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INTRODUCTION

7KH�GLUHFWRUV�DUH�SOHDVHG�WR�SUHVHQW�WKH�DXGLWHG�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��ȊWKH�ȴQDQFLDO�VWDWHPHQWVȋ��RI�$UGHQ�&DSLWDO�
/LPLWHG��ȊWKH�&RPSDQ\ȋ��WRJHWKHU�ZLWK�LWV�VXEVLGLDULHV��ȊWKH�*URXSȋ��IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

7KLV�LV�WKH�ȴUVW�WLPH�WKH�UHVXOWV�DUH�EHLQJ�UHSRUWHG�XQGHU�WKH�&RPSDQ\ȇV�QHZ�QDPH���$UGHQ�&DSLWDO�/LPLWHG�IROORZLQJ�LWV�
VXFFHVVIXO�UHEUDQGLQJ�IURP�LWV�IRUPHU�QDPH�Ȃ�%UDLQZRUNV�/LPLWHG�

$OO�WKH�&RPSDQ\ȇV�VXEVLGLDULHV�RSHUDWH�LQ�=LPEDEZH��RSHUDWLQJ�XQGHU�WKUHH�EXVLQHVV�VHJPHQWV�QDPHO\�+RVSLWDOLW\��5HDO�(VWDWH�
DQG�/RJLVWLFV��7KH�VXEVLGLDULHV�RSHUDWLQJ�LQ�HDFK�RI�WKHVH�VHJPHQWV�DUH�$IULFDQ�6XQ�/LPLWHG��Ȋ$IULFDQ�6XQȋ���'DZQ�3URSHUWLHV�
/LPLWHG��Ȋ'DZQȋ���DQG�)0/�/RJLVWLFV��3ULYDWH��/LPLWHG��Ȋ)0/�/RJLVWLFVȋ��UHVSHFWLYHO\��7KH�PDLQ�EXVLQHVV�VHJPHQW�LV�KRVSLWDOLW\��
ZKLFK�FRQWULEXWHG�����������������RI�WKH�*URXSȇV�UHYHQXHV�IRU�WKH�\HDU�

ECONOMIC REVIEW

7KH�=LPEDEZHDQ�HFRQRP\�ODUJHO\�RSHUDWHG�XQGHU�DXVWHULW\�PHDVXUHV�LQ�OLQH�ZLWK�WKH�7UDQVLWLRQDO�6WDELOLVDWLRQ�3URJUDPPH�
�Ȋ763ȋ��ZKLFK�ZDV�DGRSWHG�LQ�2FWREHU�������0RVW�HQWLWLHV�LQ�WKH�PDQXIDFWXULQJ�VHFWRU�IDFHG�YLDELOLW\�DQG�RSHUDWLRQDO�FKDOOHQJHV�
DV�D�UHVXOW�RI�FULWLFDO�IRUHLJQ�FXUUHQF\��IXHO�DQG�HOHFWULFLW\�VKRUWDJHV�

7KH�\HDU�XQGHU�UHYLHZ�DOVR�ZLWQHVVHG�WKH�IROORZLQJ�LPSRUWDQW�SURQRXQFHPHQWV�
•� 2Q����)HEUXDU\�������WKH�5HVHUYH�%DQN�RI�=LPEDEZH��Ȋ5%=ȋ��WKURXJK�D�PRQHWDU\�SROLF\�VWDWHPHQW�LQWURGXFHG�SROLFLHV�

DLPHG�DW�HVWDEOLVKLQJ�D�IRUPDO�WUDGLQJ�PHFKDQLVP�RI�5HDO�7LPH�*URVV�6HWWOHPHQW��Ȋ57*6ȋ��EDODQFHV�DQG�ERQG�QRWHV�ZLWK�
LQWHUQDWLRQDO�FXUUHQFLHV�E\�HVWDEOLVKLQJ�DQ�ΖQWHUEDQN�)RUHLJQ�([FKDQJH�0DUNHW��2Q�WKH�VDPH�GDWH��WKH�5%=�DQQRXQFHG�
WKH�RɝFLDO�GHVLJQDWLRQ�RI�WKH�WKHQ�H[LVWLQJ�57*6�EDODQFHV��ERQG�QRWHV�DQG�FRLQV�LQ�FLUFXODWLRQ�WKHQ�DV�57*6�GROODUV�
�Ȋ57*6�ȋ��� LQ�RUGHU�WR�HVWDEOLVK�DQ�H[FKDQJH�UDWH�EHWZHHQ�WKH�57*6��DQG�IRUHLJQ�FXUUHQFLHV��7KH�57*6�GROODUV�WKXV�
EHFDPH�SDUW�RI�WKH�PXOWL�FXUUHQF\�V\VWHP�LQ�=LPEDEZH��7KH�57*6���ZKLFK�LV�QRZ�RɝFLDOO\�WKH�=LPEDEZH�GROODU��Ȋ=:/ȋ��
EHJDQ�WUDGLQJ�RQ�WKH�LQWHUEDQN�SODWIRUP�DW�D�UDWH�RI��86��WR�����=:/�WRZDUGV�WKH�HQG�RI�)HEUXDU\������

� 6LQFH�PDNLQJ� LWV� GHEXW� RQ� WKH� IRUPDO� FXUUHQF\� WUDGLQJ�SODWIRUP�� WKH� =LPEDEZH�GROODU� KDV� GHSUHFLDWHG� DJDLQVW� WKH�
86���FORVLQJ�WKH�\HDU�DW�D�PLG���H[FKDQJH�UDWH�RI�DERXW��86�����=:/��$FFHVV�WR�IRUHLJQ�FXUUHQF\�RQ�WKH�IRUPDO�PDUNHW�
UHPDLQHG�VLJQLȴFDQWO\�FRQVWUDLQHG�� LQHYLWDEO\�PDNLQJ�WKH�SDUDOOHO�PDUNHW�WKH�DOWHUQDWLYH�VRXUFH�IRU�IRUHLJQ�FXUUHQF\�
QHHGHG�E\�EXVLQHVVHV���7KH�H[FKDQJH�UDWH�SUHPLXPV�RQ�WKLV�DOWHUQDWLYH�PDUNHW�KDYH�H[HUWHG�VLJQLȴFDQW�SUHVVXUH�RQ�
WKH�SULFLQJ�RI�JRRGV�DQG�VHUYLFHV�DQG�KDV�EHHQ�D�VLJQLȴFDQW�FRPSRQHQW�LQ�GULYLQJ�LQȵDWLRQ�G\QDPLFV�GXULQJ�WKH�SHULRG�
XQGHU�UHYLHZ�

•� 2Q����-XQH�������WKH�*RYHUQPHQW�RI�=LPEDEZH�SURPXOJDWHG�WKH�LPPHGLDWH�HQG�RI�WKH�PXOWL�FXUUHQF\�UHJLPH��WKHUHE\�
GHVLJQDWLQJ�WKH�=:/�DV�WKH�VROH�OHJDO�WHQGHU�IRU�WKH�VHWWOHPHQW�RI�DOO�GRPHVWLF�WUDQVDFWLRQV��

7KH�HFRQRP\�LV�H΍HFWLYHO\�VWLOO�XQGHUJRLQJ�D�WUDQVLWLRQ�IURP�EHLQJ�D�SUHGRPLQDQWO\�86��WR�=:/��ΖQ�LWV�PRQHWDU\�SROLF\�VWDWH-
PHQW�UHOHDVHG�LQ�)HEUXDU\�������WKH�5%=�DGYLVHG�WKDW�WKH\�ZHUH�UHODWLYHO\�VDWLVȴHG�ZLWK�WKH�GH�GROODULVDWLRQ�SDFH�DQG�KDYH�VHW�
D�SHULRG�RI�ȴYH�\HDUV�WR�FRPSOHWHO\�GH�GROODULVH�

&RQȴGHQFH� LQ� WKH� ORFDO� FXUUHQF\� UHPDLQV� VXEGXHG�DV� WKH�GHVLUHG�H΍HFW� RI� WKHVH� FXUUHQF\� UHIRUPV�KDV�QRW� \HW� EHHQ� IXOO\�
DFKLHYHG��7KH�GRZQZDUG�VOLGH�RI�WKH�ORFDO�FXUUHQF\�DJDLQVW�WKH�86��EHWZHHQ�)HEUXDU\�DQG�'HFHPEHU������KDG�D�VLJQLȴFDQW�
EHDULQJ�RQ�LQȵDWLRQ�WUHQGV�RYHU�WKH�VDPH�SHULRG��ΖQȵDWLRQ��ZKLFK�LQFUHDVHG�IURP�����LQ�0DUFK������WR�FORVH�WKH�\HDU�DW������
KDV�FRQWLQXHG�RQ�WKH�XSZDUG�WUDMHFWRU\�LQ�������7KH�ȴVFDO�DQG�PRQHWDU\�DXWKRULWLHV�DUH�FRQȴGHQW�WKDW�WKLV�ZLOO�EH�EURXJKW�
XQGHU�FRQWURO�EHIRUH�WKH�HQG�RI������

7KH�ȴQDQFLDO�\HDU�XQGHU�UHYLHZ�ZDV�WKXV�FKDUDFWHULVHG�E\�D�PDFUR�HFRQRPLF�LQVWDELOLW\��VRPH�SROLWLFDO�GLVWXUEDQFHV�LQ�-DQXDU\�
������DV�ZHOO�DV�VLJQLȴFDQW�PRQHWDU\�DQG�ȴVFDO�SROLF\�DGMXVWPHQWV�ZLWK�IDU�UHDFKLQJ�DGYHUVH�H΍HFWV�LQ�WKH�VKRUW�WR�PHGLXP�
WHUP��PRVW�QRWDEO\�RQ�H[FKDQJH�DQG�LQȵDWLRQ�UDWHV��7KHVH�FKDOOHQJHV�UHVXOWHG�LQ�ORZ�EXVLQHVV�SHUIRUPDQFH�LQ������ZLWK�WKH�
JUHDWHVW�LPSDFW�EHLQJ�IHOW�LQ�WKH�ȴUVW�TXDUWHU�ZKHUH�WKH�*URXS�UHFRUGHG�FDQFHOODWLRQV�RI�ERRNLQJV�IURP�ERWK�WKH�GRPHVWLF�DQG�
IRUHLJQ�PDUNHWV��

'Ζ5(&7256ȇ�5(3257
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ECONOMIC REVIEW (CONTINUED)

7KH�FRPELQHG� LPSDFW�RI� WKHVH�PDFURHFRQRPLF�DQG�SROLWLFDO�GHYHORSPHQWV�RQ�RXU�EXVLQHVV� LV�UHȵHFWHG� LQ�WKH�UHGXFWLRQ� LQ�
YROXPHV�IURP�ERWK�RXU�ORFDO�DQG�H[SRUW�PDUNHWV�DV�UHSRUWHG�XQGHU�ȴQDQFLDO�UHYLHZ��

BUSINESS REVIEW

����ELOOLRQ�LQWHUQDWLRQDO�WRXULVW�DUULYDOV�ZHUH�UHFRUGHG�LQ������JOREDOO\��JURZWK�RI����FRPSDUHG�WR�������$OO�UHJLRQV�UHFRUGHG�D�
ULVH�LQ�LQWHUQDWLRQDO�DUULYDOV�LQ�������+RZHYHU��WKH�WKHQ�XQFHUWDLQW\�VXUURXQGLQJ�%UH[LW��WKH�FROODSVH�RI�7KRPDV�&RRN��JHRSR-
OLWLFDO�DQG�VRFLDO�WHQVLRQV�DQG�WKH�JOREDO�HFRQRPLF�VORZGRZQ�DOO�FRQWULEXWHG�WR�D�VORZHU�JURZWK�LQ������WKDQ�KDG�EHHQ�SUHYL-
RXVO\�SURMHFWHG��ZKHQ�FRPSDUHG�WR�WKH�JURZWK�UDWHV�RI������DQG�������7KLV�VORZGRZQ�D΍HFWHG�PDLQO\�DGYDQFHG�HFRQRPLHV�
SDUWLFXODUO\�(XURSH��$VLD�DQG�WKH�3DFLȴF�

&RQWLQHQWDO�JURZWK�LQ�WRXULVW�DUULYDOV�LQ������ZHUH�UHSRUWHG�DV�IROORZV��WKH�0LGGOH�(DVW������$VLD�DQG�WKH�3DFLȴF������$IULFD�DQG�
(XURSH�����HDFK��ZKLOH�WKH�$PHULFDV�UHFRUGHG�D�PRGHVW�����

ΖQ�������WRXULVW�DUULYDOV�RI�����PLOOLRQ�UHFRUGHG�LQ�=LPEDEZH��UHSUHVHQW�D�GHFUHDVH�RI�����LQ�FRPSDULVRQ�WR�������7KH�JOREDO�
WRXULVP�LQGXVWU\�UHFRUGHG�DQ�HVWLPDWHG�86������ELOOLRQ�LQ�WRXULVP�UHFHLSWV�LQ�������&RQVHTXHQWO\��LQWHUQDWLRQDO�WRXULVW�DUULYDOV�
LQWR�WKH�*URXSȇV�KRWHOV�GHFUHDVHG�E\�����IURP���������UHFRUGHG�LQ������WR���������

$PRQJVW�WKH���PDMRU�VRXUFH�PDUNHWV�IRU�WKH�*URXS��RQO\�$VLD�UHFRUGHG�DQ�LQFUHDVH�RI����IURP��������XS�WR���������$OO�RWKHU�
VRXUFH�PDUNHWV�UHFRUGHG�QHJDWLYH�JURZWK�ZLWK�WKH�PRVW�VLJQLȴFDQW�GHFOLQH�DWWULEXWDEOH�WR�WKH�(XURSHDQ�PDUNHW�ZKLFK�ZDV�
GRZQ�E\������IROORZHG�E\�$IULFD�ZKLFK�IHOO�E\������$XVWUDOLD�DQG�WKH�$PHULFDV�DOVR�GHFOLQHG�E\�����DQG����UHVSHFWLYHO\�FRP-
SDUHG�WR�ODVW�\HDU�

)RUHLJQ�DUULYDOV�LQWR�WKH�*URXSȇV�KRWHOV�LV�GHSLFWHG�LQ�WKH�JUDSK�EHORZ�

Tourist arrivals at African Sun operated hotels, 2018 vs 2019

ΖQWHUQDWLRQDO�WRXULVW�DUULYDOV�ZHUH�ODUJHO\�GHSUHVVHG�JLYHQ�SURWHVWV�ZKLFK�URFNHG�WKH�FRXQWU\�LQ�-DQDXU\������DQG�WR�VRPH�H[-
WHQW�H[DFHUEDWHG�E\�WKH�LPDJH�LVVXHV�UHODWLQJ�WR�HFRQRPLF�FKDOOHQJHV�WRJHWKHU�ZLWK�IXHO�DQG�SRZHU�VKRUWDJHV��+RZHYHU��LW�LV�
DOVR�LPSRUWDQW�WR�KLJKOLJKW�WKDW������EHQHȴWHG�VLJQLȴFDQWO\�IURP�HOHFWLRQ�UHODWHG�EXVLQHVV�DQG�D�PRUH�VWDEOH�ORFDO�PDFUR�HFR-
nomic environment. 

'Ζ5(&7256ȇ�5(3257��&217Ζ18('�
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BUSINESS SEGMENT REVIEW

Hospitality - African Sun

5HIHU�WR�QRWH���RI�WKH�ȴQDQFLDO�VWDWHPHQWV�IRU�NH\�VWDWLVWLFDO�LQIRUPDWLRQ�RQ�SHUIRUPDQFH�RI�WKLV�EXVLQHVV�VHJPHQW�

$IULFDQ�6XQ�RSHUDWHV����KRWHOV��WKUHH�RI�ZKLFK�DUH�XQGHU�WKH�+ROLGD\�ΖQQ�EUDQG��2I�WKH����KRWHOV��IRXU�DUH�OHDVHG�IURP�SDUWLHV�
RXWVLGH�WKH�*URXS�ZKLOVW�WKH�UHPDLQGHU�DUH�OHDVHG�IURP�D�IHOORZ�*URXS�VXEVLGLDU\�Ȃ�'DZQ�

)ROORZLQJ�WKH�WHUPLQDWLRQ�RI�WKH�KRWHO�PDQDJHPHQW�DJUHHPHQW�EHWZHHQ�$IULFDQ�6XQ�DQG�WKH�/HJDF\�+RVSLWDOLW\�*URXS�GXULQJ�
WKH�\HDU��WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�WKH�IRXU�KRWHOV�KLWKHUWR�XQGHU�/HJDF\�KDV�QRZ�UHYHUWHG�WR�$IULFDQ�6XQ�DQG�WKH�
VXEVLGLDU\�KDV�VXFFHVVIXOO\�FRPSOHWHG�WKH�UH�LQWHJUDWLRQ�RI�WKH�VDPH�WR�WKH�SRRO�RI�KRWHOV�RSHUDWHG�DQG�PDQDJHG�LQ�KRXVH��
$OO�WKH�KRWHOV�RSHUDWHG�E\�$IULFDQ�6XQ��VDYH�IRU�WKH�9LFWRULD�)DOOV�KRWHO��ZKLFK�LV�RSHUDWHG�XQGHU�D�SDUWQHUVKLS�PRGHO��DUH�QRZ�
PDQDJHG�LQ�KRXVH�

7KH�KRWHO�RSHUDWLRQ�LV�QRZ�VHJPHQWHG�LQWR�WKUHH�FDWHJRULHV�QDPHO\��FRXQWU\�DQG�FLW\�KRWHOV��UHVRUWV�KRWHOV�DQG�WKH�SDUWQHU-
VKLS��&LW\�DQG�FRXQWU\�KRWHOV�PDLQO\�WDUJHW�FRQIHUHQFLQJ�DQG�EXVLQHVV�WUDYHOOHUV��ZKLOVW�UHVRUWV�KRWHOV�PDLQO\�VHUYLFH�OHLVXUH�
WUDYHOHUV�DQG�FRQIHUHQFLQJ��

City and country hotels
7KLV�VHJPHQW�LV�PDGH�XS�RI�WKH�0RQRPRWDSD��+ROLGD\�ΖQQ�+DUDUH��+ROLGD\�ΖQQ�%XODZD\R��+ROLGD\�ΖQQ�0XWDUH�DQG�7URXWEHFN�
KRWHOV��7KH�VHJPHQW�PDLQO\�IRFXVHV�RQ�FRQIHUHQFLQJ��JRYHUQPHQW��TXDVL�JRYHUQPHQW�DQG�FRUSRUDWH�EXVLQHVV�

7KH�VHJPHQW�VWDUWHG� WKH�\HDU�RQ�D� ORZ�QRWH�GXH� WR� WKH� -DQXDU\������YLROHQW�GHPRQVWUDWLRQV�DQG�VWD\�DZD\V�ZKLFK� OHG� WR�
FDQFHOODWLRQV�DQG�GHIHUUHG�ERRNLQJV��7KH�WDEOH�EHORZ�KLJKOLJKWV�WKH���\HDU�NH\�SHUIRUPDQFH�LQGLFDWRUV��Ȋ.3ΖVȋ��IRU�WKH�FLW\�DQG�
FRXQWU\�KRWHOV�

Country and city hotels KPIs 2019 2018 2017
5HYHQXH��86����� ������ �������� ��������
2FFXSDQF\���� ��� ��� ���
$YHUDJH�5RRP�5DWH��Ȋ$55ȋ���86�� ���� ���� ����
5HYHQXH�3HU�$YDLODEOH�5RRP��Ȋ5HY3$5ȋ���86�� ����  62 ����
7RWDO�5HYHQXH�3HU�$YDLODEOH�5RRP��Ȋ7RWDO�5HY3$5ȋ���86�� ���� ����� ����

2FFXSDQF\�GHFOLQHG�E\�����IURP�����WR�����������EHQHȴWWHG�IURP�D�UHODWLYHO\�VWDEOH�HFRQRP\��DQG�WKH�QDWLRQDO�HOHFWLRQV��

'XULQJ�WKH�\HDU��86������PLOOLRQ�ZRUWK�RI�UHIXUELVKPHQWV�ZHUH�XQGHUWDNHQ�DQG�FRPSOHWHG��PDLQO\�IRFXVLQJ�RQ�UHVWDXUDQWV�
DQG�J\P�IDFLOLWLHV�DW�WKH�+ROLGD\�ΖQQ�+DUDUH��WKH�+ROLGD\�ΖQQ�%XODZD\R�DQG�WKH�+ROLGD\�ΖQQ�0XWDUH��LQ�RUGHU�WR�EH�LQ�OLQH�ZLWK�
EUDQG�VWDQGDUGV�DQG�LPSURYH�FXVWRPHU�VDWLVIDFWLRQ��*XHVW�IHHGEDFN�RQ�UHIXUELVKPHQWV�DQG�VRIW�IXUQLVKLQJV�FRPSOHWHG�WKXV�
IDU�KDV�EHHQ�SRVLWLYH��7KH�KRWHOV�XQGHU�ΖQWHUFRQWLQHQWDO�+RWHO�*URXS��ȊΖ+*ȋ��EUDQG�UHPDLQHG�EUDQG�FRPSOLDQW�DIWHU�WKH�DQQXDO�
DVVHVVPHQWV�FDUULHG�RXW�LQ�������

7KH�*URXSȇV�QH[W�PDMRU�UHIXUELVKPHQW�H[HUFLVH�ZLOO�IRFXV�RQ�WKH�0RQRPRWDSD�KRWHO��ZKLFK�RQ�FRPSOHWLRQ�ZRXOG�UHVXOW�LQ�WKH�
KRWHO�EHLQJ�RSHUDWHG�XQGHU�DQ�Ζ+*�EUDQG��7KH�UHQRYDWLRQ�SURMHFW��HVWLPDWHG�WR�FRVW�86���PLOOLRQ��ZKLFK�ZDV�DQWLFLSDWHG�WR�
FRPPHQFH��FRPSOHWH�DQG�EH�FRPPLVVLRQHG�LQ������ZLOO�OLNHO\�VSLOO�RYHU�WR������GXH�WR�WKH�EXVLQHVV�LQWHUUXSWLRQ�SUHFLSLWDWHG�
E\�&29Ζ'�Ȃ�����7KH�*URXS�LV�H[FLWHG�DERXW�WKLV�SURMHFW�ZKLFK�ZH�DQWLFLSDWH�ZLOO�JR�D�ORQJ�ZD\�LQ�PHHWLQJ�JXHVW�VDWLVIDFWLRQ��VL-
PXOWDQHRXVO\�LPSURYLQJ�WKH�ȴQDQFLDO�SHUIRUPDQFH�RI�WKH�KRWHO��7KH�7URXWEHFN�5HVRUW�LV�H[SHFWHG�WR�XQGHUJR�VLJQLȴFDQW�URRP�
UHIXUELVKPHQWV�FRPPHQFLQJ�ODWHU�LQ������LQ�RUGHU�WR�PDLQWDLQ�LWV�OHDGLQJ�SRVLWLRQ�LQ�1\DQJD��
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BUSINESS SEGMENT REVIEW (CONTINUED)

Hospitality - African Sun (continued) 

Resorts hotels
7KH�KRWHOV�XQGHU�WKLV�VHJPHQW�FRPSULVH�WKH�(OHSKDQW�+LOOV�5HVRUW�DQG�&RQIHUHQFH�&HQWUH��WKH�.LQJGRP�DW�9LFWRULD�)DOOV��+ZDQJH�
6DIDUL�/RGJH��*UHDW�=LPEDEZH�DQG�WKH�&DULEEHD�%D\�5HVRUW��7KH�KRWHOV�DUH�VWUDWHJLFDOO\�ORFDWHG�LQ�WKH�PDMRU�UHVRUW�GHVWLQDWLRQV�
RI�9LFWRULD�)DOOV��.DULED��+ZDQJH�DQG�0DVYLQJR�

7KH�WDEOH�EHORZ�KLJKOLJKWV�WKH���\HDU�NH\�SHUIRUPDQFH�LQGLFDWRUV��Ȋ.3ΖVȋ��IRU�WKH�UHVRUW�KRWHOV�

Resort hotels KPIs 2019 2018 2017
5HYHQXH��86����� ������ �������� ��������
2FFXSDQF\���� ��� ��� ���
$55��86��  106 ����� ����
5HY3$5��86�� ���� ���� ����
7RWDO�5HY3$5��86�� ���� ���� ����

7KH�VHJPHQW�SHUIRUPHG�EHORZ�H[SHFWDWLRQ�GXULQJ�WKH�\HDU��7KLV�ZDV�GXH�WR�GHFOLQH�LQ�DUULYDOV�DFURVV�DOO�VRXUFH�PDUNHWV��7KH�
+RQJ�.RQJ�XQUHVWV�KDG�QHJDWLYH�LPSDFW�RQ�DUULYDOV�LQWR�WKH�9LFWRULD�)DOOV�GHVWLQDWLRQ��DGYHUVHO\�LPSDFWLQJ�YROXPHV�DW�WKH�.LQJ-
GRP�DW�9LFWRULD�)DOOV�KRWHO��

+RZHYHU��WKH�9LFWRULD�)DOOV�EDVHG�KRWHOV�FRQWLQXHG�WR�EHQHȴW�IURP�LPSURYHG�DLU�DFFHVV�DV�D�UHVXOW�RI�WKH�9LFWRULD�)DOOV�DLUSRUW�
DQG�UXQZD\�H[SDQVLRQ�DQG�LPSURYHG�YLVLELOLW\�RI�WKH�KRWHOV�RQ�WKH�ZHE�DQG�RQOLQH�ERRNLQJV�SODWIRUPV��$FFHVVLELOLW\�KDV�QHJ-
DWLYHO\�D΍HFWHG�WKH�&DULEEHD�%D\�5HVRUW�DQG�WKH�*UHDW�=LPEDEZH�KRWHO�DV�WKH�VWDWH�RI�WKH�URDGV�KDV�GHWHULRUDWHG�RYHU�WKH�
\HDUV��7KLV�FRQWLQXHV�WR�QHJDWLYHO\�LPSDFW�WKH�WZR�GHVWLQDWLRQVȇ�FRPSHWLWLYHQHVV��UHVXOWLQJ�LQ�WKH�ORVV�RI�ERWK�FRQIHUHQFLQJ�DQG�
OHLVXUH�EXVLQHVV���7KH�*URXS�LV�KRZHYHU�FRQȴGHQW�WKDW�WKH�FRQVWUXFWLRQ�RI�%HLWEULGJH�WR�&KLUXQGX�KLJKZD\��ZKLFK�LV�FXUUHQWO\�
XQGHUZD\��ZLOO�LPSURYH�DFFHVVLELOLW\�WR�WKH�WZR�GHVWLQDWLRQV�DQG�XOWLPDWHO\�ZLOO�EHQHȴW�ERWK�KRWHOV�

$V�SDUW�RI�FRQWLQXRXV�SURGXFW�LPSURYHPHQW��WKH�&DULEEHD�%D\�5HVRUW�DQG�WKH�*UHDW�=LPEDEZH�KRWHO�ODXQFKHG�WHQWHG�FDPS-
VLWHV�ZLWK�D�FRPELQHG�FDSDFLW\�RI����URRPV�DFFRPPRGDWLQJ�D�PD[LPXP�RI�����SHRSOH��7KLV�H[FLWLQJ��QHZ�SURGXFW�R΍HULQJ�KDV�
EHHQ�ZHOO�UHFHLYHG�
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BUSINESS SEGMENT REVIEW (CONTINUED)

Hospitality - African Sun (continued) 

Partnership
7KLV�VHJPHQW�FRPSULVHV�7KH�9LFWRULD�)DOOV�+RWHO��DQ�DɝOLDWH�RI�WKH�/HDGLQJ�+RWHOV�RI�WKH�:RUOG��Ȋ/+:ȋ��ZKLFK�LV�MRLQWO\�RSHUDW-
HG�ZLWK�0HLNOHV�+RVSLWDOLW\��3ULYDWH��/LPLWHG��7KH�KRWHO�LV�SUHGRPLQDQWO\�D�IRUHLJQ�JXHVW�SDWURQLVHG�KRWHO��ZLWK�RYHU�����RI�LWV�
PDUNHW�VNHZHG�WRZDUGV�WKH�IRUHLJQ�PDUNHW��

%HORZ�LV�D�VXPPDU\�RI�WKH�WUHQG�DQDO\VLV�RI�WKH�NH\�SHUIRUPDQFH�LQGLFDWRUV�IRU�WKH�KRWHO�

7KH�WDEOH�EHORZ�KLJKOLJKWV�WKH���\HDU�NH\�SHUIRUPDQFH�LQGLFDWRUV��Ȋ.3ΖVȋ��IRU�WKH�9LFWRULD�)DOOV�KRWHO�

Partnership 2019 2018 2017
5HYHQXH��86����� ����� ������� �������
2FFXSDQF\���� ��� ��� ���
$55��86�� ����� ����� �����
5HY3$5��86�� ����� �����  161 
7RWDO�5HY3$5��86�� ����� �����  255 

2FFXSDQF\�ZDV�QHJDWLYHO\�LPSDFWHG�E\�WKH�HDUO\������YLROHQW�GHPRQVWUDWLRQV��%UH[LW�XQFHUWDLQWLHV�DQG�D�ZHDNHU�6RXWK�$IULFDQ�
UDQG��1RWZLWKVWDQGLQJ��7KH�9LFWRULD�)DOOV�KRWHO�KDG�WKH�EHVW�5*Ζ�RI������LQ�LWV�FRPSHWLWLYH�VHW�ZKLFK�LQFOXGHV�WRS�RI�WKH�UDQJH�
KRWHOV�LQ�WKH�9LFWRULD�)DOOV��=LPEDEZH�DQG�/LYLQJVWRQH�LQ�=DPELD��



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201910

'Ζ5(&7256ȇ�5(3257��&217Ζ18(')

BUSINESS SEGMENT REVIEW (CONTINUED)

Real estate – Dawn Properties

5HIHU�WR�QRWH���RI�WKH�ȴQDQFLDO�VWDWHPHQWV�IRU�NH\�VWDWLVWLFDO�LQIRUPDWLRQ�RQ�SHUIRUPDQFH�RI�WKLV�EXVLQHVV�VHJPHQW�

7KH�UHDO�HVWDWH�RSHUDWLRQV�DUH�DUUDQJHG�LQWR�WKUHH�FOXVWHUV�QDPHO\��FRPPHUFLDO�SURSHUW\�KROGLQJ��SURSHUW\�FRQVXOWDQF\�DQG�
SURSHUW\�GHYHORSPHQW�

Commercial property holding
'DZQ�RZQV���KRWHOV�ZKLFK�DUH�DOO�OHDVHG�WR�$IULFDQ�6XQ�XQGHU�YDULDEOH�UHQWDO�OHDVH�DUUDQJHPHQWV�
Hotel Number of rooms Location Type
&DUULEHD�%D\ �� .DULED Resort
0RQRPRWDSD ��� +DUDUH &LW\�KRWHO
(OHSKDQW�+LOOV ��� 9LFWRULD�)DOOV Resort & Conference Centre
*UHDW�=LPEDEZH �� Masvingo Resort
+ZDQJH�6DIDUL�/RGJH 106 Dete Resort
7URXWEHFN �� Nyanga Resort
+ROLGD\�ΖQQ �� Mutare &LW\�KRWHO

TOTAL 923

7KH�IRUPHU�%HLWEULGJH�([SUHVV�+RWHO��D�����URRP�SURSHUW\�DW�WKH�ERUGHU�WRZQ�RI�%HLWEULGJH�LV�FXUUHQWO\�SDUWLDOO\�OHDVHG�DV�ORQJ�
VWD\�DFFRPPRGDWLRQ��7KH�UHQW�\LHOG�GURSSHG�IURP������LQ������WR������LQ������ODUJHO\�EHFDXVH�RI�WKH�FXUUHQF\�YRODWLOLW\��DV�
ZHOO�DV�UHGXFWLRQ�LQ�UHYHQXHV�UHFRUGHG�E\�$IULFDQ�6XQ���)URP�D�*URXS�SHUVSHFWLYH��WKHVH�KRWHOV�DUH�UHSRUWHG�DV�SDUW�RI�WKH�
*URXSȇV�RZQHU�RFFXSLHG�SURSHUWLHV�

'DZQ�DOVR�RZQV� IRXU� UHGHYHORSPHQW�VLWHV�EHLQJ� WKH���KHFWDUH� IRUPHU�/DNH�9LHZ� ΖQQ�KRWHO�DQG� WKH����KHFWDUH�0DULQHODQG�
+DUERXU�SURSHUWLHV�ERWK�LQ�.DULED��WKH�����KHFWDUH�IRUPHU�%URQGHVEXU\�3DUN�+RWHO�SURSHUW\�LQ�-XOLDVGDOH�DQG�WKH�������KHF-
WDUH�.DWVKDQD�)DUP�DW�'HWH��+ZDQJH���7KH�*URXS�LV�VWLOO�ZRUNLQJ�RQ�SODQV�WR�UHGHYHORS�WKH�/DNH�9LHZ�ΖQQ�DQG�.DWVKDQD�)DUP�
SURSHUWLHV�WR�ERXWLTXH�VW\OH�IDFLOLWLHV�ZKHQ�WKH�HFRQRPLF�HQYLURQPHQW�LPSURYHV�
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BUSINESS SEGMENT REVIEW (CONTINUED)

Real estate – Dawn Properties (continued)

Property consultancy

7KH�FRQVXOWDQF\�EXVLQHVV� LV�RUJDQL]HG� LQWR� WZR�PDLQ�EXVLQHVV�XQLWV�QDPHO\�SURSHUW\�PDQDJHPHQW� VHUYLFHV�DQG�YDOXDWLRQ�
DGYLVRU\�VHUYLFHV��8QGHU�SURSHUW\�PDQDJHPHQWV�VHUYLFHV��WKH�EXVLQHVV�PDQDJHV�RYHU���������VTXDUH�PHWUHV�RI�OHWWDEOH�VSDFH�
DQG�VRPH�����OHDVH�FRQWUDFWV��ΖQFUHDVLQJ�YRLGV�FRQWLQXHG�WR�SXW�GRZQZDUG�SUHVVXUH�RQ�UHQW�ZKLOH�WKH�FXUUHQF\�YRODWLOLW\�KDG�
D�QHJDWLYH�LPSDFW�RQ�SHUIRUPDQFH�LQ������

7KH�YDOXDWLRQ�DGYLVRU\�XQLW�RQ�WKH�RWKHU�KDQG�EHQHȴWHG�IURP�WKH�FXUUHQF\�FKDQJHV�GXULQJ�WKH�\HDU��ZKLFK�QHFHVVLWDWHG�UHYDO-
uation of assets. 

7KH�SURSHUW\�FRQVXOWDQF\�XQLW�UHFRUGHG�UHYHQXHV�RI�86�����PLOOLRQ��UHODWLYH�WR�86�����PLOOLRQ�UHFRUGHG�LQ�WKH�SULRU�\HDU��7KH�
UHGXFWLRQ�ZDV�DWWULEXWDEOH�WR�WKH�DGYHUVH�LPSDFW�RI�WKH�FXUUHQF\�GHYHORSPHQWV�LQ�=LPEDEZH��DV�ZHOO�DV�WKH�FKDOOHQJLQJ�PDF-
UR�HFRQRPLF�HQYLURQPHQW�ZKLFK�UHVXOWHG�LQ�VXEGXHG�UHQW�FROOHFWLRQ�

Property development

3URSHUW\�GHYHORSPHQW�DVVXPHG�D�QHZ�SURPLQHQFH�IRU�WKH�*URXS�LQ������DV�SDUW�RI�D�YDOXH�SUHVHUYDWLRQ�VWUDWHJ\�JLYHQ�WKH�
LQȵDWLRQDU\�HFRQRPLF�HQYLURQPHQW��$V�D�UHVXOW��WKH�=:/�UHQWDO�UHYHQXH�HDUQHG�E\�'DZQ�ZDV�SUHGRPLQDQWO\�GHSOR\HG�WR�SURS-
HUW\�GHYHORSPHQW��

'DZQ�HPEDUNHG�RQ�LWV�VHFRQG�GHYHORSPHQW�SURMHFW��KDYLQJ�FRPSOHWHG�WKH�LQLWLDO�RQH�WKDW�GHOLYHUHG����FRPSOHWHG�UHVLGHQWLDO�
XQLWV�LQ�0DUOERURXJK��+DUDUH���7KH�FXUUHQW�SURMHFW��3KDVH��$�RI�WKH�0DUOERURXJK�6XQVHW�9LHZV��Ȋ069ȋ��SURMHFW�LQ�+DUDUH��NLFNHG�
R΍�GXULQJ�WKH�WKLUG�TXDUWHU�RI�������2Q�FRPSOHWLRQ��RQH�SKDVH�LQ�WKH�SURMHFW�ZLOO�GHOLYHU����UHVLGHQWLDO�SORWV�RI�DSSUR[LPDWHO\�
������VTXDUH�PHWUHV�HDFK��+RZHYHU��FRPSOHWLRQ�RI�WKH�SURMHFW�KDV�EHHQ�DGYHUVHO\�LPSDFWHG�E\�WKH�*URXSȇV�GHFLVLRQ�WR�FHDVH�
DOO�FDSLWDO�H[SHQGLWXUH�SURMHFWV�DV�SDUW�RI�VXUYLYDO�UHVSRQVH�WR�WKH�&29Ζ'�Ȃ����RXWEUHDN��7KH�*URXS�LV�VWLOO�FRQȴGHQW�WKDW�WKH�
SURMHFW�ZRXOG�VWLOO�EH�FRPSOHWHG�EHIRUH�WKH�HQG�RI������

2Q�IXOO�FRPSOHWLRQ�RI�WKH�069������UHVLGHQWLDO�SORWV�PHDVXULQJ�DW�OHDVW�������VTXDUH�PHWUHV�HDFK�ZRXOG�EH�GHOLYHUHG��7KLV�LV�
DQWLFLSDWHG�WR�KDYH�D�QRWDEOH�LPSDFW�RQ�UHYHQXHV�DQG�SURȴWDELOLW\�LQ�\HDUV�DKHDG��

7KH�*URXS�HQYLVDJHV�WR�FRQWLQXH�EXLOGLQJ�D�VXVWDLQDEOH�UHVLGHQWLDO�SURSHUW\�EDQN�DV�LW�VHHV�YLDEOH�RSSRUWXQLWLHV�LQ�WKH�UHVSHF-
WLYH�PDUNHW��$V�DW�WKH�UHSRUWLQJ�GDWH��WKH�*URXS�KHOG�����KHFWDUHV�RI�UHVLGHQWLDO�ODQG�LQ�+DUDUH�

7KH�UHPDLQLQJ����RI�WKH����XQLWV�WKDW�ZHUH�GHOLYHUHG�XQGHU�WKH�(OL]DEHWK�:LQGVRU�SURMHFW�ZHUH�WDNHQ�R΍�WKH�PDUNHW�GXH�WR�D�
YRODWLOH�FXUUHQF\�HQYLURQPHQW��7KH�XQVROG�XQLWV��ZKRVH�YDOXH�ZDV�86�����PLOOLRQ�DV�DW�WKH�UHSRUWLQJ�GDWH��DUH�KHOG�IRU�YDOXH�
SUHVHUYDWLRQ�DQG�FDSLWDO�DSSUHFLDWLRQ�LQ�WKH�LQWHULP�

'Ζ5(&7256ȇ�5(3257��&217Ζ18('�
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BUSINESS SEGMENT REVIEW (CONTINUED)

Logistics – FML Logistics

7KH�/RJLVWLFV�EXVLQHVV�LV�EHLQJ�UHSRUWHG�DV�D�VHSDUDWH�VHJPHQW�IRU�WKH�ȴUVW�WLPH�LQ�WKH�FXUUHQW�\HDU��$OWKRXJK�WKLV�SDUWLFXODU�
VHJPHQW�GRHV�QRW�PHHW�DQ\�RI�WKH�TXDQWLWDWLYH�WKUHVKROGV�LQ�DFFRUGDQFH�ZLWK�Ζ)56����Ȋ6HJPHQW�UHSRUWLQJȋ�WR�FRQVWLWXWH�D�UH-
SRUWDEOH�VHJPHQW��WKH�*URXS�KDV�GHFLGHG�WR�UHSRUW�DQG�VHSDUDWHO\�GLVFORVH�WKH�VDPH��DV�LW�EHOLHYHV�WKDW�LQIRUPDWLRQ�DERXW�WKH�
VHJPHQW�ZRXOG�EH�XVHIXO�WR�XVHUV�RI�WKH�ȴQDQFLDO�VWDWHPHQWV�

7KH�ORJLVWLFV�EXVLQHVV�FRPSULVHV����WUXFNV�SUHGRPLQDQWO\�HQJDJHG�LQ�WKH�EXVLQHVV�RI�IHUU\LQJ�SHWUROHXP�SURGXFWV� LQWR�WKH�
'HPRFUDWLF�5HSXEOLF�RI�&RQJR��'5&ȋ��DQG�=DPELD��5DUHO\�GRHV�WKH�EXVLQHVV�VHUYH�WKH�=LPEDEZHDQ�PDUNHW��$V�D�UHVXOW��WKH�
ORJLVWLFV�EXVLQHVVȇ�UHYHQXHV�DUH�SUHGRPLQDQWO\�HDUQHG�LQ�IRUHLJQ�FXUUHQF\�

7UDGLWLRQDOO\�KDPVWUXQJ�E\�VLJQLȴFDQW�GHEW��KLJK�RSHUDWLQJ�H[SHQVHV�DQG�XOWLPDWHO\�ORVVHV��WKH�EXVLQHVV�KDV�VWUXJJOHG�RYHU�
WKH�\HDUV�WR�FRQWULEXWH�WR�WKH�*URXS�UHWXUQV��+RZHYHU�������ZLWQHVVHG�D�FKDQJH�LQ�WKH�IRUWXQHV�RI�WKH�EXVLQHVV�DV�LW�UHFRUGHG�
86��P�SURȴW��UHODWLYH�WR�D�EUHDN�HYHQ�SRVLWLRQ�LQ�WKH�SULRU�\HDU��7KLV�ZDV�D�SRVLWLYH�UHVXOW�DULVLQJ�PDLQO\�IURP�WKH�IROORZLQJ�
LQWHUYHQWLRQV�

D�� 7KH�VHWWOHPHQW�RI�GHEW�DPRXQWLQJ�WR�86�����PLOOLRQ�GXULQJ�WKH�\HDU�ZKLFK�KDV�UHVXOWHG�LQ�D�GHEW�IUHH�RSHUDWLRQ��DQG
E�� &KDQJHV�LQ�WKH�PDQDJHPHQW�WHDP�ZKLFK�OHG�H΍RUWV�LQ�LPSOHPHQWDWLRQ�RI�EHWWHU�FRVW�FRQWDLQPHQW�VWUDWHJLHV�DQG�LP-

SURYHG�HɝFLHQFLHV�ZLWK�ZKLFK�WKH�WUXFNV�DUH�GHSOR\HG�

7KH�VHJPHQW�UHFRUGHG�UHYHQXHV�DPRXQWLQJ�WR�86������PLOOLRQ��LQFUHDVH�RI����UHODWLYH�WR�WKH�SULRU�\HDU�UHYHQXH�RI�86������
PLOOLRQ�DQG�FRPSDUDEOH�HDUQLQJV�EHIRUH�LQWHUHVW��GHSUHFLDWLRQ�DQG�DUPRUWLVDWLRQ��Ȋ(%Ζ7'$ȋ��IRU�WKH�\HDU�VWRRG�DW�86�����PLO-
OLRQ��UHODWLYH�WR�86�����PLOOLRQ�UHFRUGHG�LQ�WKH�SULRU�\HDU�

7KH�*URXS�VHHV�RSSRUWXQLWLHV�ZLWKLQ�WKLV�VHFWRU�IRU�DV�ORQJ�DV�WKHUH�LV�QR�GLUHFW�SLSHOLQH�OLQNLQJ�%HLUD�LQ�0R]DPELTXH�ZLWK�=DP-
ELD�DQG�WKH�'5&�DQG�ZLOO�FRQWLQXH�WR�LQWHUURJDWH�LI�WKLV�LV�D�VHFWRU�WKH�*URXS�ZRXOG�FRQVLGHU�LQFUHDVLQJ�IRRWSULQW�
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13ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201914

'Ζ5(&7256ȇ�5(3257��&217Ζ18('�

FINANCIAL RESULTS

Revenues

7KH�*URXSȇV�UHYHQXH�UHFRUGHG�D�����GHFOLQH�WR�86������PLOOLRQ�IURP�86������PLOOLRQ�UHFRUGHG�GXULQJ�WKH������FRPSDUDWLYH�
SHULRG��1RWDEOH�UHYHQXH�GHFUHDVH�ZDV�UHFRUGHG�DFURVV�DOO�VHJPHQWV��7KH�GHFUHDVH�LQ�UHYHQXHV�LV�SULPDULO\�DWWULEXWDEOH�WR�

D�� GHFUHDVH�LQ�KRWHO�RFFXSDQFLHV�WR������UHODWLYH�WR�����WKH�SULRU�\HDU��7KH�FRPSDUDEOH�SHULRG�EHQHȴWHG�IURP�D�UHODWLYHO\�
VWDEOH�HFRQRP\�DQG�HOHFWLRQ�UHODWHG�DFWLYLWLHV��7KH�ORFDO�PDUNHW�ZDV�QHJDWLYHO\�D΍HFWHG�E\�WKH�-DQXDU\������SURWHVWV�DQG�
ORZ�GLVSRVDEOH�LQFRPHV��ZLWK�URRP�QLJKWV�GHFOLQLQJ�E\�����IURP���������UHSRUWHG�LQ�WKH�SULRU�\HDU�WR���������IRU�SHULRG�
XQGHU�UHYLHZ��

� 7KH�LQWHUQDWLRQDO�PDUNHW�ZDV�D΍HFWHG�E\�WKH�JHQHUDO�VORZGRZQ�LQ�ZRUOG�WUDYHO�E\�����DV�ZHOO�DV�LQVWDELOLW\�LQ�VRPH�VRXUFH�
PDUNHWV�VXFK�DV�WKH�FLYLO�XQUHVW�LQ�+RQJ�.RQJ�ZKLFK�D΍HFWHG�DUULYDOV�LQ�WKH�9LFWRULD�)DOOV�GHVWLQDWLRQ��&RQVHTXHQWO\��IRU-
HLJQ�URRP�QLJKWV�UHGXFHG�E\�����IURP���������UHSRUWHG�LQ�WKH�SULRU�\HDU�WR���������GXULQJ�WKH�SHULRG�XQGHU�UHYLHZ��

E�� WKH�WUDQVODWLRQ�LPSDFW�RI�WKH�UHYHQXHV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�ΖQWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG��ȊΖ$6ȋ�����Ȃ�The 
H΍HFWV�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV�IROORZLQJ�WKH�IRUPDO�HVWDEOLVKPHQW�RI�DQ�H[FKDQJH�UDWH�EHWZHHQ�WKH�=:/�DQG�
WKH�86��LQ�)HEUXDU\�������3RVW�LPSOHPHQWDWLRQ�RI�UHTXLUHPHQWV�RI�Ζ$6����Ȃ�)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQȵDWLRQDU\�(FRQ-
RPLHV��FXUUHQW�\HDU�=LPEDEZH�EDVHG�UHYHQXHV�ZHUH�WUDQVODWHG�DW�DQ�H[FKDQJH�UDWH�RI��86����������=:��IRU�WKH�\HDU��

� ΖQ�FRQWUDVW��UHYHQXHV�IRU�WKH�FRPSDUDWLYH�SHULRG�ZKHUH�UHFRJQLVHG�RQ�D�����SDULW\�SRVLWLRQ�EHWZHHQ�WKH�=:��DQG�WKH�
86���

7KH�+RVSLWDOLW\�VHJPHQW�UHPDLQV�WKH�PDMRU�GULYHU�RI�WRWDO�UHYHQXH��ZLWK�FRQWULEXWLRQ�RI�����RI�WKH�WRWDO�FXUUHQW�\HDU�*URXS�
UHYHQXH��5HYHQXH�IURP�WKLV�VHJPHQW�GHFUHDVHG�E\�����WR�86������PLOOLRQ��FRPSDUHG�WR�86������PLOOLRQ�UHFRUGHG�RYHU�WKH�
VDPH�SHULRG�LQ�WKH�SULRU�\HDU��7KH�GHFOLQH�LV�ODUJHO\�DWWULEXWDEOH�WR�WKH�IDFWRUV�QRWHG�HDUOLHU�

Operating expenses

$W�86������PLOOLRQ��*URXS�RSHUDWLQJ�H[SHQVHV�UHFRUGHG�D�����GHFUHDVH�LQ�FRPSDULVRQ�WR�WKH�SULRU�\HDU�RI�86������PLOOLRQ��7KH�
PDMRU�VHJPHQW��KRVSLWDOLW\�UHFRUGHG�D�GHFUHDVH�LQ�RSHUDWLQJ�H[SHQVHV�RI�����IURP�86������PLOOLRQ�LQ������WR�86������PLOOLRQ�
GXULQJ�WKH�\HDU�XQGHU�UHYLHZ��SDUWO\�GXH�WR�WKH�FXUUHQF\�WUDQVODWLRQ�LPSDFW�DQG�EHWWHU�FRVW�FRQWDLQPHQW�VWUDWHJLHV�ZKLFK�ZHUH�
UHFRUGHG�DFURVV�WKH�*URXS��

'HEW�DQG�ȴQDQFH�FRVWV

7KH�*URXS�VXFFHVVIXOO\�FRPSOHWHG�LWV�GHEW�UHGXFWLRQ�LQLWLDWLYHV�GXULQJ�WKH�\HDU��ΖQ�WKDW�UHJDUG��WKH�86������PLOOLRQ�WKDW�ZDV�
RXWVWDQGLQJ�DV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�ZDV�VLJQLȴFDQWO\�UHGXFHG�WR�86������PLOOLRQ�DV�DW�WKH�HQG�RI�WKH�\HDU�XQGHU�UHYLHZ��
7KH�GHEW�VHWWOHPHQW�ZDV�SULQFLSDOO\�DFKLHYHG�WKURXJK�GHSOR\PHQW�RI�LQWHUQDOO\�JHQHUDWHG�FDVKȵRZV��ULJKWV�LVVXH�SURFHHGV�DQG�
VSHFLȴF�LVVXH�RI�VKDUHV�WR�VHWWOH�FHUWDLQ�VKDUHKROGHU�RULJLQDWHG�GHEW��

ΖQ�UHVSRQVH�WR�UHGXFWLRQ�LQ�GHEW��ERUURZLQJV�UHODWHG�ȴQDQFH�FKDUJHV�IRU�SHULRG�XQGHU�UHYLHZ�RI�86�����PLOOLRQ��UHSUHVHQWV�
UHGXFWLRQ�RI�����UHODWLYH�WR�WKH�86�����PLOOLRQ�LQFXUUHG�RYHU�WKH�VDPH�SHULRG�LQ�SULRU�\HDU�

2YHUDOO��FXUUHQW�\HDU�QHW�ȴQDQFH�FKDUJHV�UHFRUGHG�GHFUHDVH�RI�����DIWHU�UHFRJQLWLRQ�RI�DGGLWLRQDO�86�����PLOOLRQ�IRU�WKH�ȴUVW�
WLPH�DV�D�FRQVHTXHQFH�RI�LPSOHPHQWDWLRQ�RI�Ζ)56����Ȃ�/HDVHV�ZKLFK�EHFDPH�H΍HFWLYH�RQ���-DQXDU\�������DQG�D�RQFH�R΍�FRVW�RI�
86����PLOOLRQ�DULVLQJ�IURP�D�WUDQVDFWLRQ�WKURXJK�ZKLFK�ERUURZLQJV�ZHUH�VHWWOHG�WKURXJK�LVVXH�RI�VKDUHV�E\�WKH�&RPSDQ\��7KLV�
WUDQVDFWLRQ�LV�H[SODLQHG�ODWHU�LQ�WKLV�UHSRUW��
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FINANCIAL RESULTS (CONTINUED)

'HEW�DQG�ȴQDQFH�FRVWV��FRQWLQXHG�

7KH�GHEW�DQG�ȴQDQFH�FRVW�WUHQG�IURP������WR������LV�SUHVHQWHG�EHORZ�

 

3URȴWDELOLW\�

([FOXGLQJ�WKH�PRQHWDU\�JDLQ�RI�86�����PLOOLRQ�DULVLQJ�IURP�WKH�DGRSWLRQ�RI�Ζ$6����Ȃ�)LQDQFLDO�UHSRUWLQJ�LQ�K\SHULQȵDWLRQDU\�HFRQ-
RPLHV��WKH�*URXS�UHFRUGHG�SURȴW�IRU�WKH�\HDU�RI�86������PLOOLRQ�GXULQJ�WKH�SHULRG�XQGHU�UHYLHZ��FRPSDUHG�WR�86������PLOOLRQ�
UHFRUGHG�LQ�WKH�SULRU�\HDU��

1RWDEO\��WKH�SULRU�\HDU�SURȴWDELOLW\�LQFOXGHG�RQFH�R΍�SURȴWV�RI�86�����PLOOLRQ�UHFRUGHG�IURP�WKH�*URXSȇV�H[LW�RI�LWV�ȴQDQFLDO�
VHUYLFHV�VHFWRU�LQYHVWPHQWV���7KHUHIRUH��RQ�D�OLNH�IRU�OLNH�EDVLV��WKH�FXUUHQW�\HDU�SHUIRUPDQFH�LV�FRPSDUDWLYHO\�EHWWHU�

SIGNIFICANT FINANCIAL REPORTING MATTERS 

a. Change in functional currency for subsidiaries

� $OO�WKH�&RPSDQ\ȇV�VXEVLGLDULHV�RSHUDWH�LQ�=LPEDEZH�

� 2Q����)HEUXDU\�������WKH�5HVHUYH�%DQN�RI�=LPEDEZH��WKH�Ȋ5%=ȋ��DQQRXQFHG�WKH�RɝFLDO�GHVLJQDWLRQ�RI�WKH�H[LVWLQJ�57*6�
EDODQFHV��ERQG�QRWHV�DQG�FRLQV�LQ�FLUFXODWLRQ�WKHQ�DV�57*6���LQ�RUGHU�WR�HVWDEOLVK�DQ�H[FKDQJH�UDWH�EHWZHHQ�WKH�PRQH-
WDU\�EDODQFHV�DQG�IRUHLJQ�FXUUHQFLHV��7KH�57*6��WKXV�EHFDPH�SDUW�RI�WKH�PXOWL�FXUUHQF\�V\VWHP�LQ�=LPEDEZH�

� 2Q����-XQH�������WKH�0LQLVWU\�RI�)LQDQFH�DQG�(FRQRPLF�'HYHORSPHQW�LQ�=LPEDEZH�WKURXJK�D�OHJDO�LQVWUXPHQW��6WDWXWRU\�
ΖQVWUXPHQW�����RI��������DQQRXQFHG�WKH�LPPHGLDWH�HQG�RI�WKH�PXOWL�FXUUHQF\�UHJLPH��WKHUHE\�SURFODLPLQJ�WKH�=:/�

� SUHYLRXVO\�GHVLJQDWHG�DV�WKH�57*6��DV�WKH�VROH�OHJDO�WHQGHU�IRU�WKH�VHWWOHPHQW�RI�DOO�GRPHVWLF�WUDQVDFWLRQV��

� 3ULRU�WR�WKH�DQQRXQFHPHQWV�DERYH�WKH�IXQFWLRQDO�FXUUHQF\�KDG�EHHQ�WKH�86��

� $V�D�UHVXOW�RI�WKH�SURQRXQFHPHQWV�DERYH�DQG�FRQVLGHUDWLRQ�RI�RWKHU�HFRQRPLF�YDULDEOHV��WKH�*URXS�FRQFOXGHG�WKDW�WKH�
FKDQJH�LQ�IXQFWLRQDO�FXUUHQF\��QRWZLWKVWDQGLQJ�WKH�OHJDO�SURQRXQFHPHQWV�RQ�WKH���WK�RI�-XQH�������KDG�LQ�VXEVWDQFH�
RFFXUUHG�LQ�)HEUXDU\�������7KH�VXEVLGLDULHV�WKHQ�DGRSWHG�WKH�=:/�DV�WKHLU�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�ZLWK�
H΍HFW�IURP�)HEUXDU\������PRQWK�HQG��)LQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������IRU�WKHVH�VXEVLGLDULHV�
KDYH�EHHQ�SUHSDUHG�DQG�SUHVHQWHG�LQ�=:/�IRU�WKH�ȴUVW�WLPH�VLQFH������

'Ζ5(&7256ȇ�5(3257��&217Ζ18('�
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SIGNIFICANT FINANCIAL REPORTING MATTERS  (CONTINUED)

a. Change in functional currency for subsidiaries (continued)

� $UGHQ�&DSLWDO�/LPLWHG��WKH�XOWLPDWH�KROGLQJ�FRPSDQ\ȇV�SUHVHQWDWLRQ�FXUUHQF\�LV�WKH�86���*LYHQ�WKH�IDFW�WKDW�WKH�VXEVLGL-
DULHV�DUH�RSHUDWLQJ�LQ�D�K\SHULQȵDWLRQDU\�HFRQRP\��WKHLU�UHVXOWV�KDYH�EHHQ�WUDQVODWHG�WR�WKH�86��HTXLYDOHQW�RQ�WKH�EDVLV�
RI�SULQFLSOHV�RXWOLQHG�LQ�Ζ$6����DQG�Ζ$6�����

� 7KH�H[FKDQJH�UDWH�DGRSWHG�IRU�WKH�SXUSRVHV�RI�WUDQVODWLQJ�WKH������ȴQDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDULHV�WR�WKH�*URXSȇV�
IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�ZDV��86���=:/���������ΖQ�FRQWUDVW��WKH�SULRU�\HDU�H[FKDQJH�UDWH�LQ�=LPEDEZH�ZDV�
EDVHG�RQ�D�����SDULW\�SRVLWLRQ�EHWZHHQ�WKH�=:/�DQG�WKH�86���7KH�FKDQJH�LQ�WKH�IXQFWLRQDO�FXUUHQF\�DQG�WKH�GHWHULRUDWLRQ�
LQ�WKH�H[FKDQJH�UDWH�UHVXOWHG�LQ�WKH�UHFRJQLWLRQ�RI�VLJQLȴFDQW�H[FKDQJH�ORVVHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RI�
86������PLOOLRQ�LQ�WKH�FXUUHQW�\HDU�

b. Adoption of International Financial Reporting Standard (“IFRS”) 16

� Ζ)56����Ȃ�/HDVHV�EHFDPH�H΍HFWLYH�RQ���-DQXDU\������DQG�KDG�DQ�LPSDFW�RQ�WKH�*URXSȇV�ȴQDQFLDO�VWDWHPHQWV��7KH�*URXS�
OHDVHV�VRPH�KRWHO�SURSHUWLHV�IURP�WKLUG�SDUWLHV�XQGHU�ORQJ�WHUP�DUUDQJHPHQWV��Ζ)56����UHSODFHV�Ζ$6����Ȃ�/HDVHV�

� 8QGHU�Ζ$6�����OHVVHHV�ZHUH�UHTXLUHG�WR�PDNH�D�GLVWLQFWLRQ�EHWZHHQ�D�ȴQDQFH�OHDVH��RQ�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ��
DQG�DQ�RSHUDWLQJ�OHDVH��R΍�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ���Ζ)56����QRZ�UHTXLUHV�OHVVHHV�WR�UHFRJQLVH�D�OHDVH�OLDELOLW\�
UHȵHFWLQJ�IXWXUH�OHDVH�SD\PHQWV�DQG�D�ȆULJKW�RI�XVH�DVVHWȇ�IRU�YLUWXDOO\�DOO�OHDVH�FRQWUDFWV��

� 7KH�DGRSWLRQ�RI�WKH�VWDQGDUG�UHVXOWHG�LQ�UHFRJQLWLRQ�RI�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV��$V�DW�WKH�UHSRUWLQJ�GDWH��
WKH�*URXS�KDG�UHFRJQLVHG�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�RI�86����PLOOLRQ�DQG�86�����PLOOLRQ�UHVSHFWLYHO\��5HIHU�
WR�QRWH�����IRU�IXUWKHU�GLVFORVXUHV�UHODWLQJ�WR�LPSDFW�RI�Ζ)56����DGRSWLRQ��

F�� ΖPSOHPHQWDWLRQ�RI�Ζ$6����Ȃ�)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQȵDWLRQDU\�(FRQRPLHV

� )URP�D�ȴQDQFLDO�UHSRUWLQJ�SHUVSHFWLYH��WKHUH�ZDV�FRQVHQVXV�UHDFKHG�WKDW�WKH�=LPEDEZH�HFRQRP\�EHFDPH�K\SHULQȵD-
WLRQDU\�LQ�������Ζ$6����UHTXLUHG�ȴQDQFLDO�VWDWHPHQWV�WKDW�DUH�SUHSDUHG�LQ�WKH�FXUUHQF\�RI�D�K\SHU�LQȵDWLRQDU\�HFRQRP\�
WR�EH�VWDWHG�LQ�WHUPV�RI�WKH�YDOXH�RI�PRQH\�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

� 2Q����2FWREHU�������WKH�3XEOLF�$FFRXQWDQWV�DQG�$XGLWRUV�%RDUG��Ȋ3$$%ȋ��LQ�=LPEDEZH�LVVXHG�D�SURQRXQFHPHQW�DGYLVLQJ�
WKDW�FRQGLWLRQV�IRU�D�K\SHULQȵDWLRQDU\�HFRQRP\�KDG�EHHQ�PHW� LQ�=LPEDEZH�DQG�WKDW�HQWLWLHV�ZHUH�H[SHFWHG�WR�FRP-
PHQFH�K\SHULQȵDWLRQDU\�UHSRUWLQJ�LQ�FRPSOLDQFH�ZLWK�Ζ$6����IURP�WKH�SHULRG�HQGLQJ�RQ�RU���-XO\�������

� $V�D�UHVXOW��WKH�&RPSDQ\ȇV�VXEVLGLDULHV�LQ�=LPEDEZH�DGRSWHG�Ζ$6����IRU�WKH�SXUSRVHV�RI�WKH������ȴQDQFLDO�UHSRUWLQJ��
EHIRUH�WKH�UHVXOWV�ZHUH�WUDQVODWHG�WR�WKH�86��HTXLYDOHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�Ζ$6����

d. Changes in accounting policy – property and equipment

� 3ULRU�WR�WKH�FKDQJH�LQ�=LPEDEZHȇV�IXQFWLRQDO�FXUUHQF\�DQG�WR�WKH�HFRQRP\�EHLQJ�FRQVLGHUHG�K\SHULQȵDWLRQDU\��WKH�*URXS�
KDG�DGRSWHG�WKH�FRVW�PRGHO�LQ�UHODWLRQ�WR�PHDVXULQJ�WKH�FDUU\LQJ�DPRXQW�RI�SURSHUW\�DQG�HTXLSPHQW�

� ΖQ�WKH�*URXSȇV�YLHZ��FRQWLQXLQJ�ZLWK�WKH�FRVW�PRGHO�LQ�WKH�FXUUHQW�HFRQRPLF�HQYLURQPHQW�ZRXOG�KDYH�UHVXOWHG�LQ�DVVHWV�
WKDW�DUH�JURVVO\�XQGHUVWDWHG��$V�D�UHVXOW��WKH�*URXS�FKDQJHG�WR�WKH�UHYDOXDWLRQ�PRGHO�ZLWK�H΍HFW�IURP����-XQH�������7KH�
LPSDFW�RI�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�LQ�WKLV�UHJDUG�LV�GLVFORVHG�LQ�QRWH�����

'Ζ5(&7256ȇ�5(3257��&217Ζ18('�
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SIGNIFICANT FINANCIAL REPORTING MATTERS  (CONTINUED)

INDEPENDENT AUDITORS’ AUDIT REPORT ON THE FINANCIAL STATEMENTS 

7KH�&RPSDQ\ȇV�LQGHSHQGHQW�DXGLWRU��SXUVXDQW�WR�DQ�DXGLW�RI�WKH�ȴQDQFLDO�VWDWHPHQWV�H[SUHVVHG�DQ�DGYHUVH�DXGLW�RSLQLRQ�DV�D�
UHVXOW�RI�QRQ�FRPSOLDQFH�ZLWK�Ζ$6����DQG�Ζ$6�����ΖQ�DGGLWLRQ��WKH�DXGLW�UHSRUW�DOVR�LQFOXGHV�WKH�LQGHSHQGHQW�DXGLWRUȇV�UHVHUYD-
WLRQ�RQ�WKH��XVH�RI�86��LQSXWV��XVHG�E\�WKH�=LPEDEZH�EDVHG�VXEVLGLDULHV�WR�GHULYH�WKH�=:/�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�
DQG�SURSHUW\�DQG�HTXLSPHQW��7KH�LQGHSHQGHQW�DXGLWRUȇV�UHSRUW�LV�RQ�SDJHV����WR�����

7KH�QRQ�FRPSOLDQFH�ZLWK�Ζ$6����WKDW�ZDV�QRWHG�HPDQDWHV�IURP�WKH�IROORZLQJ��

D�� 8QWLO����)HEUXDU\�������=LPEDEZH�RSHUDWHG�LQ�DQ�RɝFLDO�PXOWL�FXUUHQF\�UHJLPH�ZHUH�WKH�86��DQG�WKH�=:/�ZHUH�RɝFLDOO\�
DW�SDU�IURP�DQ�H[FKDQJH�UDWH�SHUVSHFWLYH��$V�D�UHVXOW��IRU�WKH�ȴUVW�WZR�PRQWKV�RI�������WUDQVDFWLRQV�E\�WKH�&RPSDQ\ȇV�
VXEVLGLDULHV�LQ�=LPEDEZH�ZHUH�DFFRXQWHG�IRU�RQ�WKH�EDVLV�RI�D�UHJXODWHG�SDULW\�SRVLWLRQ�EHWZHHQ�WKH�=:/�DQG�WKH�86���
$GRSWLRQ�RI�DQ\�RWKHU�H[FKDQJH�UDWH�RWKHU�WKDQ�WKH�RɝFLDO�=:/���86���IRU�WUDQVODWLRQ�RI�86��WR�=:/�GXULQJ�WKH�ȴUVW�WZR�
PRQWKV�RI������ZRXOG�KDYH�JLYHQ�ULVH�WR�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��

� +RZHYHU��IROORZLQJ�WKH�HVWDEOLVKPHQW�RI�DQ�LQWHUEDQN�IRUHLJQ�FXUUHQF\�WUDGLQJ�SODWIRUP�DQG�RɝFLDO�SURPXOJDWLRQ�RI�WKH�
HQG�RI�D�=:/�WR�86��SDULW\�SRVLWLRQ�RQ����)HEUXDU\�������IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�WUDQVDFWLRQV�ZHUH�WUDQVODWHG�WR�
=:/�RQ�WKH�EDVLV�RI�WKH�UHOHYDQW�LQWHU�EDQN�H[FKDQJH�UDWHV�EHWZHHQ�WKH�=:/�DQG�WKH�LQWHUQDWLRQDO�FXUUHQFLHV��ZLWK�H΍HFW�
IURP���0DUFK�������7KH�PDLGHQ�H[FKDQJH�UDWH�ZDV�=:/���86�����EXW�KDG�VLQFH��GHYDOXHG�WR��=:/��86����E\�WKH�HQG�RI�
WKH�\HDU�XQGHU�UHYLHZ��DQG

E�� $Q�DGYHUVH�DXGLW�RSLQLRQ�ZDV�LVVXHG�RQ�WKH�DQQXDO�ȴQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������RQ�WKH�
EDVLV�RI�VLPLODU�QRQ�FRPSOLDQFH�ZLWK�Ζ$6�����JLYHQ�ULVH�WR�E\�FLUFXPVWDQFHV�VLPLODU�WR�WKRVH�GRFXPHQWHG�DERYH��7KLV�H΍HF-
WLYHO\�LPSDFWHG�WKH�FRPSDUDWLYHV�FRQWDLQHG�LQ�WKH�FXUUHQW�\HDU�ȴQDQFLDO�VWDWHPHQWV��7KH�EDVLV�IRU�DGYHUVH�DXGLW�RSLQLRQ�
DQG�H[SODQDWRU\�QRWHV�ZHUH�LQFOXGHG�LQ�WKH�SULRU�\HDU�ȴQDQFLDO�VWDWHPHQWV��
 

$V�QRWHG�LQ�WKH�LQGHSHQGHQW�DXGLWRUȇV�UHSRUW��FRPSOLDQFH�ZLWK�Ζ$6����SUHFHGHV�FRPSOLDQFH�ZLWK�Ζ$6�����ΖW�ZDV�WKHUHIRUH�QRW�
SRVVLEOH�IRU�WKH�VXEVLGLDULHV�WR�FRPSO\�ZLWK�Ζ$6����LQ�WKH�FLUFXPVWDQFHV��QRWZLWKVWDQGLQJ�WKH�IDFW�WKH�SULQFLSOHV�RI�Ζ$6���ZHUH�
DSSOLHG�FRUUHFWO\��

7KH�=LPEDEZH�UHJXODWRU\�DQG�HFRQRPLF�HQYLURQPHQW�KDV�PDGH�LW�LPSUDFWLFDO�IRU�WKH�'LUHFWRUVȇ�WR�IXOO\�FRPSO\�ZLWK�DOO�WKH�UHOH-
YDQW�ΖQWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��7KH�PXOWL�FXUUHQF\�UHJLPH�HQGHG�RQ����-XQH�������ZKHQ�WKH�=:/�EHFDPH�WKH�
VROH�OHJDO�WHQGHU�IRU�VHWWOHPHQW�RI�DOO�GRPHVWLF�WUDQVDFWLRQV��$V�D�UHVXOW��WKH�=LPEDEZH�HFRQRP\�LV�HVVHQWLDOO\�VWLOO�LQ�D�WUDQVLWLRQ�
IURP�EHLQJ�D�86��GRPLQDWHG�PXOWL�FXUUHQF\�HFRQRP\��7KH�PRQHWDU\�DXWKRULWLHV�KDYH�VHW�D�SHULRG�RI���\HDUV�WR�FRPSOHWH�WKH�
GH�GROODULVDWLRQ�SURFHVV���*LYHQ�WKH�IDFW�WKDW������ZDV�WKH�ȴUVW�RI�DQ�HQYLVDJHG�ȴYH�\HDU�WUDQVLWLRQDO�SKDVH��DYDLODELOLW\�RI�=:/�
LQSXWV�QHHGHG�WR�SHUIRUP�D�=:/�EDVHG�YDOXDWLRQ�RI�LQYHVWPHQW�SURSHUW\�DQG�SURSHUW\�DQG�HTXLSPHQW�ZHUH�QRW�DYDLODEOH��

7KH�'LUHFWRUV��DUH�FRPPLWWHG�WR�HQVXULQJ�WKDW�WKH�ȴQDQFLDO�VWDWHPHQWV�UHWXUQ�WR�IXOO�FRPSOLDQFH�ZLWK�WKH�DSSOLFDEOH�Ζ)56V��DV�
VRRQ�DV�SRVVLEOH��
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CORPORATE TRANSACTIONS 

D�� 6SHFLȴF�LVVXH�RI�VKDUHV�IRU�FDVK

� ΖQ�0DUFK�������WKH�&RPSDQ\�ERUURZHG�86������PLOOLRQ�IURP�VRPH�RI�LWV�VKDUHKROGHUV�DV�SDUW�RI�LWV�GHEW�UHVWUXFWXULQJ�
H΍RUWV�� 7KH�DJUHHPHQW�EHWZHHQ� WKH� OHQGHUV�DQG� WKH�&RPSDQ\�SURYLGHG� IRU� VHWWOHPHQW�RI� WKH�SULQFLSDO� DQG� LQWHUHVW�
DPRXQWV�WKURXJK�LVVXH�RI�VKDUHV�E\�WKH�&RPSDQ\���

� ΖQ�DGGLWLRQ��D�IXUWKHU�DJUHHPHQW�ZDV�UHDFKHG�EHWZHHQ�FHUWDLQ�UHODWHG�SDUWLHV�DQG�WKH�&RPSDQ\�WKDW�ORDQV�JUDQWHG�WR�WKH�
&RPSDQ\�E\�WKH�IRUPHU�LQ������DQG������DPRXQWLQJ�WR�86�����PLOOLRQ�ZRXOG�DOVR�EH�VHWWOHG�WKURXJK�LVVXH�RI�VKDUHV�WR�
WKH�UHODWHG�SDUWLHV�E\�WKH�&RPSDQ\�

� *LYHQ�WKH�IDFW�WKDW�WKHVH�WUDQVDFWLRQV�LQYROYHG�UHODWHG�SDUWLHV�DV�GHȴQHG�E\�WKH�-6(�/LVWLQJ�5HTXLUHPHQWV��WKH�&RPSDQ\�
KHOG�DQ�H[WUDRUGLQDU\�JHQHUDO�PHHWLQJ�RQ���1RYHPEHU������ZKHUH�VKDUHKROGHUV�DSSURYHG�WKH�LVVXH�RI������������QHZ�
RUGLQDU\�VKDUHV�WR�WKH�FRXQWHUSDUWLHV�LQ�IXOO�DQG�ȴQDO�VHWWOHPHQW�RI�GHEW�DPRXQWLQJ�WR�86���PLOOLRQ��7KH�VKDUHV�ZHUH�
VXEVHTXHQWO\�LVVXHG�EHWZHHQ������1RYHPEHU�������

E�� 5LJKWV�2΍HU�

� 2Q����$XJXVW�������WKH�&RPSDQ\�DGYLVHG�WKDW�LW�LQWHQGHG�WR�UDLVH�XS�WR�5�����������E\�ZD\�RI�D�UHQRXQFHDEOH�ULJKWV�R΍HU�
RQ������������RUGLQDU\�VKDUHV��

� 7KH�5LJKWV�2΍HU�FORVHG�RQ����6HSWHPEHU������DQG�UHVXOWV�WKHUHRI�ZHUH�DQQRXQFHG�WR�WKH�PDUNHW�RQ����6HSWHPEHU�������
�����������UHSUHVHQWLQJ��������RI�WKH�ULJKWV�WKDW�ZHUH�RQ�R΍HU�ZHUH�WDNHQ�XS�E\�VKDUHKROGHUV��UDLVLQJ�HTXLW\�FDSLWDO�RI�
5�����PLOOLRQ�

� 7KH�SURFHHGV�IURP�WKH�5LJKWV�2΍HU�ZHUH�VXEVWDQWLDOO\�GHSOR\HG�WR�UHWLUH�GHEW�

c. Rebranding

� $W�DQ�H[WUDRUGLQDU\�JHQHUDO�PHHWLQJ�KHOG�RQ���1RYHPEHU�������WKH�VKDUHKROGHUV�DSSURYHG�WKH�FKDQJH�RI�QDPH�RI�WKH�
&RPSDQ\�IURP�%UDLQZRUNV�/LPLWHG�WR�$UGHQ�&DSLWDO�/LPLWHG�

� 7KH�&RPSDQ\�KDG�WUDGLWLRQDOO\�SXUVXHG�D�GLYHUVH�UDQJH�RI�LQYHVWPHQWV�XQGHU�D�SULYDWH�HTXLW\�PRGHO��UHVXOWLQJ�LQ�LQYHVW-
PHQWV�KHOG�LQ�D�QXPEHU�RI�VHFWRUV�QDPHO\�KRVSLWDOLW\��UHDO�HVWDWH��ȴQDQFLDO�VHUYLFHV�DQG�ORJLVWLFV�RYHU�WKH�\HDUV��+RZHYHU��
LQ������WKH�%RDUG�WRRN�WKH�GHFLVLRQ�WR�IRFXV�DQG�FRQVROLGDWH�WKH�LQYHVWPHQW�VHFWRUV�DQG�H[LW�ȴQDQFLDO�VHUYLFHV�ZLWK�WKH�
XOWLPDWH�JRDO�RI�IRFXVLQJ�RQ�KRVSLWDOLW\��*LYHQ�WKH�FKDQJH�LQ�WKH�LQYHVWPHQW�PRGHO�DQG�OLVWLQJ�RQ�WKH�-6(�LQ�������WKH�
%RDUG�FRQVLGHUHG�WKHVH�GHYHORSPHQWV�VLJQLȴFDQW�WR�ZDUUDQW�D�QHZ�LGHQWLW\�

� 7KH�&RPSDQ\ȇV�VKDUHV�EHJDQ�WUDGLQJ�RQ�WKH�-6(�XQGHU�WKH�QDPH�$UGHQ�&DSLWDO�/LPLWHG�RQ���'HFHPEHU�������7KH�UH-
EUDQGLQJ�SURFHVV�KDV�EHHQ�FRPSOHWHG�

GLOBAL OUTBREAK OF COVID-19

1RYHO�FRURQDYLUXV��Ȋ&29Ζ'���ȋ���DQ�LQIHFWLRXV�GLVHDVH�ZKLFK�ZDV�ȴUVW�LGHQWLȴHG�LQ�'HFHPEHU������LQ�:XKDQ��WKH�FDSLWDO�RI�&KL-
QDȇV�+XEHL�SURYLQFH�KDV�VLQFH�VSUHDG�JOREDOO\��$V�RI����$SULO�������PRUH�WKDQ������PLOOLRQ�FDVHV�KDG�EHHQ�UHSRUWHG�DFURVV�����
FRXQWULHV��UHVXOWLQJ�LQ�PRUH�WKDQ���������GHDWKV��7KH�:RUOG�+HDOWK�2UJDQLVDWLRQ��Ȋ:+2ȋ��RɝFLDOO\�GHFODUHG�&29Ζ'����D�JOREDO�
SDQGHPLF�RQ����0DUFK�������$FFRUGLQJ�WR�VFHQDULR�VLPXODWLRQV�RI�WKH�ΖQWHUQDWLRQDO�0RQHWDU\�)XQG��ȊΖ0)ȋ���JOREDO�HFRQRPLF�
JURZWK�FRXOG�IDOO�E\�����IRU�WKH�\HDU�������6HYHUDO�RWKHU�VRXUFHV�DUH�DOVR�SUHGLFWLQJ�D�IDOO�LQ�JOREDO�HFRQRPLF�JURZWK�GXH�WR�WKH�
GLUHFW�H΍HFWV�RI�WKH�&29Ζ'����RXWEUHDN��7KH�JOREDO�HFRQRP\�PD\�HQWHU�D�UHFHVVLRQ�DW�OHDVW�LQ�WKH�ȴUVW�KDOI�RI�WKH�\HDU�������
ZKHQ�DGGLQJ�WKH�GLUHFW�DQG�LQGLUHFW�H΍HFWV�RI�WKH�FXUUHQW�JOREDO�KHDOWK�FULVLV�
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GLOBAL OUTBREAK OF COVID-19 (CONTINUED) 

7KH�*URXSȇV� EXVLQHVV�� EHLQJ�SUHGRPLQDQWO\� WRXULVP�DQG�KRVSLWDOLW\� IRFXVHG�� LV� H[SHFWHG� WR�EH� DGYHUVHO\� LPSDFWHG�E\� WKH�
RQJRLQJ�JOREDO�VXVSHQVLRQ�RI� LQWHUQDWLRQDO�WUDYHO�DFWLYLWLHV�DQG�ORFNGRZQV��$FFRUGLQJ�WR�WKH�8QLWHG�1DWLRQV�:RUOG�7RXULVP�
2UJDQLVDWLRQ��Ȋ81:72ȋ���EDVHG�RQ�WKH�ODWHVW�GHYHORSPHQWV��TXDUDQWLQH�PHDVXUHV��WUDYHO�EDQV�DQG�ERUGHU�FORVXUHV�LQ�PRVW�
RI�(XURSH��ZKLFK�UHSUHVHQWV�����RI�LQWHUQDWLRQDO�WRXULVP��DQG�LQ�PDQ\�FRXQWULHV�RI�WKH�$PHULFDV��$IULFD�DQG�WKH�0LGGOH�(DVW���
WKH�HYROXWLRQV�LQ�$VLD�DQG�WKH�3DFLȴF�DQG�WKH�SDWWHUQV�RI�SUHYLRXV�FULVHV�������6$56�DQG������JOREDO�HFRQRPLF�FULVLV���81:72�
HVWLPDWHV�LQWHUQDWLRQDO�WRXULVW�DUULYDOV�FRXOG�GHFOLQH�E\�����WR�����LQ�������7KLV�ZRXOG�WUDQVODWH�LQWR�D�ORVV�RI�EHWZHHQ�86�����
WR�86�����ELOOLRQ�LQ�LQWHUQDWLRQDO�WRXULVP�UHFHLSWV��H[SRUWV��Ȃ�DOPRVW�RQH�WKLUG�RI�WKH�86�����WULOOLRQ�JHQHUDWHG�JOREDOO\�LQ�WKH�
ZRUVW�FDVH�VFHQDULR�

$FFRUGLQJ�WR�WKH�:RUOG�%DQN��Ȋ:%ȋ���HFRQRPLF�JURZWK�LQ�6XE�6DKDUDQ�$IULFD�KDV�EHHQ�VLJQLȴFDQWO\�LPSDFWHG�E\�WKH�RQJRLQJ�
&29Ζ'����RXWEUHDN�DQG�LV�IRUHFDVW�WR�IDOO�VKDUSO\�IURP������LQ������WR�EHWZHHQ������WR�������LQ�������WKH�ȴUVW�UHFHVVLRQ�LQ�WKH�
UHJLRQ�RYHU�WKH�SDVW����\HDUV��7KH�:%�DQDO\VLV�VKRZV�WKDW�&29Ζ'����ZLOO�FRVW�WKH�UHJLRQ�EHWZHHQ�86����ELOOLRQ�DQG�86����ELO-
OLRQ�LQ�RXWSXW�ORVVHV�IRU������GXH�WR�D�FRPELQDWLRQ�RI�H΍HFWV��DULVLQJ�IURP�UHGXFHG�IRUHLJQ�ȴQDQFLQJ�ȵRZV�IURP�UHPLWWDQFHV��
WRXULVP��IRUHLJQ�GLUHFW�LQYHVWPHQW��IRUHLJQ�DLG��FRPELQHG�ZLWK�FDSLWDO�ȵLJKW��DQG�GLVUXSWLRQV�FDXVHG�E\�FRQWDLQPHQW�PHDVXUHV�
DQG�WKH�SXEOLF�UHVSRQVH�

7KH�*URXS�UHFRUGHG�D�GHFOLQH�RI����SHUFHQWDJH�SRLQWV�LQ�KRWHO�RFFXSDQF\�WR�����IURP�WKH�����UHFRUGHG�LQ�������:KLOVW�UH-
FRYHU\�ZDV�DQWLFLSDWHG�LQ�������WKRVH�SRVLWLYH�SURVSHFWV�DQG�RSWLPLVP�KDYH�EHHQ�DGYHUVHO\�LPSDFWHG�E\�WKH�JOREDO�RXWEUHDN�
RI�&29Ζ'����

)ROORZLQJ� WKH�*RYHUQPHQW�RI�=LPEDEZHȇV�SURFODPDWLRQ�RI�D����GD\V� ORFNGRZQ�SHULRG�H΍HFWLYH����0DUFK������ LQ�RUGHU� WR�
FRQWDLQ�IXUWKHU�VSUHDG�RI�WKH�&29Ζ'����SDQGHPLF��WKH�*URXS�FRQVHTXHQWO\�VKXW�GRZQ�DOO�LWV����KRWHOV�LQ�UHVSRQVH�WR�WKLV�GL-
UHFWLYH��7KH�LQLWLDO�ORFN�GRZQ�ZKLFK�ZDV�VHW�WR�H[SLUH�RQ����$SULO�������ZDV�H[WHQGHG�WZLFH�DOWKRXJK�WKHUH�KDV�EHHQ�HDVLQJ�RI�
VRPH�RI�WKH�UHVWULFWLRQV�WR�IDFLOLWDWH�WKH�UHVXPSWLRQV�RI�RSHUDWLRQV�E\�YDULRXV�HQWLWLHV�ZLWKLQ�WKH�IRUPDO�VHFWRU��$V�D�UHVXOW��WKH�
*URXS�UHVXPHG�RSHUDWLRQV�RQ����0D\�������LQLWLDOO\�ZLWK���FLW\�KRWHOV��7KH�*URXS�KDV�LPSOHPHQWHG�YDULRXV�KHDOWK�DQG�VDIHW\�
PHDVXUHV�DV�JXLGHG�E\�WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ��Ȋ:+2ȋ���ΖQWHU&RQWLQHQWDO�+RWHOV�*URXS��ȊΖ+*ȋ��DQG�WKH�JRYHUQPHQW�RI�
=LPEDEZH�DW�WKH�KRWHOV��$V�WKH�SDQGHPLF�HYROYHV��WKH�*URXS�FRQWLQXHV�WR�DVVHVV�WKH�ULVNV�DULVLQJ�IURP�WKH�YLUXV�DW�DOO�OHYHOV��

7KH�*URXS�ZRXOG�EH�DVVHVVLQJ�WKH�EXVLQHVV�FRQGLWLRQV�WR�LGHQWLI\�WKH�RSWLPDO�WLPLQJ�WR�UH�RSHQ�WKH�RWKHU�KRWHOV��

6WDWLVWLFV�DV�DW���0D\������UHȵHFW�WKDW�WKH�*URXS�KDG��������URRP�QLJKWV�FDQFHOOHG�DQG�RU�GHIHUUHG��$V�WKH�RXWEUHDN�FRQWLQXHV�
WR�HYROYH��LW�LV�FKDOOHQJLQJ�DW�WKLV�SRLQW��WR�SUHGLFW�WKH�IXOO�H[WHQW�DQG�GXUDWLRQ�RI�LWV�EXVLQHVV�LPSDFW��+RZHYHU��LW�LV�HQFRXUDJLQJ�
WR�QRWH�WKDW�VRPH�QDWLRQV�KDYH�VWDUWHG�WR�UHJLVWHU�SURPLVLQJ�GHFUHDVHV�LQ�QHZ�&29Ζ'����FDVHV��ORFNGRZQV�DUH�EHJLQQLQJ�WR�
EH�OLIWHG�JOREDOO\�DQG�IRUPDO�EXVLQHVVHV�KDYH�EHHQ�DOORZHG�WR�UHVXPH�LQ�=LPEDEZH��7KH�*URXS�LV�FRQWLQXRXVO\�DVVHVVLQJ�WKH�
H΍HFWV�RI�WKH�SDQGHPLF�RQ�WKH�EXVLQHVV�DQG�ZRXOG�FUDIW�DSSURSULDWH�UHVSRQVHV�WR�PLWLJDWH�WKH�DGYHUVH�LPSDFW�

ΖQ�WKH�LQWHULP��WKH�*URXS�KDV�LPSOHPHQWHG�WKH�IROORZLQJ�PHDVXUHV�DPRQJ�RWKHUV�WR�SUHVHUYH�OLTXLGLW\�ZKLOVW�EXVLQHVV�UHFRYHUV��
            
D�� $Q�LPPHGLDWH�VWRS�WR�DOO�FDSLWDO�H[SHQGLWXUH�SURJUDPV�DFURVV�WKH�*URXS�� � �
E�� 5HVWULFWLRQ�RI�SD\PHQWV�WR�NH\�EXVLQHVV�FRQWLQXLW\�FUHGLWRUV�� � � �
F�� (QJDJHPHQW�ZLWK�WRXU�RSHUDWRUV�WR�GHIHU�ERRNLQJV�DV�RSSRVHG�WR�FDQFHOODWLRQ��� �
G�� 5HGXFWLRQ�LQ�ZRUN�IRUFH�ZLWK�H΍HFW�IURP���$SULO������WR�DOLJQ�WR�QR�RU�ORZ�YROXPHV�H[SHFWHG�LQ�WKH�QHDU�IXWXUH��PDLQO\�

ZLWKLQ�WKH�KRVSLWDOLW\�EXVLQHVV�VHJPHQW�
H�� (QJDJHPHQW�ZLWK�ODQGORUGV�RQ�UHYLVHG�VXVWDLQDEOH�UHQWDO�IRUPXODV�XQWLO�WKLV�FRQVWUDLQHG�EXVLQHVV�SKDVH�LV�JRQH��DQG
I�� 6HHNLQJ�H[WHQVLRQV�RI�FHUWDLQ�EUDQG�FRPSOLDQFH�UHTXLUHPHQWV�ZLWKRXW�FRPSURPLVLQJ�VHUYLFH�GHOLYHU\�WR�RXU�JXHVWV��

          
7KH�=LPEDEZH�JRYHUQPHQW�UHFHQWO\�DQQRXQFHG�D�=:/���ELOOLRQ��86�����PLOOLRQ�EDVHG�RQ�WKH�RɝFLDO�H[FKDQJH�UDWH��HFRQRPLF�
UHOLHI�SDFNDJH� WR�DVVLVW�ȴQDQFLDOO\�GLVWUHVVHG�FRPSDQLHV� LQ� WKH�YDULRXV�HFRQRPLF�VHFWRUV��7KH�DOORFDWLRQ� IRU� WKH�KRVSLWDOLW\�
LQGXVWU\�ZDV�VHW�DW�=:/����PLOOLRQ��86����PLOOLRQ�EDVHG�RQ�WKH�RɝFLDO�H[FKDQJH�UDWH���+RZHYHU��PRGDOLWLHV�IRU�DFFHVV�WR�WKH�
VDPH�KDYH�QRW�\HW�EHHQ�FODULȴHG�
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GLOBAL OUTBREAK OF COVID-19 (CONTINUED) 

$V�EXVLQHVV�UHVXPHV��WKH�*URXS�ZLOO�IDFH�SUHVVXUH�DULVLQJ�IURP�ȴ[HG�DQG�XQDYRLGDEOH�FRVWV�DV�UHYHQXHV�UHFRYHU��7KH�FDVK�
UHVRXUFHV�WKDW�DUH�DYDLODEOH�LQ�WKH�*URXS��ZKLFK�DUH�KHOG�SULPDULO\�LQ�IRUHLJQ�FXUUHQF\���LQ�WKH�DEVHQFH�RI�VLJQLȴFDQW�H[WHUQDO�
FRPPLWPHQWV�VXFK�DV�GHEW�REOLJDWLRQV�DV�ZDV�WKH�FDVH� LQ�WKH�SULRU�\HDUV��DUH�H[SHFWHG�WR�EH�UHDVRQDEO\�VXɝFLHQW� IRU�WKH�
*URXS�WR�EH�DEOH�WR�ZLWKVWDQG�WKH�DGYHUVH�LPSDFW�DULVLQJ�IURP�WKH�FXUUHQW�EXVLQHVV�LQWHUUXSWLRQ�

7KH�GLUHFWRUV�DUH�RSWLPLVWLF�WKDW�WKH�*URXS�ZLOO�UHVXPH�RSHUDWLRQV�ZLWKRXW�VLJQLȴFDQW�OLTXLGLW\�FRQVWUDLQWV��

OUTLOOK 

7KH�ȴVFDO�DQG�PRQHWDU\�DXWKRULWLHV�DUH�H[SHFWHG�WR�FRQWLQXH�LPSOHPHQWLQJ�PHDVXUHV�DLPHG�DW�VWDELOL]LQJ�WKH�NH\�HFRQRPLF�
IXQGDPHQWDOV�QDPHO\�WKH�LQȵDWLRQ��H[FKDQJH�UDWH�DQG�IRUHLJQ�FXUUHQF\�VXSSO\�DPRQJ�RWKHUV�� LQ�DGGLWLRQ�WR�QHZ�PHDVXUHV�
DLPHG�DW�DVVLVWLQJ�FRPSDQLHV�DQG�WKH�FLWL]HQU\�UHFRYHU�IURP�WKH�DGYHUVH�HFRQRPLF�LPSDFW�RI�WKH�&29Ζ'����SDQGHPLF��

7KH�VHFRQG�KDOI�RI�WKH�\HDU�RUGLQDULO\�UHSUHVHQWV�WKH�SHDN�EXVLQHVV�VHDVRQ�IRU�WKH�KRVSLWDOLW\�VHJPHQW��+RZHYHU��WKH�&29Ζ'�
��RXWEUHDN�ZKLFK�KDV�GLVUXSWHG�JOREDO�EXVLQHVV�DQG�LQ�SDUWLFXODU�LQWHUQDWLRQDO�WUDYHO��ZRXOG�KDYH�DQ�DGYHUVH�LPSDFW�RQ�WKH�
SHUIRUPDQFH�RI�WKH�*URXS�LQ�������

1RWZLWKVWDQGLQJ�WKH�DGYHUVH�LPSDFW�RI�&29Ζ'�Ȃ�����WKH�*URXS�ȴUPO\�EHOLHYHV�WKDW�DV�VRRQ�DV�WKH�SDQGHPLF�LV�FRQWDLQHG�DQG�
LQWHUQDWLRQDO�WUDYHO�UHVXPHV��WRXULVP�ZLOO�UHFRYHU��$V�D�UHVXOW��WKH�*URXS�ZLOO�FRQWLQXH�ZLWK�LWV�KRVSLWDOLW\�IRFXVHG�LQYHVWPHQW�
DSSURDFK�DQG�LPSURYLQJ�WKH�FXUUHQW�SURGXFW�R΍HULQJ�WKURXJK�RQJRLQJ�UHIXUELVKPHQWV��VLPXOWDQHRXVO\�VHHNLQJ�WR�LQFUHDVH�LWV�
IRRWSULQW�LQ�=LPEDEZHȇV�PDMRU�WRXULVW�GHVWLQDWLRQV��

SHAREHOLDING

7KH�&RPSDQ\ȇV�VXPPDULVHG�VKDUHKROGLQJ�VWUXFWXUH�DV�DW����'HFHPEHU������ZDV�DV�IROORZV�
 

Ordinary shareholders

Number of 
ordinary 

shareholders
Percentage of 

total
Number of 

shares
Percentage of 
issued shares

SIZE OF SHAREHOLDING (shares)
΂���΂��� ���� ������ �΂��΂��� ���΂�
΂���΂���΂����� �΂�� ΂����� �������� �����
΂����΂���΂������ �΂΂� ΂����� �����΂��� �����
΂�����΂���΂��������  25 ������ ����������� �����
2YHU�΂�������� �΂΂� ΂����� �΂����������� ������

�΂��� ΂������ �΂΂���������� ΂������

PUBLIC/NON-PUBLIC SHAREHOLDERS

Non-public shareholders
'LUHFWRUV�RI�WKH�&RPSDQ\��FXUUHQW�DQG�LPPHGLDWH�
SDVW�  6 ���΂� ����������� �����
1RPLQHH�RI�D�*URXS�FRPSDQ\� �΂� ����� ����������� �����
6WUDWHJLF�KROGLQJ��PRUH�WKDQ�΂���  2 ����� ������������ ������

 9 ����� ��΂���΂����� ���΂��
3XEOLF�VKDUHKROGHUV ���� ������ ������������ �΂����
Total listed shareholders �΂��� ΂������ �΂΂���������� ΂������

BENEFICIAL SHAREHOLDERS HOLDING MORE 
7+$1����2)�6+$5(�&$3Ζ7$/

-30%/6$�5H�3ULYDWH�%DQN�DFFRXQW
 �����΂������ ������
6*�1DQWHV�*OREDO�6HFXULWLHV �΂΂��������� �����
)LQWUXVW�3HQVLRQ�)XQG �΂΂��������� ΂��΂��
$GFRQH�+ROGLQJV�6$ ����������� �����

΂����΂΂���� ������


�7KH�EHQHȴFLDO�VKDUHKROGHUV�GLG�QRW�FKDQJH�EHWZHHQ�WKH�SULRU�DQG�FXUUHQW�\HDU�
���7KH�WRWDO�QXPEHU�RI�OLVWHG�VKDUHV�SUHVHQWHG�DERYH�LQFOXGHV�����������WUHDVXU\�VKDUHV�
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SHAREHOLDING (CONTINUED)

7KH�&RPSDQ\ȇV�VXPPDULVHG�VKDUHKROGLQJ�VWUXFWXUH�DV�DW����'HFHPEHU������ZDV�DV�IROORZV�    
 

Ordinary shareholders

Number of 
ordinary 

shareholders
Percentage of 

total
Number of 

shares
Percentage of 
issued shares

SIZE OF SHAREHOLDING (shares)
΂���΂��� ��΂� ������ �΂������ ���΂�
΂���΂���΂����� �΂�� ΂��΂�� ��΂����� �����
΂����΂���΂������ �΂�� ΂΂���� �΂��������� ΂����
΂�����΂���΂�������� ��΂� ������ �΂���������� ΂΂�΂��
2YHU�΂�������� ��� ����� ��������΂��� ����΂�

�΂��� ΂������ ��������΂��� ΂������

PUBLIC/NON-PUBLIC SHAREHOLDERS

Non-public shareholders
'LUHFWRUV�RI�WKH�&RPSDQ\  6 ����� �΂��������� �����
1RPLQHH�RI�D�*URXS�FRPSDQ\� �΂� ����� ����������� �����
6WUDWHJLF�KROGLQJ��PRUH�WKDQ�΂��� ��� ����� �����΂������ ������

�΂�� ����� ��������΂��� ���΂��

3XEOLF�VKDUHKROGHUV ���� ������ �΂���������� ΂�����

Total listed shareholders �΂��� ΂������ ��������΂��� ΂������

BENEFICIAL SHAREHOLDERS HOLDING MORE 
7+$1����2)�6+$5(�&$3Ζ7$/

-30%/6$�5H�3ULYDWH�EDQN�DFFRXQW ����΂΂���� ������
6*�1DQWHV�*OREDO�6HFXULWLHV ΂��������� ΂�����
)LQWUXVW�3HQVLRQ�)XQG ΂��������� ΂΂����
$GFRQH�+ROGLQJV�6$ ��������� �����

�����΂��΂��� ���΂��

7KH�WRWDO�QXPEHU�RI�OLVWHG�VKDUHV�SUHVHQWHG�DERYH�LQFOXGHV�����������WUHDVXU\�VKDUHV�

DIVIDENDS

1R�GLYLGHQG�ZDV�GHFODUHG�LQ�UHVSHFW�RI�WKH������ȴQDQFLDO�\HDU��������86��QLO��

For and on behalf of the Board

Simon. F Village
Chairman
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IRU�WKH�\HDU�HQGHG��΂�'HFHPEHU���΂�

ΖQ�WKH�RSLQLRQ�RI�WKH�GLUHFWRUV�RI�$UGHQ�&DSLWDO�/LPLWHG��WKH�ȴQDQFLDO�VWDWHPHQWV�DQG�QRWHV�VHW�RXW�RQ�SDJHV����WR�΂���KDYH�
EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�Ζ)56��H[FHSW�IRU�WKH�QRQ�FRPSOLDQFH�ZLWK�Ζ$6��΂�DQG�Ζ$6����E\�WKH�VXEVLGLDULHV�RI�WKH�*URXS��
WKHUHIRUH�GR�QRW�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ȴQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW��΂�'HFHPEHU���΂��DQG�WKH�UHVXOWV�RI�WKHLU�
ȴQDQFLDO�SHUIRUPDQFH�DQG�WKHLU�FDVK�ȵRZV�IRU�WKH�\HDU�WKHQ�HQGHG�
     
7KH�GLUHFWRUV�FRQȴUP�WKDW�WKH�*URXS�KDV�DGHTXDWH�UHVRXUFHV�WR�RSHUDWH�IRU�WKH�IRUHVHHDEOH�IXWXUH�DQG�ZLOO�UHPDLQ�D�YLDEOH�
JRLQJ�FRQFHUQ�LQ�WKH�\HDU�DKHDG�� � � � � � � � �
         
7KHVH�DQQXDO�ȴQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�VXSHUYLVLRQ�RI�WKH�&KLHI�)LQDQFH�2ɝFHU���0U��3HWHU�6DXQJZHPH��
D�PHPEHU�RI�WKH�ΖQVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�=LPEDEZH��ȊΖ&$=ȋ���PHPEHUVKLS�QXPEHU�0��΂���DQG�UHJLVWHUHG�XQGHU�WKH�
3XEOLF�$FFRXQWDQWV�DQG�$XGLWRUV�%RDUG��Ȋ3$$%ȋ��PHPEHUVKLS�QXPEHU�΂����� � � � � �
     

     
         
         
PETER SAUNGWEME      CHIPO MTASA  
CHIEF FINANCE OFFICER      CHAIRPERSON -AUDIT AND RISK COMMITTEE

���0D\������



23ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019

&25325$7(�*29(51$1&(�67$7(0(17

PREAMBLE            
            
&RUSRUDWH�JRYHUQDQFH�LV�DQ�LQWHJUDO�SDUW�RI�WKH�*URXSȇV�EXVLQHVV�VWUDWHJ\��7KH�GLUHFWRUV�RI�WKH�&RPSDQ\�DFFHSW�UHVSRQVLELOLW\�
IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHG�SULQFLSOHV�XQGHUSLQQLQJ�H΍HFWLYH�FRUSRUDWH�JRYHUQDQFH�SUDFWLFH�WKURXJKRXW�WKH�*URXS��7KH�
&RPSDQ\�DGRSWHG�.LQJ�Ζ9�DQG�LWV�EHVW�SUDFWLFH�UHFRPPHQGDWLRQV��7KH�%RDUG�LV�RI�WKH�RSLQLRQ�WKDW�WKH�*URXS�VXEVWDQWLDOO\�
FRPSOLHV� ZLWK� WKH� NH\� UHTXLUHPHQWV� RI� .LQJ� Ζ9� DQG� WKH� ΖQWHUQDWLRQDO� ΖQWHJUDWHG� 5HSRUWLQJ� )UDPHZRUN�� 7KH� %RDUG�� ZLWK�
DVVLVWDQFH�IURP�*URXS�/HJDO�&RXQVHO�UHYLHZV�FRPSOLDQFH�ZLWK�WKH�.LQJ�Ζ9�DQG�ΖQWHUQDWLRQDO�ΖQWHJUDWHG�5HSRUWLQJ�)UDPHZRUN�
UHFRPPHQGDWLRQV�DQG�PRQLWRUV�DQG�HYDOXDWHV�DUHDV�RI�QRQ�FRPSOLDQFH��$�IXOO�UHSRUW�RI�WKH�&RPSDQ\ȇV�FRPSOLDQFH�ZLWK�WKH�
.LQJ�Ζ9�SULQFLSOHV�LV�DYDLODEOH�RQ�KWWS���ZZZ�DUGHQ�FDSLWDO�FRP�LQYHVWRU�UHODWLRQV�FRUSRUDWH�JRYHUQDQFH�� � �
           
BOARD OF DIRECTORS            
           
7KH�&RPSDQ\�HPSOR\V�D�XQLWDU\�ERDUG�V\VWHP�ZLWK�QLQH�GLUHFWRUV�FRPSULVLQJ�RQH�H[HFXWLYH�GLUHFWRU�DQG�HLJKW�QRQ�H[HFXWLYH�
GLUHFWRUV��IRXU�RI�ZKRP�DUH�LQGHSHQGHQW��7KH�%RDUG�SURYLGHV�H΍HFWLYH�OHDGHUVKLS�EDVHG�RQ�D�VWDWHG�HWKLFV�SROLF\�WR�HQVXUH�
WKDW� WKH�&RPSDQ\�DQG�WKH�*URXS�DUH�UHVSRQVLEOH�FRUSRUDWH�FLWL]HQV�DQG�WKDW�DOO�GHOLEHUDWLRQV�DQG�GHFLVLRQV�DUH�EDVHG�RQ�
SULQFLSOHV�RI�DFFRXQWDELOLW\��IDLUQHVV��UHVSRQVLELOLW\��DQG�WUDQVSDUHQF\�WKDW�DUH�WKH�FRUQHUVWRQH�RI�JRRG�FRUSRUDWH�JRYHUQDQFH��
7KH�%RDUG�HQVXUHV�WKDW�HWKLFV�DUH�PDQDJHG�LQ�DFFRUGDQFH�ZLWK�WKH�*URXSȇV�HWKLFV�SROLF\�DQG�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�
FRQGXFW�WKHLU�EXVLQHVV�LQ�WKH�EHVW�LQWHUHVW�RI�DOO�VWDNHKROGHUV�� � � � � � � �
    
           
7KH�%RDUG�KDV�D�IRUPDO�FRGH�VHWWLQJ�RXW�LWV�UHVSRQVLELOLWLHV�DQG�LV�XOWLPDWHO\�DFFRXQWDEOH�IRU�JRRG�FRUSRUDWH�JRYHUQDQFH��7KH�
%RDUGȇV� UHVSRQVLELOLWLHV�FHQWUH�RQ�SURYLGLQJ�D�FOHDU�VWUDWHJLF�YLVLRQ�HQVXULQJ� WKDW� WKHUH� LV�DGHTXDWH�VXFFHVVLRQ�SODQQLQJ�DW�
VHQLRU�OHYHOV��UHYLHZLQJ�RSHUDWLRQDO�SHUIRUPDQFH�DQG�PDQDJHPHQW��GHWHUPLQLQJ�SROLFLHV�DQG�SURFHGXUHV�DLPHG�DW�HQKDQFLQJ�
WKH� LQWHJULW\�RI� WKH�JURXSȇV�ULVN�PDQDJHPHQW�DQG� LQWHUQDO�FRQWUROV��FUHDWLQJ�FOHDU�FRPPXQLFDWLRQ�FKDQQHOV�DQG�FRQWUROOLQJ�
GLUHFWRU�VHOHFWLRQ��RULHQWDWLRQ�DQG�HYDOXDWLRQ�� � � � � � � � �
            
7KH�&RPSDQ\ȇV�QRQ�H[HFXWLYH�GLUHFWRUV�EULQJ�DQ�LQGHSHQGHQW�YLHZ�WR�WKH�%RDUGȇV�GHFLVLRQ�PDNLQJ�RQ�LVVXHV�VXFK�DV�VWUDWHJ\��
KXPDQ�FDSLWDO��VXVWDLQDELOLW\��FDSLWDO�GHSOR\PHQW�DQG�VWDNHKROGHU�UHODWLRQVKLSV�� � � � � �
           
$W�HDFK�$QQXDO�*HQHUDO�0HHWLQJ��Ȋ$*0ȋ���GLUHFWRUV�FRPSULVLQJ�RQH�WKLUG�RI�WKH�DJJUHJDWH�QXPEHU�RI�QRQ�H[HFXWLYH�GLUHFWRUV�
DUH�VXEMHFW��E\�URWDWLRQ��WR�UHWLUHPHQW�DQG�UH�HOHFWLRQ�E\�VKDUHKROGHUV� LQ�DFFRUGDQFH�ZLWK�WKH�&RPSDQ\ȇV�0HPRUDQGXP�RI�
ΖQFRUSRUDWLRQ��7KH�%RDUG�PHHWV�DW�OHDVW�IRXU�WLPHV�D�\HDU��ZLWK�DGGLWLRQDO�PHHWLQJV�FDOOHG�LI�UHTXLUHG��� � �
             
'RFXPHQWDWLRQ�DQG�LQIRUPDWLRQ�UHOHYDQW�WR�D�PHHWLQJ�LV�VXSSOLHG�RQ�D�WLPHO\�EDVLV�WR�WKH�%RDUG��HQVXULQJ�ZHOO�LQIRUPHG�DQG�
UHDVRQHG�GHFLVLRQV��7KH�GLUHFWRUV�KDYH�XQUHVWULFWHG�DFFHVV�WR�*URXS�/HJDO�&RXQVHO�DQG�WKH�&RPSDQ\�6HFUHWDU\�DQG��ZKHUH�
DSSOLFDEOH��PD\� VHHN� WKH� DGYLFH�RI� LQGHSHQGHQW�SURIHVVLRQDOV� RQ�PDWWHUV� FRQFHUQLQJ� WKH� D΍DLUV� RI� WKH�&RPSDQ\� DQG� WKH�
*URXS��



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201924

&25325$7(�*29(51$1&(�67$7(0(17��&217Ζ18('�

%RDUG�RI�GLUHFWRUVȇ�SURȴOHV           
 
Director 4XDOLȴFDWLRQV�DQG�H[SHULHQFH

Simon. F. Village
&LWL]HQVKLS��8QLWHG�.LQJGRP
Position: Chairman
$SSRLQWHG�RQ�����-DQXDU\���΂�

SLPRQ� 9LOODJH�� D� UHVLGHQW� RI� WKH� 8QLWHG� .LQJGRP�� LV� WKH� IRXQGLQJ� GLUHFWRU� RI�
$UJHQWXP� /LPLWHG�� D� FRPSDQ\�ZLWK� VXEVWDQWLDO� UHODWLRQVKLSV� DFURVV� $IULFD�� DQG� D�
SURYHQ�UHFRUG�RI�DFFRPSOLVKPHQWV�LQ�EXVLQHVV�GHYHORSPHQW�DQG�FRUSRUDWH�ȴQDQFH�
VHUYLFHV�WR�HPHUJLQJ�FRUSRUDWHV�LQ�6RXWKHUQ��&HQWUDO�DQG�(DVWHUQ�$IULFD��6LPRQ�KDV�
VHUYHG�RQ�WKH�ERDUGV�RI�QXPHURXV�LQWHUQDWLRQDO�FRPSDQLHV��DQG�KDV�OHG�D�QXPEHU�
RI�VXFFHVVIXO�JOREDO� LQLWLDWLYHV�� WKH� IRUHPRVW�RI� WKHVH�EHLQJ� WKH�GHYHORSPHQW�RI�D�
VHULHV�RI�FRPPRGLW\�EDFNHG�IXQGV��ZKLFK�KLV�WHDP�OLVWHG�LQ�΂��FRXQWULHV��DQG�ZKLFK�
UHYROXWLRQLVHG�WKH�JROG�PDUNHW��DWWUDFWLQJ�VRPH�86�΂���ELOOLRQ�RI�QHZ� LQYHVWPHQW�
LQWR� WKDW� VHFWRU�� 6LPRQ� DOVR� OHG� WKH� ȴQDQFLQJ� DQG� GHYHORSPHQW� RI� D� QXPEHU� RI�
UHVRXUFH� FRPSDQLHV�� ZKHUH� 6LPRQ� VHUYHG� DV� D� GLUHFWRU�� LQFOXGLQJ� UDLVLQJ� VRPH�
86�����PLOOLRQ�UHTXLUHG�IRU�EXLOGLQJ�WKH�ȴUVW�JROG�PLQH�LQ�WKH�'5&�VLQFH�WKDW�FRXQWU\ȇV�
LQGHSHQGHQFH��3ULRU�WR�WKLV��6LPRQ�ZDV�D�0DQDJLQJ�'LUHFWRU�ZLWK�+6%&�LQ�/RQGRQ��
KDYLQJ�ZRUNHG�KLV�ZD\�XS�WKURXJK�+6%&�DV�D�WRS�UDQNHG�)LQDQFLDO�$QDO\VW�WR�+HDG�RI�
5HVHDUFK�IRU�WKHLU�HPHUJLQJ�PDUNHWV�EXVLQHVV��EHIRUH�EHLQJ�DSSRLQWHG�DV�0DQDJLQJ�
'LUHFWRU�RI�WKH�VHFXULWLHV�EXVLQHVV�LQ�6RXWK�$IULFD��3ULRU�WR�WKDW�6LPRQ�ZRUNHG�IRU�'H�
%HHUV�LQ�6RXWKHUQ�$IULFD��6LPRQ�KROGV�D�%DFKHORU�RI�(QJLQHHULQJ��+RQRXUV��GHJUHH�
LQ�0LQLQJ�(QJLQHHULQJ�IURP�WKH�&DPERUQH�6FKRRO�RI�0LQHV�LQ�WKH�8QLWHG�.LQJGRP�

Peter Saungweme  
&LWL]HQVKLS��=LPEDEZH� �
Position: Interim Chief Executive 
2ɝFHU�DQG�&KLHI�)LQDQFH�2ɝFHU 
$SSRLQWHG�RQ���΂�$SULO���΂�   
     
    

3HWHU� 6DXQJZHPH� LV� D� &KDUWHUHG� $FFRXQWDQW� �=LPEDEZH��� +H� KROGV� %DFKHORU� RI�
$FFRXQWLQJ�6FLHQFH�+RQRXUV�DQG�%DFKHORU�RI�$FFRXQWLQJ�6FLHQFH�GHJUHHV�IURP�WKH�
8QLYHUVLW\�RI�6RXWK�$IULFD��Ȋ81Ζ6$ȋ���&HUWLȴFDWH�RI�7KHRU\�LQ�$FFRXQWLQJ��Ȋ&7$ȋ��DQG�
DQ�$GYDQFHG�'LSORPD�LQ�$XGLWLQJ�� � � � �
 
+H�SRVVHVVHV�VWURQJ�ȴQDQFLDO�PDQDJHPHQW�VNLOOV�KDYLQJ�EHHQ�WKH�)LQDQFH�'LUHFWRU�
RI� 'DZQ� 3URSHUWLHV� /LPLWHG�� D� =6(� OLVWHG� VXEVLGLDU\� RI� WKH� &RPSDQ\�� � )LQDQFLDO�
&RQWUROOHU�RI�(FREDQN�=LPEDEZH�/LPLWHG�DQG�&KLHI�)LQDQFH�2ɝFHU�RI�&HOO�+ROGLQJV�
�3ULYDWH��/LPLWHG��D�KROGLQJ�FRPSDQ\�ZLWK�VXEVLGLDULHV�DQG�DVVRFLDWHV�ZLWK�LQWHUHVWV�
LQ�VKRUW�WHUP�DQG�PHGLFDO�LQVXUDQFH�
     
3HWHU�KDV�DXGLW�EDFNJURXQG�LQ�WKH�EDQNLQJ��LQVXUDQFH��WRXULVP�DQG�SRZHU�JHQHUDWLRQ�
VHFWRUV�KDYLQJ�ZRUNHG�DV�DQ�$XGLW�0DQDJHU�IRU�ERWK�.30*�=LPEDEZH�DQG�.30*�
1DPLELD�IRU�D�FRPELQHG�SHULRG�RI���\HDUV��3HWHU�VLWV�RQ�WKH�ERDUG�RI�GLUHFWRUV�RI�WZR�
=6(�OLVWHG�HQWLWLHV�QDPHO\�'DZQ�3URSHUWLHV�/LPLWHG�DQG�$IULFDQ�6XQ�/LPLWHG�
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%RDUG�RI�GLUHFWRUVȇ�SURȴOHV��FRQWLQXHG�

Director 4XDOLȴFDWLRQV�DQG�H[SHULHQFH

Chipo Mtasa   
&LWL]HQVKLS��=LPEDEZH� �
Position: Lead independent 
non-executive director and Deputy 
Chairperson  
$SSRLQWHG�RQ��΂��1RYHPEHU���΂��

&KLSR�0WDVD� LV� WKH�FXUUHQW�0DQDJLQJ�'LUHFWRU�RI�7HO2QH� �3ULYDWH��/LPLWHG��6KH�
WRRN�RYHU�WKH�SDUDVWDWDO�ZKHQ�LW�ZDV�DLOLQJ��DQG�WKURXJK�FRVW�FXWWLQJ�DQG�UHYHQXH��
LQFUHDVLQJ� VWUDWHJLHV�� VKH� WXUQHG� WKH� FRPSDQ\� DURXQG�� 7RGD\� 7HO2QH� LV� D� NH\�
SOD\HU�LQ�WKH�QDWLRQDO�ΖQIRUPDWLRQ�&RPPXQLFDWLRQ�7HFKQRORJ\��Ζ&7��LQGXVWU\�

$� &KDUWHUHG� $FFRXQWDQW� E\� SURIHVVLRQ�� &KLSR� JUDGXDWHG� ZLWK� DQ� +RQRXUV�
'HJUHH�LQ�$FFRXQWLQJ�IURP�WKH�8QLYHUVLW\�RI�=LPEDEZH��6KH�KROGV�DQ�([HFXWLYH�
0DQDJHPHQW� 'HYHORSPHQW� &HUWLȴFDWH� ZLWK� :KDUWRQ� %XVLQHVV� 6FKRRO�� 8QLWHG�
6WDWHV�RI�$PHULFD��ΖQ�UHFRJQLWLRQ�RI�KHU�ZRUN��LQ�FRQWULEXWLQJ�WR�WKH�HPSRZHULQJ�
RI� ZRPHQ� DQG� JLUOV� LQ� WKH� FRXQWU\� DV� ZHOO� DV� FRQVLVWHQW� EXVLQHVV� OHDGHUVKLS��
VKH� ZDV� DZDUGHG� DQ� +RQRUDU\� 'RFWRUDWH� RI� 3KLORVRSK\� 'HJUHH� LQ� %XVLQHVV�
0DQDJHPHQW�E\�WKH�:RPHQȇV�8QLYHUVLW\�LQ�$IULFD

$�VHDVRQHG�H[HFXWLYH�E\�UHSHDWHG�DSSRLQWPHQWV�DQG�DFKLHYHPHQWV��&KLSR�KDV�
OHYHUDJHG�LQWHQVH�SURGXFW�DQG�WHFKQLFDO�H[SHUWLVH�WR�EXLOG�FRPSHWLWLYH�DGYDQWDJH�
IRU�WKH�FRPSDQLHV�VKH�KDV�OHG��ZKLFK�LQFOXGH�WKH�5DLQERZ�7RXULVP�*URXS��WKH�
VHFRQG�ODUJHVW�KRVSLWDOLW\�SOD\HU�LQ�=LPEDEZH�DOVR�OLVWHG�RQ�WKH�=LPEDEZH�6WRFN�
([FKDQJH��6KH�FXUUHQWO\�VLWV�RQ�YDULRXV�ERDUGV�RI�OLVWHG�DQG�LQWHUQDWLRQDO�HQWLWLHV�
ZKLFK�LQFOXGH�)%&�+ROGLQJV�/LPLWHG�*URXS��=LPSODWV�+ROGLQJV�/LPLWHG�DQG�:HVW�
ΖQGLDQ�2FHDQ�&DEOH�&RPSDQ\�

Richard Godfrey Muirimi  
&LWL]HQVKLS��=LPEDEZH� �
Position: Non-executive director 
$SSRLQWHG�RQ����-XO\���΂�� � �
 

5LFKDUG� 0XLULPL� KDV� VLJQLȴFDQW� H[SHULHQFH� LQ� SHQVLRQ� DQG� HPSOR\HH� EHQHȴWV�
VHUYLFHV��ΖQ�΂����KH�IRXQGHG��DQG�LV�FXUUHQWO\�WKH�0DQDJLQJ�'LUHFWRU�RI�&RPDUWRQ�
&RQVXOWDQWV� �3ULYDWH�� /LPLWHG� �Ȋ&RPDUWRQȋ��� &RPDUWRQ� LV� D� OHDGLQJ�SHQVLRQ� IXQG�
DGPLQLVWUDWRU�LQ�=LPEDEZH��DGPLQLVWHULQJ�DW�OHDVW����SHQVLRQ�IXQGV��� �
   
5LFKDUG�ZDV� WKH�QRQ�H[HFXWLYH�FKDLUPDQ�RI�.LQJGRP�)LQDQFLDO�+ROGLQJV�/LPLWHG�
�Ȋ.)+/ȋ��RQ�LWV�IRUPDWLRQ�LQ�΂����XQWLO�KH�UHVLJQHG�IURP�WKH�ERDUG�LQ�������'XULQJ�
WKDW�SHULRG�DV�&KDLUPDQ�RI�.)+/��KH�JXLGHG�.)+/�WKURXJK�WKH�LQLWLDO�FDSLWDOLVDWLRQ�
WKURXJK�SULYDWH� SODFHPHQW�� WKH� Ζ32�RI� .)+/� RQ� WKH� =LPEDEZH� 6WRFN� ([FKDQJH��
WKH� HVWDEOLVKPHQW� RI� VXEVLGLDULHV� LQ� DVVHW� PDQDJHPHQW�� PHUFKDQW� EDQNLQJ��
FRPPHUFLDO�EDQNLQJ�DQG�VWRFN�EURNLQJ�DQG�UHJLRQDO�H[SDQVLRQ��� �
  
5LFKDUG� ZDV� SUHYLRXVO\� WKH� &KDLUPDQ� RI� WKH� =LPEDEZH� $VVRFLDWLRQ� RI� 3HQVLRQ�
)XQGV� IURP� $SULO� ����� WR� )HEUXDU\� ������ +H� ZDV� WKH� 'HSXW\� &KDLUPDQ� RI� WKH�
ΖQVXUDQFH� DQG� 3HQVLRQV� &RPPLVVLRQ� IURP� 1RYHPEHU� ����� WR� 'HFHPEHU� ��΂���
+H�KDV�DOVR�SUHYLRXVO\�KHOG�VHQLRU�SRVLWLRQV� LQ�=LPQDW�/LIH�$VVXUDQFH�&RPSDQ\�
�3ULYDWH��/LPLWHG��΂����Ȃ�΂�����DQG�$21�0LQHW�ΖQVXUDQFH�%URNHUV��3ULYDWH��/LPLWHG�
�΂���� Ȃ� ΂������ +H� LV� DOVR� PHPEHU� RI� D� QXPEHU� RI� %RDUGV� DFURVV� WKH� FRXQWU\�
LQFOXGLQJ�=LPEDEZH�$VVHW�0DQDJHPHQW�&RUSRUDWLRQ��3ULYDWH��/LPLWHG��Ȋ=$0&2ȋ���D�
VXEVLGLDU\�RI�WKH�5HVHUYH�%DQN�RI�=LPEDEZH��ΖQ�΂����5LFKDUG�JUDGXDWHG�DV�D�IHOORZ�
RI�WKH�([HFXWLYH�'HYHORSPHQW�3URJUDPPH�IURP�WKH�8QLYHUVLW\�RI�=LPEDEZH�
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%RDUG�RI�GLUHFWRUVȇ�SURȴOHV��FRQWLQXHG�
           
Director 4XDOLȴFDWLRQV�DQG�H[SHULHQFH

Audrey Mamoshoeshoe Mothupi 
&LWL]HQVKLS��6RXWK�$IULFD� �
Position: Independent non-executive 
director   
$SSRLQWHG�RQ����6HSWHPEHU���΂�  
    
 

$XGUH\�0RWKXSL�LV�D�EXVLQHVVZRPDQ��HQWUHSUHQHXU�DQG�WKH�&KLHI�([HFXWLYH�2ɝFHU�
RI�6\VWHPLF/RJLF�*URXS��D�JOREDO�ȴQDQFLDO�LQQRYDWLRQ�DQG�WHFKQRORJ\�GLVUXSWRU��

6KH�FXUUHQWO\�VHUYHV�RQ�WKH�IROORZLQJ�ERDUGV��3LFN�ȆQ�3D\��/LIH�+HDOWK&DUH�DQG�$UGHQ�
&DSLWDO��6KH�VHUYHV�DV�&KDLUPDQ�RI�WKH�IROORZLQJ�QRQ�SURȴW�ERDUGV��2UDQJH�%DELHV�
RI� 6RXWK�$IULFD� �+Ζ9�$LGV���1XPHULF�%RDUG�RI� 6RXWK�$IULFD� �0DWKV�� DQG�5RHGHDQ�
6FKRRO��6$���3ULRU�WR�6\VWHPLF/RJLF�*URXS��$XGUH\�VHUYHG�DV�WKH�KHDG�RI�LQFOXVLYH�
EDQNLQJ� DW� WKH� 6WDQGDUG� %DQN� *URXS� DQG� &KLHI� ([HFXWLYH� RI� JURXS� VWUDWHJLF�
VHUYLFHV�DW�/LEHUW\�*URXS��$V�D�UHVXOW�KHU�H[SHULHQFH�VSDQV�DFURVV�YDULRXV�EXVLQHVV�
GRPDLQV�LQFOXGLQJ�JURXS�VWUDWHJ\��WDOHQW�GHVLJQ��PDUNHWLQJ�DQG�FRPPXQLFDWLRQV�
VWUDWHJ\��LQWHJUDWHG�ZLWK�VWURQJ�FRUSRUDWH�UHODWLRQVKLS�PDQDJHPHQW�
   

George Sidney John Bennett 
&LWL]HQVKLS��6RXWK�$IULFD�
Position: Independent non-executive 
director  
$SSRLQWHG�RQ����-XO\���΂��   
     
   

*HRUJH�%HQQHWW�KDV�RYHU����\HDUV�H[SHULHQFH� LQ�ȴQDQFH�DQG�PDQDJHPHQW��DQG�
KDV�EHHQ�D�SDUWQHU�DQG�GLUHFWRU�ZLWK�D�QXPEHU�RI� OHDGLQJ�ȴQDQFLDO� LQVWLWXWLRQV�
LQFOXGLQJ� )HUJXVVRQ� %URV�� 6LPSVRQ� 0FNLH�� DQG� +6%&� 6HFXULWLHV� �3URSULHWDU\��
/LPLWHG�� � � � �
     
ΖQ� �����*HRUJH� EHFDPH� &(2� RI� 6KDQWD�*ROG� /LPLWHG� �Ȋ6KDQWDȋ��� DQ� H[SORUDWLRQ�
FRPSDQ\� EDVHG� LQ� 7DQ]DQLD� ZKLFK� KH� VXFFHVVIXOO\� OLVWHG� RQ� WKH� /RQGRQ� 6WRFN�
([FKDQJH�LQ�������6KDQWD�LV�VWLOO�D�JROG�SURGXFHU�WRGD\��ΖQ������*HRUJH�DFTXLUHG�
DQG� UHVWUXFWXUHG� 0G0� (QJLQHHULQJ�� DQ� HQJLQHHULQJ� FRPSDQ\� EXLOGLQJ� PLQHUDO�
SURFHVV�SODQWV�DQG�PLQLQJ�LQIUDVWUXFWXUH�DOO�RYHU�$IULFD��ΖQ������*HRUJH�OLVWHG�0G0�
RQ�WKH�/RQGRQ�6WRFN�([FKDQJH��ZKLFK�RYHU�WKH�QH[W���\HDUV�JHQHUDWHG�RYHU�86����
PLOOLRQ�RI�SUH�WD[�SURȴWV�IRU�LWV�VKDUHKROGHUV��ΖQ�0DUFK���΂��*HRUJH�VXFFHVVIXOO\�
QHJRWLDWHG�DQG�PDQDJHG� WKH�VDOH�RI�0G0�(QJLQHHULQJ� WR�$PHF�)RVWHU�:KHHOHU�
DQG�KDV� QRZ� WHDPHG�XS�ZLWK� 6LPRQ�9LOODJH� DW� $UJHQWXP�(QHUJ\�ZKHUH� KH� KDV�
WDNHQ�WKH�UROH�RI�0DQDJLQJ�'LUHFWRU��    
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%RDUG�RI�GLUHFWRUVȇ�SURȴOHV��FRQWLQXHG�
           
Director 4XDOLȴFDWLRQV�DQG�H[SHULHQFH

Manisha Ramphul
&LWL]HQVKLS��0DXULWLXV
Position: Independent 
non-executive director
$SSRLQWHG�RQ�����-XQH���΂��� �
 

0DQLVKD�5DPSKXO�KDV�RYHU� ΂��\HDUV�H[SHULHQFH� LQ� WKH�JOREDO�EXVLQHVV�VHFWRU� LQ�
0DXULWLXV�� 6KH� VWDUWHG� KHU� FDUHHU� ZLWK� ΖQWHUQDWLRQDO� )LQDQFLDO� 6HUYLFHV� /LPLWHG�
LQ� ����� DQG� WKHUHDIWHU� MRLQHG� &Ζ0� *OREDO� %XVLQHVV� DV� 6HQLRU� $GPLQLVWUDWRU� LQ�
��΂���ZKHUH�VKH�SHUIRUPHG�WKH�JOREDO�EXVLQHVV�FRPSDQLHVȇ�DGPLQLVWUDWLRQ�SULRU�
WR� PRYLQJ� WR� $GDQVRQLD� 0DQDJHPHQW� 6HUYLFHV� /LPLWHG� LQ� ��΂��� 6KH� FXUUHQWO\�
VHUYHV�DV�7HDP�/HDGHU�RI�$GDQVRQLD�0DQDJHPHQW�6HUYLFHV�/LPLWHG�� ΖQ�DGGLWLRQ�
WR�KHU�FXUUHQW�UROH��VKH�DOVR�VHUYHV�DV�D�GLUHFWRU�RQ�RWKHU�ERDUGV�DQG�IXOȴOV�WKH�
FRPSOLDQFH�IXQFWLRQ�IRU�D�QXPEHU�RI�HQWLWLHV�

Zain Mehtab Madarun
&LWL]HQVKLS��0DXULWLXV
Position: Independent 
non-executive director
$SSRLQWHG�RQ�����-XQH���΂���
 

=DǰQ�0HKWDE�0DGDUXQ�KDV�RYHU�΂��\HDUV�H[SHULHQFH�LQ�WKH�JOREDO�EXVLQHVV�VHFWRU�
LQ� 0DXULWLXV�� $V� D� )HOORZ� 0HPEHU� RI� WKH� $VVRFLDWLRQ� RI� &KDUWHUHG� &HUWLȴHG�
$FFRXQWDQWV��VKH�VWDUWHG�KHU�FDUHHU�ZLWK�&Ζ0�*OREDO�%XVLQHVV�ZKHUH�VKH�SHUIRUPHG�
D�7HDP�/HDGHU�UROH�LQ�IXQG�DGPLQLVWUDWLRQ�DQG�PDQDJHG�D�WHDP�RI�΂��VWD΍�PHPEHUV�
SULRU� WR�PRYLQJ� WR� ΖQWHU�2FHDQ�0DQDJHPHQW� /LPLWHG� �QRZ�0DLWODQG� �0DXULWLXV��
/LPLWHG�� LQ���΂΂�DV�6HQLRU�&OLHQW�6HUYLFHV�0DQDJHU�� ΖQ���΂���0UV�0DGDUXQ��DORQJ�
ZLWK�WZR�RWKHU�SDUWQHUV��IRXQGHG�WKH�$GDQVRQLD�*URXS�DQG�EHFDPH�D�VKDUHKROGHU�
LQ�$GDQVRQLD�+ROGLQJV�/LPLWHG��6KH�FXUUHQWO\�VHUYHV�DV�WKH�0DQDJLQJ�'LUHFWRU�RI�
$GDQVRQLD�0DQDJHPHQW� 6HUYLFHV� /LPLWHG�� ΖQ� DGGLWLRQ� WR�KHU� FXUUHQW� UROH� LQ� WKH�
$GDQVRQLD�*URXS�� VKH� DOVR� VHUYHV� DV� D�GLUHFWRU� RQ�RWKHU�ERDUGV� DQG� IXOȴOV� WKH�
FRPSOLDQFH�IXQFWLRQ�IRU�VHYHUDO�HQWLWLHV�DQG�DFWV�DV�&RPSDQ\�6HFUHWDU\�WR�76;�DQG�
-6(�OLVWHG�HQWLWLHV��
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%RDUG�RI�GLUHFWRUVȇ�SURȴOHV��FRQWLQXHG�
             
Director 4XDOLȴFDWLRQV�DQG�H[SHULHQFH

Simon Nyarota   
&LWL]HQVKLS��=LPEDEZH� �
Position: Independent director 
$SSRLQWHG�RQ��΂��1RYHPEHU���΂� 
   
    
    
   

SLPRQ�1\DURWD�REWDLQHG�D�%DFKHORU�RI�$UWV�(FRQRPLFV�DQG�6WDWLVWLFV�GHJUHH��1DWLRQDO�
8QLYHUVLW\� RI� /HVRWKR��� 0�� 0DWK� �6WDWLVWLFV�� DQG� 0�� 0DWK� �$FWXDULDO� 6FLHQFH�� �ERWK�
IURP�WKH�8QLYHUVLW\�RI�:DWHUORR��2QWDULR��&DQDGD���+H�KDV�RYHU����\HDUV�RI�H[WHQVLYH�
ZRUN� H[SHULHQFH� LQ� WKH� =LPEDEZHDQ� ȴQDQFLDO�� EDQNLQJ�� LQVXUDQFH� DQG� LQYHVWPHQW�
VHFWRUV� ZLWK� DGGLWLRQDO� H[SHULHQFH� LQ� PDFURHFRQRPLF� DQG� ȴQDQFLDO� UHVHDUFK� DQG�
DQDO\VLV�b+H�ZDV�ZLWK� WKH�5HVHUYH�%DQN�RI� =LPEDEZH� IRU� D� WRWDO� RI� ��� \HDUV�� ΂�� RI�
ZKLFK�KH�ZDV�'LUHFWRU�(FRQRPLF�5HVHDUFK�DQG�3ROLF\��+H�ZDV�DOVR�HPSOR\HG�E\�7UDGH�
DQG�ΖQYHVWPHQW�%DQN�DV�D�VHQLRU�RɝFLDO�LQ�3URMHFW�)LQDQFH�DV�DQ�([HFXWLYH�'LUHFWRU�DW�
%DUELFDQ�+ROGLQJV�/LPLWHG��DQG�DV�DQ�DFWXDULDO�DVVLVWDQW�DW�6RXWKHUQ�/LIH�$VVRFLDWLRQ��
6RXWKDPSWRQ�$VVXUDQFH�DQG�2OG�0XWXDO��6LPRQ�LV�KHDYLO\�LQYROYHG�LQ�PDFURHFRQRPLF�
UHVHDUFK�ZLWKLQ�WKH�6RXWKHUQ�$IULFD�'HYHORSPHQW�&RPPXQLW\��Ȋ6$'&ȋ���+H�LV�D�SDVW�
&KDLUPDQ�RI�WKH�0DFURHFRQRPLF�6XE�&RPPLWWHH�DQG�WKH�5HVHDUFK�5HYLHZ�3DQHO�RI�
WKH�6$'&�&RPPLWWHH�RI�&HQWUDO�%DQN�*RYHUQRUV� �Ȋ&&%*ȋ���+H�KDV�DOVR�ZRUNHG�ZLWK�
RWKHUb UHJLRQDO� DQG� LQWHUQDWLRQDO� LQVWLWXWLRQV� ZKLFK� LQFOXGH� WKH� &RPPRQ� 0DUNHW�
IRU� (DVWHUQ� DQG� 6RXWKHUQ� $IULFD� �Ȋ&20(6$ȋ��� WKH� 0DFURHFRQRPLF� DQG� )LQDQFLDO�
0DQDJHPHQW�ΖQVWLWXWH�RI�(DVWHUQ�DQG�6RXWKHUQ�$IULFD��Ȋ0()0Ζȋ���WKH�:RUOG�%DQN��WKH�
ΖQWHUQDWLRQDO�0RQHWDU\�)XQG��ȊΖ0)ȋ���DQG�WKH�$IULFDQ�'HYHORSPHQW�%DQN��Ȋ$I'%ȋ���+H�LV�
FXUUHQWO\�WKH�0DQDJLQJ�&RQVXOWDQW�RI�7VRND�&DSLWDO��3ULYDWH��/LPLWHG�  
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ROLES OF THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER        
            
7KH�UROHV�RI�WKH�&KDLUPDQ�DQG�WKH�&KLHI�([HFXWLYH�2ɝFHU�DUH�LQGHSHQGHQW�RI�HDFK�RWKHU�DQG�WKH\�IXQFWLRQ�XQGHU�VHSDUDWH�
PDQGDWHV�LVVXHG�E\�WKH�%RDUG��7KLV�GL΍HUHQWLDWHV�WKH�GLYLVLRQ�RI�UHVSRQVLELOLW\�ZLWKLQ�WKH�&RPSDQ\�DQG�HQVXUHV�D�EDODQFH�RI�
DXWKRULW\��7KH�%RDUG�LV�FKDLUHG�E\�6LPRQ�9LOODJH��D�QRQ���H[HFXWLYH�GLUHFWRU�RI�WKH�&RPSDQ\��7KH�&KDLUPDQ�LV�UHVSRQVLEOH�IRU�
SURYLGLQJ�OHDGHUVKLS�WR�WKH�%RDUG��RYHUVHHLQJ�LWV�HɝFLHQW�RSHUDWLRQ�DQG�HQVXULQJ�JRRG�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV��7KH�
&KDLUPDQ�LV�QRW�FRQVLGHUHG�WR�EH�LQGHSHQGHQW�GXH�WR�KLV�UHODWLRQVKLS�ZLWK�D�PDWHULDO�VKDUHKROGHU�RI�WKH�&RPSDQ\��7KH�UROH�RI�
OHDG�LQGHSHQGHQW�QRQ���H[HFXWLYH�GLUHFWRU��LV�KHOG�E\�0UV�&KLSR�0WDVD�� � � � � � �
            
3HWHU�6DXQJZHPH�LV�WKH�&KLHI�([HFXWLYH�2ɝFHU�RI�WKH�&RPSDQ\�DQG�LV�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�RI�WKH�GD\�WR�GD\�
RSHUDWLRQV�DQG�D΍DLUV�LQ�OLQH�ZLWK�WKH�SROLFLHV�DQG�VWUDWHJLF�REMHFWLYHV�VHW�RXW�DQG�DJUHHG�WR�E\�WKH�%RDUG��7KH�&KLHI�([HFXWLYH�
2ɝFHU�LV�VXSSRUWHG�E\�WKH�*URXSȇV�([HFXWLYH�&RPPLWWHH�RI�ZKLFK�KH�FKDLUV�D�PRQWKO\�PHHWLQJ�ZKHUH�WKH�*URXSȇV�UHVXOWV��
SHUIRUPDQFH�DQG�SURVSHFWV�DUH�UHYLHZHG��7KH�&KLHI�([HFXWLYH�2ɝFHU�UHSRUWV�DW�HDFK�%RDUG�PHHWLQJ�WKH�VWUDWHJ\��XSGDWHV�
SHUIRUPDQFH�DQG�SURVSHFWV�RI�WKH�*URXS�DQG�DQ\�RWKHU�PDWHULDO�PDWWHUV�DULVLQJ��

INDEPENDENCE OF THE BOARD           
            
7KH�%RDUG�PDLQWDLQV�LWV�LQGHSHQGHQFH�WKURXJK�
         
ȏ�����������NHHSLQJ�WKH�UROHV�RI�&KDLUPDQ�DQG�&KLHI�([HFXWLYH�2ɝFHU�VHSDUDWH�� � � � �
ȏ�� KDYLQJ�D�OHDG�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�
ȏ�� WKH� QRQ�H[HFXWLYH� GLUHFWRUV� QRW� KROGLQJ� ȴ[HG� WHUP� VHUYLFH� FRQWUDFWV� DQG� WKHLU� UHPXQHUDWLRQ� QRW� EHLQJ� WLHG� WR� WKH�

ȴQDQFLDO�SHUIRUPDQFH�RI�WKH�*URXS�� � � � � �
ȏ� DOO�GLUHFWRUV�KDYLQJ�DFFHVV�WR�WKH�DGYLFH�DQG�VHUYLFHV�RI�WKH�&RPSDQ\�6HFUHWDU\��
ȏ� DOO�GLUHFWRUV��ZLWK�SULRU�SHUPLVVLRQ�IURP�WKH�%RDUG��EHLQJ�HQWLWOHG�WR�VHHN�LQGHSHQGHQW�SURIHVVLRQDO�DGYLFH�RQ�WKH�D΍DLUV�

RI�WKH�*URXS�DW�WKH�*URXSȇV�H[SHQVH�� � � � � � �
ȏ� IXQFWLRQLQJ�%RDUG�&RPPLWWHHV�FRPSULVLQJ�PDLQO\�QRQ�H[HFXWLYH�GLUHFWRUV��DQG
ȏ� WKH�DSSRLQWPHQW�RU�GLVPLVVDO�RI�WKH�&RPSDQ\�6HFUHWDU\�EHLQJ�GHFLGHG�E\�WKH�%RDUG�DV�D�ZKROH�DQG�QRW�E\�RQH�LQGLYLGXDO�

GLUHFWRU�� � � � � � � � � � �
             
INDEPENDENT NON EXECUTIVE DIRECTORS          
  
7KH�FULWHULD�XVHG�WR�GHWHUPLQH�ZKHWKHU�D�'LUHFWRU�LV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�LV�DQ�DVVHVVPHQW�RI�LQGHSHQGHQFH�
LQ�IDFW�DQG�LQ�WKH�SHUFHSWLRQ�RI�D�UHDVRQDEO\�LQIRUPHG�RXWVLGHU��� � � � � � �
             
7KH�LQGHSHQGHQFH�RI�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�LV�DVVHVVHG�DQQXDOO\�E\�WKH�%RDUG�RQ�WKH�IROORZLQJ�FULWHULD��

           
ȏ� LV�QRW�D�UHSUHVHQWDWLYH�RI�D�VKDUHKROGHU�ZKR�KDV�WKH�DELOLW\�WR�FRQWURO�RU�VLJQLȴFDQWO\�LQȵXHQFH�PDQDJHPHQW��
ȏ� GRHV�QRW�KDYH�D�GLUHFW�RU�LQGLUHFW�LQWHUHVW�LQ�WKH�&RPSDQ\��LQFOXGLQJ�DQ\�SDUHQW�RU�VXEVLGLDU\�LQ�D�FRQVROLGDWHG�*URXS�

ZLWK� WKH� &RPSDQ\��ZKLFK� LV� HLWKHU�PDWHULDO� WR� WKH�'LUHFWRU� RU� WR� WKH� &RPSDQ\�� �$� VKDUHKROGLQJ� RI� ��� RU�PRUH� LV�
FRQVLGHUHG�PDWHULDO��� � � � � � � � �

ȏ� KDV� QRW� EHHQ� HPSOR\HG� LQ� DQ\� H[HFXWLYH� FDSDFLW\� IRU� WKH� SUHFHGLQJ� WKUHH� ȴQDQFLDO� \HDUV� E\� WKH� &RPSDQ\� RU� WKH�
*URXS�� � � � � � � � �

ȏ� LV�QRW�D�PHPEHU�RI�WKH�LPPHGLDWH�IDPLO\�RI�DQ�LQGLYLGXDO�ZKR�LV��RU�KDV�EHHQ�LQ�DQ\�RI�WKH�SDVW�WKUHH�ȴQDQFLDO�\HDUV��
HPSOR\HG�E\�WKH�&RPSDQ\�RU�WKH�*URXS�LQ�DQ�H[HFXWLYH�FDSDFLW\��� � � �

ȏ� LV�QRW�D�SURIHVVLRQDO�DGYLVHU�WR�WKH�&RPSDQ\�RU�WKH�*URXS�� � � � � �
ȏ� LV�IUHH�IURP�DQ\�EXVLQHVV�RU�RWKHU�UHODWLRQVKLS�ZKLFK�FRXOG�EH�VHHQ�WR�LQWHUIHUH�PDWHULDOO\�ZLWK�WKH�LQGLYLGXDOȇV�FDSDFLW\�

WR�DFW�LQ�DQ�LQGHSHQGHQW�PDQQHU��DQG�� � � � � �
ȏ� GRHV�QRW�UHFHLYH�UHPXQHUDWLRQ�FRQWLQJHQW�XSRQ�WKH�SHUIRUPDQFH�RI�WKH�&RPSDQ\��

7KH�%RDUG�LV�VDWLVȴHG�ZLWK�WKH�VWDWXV�RI�WKH�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRUV��

&25325$7(�*29(51$1&(�67$7(0(17��&217Ζ18('�
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DIRECTORS’ INTERESTS IN CONTRACTS AND CONFLICT OF INTERESTS       
            
$�IXOO�UHJLVWHU�RI�'LUHFWRUȇV� LQWHUHVWV�LV�PDLQWDLQHG�DQG�HDFK�'LUHFWRU�FHUWLȴHV�WKDW�WKH�OLVW� LV�FRUUHFW�DW�HDFK�ERDUG�PHHWLQJ��
'LUHFWRUV� DUH� UHTXLUHG� WR� LQIRUP� WKH�%RDUG�RI� FRQȵLFWV� RU� SRWHQWLDO� FRQȵLFWV� RI� LQWHUHVW� WKDW� WKH\�PD\�KDYH� LQ� UHODWLRQ� WR�
SDUWLFXODU�LWHPV�RI�EXVLQHVV�DQG�DUH�REOLJHG�WR�UHFXVH�WKHPVHOYHV�IURP�GLVFXVVLRQV�RU�GHFLVLRQV�LQ�UHODWLRQ�WR�VXFK�PDWWHUV��
'LUHFWRUV�DUH�DOVR�UHTXLUHG�WR�GLVFORVH�WKHLU�RWKHU�GLUHFWRUVKLSV�DW�OHDVW�DQQXDOO\�DQG�WR�LQIRUP�WKH�%RDUG�ZKHQ�DQ\�FKDQJHV�
occur.            
          
INSURANCE            
            
$�VXLWDEOH�GLUHFWRUVȇ�OLDELOLW\�LQVXUDQFH�SROLF\�KDV�EHHQ�WDNHQ�RXW�E\�WKH�*URXS��1R�FODLPV�KDYH�EHHQ�ORGJHG�XQGHU�WKLV�SROLF\�XS�
WR�WKH�GDWH�RI�WKLV�UHSRUW�� � � � � � � � � � �

BOARD MEETING ATTENDANCE
          
7KH�UHFRUG�RI�HDFK�GLUHFWRUȇV�DWWHQGDQFH�WR�WKH�%RDUG�DQG�LWV�&RPPLWWHH�PHHWLQJV�KHOG�GXULQJ�WKH�\HDU�HQGHG��΂�'HFHPEHU�
��΂��LV�DV�IROORZV��� � � � � � � � � � �
  

Main Board
Audit and Risk 

Committee 
Investments 

Committee

Remuneration 
and 

Nominations 
Committee

CSR* and 
Ethics 

Committee
Number of meetings held � 5 4 4 3

Directors' attendance

0U��6LPRQ�)�:�9LOODJH 6 2^ ΂A � ΂A
0UV��&KLSR�0WDVD 5 5 2^ � 2^
Mr. Simon Nyarota 6 ���5&� 

 

 �
Mr. George S.J Bennett 6 � � � ΂A
0V��$XGUH\�0��0RWKXSL 5 

 � 

 �
0U��5LFKDUG�1��&KDUULQJWRQ�p�  - 

 

 

 


0U��5LFKDUG�*��0XLULPL � 

 � � ΂�k
0U��%UHWW�Ζ��&KLOGV�p� ΂ 2^ ΂A ΂A ΂A
0U��3HWHU�6DXQJZHPH 6 5^ �A �A �A
0UV��=DLQ�0DGDUXQ�k� 2 - ΂A ΂A ΂A
0U��0XKDPPDG�0XQWDVLU�1$:22/��$�� ΂ ΂�$� 

 

 


0UV��6HHWXO�0DQLVKD�5DPSKXO�k�� � �A �A �A 2^

 
&65
���'HQRWHV�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\� � � � � � � � �


���1RW�D�PHPEHU�RI�WKH�&RPPLWWHH� � � � � � � � � �
A���1RW�D�PHPEHU��DWWHQGHG�WKH�PHHWLQJV�E\�LQYLWDWLRQ�� � � � � � � �
p���5HVLJQHG�GXULQJ�WKH�\HDU� � � � � � � � � � �
�$����DOWHUQDWH�GLUHFWRU�WR�0UV��=DLQ�0$'$581� � � � � � � � �
k���$SSRLQWHG�WR�WKH�FRPPLWWHH�LQ���΂���� � � � � � � � � �
�5&����5HVLJQHG�IURP�WKH�FRPPLWWHH�LQ���΂���� � � � � � � � � �
             
PERFORMANCE ASSESSMENT AND DEVELOPMENT         
             
$Q�HYDOXDWLRQ�RI�WKH�%RDUG�DQG�WKH�LQGLYLGXDO�GLUHFWRUV�LV�SHUIRUPHG�DQQXDOO\�E\�WKH�&KDLUPDQ��7KH�%RDUG�KDV�GHWHUPLQHG�LWV�
RZQ�UXOHV��IXQFWLRQV��GXWLHV�DQG�SHUIRUPDQFH�FULWHULD�WR�VHUYH�DV�WKH�EDVLV�IRU�WKH�SHUIRUPDQFH�DSSUDLVDO���$OWKRXJK�QR�IRUPDO�
GLUHFWRU�GHYHORSPHQW�SURFHVV�KDV�EHHQ�DGRSWHG��SHUIRUPDQFH�HYDOXDWLRQV�KDYH�EHHQ�VWUXFWXUHG�LQ�VXFK�D�ZD\�DV�WR�LGHQWLI\�
WKH�WUDLQLQJ�QHHGV�RI�GLUHFWRUV��7KH�&RPSDQ\�6HFUHWDU\�DQG�*URXS�/HJDO�&RXQVHO�DVVLVW�WKH�%RDUG�ZLWK�GLUHFWRU�LQGXFWLRQ�DQG�
WUDLQLQJ�UHTXLUHPHQWV�� � � � � � � � � �



31ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019
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EVALUATION OF COMPANY SECRETARY          
             
$GDQVRQLD�0DQDJHPHQW� 6HUYLFHV� /LPLWHG� �Ȋ$GDQVRQLDȋ�� DUH� WKH� DSSRLQWHG� &RPSDQ\� 6HFUHWDU\�� LQ� WHUPV� RI� WKH�0DXULWLXV�
&RPSDQLHV�$FW��$GDQVRQLD�LV�OLFHQFHG�DQG�UHJXODWHG�E\�WKH�)LQDQFLDO�6HUYLFHV�&RPPLVVLRQ�RI�0DXULWLXV�VLQFH�������$OO�GLUHFWRUV�
KDYH�DFFHVV�WR�LQIRUPDWLRQ�DQG�WR�WKH�DGYLFH�DQG�VHUYLFHV�RI�WKH�&RPSDQ\�6HFUHWDU\��� � � � �
           
$IWHU�DVVHVVLQJ�WKH�&RPSDQ\�6HFUHWDU\�DV�UHTXLUHG�E\�WKH� -6(�/LVWLQJV�5HTXLUHPHQWV�� WKH�%RDUG�FRQFOXGHG�WKDW�$GDQVRQLD�
LV�VXLWDEO\�TXDOLȴHG��FRPSHWHQW�DQG�PHHWV�WKH�DSSURSULDWH�H[SHULHQFH�UHTXLUHPHQWV�WR�FDUU\�RXW�WKH�IXQFWLRQV�RI�&RPSDQ\�
6HFUHWDU\�RI�D�SXEOLF�OLVWHG�FRPSDQ\��)XUWKHUPRUH��WKH�%RDUG�LV�VDWLVȴHG�WKDW�$GDQVRQLD�PDLQWDLQV�DQ�DUPȇV�OHQJWK�UHODWLRQVKLS�
ZLWK�WKH�%RDUG�RI�GLUHFWRUV�DQG�GRHV�QRW�HQMR\�DQ\�UHODWHG�RU�LQWHU�UHODWHG�UHODWLRQVKLS�ZLWK�DQ\�RI�WKH�GLUHFWRUV�RU�H[HFXWLYHV�
RI�WKH�&RPSDQ\�WKDW�FRXOG�JLYH�ULVH�WR�D�FRQȵLFW�RI�LQWHUHVWV��$GDQVRQLD�KDV�EHHQ�WKH�&RPSDQ\�6HFUHWDU\�VLQFH�WKH�VHFRQG�KDOI�
RI�WKH�\HDU��KDYLQJ�UHSODFHG�ΖPDUD�7UXVW�&RPSDQ\��0DXULWLXV��/LPLWHG�� �

BOARD COMMITTEES            
        
AUDIT AND RISK COMMITTEE           
  
Financial Reporting Procedures

7KH�$XGLW�DQG�5LVN�&RPPLWWHH�KDV�VDWLVȴHG�LWVHOI�WKDW�WKH�&RPSDQ\�KDV�HVWDEOLVKHG�DSSURSULDWH�ȴQDQFLDO�UHSRUWLQJ�SURFHGXUHV�
DQG�WKDW�WKHVH�DUH�RSHUDWLQJ��

7KH�%RDUG�KDV�HQVXUHG�WKDW�WKH�*URXS�KDV�DQ�H΍HFWLYH�DQG�LQGHSHQGHQW�$XGLW�DQG�5LVN�&RPPLWWHH��ȊWKH�&RPPLWWHHȋ��ZKLFK�
FRPSULVHV�VXLWDEO\�VNLOOHG�DQG�H[SHULHQFHG�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRUV��7KH�IROORZLQJ�PHPEHUV�VHUYH�RQ�WKH�$XGLW�DQG�
5LVN�&RPPLWWHH�� � � � � � � � � � � �
    
ȏ� &KLSR�0WDVD��&KDLUSHUVRQ��� � � � � � � � � �
ȏ� =DLQ�0DGDUXQ��DQG� � � � � � � � � � �
• George Bennett.           
            
7KH�&RPPLWWHH�KDV�IRUPDO�WHUPV�RI�UHIHUHQFH�WKDW�KDYH�EHHQ�DSSURYHG�E\�WKH�%RDUG��7R�H΍HFWLYHO\�FRPSO\�ZLWK�LWV�WHUPV�RI�
UHIHUHQFH��WKH�LQGHSHQGHQW�DXGLWRU��WKH�&KLHI�([HFXWLYH�2ɝFHU��WKH�&KLHI�)LQDQFLDO�2ɝFHU���DQG�WKH�*URXS�+HDG�RI�/HJDO�DQG�
&RPSOLDQFH�DWWHQG�WKH�$XGLW�DQG�5LVN�&RPPLWWHH�PHHWLQJV�DV�VWDQGLQJ�LQYLWHHV��� � � � � �
           
:KHQ�DSSURSULDWH�WKH�([HFXWLYH�GLUHFWRUV�DQG�2ɝFHUV�DWWHQG�WKH�PHHWLQJV�E\�LQYLWDWLRQ��7KH�&RPPLWWHH�LV�UHVSRQVLEOH�IRU�
DVVLVWLQJ�WKH�%RDUG�LQ�IXOȴOOLQJ�LWV�UHVSRQVLELOLW\�LQ�UHVSHFW�RI�ȴQDQFLDO�UHSRUWLQJ�DQG�ULVN�PDQDJHPHQW��ΖW�DOVR�KDV�D�UHVSRQVLELOLW\�
WR�HQVXUH�WKDW�PDQDJHPHQW�KDV�LPSOHPHQWHG�DQG�PDLQWDLQHG�DQ�H΍HFWLYH�FRQWURO�HQYLURQPHQW�� � � �
        
           
7KH�$XGLW�DQG�5LVN�&RPPLWWHHȇV�WHUPV�RI�UHIHUHQFH�LQFOXGH�WKH�IROORZLQJ��� � � � � �
            
ȏ� WR�UHYLHZ�WKH�H΍HFWLYHQHVV�RI�WKH�*URXSȇV�V\VWHPV�RI�LQWHUQDO�FRQWURO��LQFOXGLQJ�LQWHUQDO�ȴQDQFLDO�FRQWURO�DQG�WR�HQVXUH�

WKDW�H΍HFWLYH�LQWHUQDO�FRQWURO�DQG�ULVN�PDQDJHPHQW�V\VWHPV�DUH�PDLQWDLQHG�� � � �
ȏ� WR�RYHUVHH�WKH�*URXSȇV�ULVN�PDQDJHPHQW�SURFHVVHV�ZLWK�VSHFLȴF�RYHUVLJKW�RI�ȴQDQFLDO�UHSRUWLQJ�ULVNV��LQWHUQDO�ȴQDQFLDO�

FRQWUROV��IUDXG�ULVNV�DQG�ΖQIRUPDWLRQ�7HFKQRORJ\��ȊΖ7ȋ��ULVNV�� � � � �
ȏ� WR�DVVLVW�WKH�%RDUG�LQ�IXOȴOOLQJ�LWV�UHVSRQVLELOLWLHV�LQ�UHVSHFW�RI�ȴQDQFLDO�UHSRUWLQJ�LVVXHV�DQG�FRPSOLDQFH�ZLWK�ODZV�DQG�

UHJXODWLRQV�� � � � � � � � � �
ȏ� WR�PRQLWRU�DQG�VXSHUYLVH�WKH�H΍HFWLYH�IXQFWLRQLQJ�DQG�SHUIRUPDQFH�RI�WKH�LQWHUQDO�DXGLWRUV�
ȏ� WR�HQVXUH�WKDW�WKH�VFRSH�RI�WKH�LQWHUQDO�DXGLW�IXQFWLRQ�KDV�QR�OLPLWDWLRQV�LPSRVHG�E\�PDQDJHPHQW�DQG�WKDW�WKHUH�LV�QR�

LPSDLUPHQW�RI�LWV�LQGHSHQGHQFH�� � � � � � �
ȏ� WR�HYDOXDWH�WKH�LQGHSHQGHQFH��H΍HFWLYHQHVV�DQG�SHUIRUPDQFH�RI�WKH�LQGHSHQGHQW�DXGLWRUV�� �
ȏ� WR� HQVXUH� WKDW� WKH� UHVSHFWLYH� UROHV� DQG� IXQFWLRQV� RI� WKH� LQGHSHQGHQW� DXGLWRU� DQG� LQWHUQDO� DXGLWRU� DUH� VXɝFLHQWO\�

FODULȴHG�DQG�FRRUGLQDWHG�� � � � � � � � � �
ȏ� WR�UHYLHZ�ȴQDQFLDO�VWDWHPHQWV�IRU�SURSHU�DQG�FRPSOHWH�GLVFORVXUH�RI�WLPHO\��UHOLDEOH�DQG�FRQVLVWHQW�LQIRUPDWLRQ�DQG�WR�

FRQȴUP�WKDW�WKH�DFFRXQWLQJ�SROLFLHV�XVHG�DUH�DSSURSULDWH��DQG� � � �
ȏ� WR�RYHUVHH� LQWHJUDWHG� UHSRUWLQJ�DQG�HQVXUH� WKDW� D� FRPELQHG�DVVXUDQFH�PRGHO� LV� DSSOLHG� WR�SURYLGH�D� FRRUGLQDWHG�

DSSURDFK�WR�DOO�DVVXUDQFH�DFWLYLWLHV� 
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AUDIT AND RISK COMMITTEE (CONTINUED)
          
7KH�&RPPLWWHH�DOVR�VHWV�WKH�SULQFLSOHV�IRU�UHFRPPHQGLQJ�WKH�XVH�RI�WKH�LQGHSHQGHQW�DXGLWRU�IRU�QRQ��DXGLW�SXUSRVHV�WKDW�
LQFOXGH�WD[�VHUYLFHV��FRUSRUDWH�UHVWUXFWXULQJ��PHUJHU�DQG�DFTXLVLWLRQ�DGYLFH�DQG�WUDLQLQJ��
 
7KH�%RDUG�GHWHUPLQHV� WKH� OHYHOV�RI� ULVN� WROHUDQFH�DQG�KDV�GHOHJDWHG� WR�PDQDJHPHQW� WKH� UHVSRQVLELOLW\� WR� LPSOHPHQW�DQG�
PRQLWRU�WKH�ULVN�PDQDJHPHQW�SODQ�DQG�TXDUWHUO\�ULVN�DVVHVVPHQWV��7KH�%RDUG�LV�VDWLVȴHG�ZLWK�WKH�H΍HFWLYHQHVV�RI�WKH�V\VWHP�
DQG�SURFHVV�RI�ULVN�PDQDJHPHQW�� � � � � � � � �
        
$VVHVVPHQW�RI�WKH�H[SHUWLVH�DQG�H[SHULHQFH�RI�WKH�&KLHI�)LQDQFH�2ɝFHU
            
7KH�&RPPLWWHH�FRQVLGHUHG�WKH�FRPSHWHQFH�DQG�H[SHULHQFH�RI� WKH�&RPSDQ\ȇV�&KLHI�)LQDQFH�2ɝFHU��0U�3HWHU�6DXQJZHPH�
DV� UHTXLUHG� E\� WKH� -6(� /LVWLQJ� 5HTXLUHPHQWV� DQG� VDWLVȴHG� LWVHOI� WKDW� KLV� H[SHUWLVH� DQG� H[SHULHQFH� PHHW� WKH� DSSURSULDWH�
UHTXLUHPHQWV��3HWHU�LV�D�&KDUWHUHG�$FFRXQWDQW��=LPEDEZH��UHJLVWHUHG�ZLWK�WKH�ΖQVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�RI�=LPEDEZH�
�ȊΖ&$=ȋ��DQG�KDV�VHUYHG�LQ�D�VLPLODU�UROH�RYHU�D�SHULRG�RI�VHYHQ�\HDUV�EHIRUH�DVVXPLQJ�WKH�FXUUHQW�UROH�ZLWK�WKH�&RPSDQ\��7KH�
&RPPLWWHH�DOVR�FRQVLGHUHG�WKH�FRPSHWHQFH��TXDOLW\�DQG�H[SHUWLVH�RI�WKH�ȴQDQFH�IXQFWLRQV�DFURVV�WKH�*URXS�DQG�FRQFOXGHG�
WKDW�WKH\�PHHW�WKH�DSSURSULDWH�UHTXLUHPHQWV��� � � � � � � � �
             
Performance of the joint external independent auditors        
            
7KH� *URXSȇV� DXGLW� VHUYLFHV� DUH� SURYLGHG� E\� 3ULFHZDWHUKRXVH&RRSHUV� &KDUWHUHG� $FFRXQWDQWV� �=LPEDEZH�� DQG�
3ULFHZDWHUKRXVH&RRSHUV�0DXULWLXV���7KH�-6(�LQGHSHQGHQW�DXGLWRUVȇ�VHUYLFHV�DUH�SURYLGHG�E\�3ULFHZDWHUKRXVH&RRSHUV�&KDUWHUHG�
$FFRXQWDQWV� �=LPEDEZH�� DQG� VWDWXWRU\� DXGLW� VHUYLFHV� DUH�SURYLGHG�E\�3ULFHZDWHUKRXVH&RRSHUV�0DXULWLXV�� 7KH�&RPPLWWHH�
VDWLVȴHG�LWVHOI�ZLWK�WKH�SHUIRUPDQFH�RI�WKH�-6(�DFFUHGLWHG�DXGLWRU�DQG�VWDWXWRU\�DXGLWRU�DQG�WKDW�WKH�-6(�LQGHSHQGHQW�DXGLWRUVȇ�
VHUYLFHV�DUH�EHLQJ�SHUIRUPHG�E\�DQ�DSSURSULDWHO\�-6(�DFFUHGLWHG�DXGLWRU��

ΖQ�FRPSOLDQFH�ZLWK�SDUDJUDSK������J��LLL��RI�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��WKH�$XGLW�DQG�5LVN�&RPPLWWHH�KDV�FRQVLGHUHG��LQWHU�
DOLD��LQ�WKHLU�DVVHVVPHQW�RI�WKH�VXLWDELOLW\�RI�WKH�DSSRLQWPHQW�RI�WKH�FRPSDQ\ȇV�DXGLWRUV�DQG�WKH�GHVLJQDWHG�LQGLYLGXDO�DXGLW�
SDUWQHU��WKH�LQIRUPDWLRQ�GHWDLOHG�LQ�SDUDJUDSK����΂��K��RI�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV�     
           
INVESTMENTS COMMITTEE
          
7KH� ΖQYHVWPHQWV�&RPPLWWHH� �ȊWKH�&RPPLWWHHȋ��KDV� IRUPDO� WHUPV�RI� UHIHUHQFH� WKDW�KDYH�EHHQ�DSSURYHG�E\� WKH�%RDUG��7KH�
IROORZLQJ�PHPEHUV�VHUYH�RQ�WKH�&RPPLWWHH�� � � � � � � � � �
    
ȏ� 5LFKDUG�0XLULPL��&KDLUPDQ��
ȏ� $XGUH\�0RWKXSL��DQG
• George Bennett.           
            
7KH�UHVSRQVLELOLWLHV�DQG�GXWLHV�RI�WKH�ΖQYHVWPHQWV�&RPPLWWHH�DUH�WR�HQVXUH�WKDW�LQYHVWPHQW�DFTXLVLWLRQV�RU�GLVSRVDOV�DUH�LQ�
OLQH�ZLWK� WKH�*URXSȇV�RYHUDOO� VWUDWHJ\��DQG�HQVXUH� WKDW�DSSURSULDWH�GXH�GLOLJHQFH�SURFHGXUHV�DUH� IROORZHG��7KH�&RPPLWWHH�
PDQDJHV�WKH�SURFHVV�RI�FDSLWDO�DOORFDWLRQ�ZLWKLQ�WKH�*URXS��DQG�VSHFLȴFDOO\�HQVXUHV�WKDW�LQYHVWPHQWV�LQFUHDVH�VKDUHKROGHU�
YDOXH�DQG�PHHW�WKH�*URXSȇV�ȴQDQFLDO�FULWHULD��7KH�&RPPLWWHH�DVVHVVHV�WKH�YLDELOLW\�RI�FDSLWDO�SURMHFWV�DQG�RU�DFTXLVLWLRQ�DQG�
RU�GLVSRVDOV�RI�DVVHWV�DQG�WKH�H΍HFW�WKH\�PD\�KDYH�RQ�WKH�*URXSȇV�FDVK�ȵRZ��DV�ZHOO�DV�ZKHWKHU�WKH\�FRPSO\�ZLWK�WKH�*URXSȇV�
RYHUDOO�VWUDWHJ\��
          
REMUNERATION AND NOMINATIONS COMMITTEE         
         
7KH�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH��ȊWKH�&RPPLWWHHȋ��KDV�IRUPDO�WHUPV�RI�UHIHUHQFH�WKDW�KDYH�EHHQ�DSSURYHG�E\�
WKH�%RDUG��7KH�&RPPLWWHH�FRQVLVWV�RI�WKH�IROORZLQJ�QRQ�H[HFXWLYH�GLUHFWRUV�� � � � � �
      
ȏ� *HRUJH�%HQQHWW��&KDLUPDQ���
ȏ� &KLSR�0WDVD��DQG� � � � � � � � � � �
ȏ� 5LFKDUG�0XLULPL�
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REMUNERATION AND NOMINATIONS COMMITTEE (CONTINUED) 
       
7KH�&RPPLWWHH�KDV�DGRSWHG�IRUPDO�WHUPV�RI�UHIHUHQFH�WKDW�KDYH�EHHQ�DSSURYHG�E\�WKH�%RDUG�DQG�LQFOXGHV�WKH�NH\�UHVSRQVLELOLW\�
RI�DVVLVWLQJ�WKH�%RDUG�LQ��            
    
ȏ� GHWHUPLQLQJ� WKH� UHPXQHUDWLRQ�� LQFHQWLYH� DUUDQJHPHQWV� DQG� EHQHȴWV� RI� WKH� H[HFXWLYH� GLUHFWRUV� RI� WKH� &RPSDQ\��

LQFOXGLQJ�SHQVLRQ�ULJKWV�DQG�DQ\�FRPSHQVDWLRQ�SD\PHQWV�� �
ȏ� GHWHUPLQLQJ�WKH�IHHV�SD\DEOH�WR�WKH�&KDLUPDQ�RI�WKH�%RDUG��
ȏ� GHWHUPLQLQJ�WKH�IHHV�SD\DEOH�WR�WKH�QRQ�H[HFXWLYH�GLUHFWRUV�RI�WKH�%RDUG�� �
ȏ� GHWHUPLQLQJ�WKH�UHPXQHUDWLRQ�RI�WKH�([HFXWLYH�&RPPLWWHH�PHPEHUV�
ȏ� UHFRPPHQGLQJ�DQG�PRQLWRULQJ�WKH�OHYHO�DQG�VWUXFWXUH�RI�UHPXQHUDWLRQ�RI�VHQLRU�H[HFXWLYH�HPSOR\HHV�
ȏ� FRQVLGHULQJ�DQG�GHFLGLQJ�XSRQ�VXFK�RWKHU�PDWWHUV�DV�WKH�%RDUG�PD\�UHIHU�WR�LW�� �
ȏ� UHYLHZLQJ��DW�OHDVW�DQQXDOO\��WKH�FRPPLWWHHȇV�SHUIRUPDQFH�DQG�WHUPV�RI�UHIHUHQFH��DQG�
ȏ� DVVLVWLQJ�WKH�%RDUG�LQ�WKH�DSSRLQWPHQW�RI�QHZ�GLUHFWRUV�WR�WKH�%RDUG�� � � � � �

          
'LUHFWRUV�DUH�DSSRLQWHG�WKURXJK�D�IRUPDO�SURFHVV��7R�DSSRLQW�D�QHZ�GLUHFWRU��WKH�&RPPLWWHH�ZLOO�VRXUFH�FDQGLGDWHV�DQG�PDNH�
SURSRVDOV�UHJDUGLQJ�FDQGLGDWHV��ZKLFK�SURSRVDOV�ZLOO�EH�IROORZHG�XS�ZLWK�FXUULFXOD�YLWDH�DQG�LQWHUYLHZV���&DQGLGDWHV�ZLOO�WKHQ�
EH�UHFRPPHQGHG�WR�WKH�%RDUG��ZKR�PD\�FRQGXFW� LQWHUYLHZV�DQG�ZLOO� WKHQ�PDNH�DQ�DSSRLQWPHQW��VXEMHFW�WR�VKDUHKROGHUVȇ�
DSSURYDO�DW�WKH�QH[W�$*0�� � � � � � � � � � � �
      
Remuneration policy
         
7KH�UHPXQHUDWLRQ�SROLF\��ZKLFK�ZDV�DSSURYHG�E\�WKH�VKDUHKROGHUV��DGGUHVVHV�UHPXQHUDWLRQ�RQ�DQ�RUJDQLVDWLRQ�ZLGH�EDVLV�
DQG�LV�RQH�RI�WKH�FRPSRQHQWV�RI�WKH�&RPSDQ\ȇV�FRUSRUDWH�JRYHUQDQFH�SROLF\�� � � � � �
      
$UGHQ�&DSLWDO�/LPLWHGȇV�DSSURDFK�WR�UHPXQHUDWLRQ�LV�WR�HPSOR\��UHZDUG���LQFHQWLYLVH�DQG�UHWDLQ�HPSOR\HHV�ZKR�EHOLHYH�LQ�RXU�
IXQGDPHQWDO�FXOWXUH�DQG�YDOXHV��7KH�&RPSDQ\�HQGHDYRXUV�WR�HQFRXUDJH�HQWUHSUHQHXUVKLS�E\�FUHDWLQJ�D�ZRUNLQJ�HQYLURQPHQW�
WKDW�PRWLYDWHV�LWV�HPSOR\HHV�WR�SRVLWLYHO\�FRQWULEXWH�WR�WKH��&RPSDQ\ȇV�SULQFLSOHV��VWUDWHJ\��JRDOV�DQG�YLVLRQ�� � �
      
2XU�UHPXQHUDWLRQ�SROLF\�LV�EDVHG�RQ�WKH�QHHG�WR�HQVXUH�WKDW��� � � � � � � �
        
ȏb�� 2XU�EXVLQHVV�VWUDWHJ\�DOLJQV�ZLWK�RXU�YDOXHV�DQG�REMHFWLYHV�ZKLOVW�XSKROGLQJ�WKH�LQWHUHVWV�RI�RXU�VWDNHKROGHUV��
ȏb�� :H�KDYH�UXOHV�WKDW�PDNH�VXUH�WKDW�H[HFXWLYH�UHPXQHUDWLRQ�LV�IDLU�DQG�UHVSRQVLEOH�LQ�WKH�FRQWH[W�RI�RYHUDOO�FRPSDQ\�

UHPXQHUDWLRQ�� � � � � � � � � �
ȏ�� 2XU�SURFHGXUHV�DQG�SUDFWLFHV�DUH�FRQVLVWHQW�ZLWK�H΍HFWLYH�ULVN�PDQDJHPHQW�� � �
ȏb�� 6DODULHG� HPSOR\HHV� DUH� UHZDUGHG� RQ� D� WRWDO� UHZDUGV� EDVLV� ZKLFK� LQFOXGHV� ȴ[HG�� YDULDEOH�� VKRUW�DQG� ORQJ�WHUP�

UHZDUGV�� � � � � � � � � �
ȏb�� 7KH�ȴ[HG�FRPSRQHQW�RI�WKH�UHZDUG�LQFOXGHV�D�EDVH�VDODU\��SHQVLRQ�DQG�EHQHȴWV�WKDW�DUH�QRUPDOO\�VHW�DW�PDUNHW�PHGLDQ�

OHYHO�� � � � � � � � � � � �
ȏ�� ΖQFHQWLYHV�DLPHG�DW�HQFRXUDJLQJ�DQG�UHWDLQLQJ�HPSOR\HHV�DUH�FOHDUO\�GLVWLQJXLVKHG�IURP�WKRVH�UHODWLQJ�WR�UHZDUGLQJ�

SHUIRUPDQFH�� � � � � � � � � � �
ȏ�� (PSOR\HHV�DUH�HPSRZHUHG�WR�EHFRPH�SDUW�RI�DQ�HQWUHSUHQHXULDO�FXOWXUH��� � � � �
ȏb�� $GKHUHQFH�WR�SULQFLSOHV�RI�JRRG�FRUSRUDWH�JRYHUQDQFH�UHJXODWRU\� IUDPHZRUNV� OLNH� WKH�.LQJ� Ζ9�5HSRUW�RQ�&RUSRUDWH�

*RYHUQDQFH�� � � � � � � � � � �
ȏb�� 'LVWLQFWLRQV�DUH�GUDZQ�EHWZHHQ�HPSOR\HHV�ZKR�RSHUDWH�LQ�D�ULVN�WDNLQJ�FDSDFLW\�DQG�WKRVH�ZKR�IXOȴO�ȴGXFLDU\�UROHV��7KLV�

LV�WR�HQVXUH�WKDW�WKH�LQGHSHQGHQFH�RI�HPSOR\HHV�ZKR�DFW�LQ�D�ȴGXFLDU\�FDSDFLW\�LV�QRW�FRPSURPLVHG�WKHUHE\�PLQLPL]LQJ�
FRQȵLFWV�RI�LQWHUHVWV�� � � � � � � � � �

ȏb�� 0HWULFV�XVHG�WR�DVVHVV�SHUIRUPDQFH�FRQVLGHU�WKH�OHYHO�RI�DFKLHYHPHQW�DQG�WKH�ULVNV�WDNHQ�LQ�DFKLHYLQJ�WKDW� OHYHO�RI�
SHUIRUPDQFH��L�H��SHUIRUPDQFH�PHDVXUHV�DUH�ULVN�DGMXVWHG�ZKHUH�DSSURSULDWH��DQG� � � �

ȏb�� ΖQFHQWLYHV�DUH�EDVHG�RQ�WDUJHWV�WKDW�DUH�YHULȴDEOH�DQG�PXOWLSOH�SHUIRUPDQFH�PHDVXUHV�DUH�XVHG�WR�DYRLG�PDQLSXODWLRQ�
RI�UHVXOWV��DQG� � � � � � � � � � �

ȏb�� 2΍HU�ȵH[LELOLW\�IRU�WKH�FXVWRPLVDWLRQ�RI�UHPXQHUDWLRQ�DQG�EHQHȴWV��L�H��ZRUN�OLIH�EDODQFH�DQG�VSHFLȴF�EXVLQHVV�QHHGV��
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REMUNERATION AND NOMINATIONS COMMITTEE (CONTINUED) 

Remuneration structure 
           
7KH�&RPSDQ\ȇV�UHPXQHUDWLRQ�VWUXFWXUH�IRU�VDODULHG�HPSOR\HHV��ZKLFK�LQFOXGHV�H[HFXWLYH�GLUHFWRUV��FRQVLVWV�RI�WKH�IROORZLQJ��
HOHPHQWV�� ȴ[HG� JXDUDQWHHG� UHPXQHUDWLRQ� SDFNDJH� DQG� YDULDEOH� UHPXQHUDWLRQ� �VKRUW�WHUP� DQG� ORQJ�WHUP� LQFHQWLYHV�� DQG�
UHFRJQLWLRQ��)L[HG�UHPXQHUDWLRQ�LV�JXDUDQWHHG��DQG�LW�LV�QRUPDOO\�SDLG�LUUHVSHFWLYH�RI�WKH�&RPSDQ\ȇV�SHUIRUPDQFH��9DULDEOH�
UHPXQHUDWLRQ� LV� QRW� JXDUDQWHH� DQG� LW� LV� GLUHFWO\� OLQNHG� WR�� DQG�GHSHQGHQW� RQ� WKH�&RPSDQ\� DQG� WKH� LQGLYLGXDO� FRQFHUQHG�
DFKLHYLQJ�D�FHUWDLQ�OHYHO�RI�SHUIRUPDQFH��

Remuneration element Purpose Other salient features

Guaranteed package 7KH� NH\� REMHFWLYH� RI� WKH� JXDUDQWHHG� SDFNDJH� LV�
WR� SURYLGH� WKH� EDVH� HOHPHQW� RI� UHPXQHUDWLRQ�
WKDW� UHȵHFWV� WKH� SHUVRQȇV� UROH� RU� SRVLWLRQ� LQ� WKH�
&RPSDQ\�� *XDUDQWHHG� UHPXQHUDWLRQ� LV� SD\DEOH�
IRU�GRLQJ�WKH�H[SHFWHG�MRE��

3D\V� IRU� RYHUDOO� MRE� UHTXLUHPHQWV�� DFFRXQWDELOLW\�
DQG�FRPSOH[LW\�RI�WDVNV��7KH�JXDUDQWHHG�SDFNDJH�
HQVXUHV� WKDW� WKH� &RPSDQ\� DWWUDFWV� DQG� UHWDLQV�
KLJK� SHUIRUPLQJ� LQGLYLGXDOV� E\� SD\LQJ� PDUNHW�
UHODWHG�JXDUDQWHHG�UHPXQHUDWLRQ�SDFNDJH�

*XDUDQWHHG� UHPXQHUDWLRQ� LV� SDLG�
PRQWKO\� RQ� D� WRWDO� FRVW� WR� FRPSDQ\��
LV� JHQHUDOO\� WDUJHWHG� DW� WKH� PHGLDQ� RU�
��WK� SHUFHQWLOH� OHYHO� DQG� EHQFKPDUNHG�
DJDLQVW�WKH�ȴQDQFLDO�VHUYLFHV�VHFWRU�

$OO� HPSOR\HHV�� LQFOXGLQJ� ([HFXWLYH�
'LUHFWRUV� DUH� HOLJLEOH� IRU� JXDUDQWHHG�
remuneration.

Short term incentives 7KH� NH\� REMHFWLYH� RI� VKRUW� WHUP� LQFHQWLYHV� LV� WR�
FUHDWH�D�SHUIRUPDQFH�FXOWXUH��7KLV�ZLOO�EH�DFKLHYHG�
E\�UHZDUGLQJ�LQGLYLGXDOV�DQG�RU�WHDPV�IRU�DFKLHYLQJ�
VWURQJ� DQQXDO� ȴQDQFLDO� DQG� QRQ�ȴQDQFLDO� UHVXOWV��
3HUIRUPDQFH� ZLOO� EH� PHDVXUHG� LQ� WHUPV� RI� SUH�
GHWHUPLQHG�WDUJHWV�

Short term incentives focus on the attainment of 
ERWK�VKRUW� WHUP�DQG�PHGLXP�WHUP�UHVXOWV��ZKLOVW�
DW�WKH�VDPH�WLPH�HQVXULQJ�WKH�VXFFHVVIXO�H[HFXWLRQ�
RI� WKH�VWUDWHJLF�SODQ��6KRUW� WHUP� LQFHQWLYHV�R΍HUV�
RSSRUWXQLW\� IRU�SD�IRU�SHUIRUPDQFH� WR� LQFHQWLYLVH�
HPSOR\HHV�

The short-term incentive remuneration, 
ZKLFK� LV� XVXDOO\� LQ� WKH� IRUP� RI� D�
SHUIRUPDQFH�ERQXV� LV� SD\DEOH� DQQXDOO\�
LQ� $SULO�� 3HUIRUPDQFH� ERQXVHV� DERYH�
D� FHUWDLQ� WKUHVKROG� DUH� SDLG� RXW� LQ�
�� �� �� WUDQFKHV� ZLWKLQ� D� ΂�\HDU� SHULRG��
7KH� SHUIRUPDQFH� ERQXV� � LV� EDVHG� RQ� D�
SHUIRUPDQFH�EDODQFHG�VFRUHFDUG�ZKHUH�
WKH� &RPSDQ\� SHUIRUPDQFH� WDUJHWV� DUH�
VHW� LQ� WHUPV� RI� WKUHVKROG�� WDUJHW� DQG�
SHUIRUPDQFH� OHYHOV�� 7KH� PHDVXUHPHQW�
SHULRG� IRU� DVVHVVLQJ� SHUIRUPDQFH�
DJDLQVW� WKH� VFRUHFDUG� LV� QRUPDOO\� D�
SHULRG�RI�΂��PRQWKV�FRLQFLGLQJ�ZLWK�WKH�
*URXSȇV�ȴQDQFLDO�\HDU�

ΖQ� JHQHUDO�� WKH� VKRUW�WHUP� LQFHQWLYH�
DSSOLHV�WR�DOO�HPSOR\HHV�

Long term incentives 7KH� EURDG� SXUSRVH� RI� WKH� /RQJ�7HUP� ΖQFHQWLYHV�
3ODQ� �Ȋ/7Ζ3ȋ�� LV� WR� DWWUDFW�� PRWLYDWH�� UHWDLQ� DQG�
UHZDUG� NH\� HPSOR\HHV� ZKR� FDQ� LQȵXHQFH� WKH�
&RPSDQ\ȇV� SHUIRUPDQFH� DQG� VWUDWHJLF� GLUHFWLRQ��
/RQJ�WHUP� LQFHQWLYHV� DUH� DOLJQHG� WR� PXOWL�\HDU�
WDUJHWV�RI�JURZWK�DQG�ORQJ�WHUP�YDOXH�FUHDWLRQ�

7KHVH� DUH� FUXFLDO� LQ� UHWDLQLQJ� FULWLFDO� HPSOR\HHV��
/RQJ� WHUP� LQFHQWLYHV� IRFXV� RQ� ORQJHU� WHUP�
VWUDWHJLF�LPSHUDWLYHV�DQG�DOLJQV�SHUIRUPDQFH�ZLWK�
VKDUHKROGHU�WKLQNLQJ�DQG�H[SHFWDWLRQV��/RQJ�WHUP�
LQFHQWLYHV�UHZDUG�HPSOR\HHV�EDVHG�RQ�VXVWDLQDEOH�
FRPSDQ\�SHUIRUPDQFH�

7KH� &RPSDQ\ȇV� ([HFXWLYH� &RPPLWWHH�
�Ȋ([FRȋ��PHPEHUV�DQG�NH\�PDQDJHPHQW�
ZKRVH�GHOLYHUDEOHV�DUH�HVVHQWLDO�DQG�ZKR�
DUH�FULWLFDO�IURP�D�UHWHQWLRQ�SHUVSHFWLYH��
DUH�HOLJLEOH�IRU�SDUWLFLSDWLRQ�LQ�WKH�/7Ζ3��

(OLJLEOH� LQGLYLGXDOV� DUH� VHOHFWHG� E\� WKH�
&RPSDQ\ȇV� ([FR�� DQG� RU� E\� WKH� &KLHI�
([HFXWLYH� 2ɝFHU� XQGHU� WKH� RYHUVLJKW�
RI� WKH� 5HPXQHUDWLRQ� DQG� 1RPLQDWLRQV�
&RPPLWWHH��Ȋ5(0&2ȋ���
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REMUNERATION AND NOMINATIONS COMMITTEE (CONTINUED) 
       
Fair and responsible remuneration
7KH� &RPSDQ\� LV� FRPPLWWHG� WR� IDLU� DQG� UHVSRQVLEOH� UHPXQHUDWLRQ�� $Q\� SRVVLEOH� UHPXQHUDWLRQ� GLVSDULWLHV� UHODWHG� WR� UDFH��
JHQGHU��DQG�DQ\�RWKHU�IRUP�RI�GLVFULPLQDWLRQ�VKDOO�QRW�EH�DFFHSWHG��$Q\�VXVSHFWHG�UHPXQHUDWLRQ�GLVSDULWLHV�DUH�LQYHVWLJDWHG�
DQG�DGGUHVVHG�DV�VRRQ�DV�SRVVLEOH�� � � � � � � � � � �
      
$Q\�XQMXVWLȴDEOH�GL΍HUHQFHV�LQ�WKH�WHUPV�DQG�FRQGLWLRQV�RI�HPSOR\PHQW��LQFOXGLQJ�UHPXQHUDWLRQ�ZLOO�EH�LGHQWLȴHG��8QMXVWLȴDEOH�
GL΍HUHQFHV�LQ�SD\�DQG�FRQGLWLRQV�RI�HPSOR\PHQW�EHWZHHQ�HPSOR\HHV�DW�WKH�VDPH�OHYHO�ZLOO�EH�DGGUHVVHG�LQ�DFFRUGDQFH�ZLWK�
WKH� Ȋ(TXDO�3D\� IRU�:RUN�RI�(TXDO�9DOXHȋ�SKLORVRSK\��7KH�&RPSDQ\�EHOLHYHV� LWV�HPSOR\HH�GHYHORSPHQW�DSSURDFK� LV�FULWLFDO�
LQ�DGGUHVVLQJ�UHPXQHUDWLRQ�GLVSDULWLHV��7KLV�DSSURDFK�LQFOXGHV�FDUHHU�PDSSLQJ�IRU�HPSOR\HHV��GHYHORSPHQW�RI�HPSOR\HHV��
YDULRXV�WUDLQLQJ�FRXUVHV�DQG�DQ�H[WHQVLYH�HPSOR\HH�YDOXH�SURSRVLWLRQ�ZKLFK�DPRQJVW�RWKHU�WKLQJV�SURYLGHV�IRU�DQ�HPSRZHULQJ�
ZRUN�HQYLURQPHQW�DQG�D�FXOWXUH�FRQGXFLYH�WR�SHUVRQDO�JURZWK�
    
Remuneration of non-executive directors 

7KH� IHHV� IRU� QRQ�H[HFXWLYH� GLUHFWRUV� VHUYLQJ� RQ� WKH� &RPSDQ\� DQG�PDMRU� VXEVLGLDULHVȇ� ERDUG� DQG� ERDUG� FRPPLWWHHV� DUH�
UHYLHZHG�DQQXDOO\�DQG�VXEPLWWHG�IRU�FRQVLGHUDWLRQ�WR�WKH�5(0&2��7KH�IHHV�ZKLFK�UHTXLUH�VKDUHKROGHU�DSSURYDO�LQ�WHUPV�RI�
WKH�ODZ�DUH�IXUWKHU�VXEPLWWHG�IRU�DSSURYDO�DW�WKH�&RPSDQ\ȇV�DQQXDO�JHQHUDO�PHHWLQJ��ΖQ�FRQVLGHULQJ�DGMXVWPHQWV�WR�WKH�QRQ�
H[HFXWLYH�GLUHFWRUVȇ�IHHV��YDULRXV�IDFWRUV�DUH�FRQVLGHUHG��LQFOXGLQJ�D�UHYLHZ�RI�PDUNHW�DQDO\VLV�RQ�WKH�VXEMHFW�PDWWHU��0DUNHW�
EHQFKPDUNLQJ�FRQVLGHU�WKH�VL]H�RI�WKH�RUJDQLVDWLRQ�DV�ZHOO�DV�WKH�FRPSOH[LW\�RI�WKH�ZRUN�SHUIRUPHG��7KH�&RPSDQ\��XSRQ�
UHFRPPHQGDWLRQ�RI�WKH�5(0&2��ZLOO�ZRUN�WRZDUGV�EHQFKPDUNLQJ�WKH�QRQ�H[HFXWLYH�GLUHFWRUȇV�IHHV�ZLWKLQ�WKH�UDQJH�RI�WKH�
XSSHU�TXDUWLOH����WK�SHUFHQWLOH��� � � � � � � � � � �
    
1RQ�H[HFXWLYH�GLUHFWRUV�IHHV�FRPSULVH�D�EDVH�IHH��UHWHQWLRQ��DQG�DQ�DWWHQGDQFH�IHH�FRPSRQHQW��1RQ�H[HFXWLYH�GLUHFWRUV�DQG�
WKH�&KDLUPDQ�GR�QRW�UHFHLYH�SHUIRUPDQFH�LQFHQWLYH�SD\PHQWV��VKRUW�WHUP�RU�ORQJ�WHUP���VKDUH�DSSUHFLDWLRQ�ULJKWV�RU�RSWLRQV��
SHQVLRQ�IXQG�EHQHȴWV��ORDQV�RQ�SUHIHUHQWLDO�WHUPV�RU�DQ\�RWKHU�IRUP�RI�ȴQDQFLDO�DVVLVWDQFH�� � � �
     
1RQ�H[HFXWLYH�GLUHFWRUV�DUH�HQWLWOHG�WR�UHFHLYH�DOORZDQFHV�IRU�DWWHQGLQJ�PHHWLQJV��7KH\�DUH�DOVR�HQWLWOHG�WR�DOORZDQFHV�ZKHUH�
WKLV� LV� QHFHVVDU\� WR� HQDEOH� WKHP� WR�GLVFKDUJH� WKHLU�GXWLHV� DQG�REOLJDWLRQV��:KHUH�QRQ�H[HFXWLYH�GLUHFWRUV� LQFXU� H[SHQVHV�
DWWHQGLQJ�PHHWLQJV�DQG�GLVFKDUJLQJ�WKHLU�GXWLHV�DQG�REOLJDWLRQV��WKH\�DUH�HQWLWOHG�WR�EH�IXOO\�UHLPEXUVHG�IRU�VDLG�H[SHQVHV�E\�
WKH�&RPSDQ\�� � � � � � � � � � � �

1RQ�H[HFXWLYH�GLUHFWRU� IHHV�DUH�DSSURYHG�E\�VKDUHKROGHUV� LQ�DGYDQFH�E\�ZD\�RI�VSHFLDO� UHVROXWLRQ�DW�HDFK�DQQXDO�JHQHUDO�
PHHWLQJ��7KH�&KDLUSHUVRQ�RI�WKH�%RDUG�DQG�RWKHU�FRPPLWWHHV�DUH�SDLG�DW�KLJKHU�OHYHOV�WKDQ�WKH�RWKHU�PHPEHUV�DQG�GL΍HUHQW�
UHPXQHUDWLRQ�LV�DOVR�SDLG�IRU�WKH�GL΍HUHQW�%RDUG�&RPPLWWHHV�WR�UHȵHFW�WKH�FRPSOH[LW\�DQG�DPRXQW�RI�SUHSDUDWLRQ�UHTXLUHG��
          
Adoption of race and gender diversity policy
        
7KH�%RDUG�KDV�DGRSWHG�D�SROLF\�RQ�JHQGHU�DQG�UDFH�GLYHUVLW\�SROLF\��+RZHYHU��WKH�%RDUG�LV�VWLOO�LQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�
WKH�YROXQWDU\�WDUJHWV�� � � � � � � � � � �
            
CORPORATE SOCIAL RESPONSIBILITY AND ETHICS COMMITTEE       

 
ΖQ�OLQH�ZLWK�EHVW�SUDFWLFH�UHTXLUHPHQWV��WKH�*URXS�KDV�DQ�HVWDEOLVKHG�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�DQG�(WKLFV�&RPPLWWHH�
�ȋWKH�&65(�&RPPLWWHHȋ���7KH�IROORZLQJ�PHPEHUV�VHUYH�RQ�WKH�&65(�&RPPLWWHH�RI�WKH�*URXS� 
 
ȏ� $XGUH\�0DPRVKRHVKRH�0RWKXSL��&KDLUSHUVRQ��
ȏ� 5LFKDUG�0XLULPL��DQG
• Simon Nyarota.
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CORPORATE SOCIAL RESPONSIBILITY AND ETHICS COMMITTEE (CONTINUED)      
         

7KH�&65(�&RPPLWWHH�� � � � � � � � � � � �
      

ȏ� 2YHUVHHV�WKH�GHYHORSPHQW�DQG�DQQXDO�UHYLHZ�RI�D�SROLF\�DQG�SODQ�IRU�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�WR�UHFRPPHQG�IRU�
DSSURYDO�WR�WKH�ERDUG�� � � � � � �

ȏ� 0RQLWRUV� LPSOHPHQWDWLRQ�RI� WKH�SROLF\�DQG�SODQ� IRU� FRUSRUDWH� VRFLDO� UHVSRQVLELOLW\� WDNLQJ�SODFH��E\�PHDQV�RI� VRFLDO�
UHVSRQVLELOLW\�PDQDJHPHQW�V\VWHPV�DQG�SURFHVVHV�� � � �

ȏ� (QVXUHV�WKDW�WKH�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�SODQ�LV�ZLGHO\�GLVVHPLQDWHG�WKURXJKRXW�WKH�*URXS�DQG�LQWHJUDWHG�LQ�WKH�
GD\�WR�GD\�DFWLYLWLHV�RI�WKH�*URXS�� � � � � �

ȏ� (QVXUHV�WKDW�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�DVVHVVPHQWV�DUH�SHUIRUPHG�RQ�D�FRQWLQXRXV�EDVLV��DQG�WKDW�PDQDJHPHQW�
FRQVLGHUV�DQG�LPSOHPHQWV�DSSURSULDWH�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�UHVSRQVHV��

ȏ� (QVXUHV�WKDW�FRQWLQXRXV�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�PRQLWRULQJ�E\�PDQDJHPHQW�WDNHV�SODFH�
ȏ� 5HYLHZV�UHSRUWLQJ�FRQFHUQLQJ�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�WKDW�LV�WR�EH�LQFOXGHG�LQ�WKH�LQWHJUDWHG�UHSRUW�IRU�LW�EHLQJ�

WLPHO\��FRPSUHKHQVLYH�DQG�UHOHYDQW�� � � � � �
ȏ� 0RQLWRUV�WKH�*URXSȇV�DFWLYLWLHV��KDYLQJ�UHJDUG�WR�DQ\�UHOHYDQW�OHJLVODWLRQ��RWKHU�OHJDO�UHTXLUHPHQWV�RU�SUHYDLOLQJ�FRGHV�

RI�EHVW�SUDFWLVH��ZLWK�UHJDUG�WR�PDWWHUV�UHODWLQJ�WR�VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW��JRRG�FRUSRUDWH�FLWL]HQVKLS��WKH�
HQYLURQPHQW��KHDOWK�DQG�SXEOLF�VDIHW\�� LQFOXGLQJ�WKH� LPSDFW�RI�WKH�*URXSȇV�DFWLYLWLHV�DQG�RI� LWV�SURGXFWV�RU�VHUYLFHV��
DQG� �

ȏ� 5HSRUW��WKURXJK�RQH�RI�LWV�PHPEHUV��WR�WKH�VKDUHKROGHUV�DW�WKH�FRPSDQ\ȇV�DQQXDO�JHQHUDO�PHHWLQJ�RQ�WKH�PDWWHUV�ZLWKLQ 
LWV�PDQGDWH�WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH�� � � � � � � � �
      

EXECUTIVE COMMITTEE            
       

7KH�([HFXWLYH�&RPPLWWHH��Ȋ(;&2ȋ��VXSSRUWV�WKH�&KLHI�([HFXWLYH�2ɝFHU�LQ�FDUU\LQJ�RXW�KLV�UHVSRQVLELOLWLHV�IRU�WKH�GD\�WR�GD\�
PDQDJHPHQW�RI� WKH�*URXSȇV�RSHUDWLRQV�DQG�FRQVLVWV�RI� WKUHH�PHPEHUV��7KH�IROORZLQJ�PHPEHUV�VHUYH�RQ�WKH�(;&2�RI� WKH�
&RPSDQ\�� � � � � � � � � � � �
       
ȏ� WKH�&KLHI�([HFXWLYH�2ɝFHU��
ȏ� WKH�&KLHI�)LQDQFH�2ɝFHU��DQG
ȏ� WKH�*URXS�+HDG�RI�/HJDO�&RXQVHO�
     
7KH�(;&2� LV�FKDLUHG�E\� WKH�&KLHI�([HFXWLYH�2ɝFHU�DQG�KDV�UHJXODU� LQSXW� IURP�H[HFXWLYHV� IURP�WKH�RSHUDWLQJ�VXEVLGLDULHV��
0HHWLQJV�DUH�FRQYHQHG�PRQWKO\�
    
7KH�(;&2�RSHUDWHV�ZLWKLQ�WKH�FRQȴQHV�RI�WKH�SRZHU�GHOHJDWHG�WR�LW�E\�WKH�%RDUG��7KH�(;&2�LV�UHVSRQVLEOH�IRU�WKH�IROORZLQJ�
IURP�D�&RPSDQ\�DQG�*URXS�SHUVSHFWLYH�
   
ȏ� WKH�LPSOHPHQWDWLRQ�RI�VWUDWHJLHV�DQG�SROLFLHV��
ȏ� PDQDJLQJ�WKH�GD\�WR�GD\�EXVLQHVV�D΍DLUV�
ȏ� SULRULWL]LQJ�WKH�DOORFDWLRQ�RI�FDSLWDO�DQG�WHFKQLFDO�DQG�KXPDQ�UHVRXUFHV�
ȏ� HVWDEOLVKLQJ�WKH�EHVW�PDQDJHPHQW�SUDFWLFHV�DQG�IXQFWLRQDO�VWDQGDUGV�
ȏ� HQWHUSULVH�ZLGH�ULVN�PDQDJHPHQW��DQG
ȏ� HQVXULQJ�WKDW�UHJXODU�GHWDLOHG�UHSRUWV�DUH�VXEPLWWHG�WR�WKH�%RDUG�RQ�HDFK�RI�WKH�EXVLQHVVHV�LQ�ZKLFK�WKH�&RPSDQ\�LV�

LQYHVWHG��DQG� � � � � � � � � � �
ȏ� SHUIRUPLQJ�VXFK�RWKHU�GXWLHV�DQG�UHVSRQVLELOLWLHV�DV�WKH�%RDUG�RI�GLUHFWRUV�PD\�GLUHFW�IURP�WLPH�WR�WLPH�� �

            
SHARE DEALINGS            

           
7KH�*URXS�KDV�LPSRVHG�FORVHG�SHULRGV�LQ�OLQH�ZLWK�D�ȊFORVHG�SHULRGȋ�DV�GHȴQHG�LQ�WKH�-RKDQQHVEXUJ�6WRFN�([FKDQJH��Ȋ-6(ȋ��
/LVWLQJV�5HTXLUHPHQWV��'XULQJ�WKHVH�SHULRGV�GLUHFWRUV��RɝFHUV�DQG�GHȴQHG�HPSOR\HHV�PD\�QRW�GHDO�LQ�DQ\�VHFXULWLHV�LVVXHG�
E\� WKH�&RPSDQ\�RU�DQ\�RI� LWV� OLVWHG�VXEVLGLDULHV��1RWZLWKVWDQGLQJ� WKH�FORVHG�SHULRGV�GLUHFWRUV�DQG�RɝFHUV�PD\�QRW� WUDGH�
LQ� WKH�*URXSȇV� VHFXULWLHV�GXULQJ�DQ\�SHULRG�ZKHUH� WKH\�KDYH�DFFHVV� WR�XQSXEOLVKHG�SULFH�VHQVLWLYH� LQIRUPDWLRQ��7R�HQVXUH�
H΍HFWLYH�FRPSOLDQFH��LW�LV�D�UHTXLUHPHQW�WKDW�QR�WUDGH�LQ�WKH�&RPSDQ\ȇV�VHFXULWLHV�PD\�WDNH�SODFH�RXWVLGH�RI�WKH�FORVHG�SHULRGV�
ZLWKRXW��
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SHARE DEALINGS  
            
ȏ� WKH�SULRU�ZULWWHQ�DSSURYDO�IURP�WKH�&KDLUPDQ�IRU�WKH�&KLHI�([HFXWLYH�2ɝFHU��&KLHI�)LQDQFH�2ɝFHU�DQG�QRQ�H[HFXWLYH�

GLUHFWRUV�� � � � � � � � � � �
ȏ� WKH�SULRU�ZULWWHQ�DSSURYDO�IURP�WKH�/HDG�ΖQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�IRU�WKH�&KDLUPDQ��DQG�
ȏ� WKH�SULRU�ZULWWHQ�DSSURYDO�IRP�WKH�&KLHI�([HFXWLYH�2ɝFHU�IRU�(;&2�PHPEHUV�
            
DIRECTORS’ INTERESTS IN THE COMPANY’S SHARES         

        
7KH�GLUHFW�DQG�LQGLUHFW�LQWHUHVWV�RI�WKH�GLUHFWRUV�DQG�WKHLU�DVVRFLDWHV�LQ�WKH�&RPSDQ\ȇV�VKDUHV�DV�DW�WKH�UHSRUWLQJ�GDWH�DUH�VHW�
RXW�EHORZ��7KRVH�GLUHFWRUV�ZKR�KDYH�QRW�EHHQ�LQFOXGHG�GR�QRW�KROG�VKDUHV�LQ�WKH�&RPSDQ\�
      

Direct 
EHQHȴFLDO�

interest

Indirect 
EHQHȴFLDO�

interest Total

Percentage 
held 
���

$V�DW��΂�'HFHPEHU���΂�

6LPRQ�)��9LOODJH   -    ��������� ��������� �����
5LFKDUG�*��0XLULPL �΂���������   -    �΂��������� �����
George S.J Bennet   -     200 000  200 000 ��΂��
$XGUH\�0��0RWKXSL  25 000   -     25 000 �����
Total held by current directors �΂��������� �΂�΂������� ����΂������ ΂����

Total held by immediate past directors
%UHWW�Ζ��&KLOGV ���������  -   ��������� �����
5LFKDUG�1��&KDUULQJWRQ  -    200 000  200 000 ��΂��

���������  200 000 ��������� �����

Total number of shares held by the directors �΂��������� �΂��������� ����������� �����

Total number of shares in issue �΂΂����������

$V�DW��΂�'HFHPEHU���΂�

6LPRQ�)��9LOODJH   -    ��������� ��������� ���΂�
5LFKDUG�*��0XLULPL �΂���������   -    �΂��������� ΂����
%UHWW�Ζ��&KLOGV  205 000   -     205 000 ���΂�
5LFKDUG�1��&KDUULQJWRQ   -     200 000  200 000 ���΂�
George S.J Bennet   -     200 000  200 000 ���΂�
$XGUH\�0��0RWKXSL  25 000   -     25 000 �����
Total held by current directors �΂��������� ��������� �΂��������� ���΂�

7RWDO�KHOG�E\�LPPHGLDWH�SDVW�GLUHFWRUV  -    -    -    -   

Total number of shares held by the directors �΂��������� ��������� �΂��������� ���΂�

Total number of shares in issue ��������΂���

7KHUH�ZHUH�QR�RWKHU�FKDQJHV�LQ�WKH�GLVFORVHG�GLUHFWRUVȇ�LQWHUHVW�EHWZHHQ�WKH�UHSRUWLQJ�GDWH�DQG�WKH�GDWH�RQ�ZKLFK�WKH�ȴQDQFLDO�
VWDWHPHQWV�ZHUH�DSSURYHG�
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INTERNAL AUDIT 
           
7KH�%RDUG� HQVXUHV� WKDW� WKHUH� LV� DQ� H΍HFWLYH� ULVN�EDVHG� LQWHUQDO� DXGLW� IXQFWLRQ� WKDW� VXEVFULEHV� WR� WKH� ΖQVWLWXWH� RI� ΖQWHUQDO�
$XGLWRUV�RI� =LPEDEZHȇV� VWDQGDUGV�� ΖQWHUQDO� DXGLW� LV� DQ� LQGHSHQGHQW� IXQFWLRQ�DQG�SURYLGHV� WKH�%RDUG�ZLWK�DVVXUDQFH� WKDW�
DQ� H΍HFWLYH� JRYHUQDQFH�� ULVN�PDQDJHPHQW� DQG� LQWHUQDO� FRQWURO� HQYLURQPHQW� LV�PDLQWDLQHG�� 7KH� LQWHUQDO� DXGLW� IXQFWLRQ� LV�
LQIRUPHG�E\�WKH�VWUDWHJ\�DQG�ULVNV�RI�WKH�*URXS�DQG�LWV�UHSRUWV�DQG�UHFRPPHQGDWLRQV��ZKLFK�SURYLGH�D�ZULWWHQ�DVVHVVPHQW�RI�
WKH�H΍HFWLYHQHVV�RI�WKH�*URXSȇV�LQWHUQDO�FRQWUROV��DUH�WDEOHG�DW�TXDUWHUO\�$XGLW�DQG�5LVN�&RPPLWWHH�PHHWLQJV�IRU�UHYLHZ��7KH�
$XGLW�DQG�5LVN�&RPPLWWHH�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�LQWHUQDO�DXGLW�IXQFWLRQ�DQG�HQVXUHV�WKDW�LW�KDV�WKH�DSSURSULDWH�VNLOOV�
DQG�UHVRXUFHV�
    
7KH�ΖQWHUQDO�$XGLW�IXQFWLRQ�LV�FXUUHQWO\�RXWVRXUFHG�WR�DQ�LQGHSHQGHQW�DXGLW�ȴUP�� � � � � �
              
STAKEHOLDER COMMUNICATIONS AND RELATIONS         
         
7KH�%RDUG�DSSUHFLDWHV� WKDW�VWDNHKROGHUVȇ�SHUFHSWLRQV�D΍HFW� WKH�*URXSȇV� UHSXWDWLRQ�DQG�VWULYHV� WR�DFKLHYH� WKH�DSSURSULDWH�
EDODQFH�EHWZHHQ�LWV�YDULRXV�VWDNHKROGHU�JURXSLQJV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�*URXS��7KH�%RDUG�KDV�GHOHJDWHG�WKH�VWDNHKROGHU�
FRPPXQLFDWLRQ�DQG�UHODWLRQV�UROH�WR�WKH�(;&2��ZKR�LQ�WXUQ�KDYH�EHHQ�DXWKRULVHG�WR�HQOLVW�WKH�VHUYLFHV�RI�VXLWDEO\�TXDOLȴHG�
FRQVXOWLQJ�ȴUPV�IRU�DVVLVWDQFH�LQ�IXOȴOOLQJ�WKDW�UROH��6WUXFWXUHV�KDYH�EHHQ�LQWURGXFHG�WR�PDQDJH�WKH�LQWHUIDFH�ZLWK�WKH�YDULRXV�
VWDNHKROGHU�JURXSV�� � � � � � � � � � � �
         
7KHUH�DUH� UHVSRQVLYH� V\VWHPV�RI� JRYHUQDQFH�DQG�SUDFWLFH��ZKLFK� WKH�%RDUG�DQG�0DQDJHPHQW� UHJDUG�DV�DSSURSULDWH�� 7KH�
FRPPXQLFDWLRQ�ZLWK�VWDNHKROGHUV�LV�FRQVLGHUHG�WR�EH�WUDQVSDUHQW�DQG�H΍HFWLYH�DQG�WKH�*URXS�KDV�UHWDLQHG�WKH�VHUYLFHV�RI�
SXEOLF�UHODWLRQV�SURIHVVLRQDOV�WR�DVVLVW�ZLWK�VWDNHKROGHU�FRPPXQLFDWLRQ�LVVXHV�DQG�LQYHVWRU�UHODWLRQV�

&25325$7(�*29(51$1&(�67$7(0(17��&217Ζ18('�



39ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019 39ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201940 ARDEN CAPITAL LIMITED - ANNUAL REPORT 201940



41ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019

 
 
 
 
 
 
 

 

PricewaterhouseCoopers, Building No. 4, Arundel Office Park, Norfolk Road, Mount Pleasant, P O Box 453, Harare, 
Zimbabwe 
T: +263 (242) 338362-8, F: +263 (242) 338395, www.pwc.com 
 
T I Rwodzi – Senior Partner 
The Partnership's principal place of business is at Arundel Office Park, Norfolk Road, Mount Pleasant, Harare, Zimbabwe where a list of the Partners' names is available for 
inspection. 
. 
 

Private & confidential 

The Board of Directors 
c/o Adansonia Management Services Limited 
(Registration number: C128022) 
Suite 1, Perrieri Office Suites 
C2-302, Level 3, Office Block C 
La Croisette 
Grand Baie, 30517 
Republic of Mauritius  
 
20 September 2019 
 
Independent reporting accountant's assurance report on the compilation of pro forma financial 
information of Brainworks Limited 
 
Introduction 
 
We have completed our assurance engagement to report on the compilation of the pro forma financial 
information of Brainworks Limited ("Brainworks or "the Company") by the directors. The pro forma 
financial information, presented in Annexure 1 and in paragraph 3.6 to the Circular, consists of the pro 
forma statement of financial position as at 31 December 2018, the pro forma statement of comprehensive 
income for the year ended 31 December 2018 and the pro forma financial effects and related notes ("the 
Pro Forma Financial Information"). The applicable criteria on the basis of which the directors have 
compiled the pro forma financial information are specified in the JSE Limited (JSE) Listings Requirements 
and described in Annexure 1 and in paragraph 3.6 to the Circular. 
 
Brainworks Limited ("Brainworks or "the Company") is issuing a circular to its shareholders ("the Circular") 
to provide Shareholders with relevant information relating to the Specific Issue to enable them to make 
informed decisions, and to give notice of the General Meeting in order for Shareholders to consider and, if 
deemed fit, to pass the resolutions necessary to approve the Specific Issue ("the Proposed Transaction"). 
 
At your request and solely for the purposes of the Circular to be dated on or about 27 September 2019, 
we present our assurance report on the compilation of the pro forma financial information of Brainworks 
by the directors. The pro forma financial information, presented in Annexure 1 and in paragraph 3.6 to 
the Circular, consists of the pro forma statement of financial position as at 31 December 2018, the pro 
forma statement of comprehensive income for the year ended 31 December 2018 and the pro forma 
financial effects ("the Pro Forma Financial Information"). The Pro Forma Financial Information has been 
compiled on the basis of the applicable criteria specified in the JSE Limited ("JSE") Listings 
Requirements. 
 
The Pro Forma Financial Information has been compiled by the directors to illustrate the impact of the 
settlement of loans provided by certain related parties through the issue of Brainworks ordinary shares 
(the “Specific Issue”) (the "Proposed Transaction"). As part of this process, information about the 
Company's financial position and financial performance has been extracted by the directors from the 
Company's financial statements for the year ended 31 December 2018. 

ΖQGHSHQGHQW�$XGLWRUȇV�5HSRUW
WR�WKH�6KDUHKROGHUV�RI�$UGHQ�&DSLWDO�/LPLWHG 

Adverse opinion

ΖQ�RXU�RSLQLRQ��EHFDXVH�RI�WKH�VLJQLȴFDQFH�RI�WKH�PDWWHU�GLVFXVVHG�LQ�WKH�%DVLV�IRU�DGYHUVH�RSLQLRQ�VHFWLRQ�RI�RXU�UHSRUW��WKH�
FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�GR�QRW�SUHVHQW�IDLUO\�WKH�ȴQDQFLDO�SRVLWLRQ�RI�$UGHQ�&DSLWDO�/LPLWHG��WKH�Ȋ&RPSDQ\ȋ��DQG�LWV�
VXEVLGLDULHV��WRJHWKHU�WKH�Ȋ*URXSȋ��DV�DW����'HFHPEHU�������DQG�LWV�FRQVROLGDWHG�ȴQDQFLDO�SHUIRUPDQFH�DQG�LWV�FRQVROLGDWHG�
FDVK�ȵRZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�ΖQWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��ȊΖ)56ȋ��

What we have audited

$UGHQ�&DSLWDO�/LPLWHGȇV�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��VHW�RXW�RQ�SDJHV����WR������FRPSULVH�

ȏ� WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU������
ȏ� WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�WKHQ�HQGHG�
ȏ� WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�IRU�WKH�\HDU�WKHQ�HQGHG�
ȏ� WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�ȵRZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG
ȏ� WKH�QRWHV�WR�WKH�ȴQDQFLDO�VWDWHPHQWV��ZKLFK�LQFOXGH�D�VXPPDU\�RI�VLJQLȴFDQW�DFFRXQWLQJ�SROLFLHV��

Basis for adverse opinion

2Q���2FWREHU�������WKH�5HVHUYH�%DQN�RI�=LPEDEZH�LVVXHG�D�0RQHWDU\�3ROLF\�6WDWHPHQW��Ȋ036ȋ��WKDW�GLUHFWHG�D�VHSDUDWLRQ�RI�
)RUHLJQ�&XUUHQF\�%DQN�$FFRXQWV��Ȋ)&$Vȋ��LQWR�WZR�FDWHJRULHV��1RVWUR�)&$V�DQG�WKH�5HDO�7LPH�*URVV�6HWWOHPHQW��Ȋ57*6�)&$ȋ���
7KH�1RVWUR�)&$V�ZHUH�WR�KROG�LQGLYLGXDO�IRUHLJQ�FXUUHQFLHV�SHUPLVVLEOH�LQ�=LPEDEZHȇV�PXOWL�FXUUHQF\�HFRQRP\�DW�WKH�WLPH��
7KH�57*6�)&$�ZRXOG�EH�KHOG�DW�WKH�VDPH�YDOXH�DV�WKH�86���0RELOH�PRQH\�DQG�ERQG�QRWHV�DQG�FRLQV�ZRXOG�EH�WUHDWHG�LQ�WKH�
VDPH�ZD\�DV� WKH�57*6�)&$��$V�GHVFULEHG� LQ�QRWH�������RI� WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��GXULQJ� WKH�\HDU�HQGHG����
'HFHPEHU�������DQG�IRU�WKH�SHULRG���-DQXDU\������WR����)HEUXDU\�������WKH�=LPEDEZHDQ�EDVHG�VXEVLGLDULHV�WUDQVDFWHG�XVLQJ�
D�FRPELQDWLRQ�RI�WKH�1RVWUR�)&$V�DQG�57*6�)&$��PRELOH�PRQH\��ERQG�QRWHV�DQG�FRLQV��ΖQ�WHUPV�RI�ΖQWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUG���� ��7KH�H΍HFWV�RI� FKDQJHV� LQ� IRUHLJQ�H[FKDQJH� UDWHV� �ȊΖ$6���ȋ��� WKHVH�SD\PHQW�PHWKRGV�ZRXOG�KDYH�EHHQ�VHSDUDWH�
FXUUHQFLHV� WR�EH� WUDQVODWHG� IRU�ȴQDQFLDO� UHSRUWLQJ�SXUSRVHV� WR� WKH� IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�RI� WKH�&RPSDQ\ȇV�
VXEVLGLDULHV�DW�DSSURSULDWH�H[FKDQJH� UDWHV��+RZHYHU�� LQ�RUGHU� WR� FRPSO\�ZLWK� OHJLVODWLRQ�DV�GHVFULEHG� LQ�QRWH������� WR� WKH�
FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��WKH�57*6�WUDQVDFWLRQV�DQG�EDODQFHV�LQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�
HQGHG�����'HFHPEHU�������DQG�WKH�WUDQVDFWLRQV�LQ�WKH�FXUUHQW�\HDU�ȴQDQFLDO�VWDWHPHQWV�IURP���-DQXDU\������WR����)HEUXDU\�
������ � DUH� UHȵHFWHG�DW�SDULW\�ZLWK� WKH�86���$V�GHVFULEHG� LQ�1RWH�������� WKH�=LPEDEZHDQ�EDVHG� VXEVLGLDULHV� FKDQJHG� WKHLU�
IXQFWLRQDO�FXUUHQF\�RQ���0DUFK������WR�FRPSO\�ZLWK� OHJLVODWLRQ��ZKLFK� LV�QRW� LQ�FRPSOLDQFH�ZLWK� Ζ$6�����ZKLFK�ZRXOG�KDYH�
UHTXLUHG�D�IXQFWLRQDO�FXUUHQF\�FKDQJH�RQ���2FWREHU�������

ΖQ�DGGLWLRQ��DV�DW����'HFHPEHU������WKH�=LPEDEZH�VXEVLGLDULHVȇ�ȴQDQFLDO�LQIRUPDWLRQ�ZDV�WUDQVODWHG�XVLQJ�WKH�LQWHUEDQN�UDWH�
ZKLFK�LV�QRW�FRQVLGHUHG�DQ�DSSURSULDWH�VSRW�UDWH�IRU�WUDQVODWLRQ�DV�UHTXLUHG�E\�Ζ$6�����

+DG�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�Ζ$6�����PDQ\�HOHPHQWV�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�ZRXOG�KDYH�EHHQ�PDWHULDOO\�UHVWDWHG��ΖW�ZDV�QRW�SUDFWLFDEOH�WR�TXDQWLI\�WKH�
ȴQDQFLDO�H΍HFWV�RQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��
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La Croisette 
Grand Baie, 30517 
Republic of Mauritius  
 
20 September 2019 
 
Independent reporting accountant's assurance report on the compilation of pro forma financial 
information of Brainworks Limited 
 
Introduction 
 
We have completed our assurance engagement to report on the compilation of the pro forma financial 
information of Brainworks Limited ("Brainworks or "the Company") by the directors. The pro forma 
financial information, presented in Annexure 1 and in paragraph 3.6 to the Circular, consists of the pro 
forma statement of financial position as at 31 December 2018, the pro forma statement of comprehensive 
income for the year ended 31 December 2018 and the pro forma financial effects and related notes ("the 
Pro Forma Financial Information"). The applicable criteria on the basis of which the directors have 
compiled the pro forma financial information are specified in the JSE Limited (JSE) Listings Requirements 
and described in Annexure 1 and in paragraph 3.6 to the Circular. 
 
Brainworks Limited ("Brainworks or "the Company") is issuing a circular to its shareholders ("the Circular") 
to provide Shareholders with relevant information relating to the Specific Issue to enable them to make 
informed decisions, and to give notice of the General Meeting in order for Shareholders to consider and, if 
deemed fit, to pass the resolutions necessary to approve the Specific Issue ("the Proposed Transaction"). 
 
At your request and solely for the purposes of the Circular to be dated on or about 27 September 2019, 
we present our assurance report on the compilation of the pro forma financial information of Brainworks 
by the directors. The pro forma financial information, presented in Annexure 1 and in paragraph 3.6 to 
the Circular, consists of the pro forma statement of financial position as at 31 December 2018, the pro 
forma statement of comprehensive income for the year ended 31 December 2018 and the pro forma 
financial effects ("the Pro Forma Financial Information"). The Pro Forma Financial Information has been 
compiled on the basis of the applicable criteria specified in the JSE Limited ("JSE") Listings 
Requirements. 
 
The Pro Forma Financial Information has been compiled by the directors to illustrate the impact of the 
settlement of loans provided by certain related parties through the issue of Brainworks ordinary shares 
(the “Specific Issue”) (the "Proposed Transaction"). As part of this process, information about the 
Company's financial position and financial performance has been extracted by the directors from the 
Company's financial statements for the year ended 31 December 2018. 
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ΖQGHSHQGHQW�$XGLWRUȇV�5HSRUW��FRQWLQXHG�
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20 September 2019 
 
Independent reporting accountant's assurance report on the compilation of pro forma financial 
information of Brainworks Limited 
 
Introduction 
 
We have completed our assurance engagement to report on the compilation of the pro forma financial 
information of Brainworks Limited ("Brainworks or "the Company") by the directors. The pro forma 
financial information, presented in Annexure 1 and in paragraph 3.6 to the Circular, consists of the pro 
forma statement of financial position as at 31 December 2018, the pro forma statement of comprehensive 
income for the year ended 31 December 2018 and the pro forma financial effects and related notes ("the 
Pro Forma Financial Information"). The applicable criteria on the basis of which the directors have 
compiled the pro forma financial information are specified in the JSE Limited (JSE) Listings Requirements 
and described in Annexure 1 and in paragraph 3.6 to the Circular. 
 
Brainworks Limited ("Brainworks or "the Company") is issuing a circular to its shareholders ("the Circular") 
to provide Shareholders with relevant information relating to the Specific Issue to enable them to make 
informed decisions, and to give notice of the General Meeting in order for Shareholders to consider and, if 
deemed fit, to pass the resolutions necessary to approve the Specific Issue ("the Proposed Transaction"). 
 
At your request and solely for the purposes of the Circular to be dated on or about 27 September 2019, 
we present our assurance report on the compilation of the pro forma financial information of Brainworks 
by the directors. The pro forma financial information, presented in Annexure 1 and in paragraph 3.6 to 
the Circular, consists of the pro forma statement of financial position as at 31 December 2018, the pro 
forma statement of comprehensive income for the year ended 31 December 2018 and the pro forma 
financial effects ("the Pro Forma Financial Information"). The Pro Forma Financial Information has been 
compiled on the basis of the applicable criteria specified in the JSE Limited ("JSE") Listings 
Requirements. 
 
The Pro Forma Financial Information has been compiled by the directors to illustrate the impact of the 
settlement of loans provided by certain related parties through the issue of Brainworks ordinary shares 
(the “Specific Issue”) (the "Proposed Transaction"). As part of this process, information about the 
Company's financial position and financial performance has been extracted by the directors from the 
Company's financial statements for the year ended 31 December 2018. 

Basis for adverse opinion (continued)

$V�GHVFULEHG�LQ�1RWHV�����DQG���WR�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��WKH�3XEOLF�$FFRXQWDQWV�DQG�$XGLWRUV�%RDUG�RI�=LPEDEZH�
LVVXHG�D�SURQRXQFHPHQW�WKDW�UHTXLUHG�FRPSDQLHV�WR�DSSO\�WKH�UHTXLUHPHQWV�RI�Ζ$6������)LQDQFLDO�UHSRUWLQJ�LQ�K\SHULQȵDWLRQDU\�
HFRQRPLHV��ȊΖ$6���ȋ��LQ�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI�LWV�ȴQDQFLDO�VWDWHPHQWV�IRU�ȴQDQFLDO�SHULRGV�HQGLQJ�RQ�RU�DIWHU���-XO\�
������7KH�PLVVWDWHPHQWV�GHVFULEHG�LQ�WKH�SDUDJUDSK�DERYH�D΍HFW�WKH�KLVWRULFDO�DPRXQWV�ZKLFK�HQWHU�LQWR�WKH�FDOFXODWLRQ�RI�
WKH�LQȵDWLRQ�DGMXVWHG�DPRXQWV��+DG�WKH�XQGHUO\LQJ�KLVWRULFDO�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�
ZLWK�WKH�UHTXLUHPHQWV�RI�Ζ$6�����DQG�WKHQ�LQȵDWLRQ�DGMXVWHG�LQ�DFFRUGDQFH�ZLWK�Ζ$6�����PDQ\�HOHPHQWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�ZRXOG�KDYH�EHHQ�PDWHULDOO\�UHVWDWHG��ΖW�ZDV�QRW�SUDFWLFDEOH�WR�TXDQWLI\�WKH�ȴQDQFLDO�H΍HFWV�
RQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�

$V� GLVFORVHG� LQ� 1RWHV� �� DQG� �� WR� WKH� FRQVROLGDWHG� ȴQDQFLDO� VWDWHPHQWV�� WKH� &RPSDQ\ȇV� VXEVLGLDULHV� EDVHG� LQ� =LPEDEZH�
SHUIRUPHG�IDLU�YDOXDWLRQV�RI�LQYHVWPHQW�SURSHUW\�DQG�SURSHUW\�DQG�HTXLSPHQW�DV�DW����'HFHPEHU�������9DOXDWLRQV�UHO\�RQ�
KLVWRULFDO�PDUNHW�HYLGHQFH�IRU�FDOFXODWLRQ� LQSXWV��'XH�WR�PRQHWDU\�SROLF\�FKDQJHV��VSHFLȴFDOO\� �6WDWXWRU\� ΖQVWUXPHQW�����RI�
�����ZKLFK�LQWURGXFHG�WKH�=LPEDEZH�GROODU��Ȋ=:/ȋ��DV�WKH�VROH�OHJDO�WHQGHU�H΍HFWLYH����-XQH�������PDUNHW�HYLGHQFH�IRU�LQSXWV�
LQFOXGLQJ�WUDQVDFWLRQ�SULFHV�IRU�FRPSDUDEOH�SURSHUWLHV��UHQWV��FRVWV�RI�FRQVWUXFWLRQ�DQG�FDSLWDOLVDWLRQ�UDWHV�GLG�QRW�H[LVW�DV�DW�
���'HFHPEHU������WR�FDOFXODWH�=:/�YDOXHV�IRU�WKHVH�LQSXWV��ΖQ�RUGHU�WR�GHWHUPLQH�WKH�=:/�YDOXHV�RI�WKH�LQYHVWPHQW�SURSHUW\�
DQG�SURSHUW\�DQG�HTXLSPHQW�DV�DW����'HFHPEHU�������86��LQSXWV�ZHUH�XVHG�DQG�WKHQ�WUDQVODWHG�LQWR�=:/�XVLQJ�WKH�FORVLQJ�
LQWHUEDQN�H[FKDQJH�UDWH��7KH�DSSOLFDWLRQ�RI�D�FRQYHUVLRQ�UDWH�WR�WKH�86��YDOXDWLRQ� LQSXWV�WR�FDOFXODWH�WKH�=:/�LQYHVWPHQW�
SURSHUW\�DQG�SURSHUW\�DQG�HTXLSPHQW�YDOXHV�LV�QRW�DQ�DFFXUDWH�UHȵHFWLRQ�RI�PDUNHW�G\QDPLFV�DV�WKH�ULVNV�DVVRFLDWHG�ZLWK�
FXUUHQF\�WUDGLQJ�GR�QRW�UHȵHFW�WKH�ULVNV�DVVRFLDWHG�ZLWK�SURSHUW\�WUDGLQJ��ΖW�ZDV�QRW�SUDFWLFDEOH�WR�TXDQWLI\�WKH�ȴQDQFLDO�H΍HFWV�
RI�WKLV�PDWWHU�RQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�

:H� FRQGXFWHG�RXU� DXGLW� LQ� DFFRUGDQFH�ZLWK� ΖQWHUQDWLRQDO� 6WDQGDUGV� RQ�$XGLWLQJ� �ȊΖ6$Vȋ���2XU� UHVSRQVLELOLWLHV� XQGHU� WKRVH�
VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRUȇV�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV section of 
RXU�UHSRUW�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXɝFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DGYHUVH�RSLQLRQ��

Independence

:H�DUH� LQGHSHQGHQW�RI� WKH�*URXS� LQ�DFFRUGDQFH�ZLWK� WKH� ΖQWHUQDWLRQDO�&RGH�RI�(WKLFV� IRU�3URIHVVLRQDO�$FFRXQWDQWV� �LQFOXGLQJ�
ΖQWHUQDWLRQDO�ΖQGHSHQGHQFH�6WDQGDUGV���WKH�ȊΖ(6%$�&RGHȋ��LVVXHG�E\�WKH�ΖQWHUQDWLRQDO�(WKLFV�6WDQGDUGV�%RDUG�IRU�$FFRXQWDQWV��:H�
KDYH�IXOȴOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�Ζ(6%$�&RGH�

Emphasis of matter – Subsequent event 

:H�GUDZ�DWWHQWLRQ�WR�QRWH����WR�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��ZKLFK�GHVFULEHV�WKH�SRVVLEOH�RSHUDWLRQDO�LPSDFWV�RI�
&29Ζ'����RQ�WKH�*URXS��2XU�RSLQLRQ�LV�QRW�IXUWKHU�PRGLȴHG�LQ�UHVSHFW�RI�WKLV�PDWWHU

Key audit matter

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJPHQW��ZHUH�RI�PRVW�VLJQLȴFDQFH�LQ�RXU�DXGLW�RI�WKH�FRQVROLGDWHG�
ȴQDQFLDO� VWDWHPHQWV�RI� WKH� FXUUHQW�SHULRG�� 7KHVH�PDWWHUV�ZHUH�DGGUHVVHG� LQ� WKH� FRQWH[W�RI�RXU�DXGLW�RI� WKH� FRQVROLGDWHG�
ȴQDQFLDO� VWDWHPHQWV��DQG� LQ� IRUPLQJ�RXU�RSLQLRQ� WKHUHRQ��DQG�ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ� WKHVH�PDWWHUV�� ΖQ�
DGGLWLRQ�WR�WKH�PDWWHUV�GHVFULEHG�LQ�WKH�%DVLV�IRU�DGYHUVH�RSLQLRQ�VHFWLRQ�ZH�KDYH�GHWHUPLQHG�WKH�PDWWHU�GHVFULEHG�EHORZ�WR�EH�
WKH�NH\�DXGLW�PDWWHUV�WR�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW��
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Key audit matter (continued)

Key audit matter How our audit addressed the key audit matter

Allowance for expected credit losses on trade receivables 

7KH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW� ORVVHV��Ȋ(&/ȋ��RQ�WUDGH�UH-
FHLYDEOHV�ZDV�FRQVLGHUHG�WR�EH�D�PDWWHU�RI�PRVW�VLJQLȴFDQFH�
WR� RXU� DXGLW� GXH� WR� WKH�PDJQLWXGH� RI� WKH� WUDGH� UHFHLYDEOHV�
EDODQFH�RQ�ZKLFK�WKH�(&/�KDV�EHHQ�UHFRJQLVHG�DQG�WKH�MXGJH-
PHQW�DSSOLHG�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�(&/��

$V�DW����'HFHPEHU�������WKH�*URXS�UHFRJQLVHG�QHW�WUDGH�UH-
FHLYDEOHV� RI� 86������������ ZKLFK� LQFOXGHG� DQ� DOORZDQFH� IRU�
H[SHFWHG�FUHGLW�ORVVHV�RI�86������������

7KH�*URXS�DSSOLHG� WKH� VLPSOLȴHG� DSSURDFK� WR�PHDVXUH� (&/�
RQ�WUDGH�UHFHLYDEOHV�ZKLFK�XVHV�D�OLIHWLPH�(&/�IRU�DOO�WUDGH�UH-
FHLYDEOHV�

7KH�NH\�HVWLPDWHV�DSSOLHG�LQ�GHWHUPLQLQJ�(&/�DUH�GLVFORVHG�LQ�
QRWH�����F��WR�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�

ΖQ�PHDVXULQJ�WKH�(&/��PDQDJHPHQW�JURXSHG�WUDGH�UHFHLYDEOHV�
EDVHG�RQ�VKDUHG�FUHGLW�ULVN�FKDUDFWHULVWLFV�DQG�GD\V�SDVW�GXH�
DQG�WKH�KLVWRULFDO�FUHGLW�ORVV�UDWHV�ZHUH�DGMXVWHG�WR�UHȵHFW�FXU-
UHQW�DQG�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�

5HIHU�WR�WKH�IROORZLQJ�QRWHV�WR�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWH-
PHQWV�IRU�GHWDLO�

ȏ� 1RWH����������ΖPSDLUPHQW�RI�ȴQDQFLDO�DVVHWV��
ȏ� 1RWH�����LL����)LQDQFLDO�ULVN�PDQDJHPHQW��FUHGLW�ULVN�
ȏ� �1RWH������F����.H\�HVWLPDWHV��ΖPSDLUPHQW��DQG
ȏ� 1RWH�����7UDGH�DQG�RWKHU�UHFHLYDEOHV�

:H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� *URXSȇV� EXVLQHVV�
SURFHVVHV� LQ� RUGHU� WR� HYDOXDWH� WKH� DSSURSULDWHQHVV� RI�
PDQDJHPHQWȇV� DVVHVVPHQW� RI� WKH� EXVLQHVV� PRGHO� XVHG�
WR� FODVVLI\� WKH� *URXSȇV� WUDGH� UHFHLYDEOHV� LQWR� WKH� Ζ)56� ��
ȴQDQFLDO�LQVWUXPHQWV�FDWHJRULHV�

:H�FRQVLGHUHG� WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�
DQG� HYDOXDWHG� WKH� LPSDLUPHQW� PHWKRGRORJLHV� DSSOLHG� E\�
PDQDJHPHQW�DJDLQVW� WKH�VSHFLȴHG�UHTXLUHPHQWV�RI� Ζ)56���
RQ�LPSDLUPHQW�PHWKRGRORJLHV�

:H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� UHOHYDQW� FRQWUROV�
UHODWLQJ�WR�LPSDLUPHQW�RI�WUDGH�UHFHLYDEOHV�DQG�FRQVLGHUHG�
WKH�IROORZLQJ�LQ�WHVWLQJ�WKH�NH\�FRQWUROV�

ȏ� WKH�SURFHVVHV�RYHU�FUHGLW�DSSURYDO�IRU�WUDGH�UHFHLYDEOHV�
ȏ���WKH�PRQLWRULQJ�SURFHVV�RI�WKH�WUDGH�UHFHLYDEOHV��LQFOXGLQJ�

WKH�PRQWKO\�GHEWRUV�DVVHVVPHQW�PHHWLQJV��DQG
ȏ�����WKH�DSSURYDO�IUDPHZRUN�IRU�ZULWH�R΍V�

:H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� SD\PHQW� WHUPV�
R΍HUHG� E\� WKH� *URXS� WKURXJK� LQTXLU\� ZLWK� PDQDJHPHQW�
DQG�LQVSHFWLRQ�RI�WKH�DJUHHG�FRQWUDFWXDO�WHUPV�R΍HUHG�WR�D�
VDPSOH�RI�FXVWRPHUV�DQG�QRWHG�WKDW�WKH�FUHGLW�WHUPV�ZHUH�
short term. 

:H�HYDOXDWHG� WKH�DOORZDQFH� IRU� H[SHFWHG� FUHGLW� ORVVHV�E\�
SHUIRUPLQJ�WKH�IROORZLQJ�

ȏ� :H�SHUIRUPHG�D�UHSRUW�YDOLGDWLRQ�WHVW�WR�DVVHVV�ZKHWKHU�
WKH� V\VWHP� ZDV� FDOFXODWLQJ� WKH� QXPEHU� RI� GD\V� LQ�
DUUHDUV�FRUUHFWO\��DV�WKLV� LV� WKH�NH\�GULYHU� LQ� LGHQWLI\LQJ�
WKH�JURXSLQJ�RI�UHFHLYDEOHV�

ȏ� :H� DVVHVVHG� WKH� UHDVRQDEOHQHVV� RI� WKH� JURXSLQJ� RI�
WUDGH� UHFHLYDEOHV� EDVHG� RQ� RXU� XQGHUVWDQGLQJ� RI� WKH�
*URXSȇV�EXVLQHVV�LQ�UHODWLRQ�WR�WUDGH�UHFHLYDEOHV�DQG�WKH�
GULYHUV�RI�FUHGLW�ULVN�

ȏ� :H�HYDOXDWHG�WKH�UHDVRQDEOHQHVV�RI�KLVWRULFDO�EDODQFHV�
DQG� FUHGLW� ORVV� UDWHV� XVHG� E\� PDQDJHPHQW� LQ� WKHLU�
FDOFXODWLRQ� E\� DJUHHLQJ� WKH� WRWDO� KLVWRULFDO� EDODQFHV� WR�
SULRU�\HDU�ZRUNLQJ�SDSHUV�RQ�D�WRWDO�EDVLV�IRU�HDFK�RI�WKH�
WUDGH�UHFHLYDEOH�JURXSLQJV�

ȏ� � � :H� HYDOXDWHG� WKH� DSSURSULDWHQHVV� RI� DGMXVWPHQWV� IRU�
IRUZDUG� ORRNLQJ� LQIRUPDWLRQ� E\� DVVHVVLQJ� WKH� DSSOLHG�
HFRQRPLF� VFHQDULRV� DJDLQVW� WKH� SXEOLFO\� DYDLODEOH�
HFRQRPLF�IRUHFDVWV�RQ�=LPEDEZH��DQG

ȏ� :H� UHFRPSXWHG� WKH� H[SHFWHG� FUHGLW� ORVVHV� WR� WHVW� WKH�
PDWKHPDWLFDO� DFFXUDF\� RI� PDQDJHPHQWȇV� H[SHFWHG�
FUHGLW�ORVV�FDOFXODWLRQ�

ΖQGHSHQGHQW�$XGLWRUȇV�5HSRUW��FRQWLQXHG�
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20 September 2019 
 
Independent reporting accountant's assurance report on the compilation of pro forma financial 
information of Brainworks Limited 
 
Introduction 
 
We have completed our assurance engagement to report on the compilation of the pro forma financial 
information of Brainworks Limited ("Brainworks or "the Company") by the directors. The pro forma 
financial information, presented in Annexure 1 and in paragraph 3.6 to the Circular, consists of the pro 
forma statement of financial position as at 31 December 2018, the pro forma statement of comprehensive 
income for the year ended 31 December 2018 and the pro forma financial effects and related notes ("the 
Pro Forma Financial Information"). The applicable criteria on the basis of which the directors have 
compiled the pro forma financial information are specified in the JSE Limited (JSE) Listings Requirements 
and described in Annexure 1 and in paragraph 3.6 to the Circular. 
 
Brainworks Limited ("Brainworks or "the Company") is issuing a circular to its shareholders ("the Circular") 
to provide Shareholders with relevant information relating to the Specific Issue to enable them to make 
informed decisions, and to give notice of the General Meeting in order for Shareholders to consider and, if 
deemed fit, to pass the resolutions necessary to approve the Specific Issue ("the Proposed Transaction"). 
 
At your request and solely for the purposes of the Circular to be dated on or about 27 September 2019, 
we present our assurance report on the compilation of the pro forma financial information of Brainworks 
by the directors. The pro forma financial information, presented in Annexure 1 and in paragraph 3.6 to 
the Circular, consists of the pro forma statement of financial position as at 31 December 2018, the pro 
forma statement of comprehensive income for the year ended 31 December 2018 and the pro forma 
financial effects ("the Pro Forma Financial Information"). The Pro Forma Financial Information has been 
compiled on the basis of the applicable criteria specified in the JSE Limited ("JSE") Listings 
Requirements. 
 
The Pro Forma Financial Information has been compiled by the directors to illustrate the impact of the 
settlement of loans provided by certain related parties through the issue of Brainworks ordinary shares 
(the “Specific Issue”) (the "Proposed Transaction"). As part of this process, information about the 
Company's financial position and financial performance has been extracted by the directors from the 
Company's financial statements for the year ended 31 December 2018. 
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ΖQGHSHQGHQW�$XGLWRUȇV�5HSRUW��FRQWLQXHG�

Other information

7KH�GLUHFWRUV�DUH� UHVSRQVLEOH� IRU� WKH�RWKHU� LQIRUPDWLRQ��7KH�RWKHU� LQIRUPDWLRQ�FRPSULVHV� WKH� LQIRUPDWLRQ� LQFOXGHG� LQ� WKH�
GRFXPHQW�WLWOHG�Ȋ$UGHQ�&DSLWDO�/LPLWHG�$QQXDO�5HSRUW�����ȋ��7KH�RWKHU�LQIRUPDWLRQ�GRHV�QRW�LQFOXGH�WKH�FRQVROLGDWHG�ȴQDQFLDO�
VWDWHPHQWV�DQG�RXU�DXGLWRUȇV�UHSRUW�WKHUHRQ�

2XU�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�H[SUHVV�DQ�DXGLW�
RSLQLRQ�RU�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�

ΖQ� FRQQHFWLRQ�ZLWK� RXU� DXGLW� RI� WKH� FRQVROLGDWHG� ȴQDQFLDO� VWDWHPHQWV�� RXU� UHVSRQVLELOLW\� LV� WR� UHDG� WKH� RWKHU� LQIRUPDWLRQ�
LGHQWLȴHG�DERYH�DQG�� LQ�GRLQJ� VR�� FRQVLGHU�ZKHWKHU� WKH�RWKHU� LQIRUPDWLRQ� LV�PDWHULDOO\� LQFRQVLVWHQW�ZLWK� WKH� FRQVROLGDWHG�
ȴQDQFLDO�VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG�

ΖI��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�
UHTXLUHG�WR�UHSRUW�WKDW�IDFW���:H�KDYH�FRQFOXGHG�WKDW�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�PLVVWDWHG�IRU�WKH�VDPH�UHDVRQV�DV�WKDW�
VHW�RXW�LQ�WKH�%DVLV�IRU�DGYHUVH�RSLQLRQ�VHFWLRQ�DERYH�

5HVSRQVLELOLWLHV�RI�WKH�GLUHFWRUV�IRU�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV

7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�
ZLWK� ΖQWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� DQG� IRU� VXFK� LQWHUQDO� FRQWURO� DV� WKH�GLUHFWRUV� GHWHUPLQH� LV� QHFHVVDU\� WR�
HQDEOH�WKH�SUHSDUDWLRQ�RI�ȴQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

ΖQ�SUHSDULQJ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��WKH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�*URXSȇV��DELOLW\�WR�FRQWLQXH�
DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
XQOHVV�WKH�GLUHFWRUV�HLWKHU�LQWHQG�WR�OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

$XGLWRUȇV�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV

2XU� REMHFWLYHV� DUH� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� FRQVROLGDWHG� ȴQDQFLDO� VWDWHPHQWV� DV� D� ZKROH� DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRUȇV�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��
5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�Ζ6$V�ZLOO�
DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�
LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQȵXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�
WKH�EDVLV�RI�WKHVH�ȴQDQFLDO�VWDWHPHQWV�

$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� Ζ6$V�� ZH� H[HUFLVH� SURIHVVLRQDO� MXGJHPHQW� DQG� PDLQWDLQ� SURIHVVLRQDO� VFHSWLFLVP�
WKURXJKRXW�WKH�DXGLW��:H�DOVR�

ȏ� � ΖGHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW� LV�VXɝFLHQW�
DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�
IUDXG� LV� KLJKHU� WKDQ� IRU� RQH� UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO� RPLVVLRQV��
PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

ȏ������� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�
LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�H΍HFWLYHQHVV�RI� WKH�*URXSȇV� � LQWHUQDO�
FRQWURO�

ȏ������� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�
GLVFORVXUHV�PDGH�E\�WKH�GLUHFWRUV�

ȏ������� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�WKH�GLUHFWRUVȇ�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG��EDVHG�RQ�WKH�DXGLW�
HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLȴFDQW�GRXEW�
RQ�WKH�*URXSȇV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��ΖI�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�
WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUȇV�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�
LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�
DXGLWRUȇV�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�*URXS�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
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$XGLWRUȇV�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��FRQWLQXHG�

ȏ� � (YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� FRQVROLGDWHG� ȴQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� WKH�
GLVFORVXUHV��DQG�ZKHWKHU�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�
PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

ȏ� � 2EWDLQ�VXɝFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�UHJDUGLQJ� WKH�ȴQDQFLDO� LQIRUPDWLRQ�RI� WKH�HQWLWLHV�RU�EXVLQHVV�DFWLYLWLHV�
ZLWKLQ�WKH�*URXS�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��:H�DUH�UHVSRQVLEOH�IRU�WKH�GLUHFWLRQ��
VXSHUYLVLRQ�DQG�SHUIRUPDQFH�RI�WKH�*URXS�DXGLW��:H�UHPDLQ�VROHO\�UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLȴFDQW�
DXGLW�ȴQGLQJV��LQFOXGLQJ�DQ\�VLJQLȴFDQW�GHȴFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H� DOVR� SURYLGH� WKH� GLUHFWRUV� ZLWK� D� VWDWHPHQW� WKDW� ZH� KDYH� FRPSOLHG� ZLWK� UHOHYDQW� HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ�
LQGHSHQGHQFH��DQG�WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�EHDU�RQ�
RXU�LQGHSHQGHQFH��DQG�ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKH�GLUHFWRUV��ZH�GHWHUPLQH�WKRVH�PDWWHUV�WKDW�ZHUH�RI�PRVW�VLJQLȴFDQFH�LQ�WKH�DXGLW�
RI� WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�RI� WKH�FXUUHQW�SHULRG�DQG�DUH� WKHUHIRUH�WKH�NH\�DXGLW�PDWWHUV��:H�GHVFULEH�WKHVH�
PDWWHUV�LQ�RXU�DXGLWRUȇV�UHSRUW�XQOHVV�ODZ�RU�UHJXODWLRQ�SUHFOXGHV�SXEOLF�GLVFORVXUH�DERXW�WKH�PDWWHU�RU�ZKHQ��LQ�H[WUHPHO\�UDUH�
FLUFXPVWDQFHV��ZH�GHWHUPLQH�WKDW�D�PDWWHU�VKRXOG�QRW�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW�EHFDXVH�WKH�DGYHUVH�FRQVHTXHQFHV�RI�
GRLQJ�VR�ZRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�RXWZHLJK�WKH�SXEOLF�LQWHUHVW�EHQHȴWV�RI�VXFK�FRPPXQLFDWLRQ�

Clive K Mukondiwa
Registered Public Auditor
Partner for and on behalf of
PricewaterhouseCoopers Chartered Accountants (Zimbabwe)
Public Accountants and Auditors Board, Public Auditor Registration Number 0439
ΖQVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�RI�=LPEDEZH��3XEOLF�3UDFWLFH�&HUWLȴFDWH�1XPEHU�������

29 May 2020

Harare, Zimbabwe

ΖQGHSHQGHQW�$XGLWRUȇV�5HSRUW��FRQWLQXHG�

 
 
 
 
 
 
 

 

PricewaterhouseCoopers, Building No. 4, Arundel Office Park, Norfolk Road, Mount Pleasant, P O Box 453, Harare, 
Zimbabwe 
T: +263 (242) 338362-8, F: +263 (242) 338395, www.pwc.com 
 
T I Rwodzi – Senior Partner 
The Partnership's principal place of business is at Arundel Office Park, Norfolk Road, Mount Pleasant, Harare, Zimbabwe where a list of the Partners' names is available for 
inspection. 
. 
 

Private & confidential 

The Board of Directors 
c/o Adansonia Management Services Limited 
(Registration number: C128022) 
Suite 1, Perrieri Office Suites 
C2-302, Level 3, Office Block C 
La Croisette 
Grand Baie, 30517 
Republic of Mauritius  
 
20 September 2019 
 
Independent reporting accountant's assurance report on the compilation of pro forma financial 
information of Brainworks Limited 
 
Introduction 
 
We have completed our assurance engagement to report on the compilation of the pro forma financial 
information of Brainworks Limited ("Brainworks or "the Company") by the directors. The pro forma 
financial information, presented in Annexure 1 and in paragraph 3.6 to the Circular, consists of the pro 
forma statement of financial position as at 31 December 2018, the pro forma statement of comprehensive 
income for the year ended 31 December 2018 and the pro forma financial effects and related notes ("the 
Pro Forma Financial Information"). The applicable criteria on the basis of which the directors have 
compiled the pro forma financial information are specified in the JSE Limited (JSE) Listings Requirements 
and described in Annexure 1 and in paragraph 3.6 to the Circular. 
 
Brainworks Limited ("Brainworks or "the Company") is issuing a circular to its shareholders ("the Circular") 
to provide Shareholders with relevant information relating to the Specific Issue to enable them to make 
informed decisions, and to give notice of the General Meeting in order for Shareholders to consider and, if 
deemed fit, to pass the resolutions necessary to approve the Specific Issue ("the Proposed Transaction"). 
 
At your request and solely for the purposes of the Circular to be dated on or about 27 September 2019, 
we present our assurance report on the compilation of the pro forma financial information of Brainworks 
by the directors. The pro forma financial information, presented in Annexure 1 and in paragraph 3.6 to 
the Circular, consists of the pro forma statement of financial position as at 31 December 2018, the pro 
forma statement of comprehensive income for the year ended 31 December 2018 and the pro forma 
financial effects ("the Pro Forma Financial Information"). The Pro Forma Financial Information has been 
compiled on the basis of the applicable criteria specified in the JSE Limited ("JSE") Listings 
Requirements. 
 
The Pro Forma Financial Information has been compiled by the directors to illustrate the impact of the 
settlement of loans provided by certain related parties through the issue of Brainworks ordinary shares 
(the “Specific Issue”) (the "Proposed Transaction"). As part of this process, information about the 
Company's financial position and financial performance has been extracted by the directors from the 
Company's financial statements for the year ended 31 December 2018. 
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&2162/Ζ'$7('�67$7(0(17�2)�)Ζ1$1&Ζ$/�326Ζ7Ζ21 
AS AT 31 DECEMBER 2019 

Notes
 2019

US$ 
 2018

US$ 

ASSETS

Non-current assets
3URSHUW\�DQG�HTXLSPHQW � ������������� ������������
Right-of-use assets ����� �������������  -   
ΖQYHVWPHQW�SURSHUW\ � ������������ ������������
ΖQWDQJLEOH�DVVHWV� 10 ����������� �����������
'HIHUUHG�WD[�DVVHWV 15 ���������� �����������
Other non-current assets ���� ����������� �����������
Total non current assets ������������� �������������

Current assets
Inventories 16 ����������� �����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ���� ����������� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV �� ������������ ������������
Total current assets  23 636 621 �������������

Total assets �������������� ��������������

EQUITY AND LIABILITIES

Equity attributable to owners of the parent
6WDWHG�FDSLWDO 22.1 ������������� ������������
5HYDOXDWLRQ�UHVHUYH ������������ -
1RQ�GLVWULEXWDEOH�UHVHUYH ��������� ���������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH ������������ ���������
5HWDLQHG�SURȴWV ����������� ����������
Equity attributable to shareholders of parent ����������� �����������

1RQ�FRQWUROOLQJ�LQWHUHVWV �� ����������� �����������

Total equity ������������� ��������������

LIABILITIES

Non current liabilities
%RUURZLQJV �� ����������� ����������
'HIHUUHG�WD[�OLDELOLWLHV 15 ������������� ����������
'HIHUUHG�OHDVH�LQFRPH    16 160 ����������
/HDVH�OLDELOLWLHV ����� ������������  - 
Total non current liabilities  29 442 316 �������������

Current liabilities
%RUURZLQJV �� ��������� �����������
7UDGH�DQG�RWKHU�SD\DEOHV 20 ������������ �����������
Provisions 21 ����������� �����������
'HIHUUHG�OHDVH�LQFRPH ������� ���������
/HDVH�OLDELOLWLHV ����� ��������  -   
&XUUHQW�LQFRPH�WD[�SD\DEOH ���� ��������� ��������
Total current liabilities ������������ �������������

Total liabilities   43 489 633 �������������

Total equity and liabilities �������������� ��������������
           
7KH�DERYH�FRQVROLGDWHG�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�� �
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&2162/Ζ'$7('�67$7(0(17�2)�&2035(+(16Ζ9(�Ζ1&20( 
FOR THE YEAR ENDED 31 DECEMBER 2019 

Notes
 2019

US$ 
 2018

US$ 

Revenue ������ ������������� �������������
&RVW�RI�VDOHV�DQG�RWKHU�GLUHFW�FRVWV ������ ������������� �������������
*URVV�SURȴW ������������� �������������

)DLU�YDOXH�JDLQ�RQ�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV �������  -   �����������
2SHUDWLQJ�H[SHQVHV     26 ������������� �������������
1HW�LPSDLUPHQW�ORVVHV�RQ�ȴQDQFLDO�DVVHWV� ������ ��������� ����������
5HYHUVDO�RI��LPSDLUPHQW�ORVVHV�RQ�ȴQDQFLDO�DVVHWV�  -   �����������
Other gains ������� ������������ ������������
6XQGU\�LQFRPH ������� ������������ ������������
2SHUDWLQJ�SURȴW�EHIRUH�ȴQDQFH�FRVW ������������ �������������

Finance income ������ �������� �����������
Finance costs ������ ������������ ������������
1HW�ȴQDQFH�FRVWV ������������ ������������

6KDUH�RI�SURȴW�RI�DVVRFLDWHV     12.1  -   �����������

3URȴW�EHIRUH�LQFRPH�WD[ ������������ �������������
ΖQFRPH�WD[�H[SHQVH ��������� ������������� �����������
3URȴW�IRU�WKH�\HDU  21 212 412   10 414 449 

Other comprehensive income

ΖWHPV�WKDW�PD\�EH�UHFODVVLȴHG�VXEVHTXHQWO\�WR�SURȴW�RU�ORVV�
([FKDQJH�ORVVHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV ������������� ��������
5HYDOXDWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW��QHW�RI�GHIHUUHG�WD[ �������������  -   
Total other comprehensive loss for the year ������������� (86 031)

Total comprehensive income for the year   6 144 826   10 328 418 

3URȴW�DWWULEXWDEOH�WR�
2ZQHUV�RI�WKH�SDUHQW ������������� ������������
1RQ�FRQWUROOLQJ�LQWHUHVWV ������������ ������������

  21 212 412   10 414 449 

Total comprehensive income attributable to:
2ZQHUV�RI�WKH�SDUHQW  (2 210 502) ������������
1RQ�FRQWUROOLQJ�LQWHUHVWV ������������ ������������

  6 144 826   10 328 418 

Earnings per share attributable to:

Owners of the parent for the year: cents
%DVLF�HDUQLQJV�SHU�VKDUH �������� ������� ������
'LOXWHG�HDUQLQJV�SHU�VKDUH ��������� ������� ������

        
7KH�FRQVROLGDWHG�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV��
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&2162/Ζ'$7('�67$7(0(17�2)�&$6+�)/2:6 
FOR THE YEAR ENDED 31 DECEMBER 2019 

Notes
 2019

US$ 
 2018

US$ 

3URȴW�EHIRUH�LQFRPH�WD[ ������������ ������������

$GMXVWPHQWV�IRU�QRQ�FDVK�LWHPV�
'HSUHFLDWLRQ���SURSHUW\�DQG�HTXLSPHQW � ����������� �����������
'HSUHFLDWLRQ���ULJKW�RI�XVH�DVVHWV 26 ����������  - 
$PRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV 10  - ���������
(TXLSPHQW�ZULWWHQ�R΍� 26 ����������  - 
6KDUH�RI�SURȴW�RI�DVVRFLDWHV 12  - ���������
3URȴW�IURP�GLVSRVDO�RI�DVVRFLDWH ��  - ������������
)DLU�YDOXH�JDLQV�RQ�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV ��  - ���������
)DLU�YDOXH�JDLQ�RQ�UHPHDVXUHPHQW�RI�LQYHVWPHQW�LQ�DVVRFLDWHV�RQ�WUDQVIHU�WR�
ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV� �� - ������������
ΖQFUHDVH�LQ�SURYLVLRQV 21 �������� ����������
ΖPSDLUPHQW�DOORZDQFH�RQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV� ���� ����������� ��������
7UDGH�DQG�RWKHU�UHFHLYDEOHV�ZULWWHQ�R΍ 26  - ����������
/RVV�IURP�GLVSRVDO�RI�VXEVLGLDU\ ��  - ���������
)DLU�YDOXH�JDLQV�RQ�LQYHVWPHQW�SURSHUW\ �� ������������ ���������
/RVV�IURP�GLVSRVDO�RI�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV ��  - ���������
Net non-monetary gains �� �����������  -   
)RUHLJQ�H[FKDQJH�ORVVHV �� ����������
/RVV��SURȴW��IURP�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW�� � �� ������� ���������
/RVV�DULVLQJ�IURP�VHWWOHPHQW�RI�D�ȴQDQFLDO�OLDELOLW\�WKURXJK�HTXLW\�LQVWUXPHQWV� ���� ����������  -   
Interest income ���� �������� ���������
ΖQWHUHVW�H[SHQVH�RQ�ERUURZLQJV ���� ����������� �����������
ΖQWHUHVW�H[SHQVH�RQ�OHDVH�OLDELOLWLHV ���� ����������  - 

������������  18 866 231 
Working capital changes
Changes in inventory ����������� ����������
&KDQJHV�LQ�WUDGH�DQG�RWKHU�SD\DEOHV ������������ �����������
&KDQJHV�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV  1 166 010 ������������
Cash generated from operations ����������� �����������

'LYLGHQGV�UHFHLYHG 12.1  - ����������
ΖQFRPH�WD[�SDLG ���� ����������� �����������
ΖQWHUHVW�UHFHLYHG ������� ����������
ΖQWHUHVW�SDLG�RQ�ERUURZLQJV �� ��������� �����������
ΖQWHUHVW�SDLG�RQ�OHDVH�OLDELOLWLHV ����� ���������  -   
'LYLGHQGV�GHFODUHG�DQG�SDLG�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ��������� �����������
Cash generated from operating activities ���������� �����������

&DVK�ȵRZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3URFHHGV�IURP�GLVSRVDO�RI�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV  -  2 616 551 
3URFHHGV�IURP�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW ���������� �����������
3XUFKDVH�RI�HTXLSPHQW� � ����������� �����������
&DSLWDO�H[SHQGLWXUH�RQ�LQYHVWPHQW�SURSHUW\ �  - ��������
$FTXLVLWLRQ�RI�LQYHVWPHQW�SURSHUW\ � ��������� ����������
3URFHHGV�IURP�GLVSRVDO�RI�LQYHVWPHQW�SURSHUW\  -  200 000 
3URFHHGV�IURP�GLVSRVDO�RI�VXEVLGLDU\ 11.2.1  - �����������
&DVK�DQG�FDVK�HTXLYDOHQWV�WUDQVIHUUHG�RQ�GLVSRVDO�RI�VXEVLGLDU\ 11.2.2  - ����������
3URFHHGV�IURP�GLVSRVDO�RI�WUHDVXU\�VKDUHV ����  - �����������
Net cash (used in)/generated from investing activities ����������� ��������

&DVK�ȵRZV�IURP�ȴQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�ERUURZLQJV �� ����������� ����������
5HSD\PHQW�RI�ERUURZLQJV �� ������������ ������������
5HSD\PHQW�RI�OHDVH�OLDELOLWLHV �����������  -   
3URFHHGV�IURP�LVVXH�RI�RUGLQDU\�VKDUHV 22.1 ����������� �����������
1HW�FDVK�XVHG�LQ�ȴQDQFLQJ�DFWLYLWLHV ��������� ������������

Net increase  in cash and cash equivalents ���������� ����������
([FKDQJH�ORVVHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU ������������ ������������
Cash and cash equivalents at end of year 18 ������������ ������������
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1 GENERAL INFORMATION           
 

� $UGHQ�&DSLWDO�/LPLWHG��IRUPHUO\�%UDLQZRUNV�/LPLWHG����ȊWKH�&RPSDQ\ȋ��DQG�LWV�VXEVLGLDULHV��WRJHWKHU�ȊWKH�*URXSȋ��KDV�
D�GLYHUVLȴHG�SRUWIROLR�RI�EXVLQHVV�LQWHUHVWV�LQ�+RVSLWDOLW\��5HDO�(VWDWH�DQG�(QHUJ\�/RJLVWLFV�VHFWRUV�LQ�=LPEDEZH��
        

� $UGHQ�&DSLWDO�/LPLWHG�LV�D�SXEOLF�FRPSDQ\�ZKLFK�LV�LQFRUSRUDWHG�DQG�GRPLFLOHG�LQ�WKH�5HSXEOLF�RI�0DXULWLXV�� �
          

� 7KH�&RPSDQ\�LV�WKH�KROGHU�RI�D�&DWHJRU\���*OREDO�/LFHQFH�XQGHU�WKH�0DXULWLXV�&RPSDQLHV�$FW������DQG�WKH�)LQDQFLDO�
6HUYLFHV�$FW������DQG�LV�OLVWHG�RQ�WKH�-RKDQQHVEXUJ�6WRFN�([FKDQJH��Ȋ-6(ȋ��� � � � �
         

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES       
         

� 7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DSSOLHG� LQ� WKH�SUHSDUDWLRQ�RI� WKHVH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV� �ȊȴQDQFLDO�
VWDWHPHQWVȋ�� DUH� VHW� RXW�EHORZ�� 7KHVH�SROLFLHV�KDYH�EHHQ� FRQVLVWHQWO\� DSSOLHG� WR� DOO� WKH� \HDUV�SUHVHQWHG�� XQOHVV�
RWKHUZLVH�VWDWHG��� � � � � � � � � �

            
2.1 Basis of preparation
        
� 7KH� ȴQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ΖQWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�

�ȊΖ)56ȋ�� H[FHSW� IRU� WKH� QRQ�FRPSOLDQFH� ZLWK� ΖQWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUG� �ȊΖ$6ȋ�� ��� GHVFULEHG� LQ� QRWH� ����
DQG��WKH�FRQVHTXHQW�RXW�FRPH�RI�WKH�DSSOLFDWLRQ�RI�Ζ$6����E\��WKH�=LPEDEZH�EDVHG�VXEVLGLDULHV�RI�WKH�*URXS�DQG�
LQWHUSUHWDWLRQV�LVVXHG�E\�WKH�Ζ)56�ΖQWHUSUHWDWLRQV�&RPPLWWHH��WKH�ȊΖ)56�Ζ&ȋ��DV�LVVXHG�E\�WKH�ΖQWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG��WKH�ȊΖ$6%ȋ���WKH�6$Ζ&$�)LQDQFLDO�5HSRUWLQJ�*XLGHV�DV�LVVXHG�E\�WKH�$FFRXQWLQJ�6WDQGDUGV�3UDFWLFHV�
&RPPLWWHH�� WKH� )LQDQFLDO� 5HSRUWLQJ� 3URQRXQFHPHQWV� DV� LVVXHG� E\� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� &RXQFLO� �WKH�
Ȋ)56&ȋ���� � � � � � � � � �

            
� 7KH�ȴQDQFLDO� VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�KLVWRULFDO� FRVW� FRQYHQWLRQ�DV�PRGLȴHG�E\� WKH� UHYDOXDWLRQ�RI�

SURSHUW\�DQG�HTXLSPHQW��DQG�LQYHVWPHQW�SURSHUW\��7KH�SUHSDUDWLRQ�RI�ȴQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�Ζ)56�
UHTXLUHV�WKH�XVH�RI�FHUWDLQ�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV��ΖW�DOVR�UHTXLUHV�PDQDJHPHQW�WR�H[HUFLVH�LWV�MXGJHPHQW�LQ�WKH�
SURFHVV�RI�DSSO\LQJ�WKH�*URXSȇV�DFFRXQWLQJ�SROLFLHV��7KH�DUHDV�LQYROYLQJ�D�KLJKHU�GHJUHH�RI�MXGJHPHQW�RU�FRPSOH[LW\�
ZKRVH�DVVXPSWLRQV�DQG�HVWLPDWHV�DUH�VLJQLȴFDQW�WR�WKH�ȴQDQFLDO�VWDWHPHQWV�DUH�GLVFORVHG�LQ�QRWH���� �
            

2.1.1 Change in functional currency of subsidiaries        
      

� $OO�WKH�&RPSDQ\ȇV�VXEVLGLDULHV�RSHUDWH�LQ�=LPEDEZH��WKHUHIRUH��ZHUH�D΍HFWHG�E\�WKH�ȴQDQFLDO�UHSRUWLQJ�GHYHORSPHQWV�
LQ�WKH�FRXQWU\�WKDW�UHVXOWHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�Ζ$6������)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQȵDWLRQDU\�(FRQRPLHV��ȊΖ$6�
��ȋ��E\�WKH�VXEVLGLDULHV�GXULQJ�WKH�\HDU�HQGHG����'HFHPEHU������

� 2Q����)HEUXDU\��������WKH�5HVHUYH�%DQN�RI�=LPEDEZH���WKH�Ȋ5%=ȋ��DQQRXQFHG�WKH�RɝFLDO�GHVLJQDWLRQ�RI�WKH�H[LVWLQJ�
5HDO� 7LPH�*URVV� 6HWWOHPHQW� �Ȋ57*6ȋ�� EDODQFHV�� ERQG� QRWHV� DQG� FRLQV� LQ� FLUFXODWLRQ� WKHQ� DV� 57*6�V�� LQ� RUGHU� WR�
HVWDEOLVK�DQ�H[FKDQJH�UDWH�EHWZHHQ�WKH�57*6��DQG�IRUHLJQ�FXUUHQFLHV��7KH�57*6��WKXV�EHFDPH�SDUW�RI�WKH�PXOWL�
FXUUHQF\�V\VWHP�LQ�=LPEDEZH�� � � � � � � � � �
    

� 2Q� ��� -XQH� ������ WKH�0LQLVWU\� RI� )LQDQFH� DQG� (FRQRPLF� 'HYHORSPHQW� LQ� =LPEDEZH� WKURXJK� D� OHJDO� LQVWUXPHQW�
�6WDWXWRU\� ΖQVWUXPHQW� �Ȋ6Ζȋ�� ���� RI� ������� DQQRXQFHG� WKH� LPPHGLDWH� HQG� RI� WKH�PXOWL�FXUUHQF\� UHJLPH�� WKHUHE\��
SURFODLPLQJ�WKH�=:���SUHYLRXVO\�GHVLJQDWHG�DV�WKH�57*6���DV�WKH�VROH�OHJDO�WHQGHU�IRU�WKH�VHWWOHPHQW�RI�DOO�GRPHVWLF�
WUDQVDFWLRQV��3ULRU�WR�WKH�DQQRXQFHPHQWV�DERYH�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�VXEVLGLDULHV�LQ�=LPEDEZH�ZDV�WKH�
8QLWHG�6WDWHV�RI��$PHULFD�GROODU��Ȋ86�ȋ��� � � � � � � � �
        

� $V�D�UHVXOW�RI�WKH�SURQRXQFHPHQWV�DERYH�DQG�FRQVLGHUDWLRQ�RI�RWKHU�HFRQRPLF�YDULDEOHV��WKH�VXEVLGLDULHV�FRQFOXGHG�
WKDW�WKH�FKDQJH�LQ�IXQFWLRQDO�FXUUHQF\��QRWZLWKVWDQGLQJ�WKH�OHJDO�SURQRXQFHPHQWV�RQ�WKH���WK�RI�-XQH�������KDG�LQ�
VXEVWDQFH�RFFXUUHG�LQ�)HEUXDU\�������7KH�VXEVLGLDULHV�WKHQ�DGRSWHG�WKH�=:��DV�WKHLU�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�
FXUUHQF\�ZLWK�H΍HFW�IURP�)HEUXDU\������PRQWK�HQG��)LQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������IRU�
WKHVH�VXEVLGLDULHV�KDYH�EHHQ�SUHSDUHG�DQG�SUHVHQWHG�LQ�=:��IRU�WKH�ȴUVW�WLPH�VLQFH�������

  

127(6�72�7+(�)Ζ1$1&Ζ$/�67$7(0(176 
FOR THE YEAR ENDED 31 DECEMBER 2019 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.1 Basis of preparation (continued)          
         

2.1.1 Change in functional currency of subsidiaries (continued)       
       

� $IWHU�FKDQJHV� LQ�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�*URXSȇV� �=LPEDEZH�EDVHG�VXEVLGLDULHV��WKH�GLUHFWRUV� � �UHDVVHVVHG�
WKH� IXQFWLRQDO� FXUUHQF\� RI� $UGHQ� &DSLWDO� /LPLWHG� DQG� FRQVLGHUHG� WKH� SULPDU\� DQG� VHFRQGDU\� LQGLFDWRUV� RI� WKH�
&RPSDQ\��7KH\�FRQFOXGHG�WKDW�$UGHQ�&DSLWDO�/LPLWHGȇV�IXQFWLRQDO�FXUUHQF\��GHWHUPLQHG�E\�WKH�FXUUHQF\�RI�LWV�RZQ�
UHYHQXHV��LWV�RZQ�H[SHQVHV�DQG�LWV�RZQ�ȴQDQFLQJ�LV�VWLOO�WKH�86���*LYHQ�WKH�IDFW�WKDW�WKH�VXEVLGLDULHV�DUH�RSHUDWLQJ�
LQ�D�K\SHULQȵDWLRQDU\�HFRQRP\��WKHLU�UHVXOWV�KDYH�EHHQ�WUDQVODWHG�WR�WKH�86��HTXLYDOHQW�RQ�WKH�EDVLV�RI�SULQFLSOHV�
RXWOLQHG�LQ�Ζ$6�����DQG�Ζ$6�����          
      

2.1.2 Going concern           
            
� 7KH�*URXS�UHFRUGHG�D�GHFOLQH�RI����SHUFHQWDJH�SRLQWV�LQ�KRWHO�RFFXSDQF\�WR�����IURP�WKH�����UHFRUGHG�LQ�������

:KLOVW� UHFRYHU\� ZDV� DQWLFLSDWHG� LQ� ������ WKRVH� SRVLWLYH� SURVSHFWV� KDYH� EHHQ� DGYHUVHO\� LPSDFWHG� E\� WKH� JOREDO�
RXWEUHDN�RI�&29Ζ'����ZKLFK�KDV�EURXJKW�JOREDO�WUDYHO�DQG�WRXULVP�WR�D�VWDQGVWLOO�� � � �
   

� 7KH�*URXS�KDV�EHHQ�UHVWUXFWXULQJ�LWV�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ��ZLWK�SDUWLFXODU�IRFXV�RQ�GHEW�UHGXFWLRQ�DQG�
LPSURYLQJ�OLTXLGLW\��7KLV�KDV�UHVXOWHG�LQ�WKH�UHGXFWLRQ�RI�GHEW��ZKLFK�DW�LWV�SHDN�DV�DW����'HFHPEHU������DPRXQWHG�WR�
86������PLOOLRQ��WR�86������PLOOLRQ�DV�DW����'HFHPEHU�������DQG�D�VLJQLȴFDQWO\�LPSURYLQJ�LQ�ZRUNLQJ�FDSLWDO�SRVLWLRQ�
IURP�D�QHJDWLYH�SRVLWLRQ�RI�86������PLOOLRQ�DV�DW����'HFHPEHU������WR�D�SRVLWLYH�SRVLWLRQ�RI�86�����PLOOLRQ�DV�DW����
'HFHPEHU������

     
� )ROORZLQJ�WKH�*RYHUQPHQW�RI�=LPEDEZHȇV�SURFODPDWLRQ�RI�D����GD\V�ORFNGRZQ�SHULRG�H΍HFWLYH����0DUFK������LQ�

RUGHU�WR�FRQWDLQ�IXUWKHU�VSUHDG�RI�WKH�&29Ζ'����SDQGHPLF��WKH�*URXS�FRQVHTXHQWO\�VKXW�GRZQ�DOO�LWV����KRWHOV�LQ�
UHVSRQVH�WR�WKLV�GLUHFWLYH��ΖW�UHPDLQV�XQFHUWDLQ�DV�WR�KRZ�ORQJ�WKLV�VKXWGRZQ�SHULRG�ZRXOG�EH�VXVWDLQHG�DQG�KRZ�
VRRQ�EXVLQHVVHV�ZRXOG�EH�SHUPLWWHG�UHVXPH�RSHUDWLRQV��7KH�EXVLQHVV�LQWHUUXSWLRQ�LV�H[SHFWHG�WR�EH�VLJQLȴFDQW�DQG�
UHFRYHU\�RI�WKH�WRXULVP�DQG�KRVSLWDOLW\�VHFWRU�LQ�=LPEDEZH��DQG�LQGHHG�ZRUOGZLGH��LV�SURMHFWHG�WR�WDNH�FRQVLGHUDEOH�
DPRXQW�RI�WLPH�LQ�WKH�DIWHUPDWK�RI�WKH�SDQGHPLF�EHLQJ�FRQWDLQHG�� � � � � �
      

� 7KH�*URXS�LV�GLOLJHQWO\�DVVHVVLQJ�WKH�H΍HFWV�RI�WKH�SDQGHPLF�RQ�WKH�EXVLQHVV��6WDWLVWLFV�DV�DW���0D\������UHȵHFW�WKDW�
WKH�*URXS�KDG��������URRP�QLJKWV�FDQFHOOHG�DQG�RU�GHIHUUHG��$W�WKLV�SRLQW�WKH�IXOO�H[WHQW�RI�WKH�SRWHQWLDO�LPSDFW�RI�
&29Ζ'����RQ�WKH�EXVLQHVV�UHPDLQV�XQFHUWDLQ��+RZHYHU�LW�LV�HQFRXUDJLQJ�WR�QRWH�WKDW�VRPH�QDWLRQV�KDYH�VWDUWHG�WR�
UHJLVWHU�SURPLVLQJ�GHFUHDVHV�LQ�QHZ�&29Ζ'����FDVHV��DQG�ORFNGRZQ�LV�EHJLQQLQJ�WR�EH�OLIWHG��ΖQ�=LPEDEZH��IRUPDO�
EXVLQHVVHV�KDYH�EHHQ�SHUPLWWHG�WR�UHVXPH�RSHUDWLRQV�LQ�DOO�VHFWRUV�RWKHU�WKDQ�VRFLDO�VHFWRUV�VXFK�DV�HGXFDWLRQ�DQG�
churches.            
   

� 7KH�=LPEDEZH�JRYHUQPHQW� UHFHQWO\�DQQRXQFHG�D�=:/����ELOOLRQ� �86�����PLOOLRQ�EDVHG�RQ� WKH�RɝFLDO�H[FKDQJH�
UDWH��HFRQRPLF�UHOLHI�SDFNDJH�WR�ȴQDQFLDOO\�DVVLVW�FRPSDQLHV�LQ�WKH�YDULRXV�HFRQRPLF�VHFWRUV��7KH�DOORFDWLRQ�IRU�WKH�
KRVSLWDOLW\�LQGXVWU\�ZDV�VHW�DW�=:/�����PLOOLRQ��86����PLOOLRQ�EDVHG�RQ�WKH�RɝFLDO�H[FKDQJH�UDWH���+RZHYHU��PRGDOLWLHV�
IRU�DFFHVV�WR�WKH�VDPH�KDYH�QRW�\HW�EHHQ�FODULȴHG��(YHQ�DV�EXVLQHVVHV�UHVXPH�RSHUDWLRQV��WKH�*URXS�ZLOO�FRQWLQXH�WR�
IDFH�VLJQLȴFDQW�SUHVVXUH�DULVLQJ�IURP�FHUWDLQ�ȴ[HG�FRVWV�LQ�WKH�IDFH�RI�VXEGXHG�UHYHQXH�JHQHUDWLRQ��7R�PLWLJDWH�WKH�
DGYHUVH�LPSDFW�RQ�JRLQJ�FRQFHUQ��WKH�*URXS�KDV�HPEDUNHG�RQ�DQ�LPPHGLDWH�ȴ[HG�FRVWV�UDWLRQDOLVDWLRQ�SURJUDPPH��
WDUJHWLQJ�PDLQO\�VWD΍�FRVWV�ZKLFK�DUH�WKH�VLQJOH�PRVW�VLJQLȴFDQW�ȴ[HG�FRVW�RYHU�WKH�SHULRG��DQG�GHIHUULQJ�DOO�FDSLWDO�
H[SHQGLWXUH�SURJUDPV�DFURVV�DOO�VHJPHQWV��ΖQ�DGGLWLRQ��WKH�*URXS�KDV�FRPPHQFHG�GLVFXVVLRQV�ZLWK�ODQGORUGV�IURP�
ZKRP�FHUWDLQ�KRWHOV�SURSHUWLHV�DUH�OHDVHG�RQ�D�PLQLPXP�ȴ[HG�PRQWKO\�UHQWDO�VWUXFWXUH�IRU�D�UHQW�KROLGD\��DQG�WKHVH�
GLVFXVVLRQV�DUH�JRLQJ�ZHOO��

� 7KH�FDVK�UHVRXUFHV�WKDW�DUH�DYDLODEOH� LQ�WKH�*URXS��ZKLFK�DUH�KHOG�PDLQO\� LQ�IRUHLJQ�FXUUHQF\��� LQ�WKH�DEVHQFH�RI�
VLJQLȴFDQW�H[WHUQDO�FRPPLWPHQWV�VXFK�DV�GHEW�REOLJDWLRQV�DV�LQ�WKH�SULRU�\HDU��DUH�H[SHFWHG�WR�EH�UHDVRQDEO\�VXɝFLHQW�
IRU�WKH�*URXS�WR�EH�DEOH�WR�ZLWKVWDQG�WKH�DGYHUVH�LPSDFW�DULVLQJ�IURP�WKH�FXUUHQW�EXVLQHVV�LQWHUUXSWLRQ���

         
� 7KH�GLUHFWRUV�DUH�RSWLPLVWLF� WKDW� WKH�*URXS�ZRXOG�UHVXPH�RSHUDWLRQV�ZLWKRXW�VLJQLȴFDQW�ȴQDQFLDO�FKDOOHQJHV��2Q�

WKH�EDVLV�RI�WKLV�YLHZ��WKH�GLUHFWRUV�DUH�RI�WKH�YLHZ�WKDW�WKH�XQGHUO\LQJ�VXEVLGLDULHVȇ�DQG�XOWLPDWHO\�WKH�*URXSȇV�JRLQJ�
FRQFHUQ�LV�QRW�GRXEWIXO��

� 5HIHU�WR�QRWH����IRU�IXUWKHU�GHWDLOV�UHJDUGLQJ�WKH�LPSDFW�RI�&29Ζ'������RQ�WKH�*URXSȇV�EXVLQHVVHV�DQG�RWKHU�PLWLJDWRU\�
PHDVXUHV�WKDW�ZRXOG�EH�LPSOHPHQWHG�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
            

2.1 Basis of preparation (continued)          
          

2.1.3 Changes in accounting policy and disclosures        
            

 �D��1HZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV��H΍HFWLYH���-DQXDU\������DQG�DUH�UHOHYDQW�WR�WKH�*URXS

 7KH�IROORZLQJ�QHZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�DUH�H΍HFWLYH�IRU�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�
RU�DIWHU���-DQXDU\������DQG�DUH�UHOHYDQW�WR�WKH�*URXS�

Standard/interpretation Content
$SSOLFDEOH� IRU� ȴQDQFLDO�

years beginning on/after
IFRS 16 (new) Leases 1 January 2019
IFRS 3 (amendment) Business combinations 1 January 2019
IFRS 11 (amendment) Joint arrangements 1 January 2019
IAS 28 (amendment) Investment in associates and joint ventures 1 January 2019
IAS 12 (improvement) Income taxes 1 January 2019
IAS 23 (improvement) Borrowings 1 January 2019
IAS 28 (improvement) Investments in associates and joint ventures 1 January 2019

IFRS 10 and IAS 28 (amendments)
&RQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�DQG�
investments in associates and joint ventures 1 January 2019

IFRIC 23 Uncertainty over income tax treatments 1 January 2019
 
  IFRS 16          
� Ζ)56����� � Ȇ/HDVHVȇ��H΍HFWLYH��� -DQXDU\�������� Ζ)56����VHWV�RXW�WKH�SULQFLSOHV�IRU�WKH�UHFRJQLWLRQ��PHDVXUHPHQW��

SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI�OHDVHV�IRU�ERWK�SDUWLHV�WR�D�FRQWUDFW��L�H��WKH�FXVWRPHU��ȆȆOHVVHHȇȇ��DQG�WKH�VXSSOLHU�
�ȆȆOHVVRUȇȇ���Ζ)56����LV�D�IDU�UHDFKLQJ�FKDQJH�LQ�DFFRXQWLQJ�E\�OHVVHHV�LQ�SDUWLFXODU��� � � �
 

� 8QGHU� Ζ$6����� Ȇ/HDVHVȇ�� OHVVHHV�ZHUH�UHTXLUHG�WR�PDNH�D�GLVWLQFWLRQ�EHWZHHQ�D�ȴQDQFH� OHDVH� �RQ�VWDWHPHQW�RI�
ȴQDQFLDO�SRVLWLRQ��DQG�DQ�RSHUDWLQJ�OHDVH��R΍�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ���Ζ)56����QRZ�UHTXLUHV�OHVVHHV�WR�
UHFRJQLVH�D�OHDVH�OLDELOLW\�UHȵHFWLQJ�IXWXUH�OHDVH�SD\PHQWV�DQG�D�ȆULJKW�RI�XVH�DVVHWȇ�IRU�YLUWXDOO\�DOO�OHDVH�FRQWUDFWV��
7KH� Ζ$6%� KDV� LQFOXGHG� DQ� RSWLRQDO� H[HPSWLRQ� IRU� FHUWDLQ� VKRUW� WHUP� OHDVHV� DQG� OHDVHV� RI� ORZ� YDOXH� DVVHWV��
+RZHYHU��WKLV�H[HPSWLRQ�FDQ�RQO\�EH�DSSOLHG�E\�OHVVHHV��� � � � � � �
          

� )RU�OHVVRUV��WKH�DFFRXQWLQJ�VWD\V�WKH�VDPH��+RZHYHU��DV�WKH�Ζ$6%�KDV�XSGDWHG�WKH�JXLGDQFH�RQ�WKH�GHȴQLWLRQ�RI�
D�OHDVH��DV�ZHOO�DV�WKH�JXLGDQFH�RQ�WKH�FRPELQDWLRQ�DQG�VHSDUDWLRQ�RI�FRQWUDFWV���OHVVRUV�ZLOO�DOVR�EH�D΍HFWHG�E\�
WKH�QHZ�VWDQGDUG�� � � � � � � � � �
 

             
� Ζ)56� ��� VXSHUVHGHV� Ζ$6� ���� Ȇ/HDVHVȇ�� Ζ)5Ζ&� ��� Ȇ'HWHUPLQLQJ�ZKHWKHU� DQ� DUUDQJHPHQW� FRQWDLQV� D� OHDVHȇ�� 6Ζ&� ����

Ȇ2SHUDWLQJ�OHDVHV�Ȃ�ΖQFHQWLYHVȇ�DQG�6Ζ&�����Ȇ(YDOXDWLQJ�WKH�VXEVWDQFH�RI�WUDQVDFWLRQV�LQYROYLQJ�WKH�OHJDO�IRUP�RI�D�
OHDVHȇ��$�FRPSDQ\�FDQ�FKRRVH�WR�DSSO\�Ζ)56����EHIRUH�WKH�H΍HFWLYH�GDWH�EXW�RQO\�LI�LW�DOVR�DSSOLHV�Ζ)56�����Ȇ5HYHQXH�
IURP�FRQWUDFWV�ZLWK�FXVWRPHUVȇ��� � � � � � � � �
  

            
� Ζ)56����KDV�DQ�LPSDFW�RQ�WKH�*URXS�E\�YLUWXH�RI�RSHUDWLQJ�OHDVH�FRQWUDFWV�WKH�*URXS�KROGV�ZLWK�WKLUG�SDUWLHV��7KH�

*URXS�KDV�UHYLHZHG�DOO�LWV�OHDVLQJ�DUUDQJHPHQWV�RYHU�WKH�ODVW�\HDU�LQ�OLJKW�RI�WKH�QHZ�OHDVH�DFFRXQWLQJ�UXOHV�LQ�
Ζ)56�����7KH�VWDQGDUG�ZLOO�D΍HFW�SULPDULO\�WKH�DFFRXQWLQJ�IRU�WKH�*URXSȇV�RSHUDWLQJ�OHDVHV��� � �
     

� 5HIHU�WR�QRWH�����IRU�GLVFORVXUHV�RQ�WKH�LPSDFW�RI�Ζ)56����DGRSWLRQ�RQ�WKH�*URXSȇV�ȴQDQFLDO�VWDWHPHQWV�� �
          

 IFRS 3           
� 7KH�DPHQGHG�GHȴQLWLRQ�RI�D�EXVLQHVV�UHTXLUHV�DQ�DFTXLVLWLRQ�WR�LQFOXGH�DQ�LQSXW�DQG�D�VXEVWDQWLYH�SURFHVV�WKDW�

WRJHWKHU�VLJQLȴFDQWO\�FRQWULEXWH�WR�WKH�DELOLW\�WR�FUHDWH�RXWSXWV��7KH�GHȴQLWLRQ�RI�WKH�WHUP�ȆRXWSXWVȇ�LV�DPHQGHG�
WR�IRFXV�RQ�JRRGV�DQG�VHUYLFHV�SURYLGHG�WR�FXVWRPHUV��JHQHUDWLQJ�LQYHVWPHQW�LQFRPH�DQG�RWKHU�LQFRPH�DQG�LW�
H[FOXGHV�UHWXUQV�LQ�WKH�IRUP�RI�ORZHU�FRVWV�DQG�RWKHU�HFRQRPLF�EHQHȴWV��7KH�DPHQGPHQW�ZLOO�OLNHO\��UHVXOW�LQ�PRUH�
DFTXLVLWLRQV�EHLQJ�DFFRXQWHG�IRU�DV�DVVHW�DFTXLVLWLRQV��      
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
      

2.1 Basis of preparation (continued)          
        

2.1.3 Changes in accounting policy and disclosures (continued)       
          

� �D��1HZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV��H΍HFWLYH���-DQXDU\������DQG�DUH�UHOHYDQW�WR�WKH�*URXS������
                        (continued) 
          

� 7KH�IROORZLQJ�QHZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�DUH�H΍HFWLYH�IRU�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�
RU�DIWHU���-DQXDU\������DQG�DUH�UHOHYDQW�WR�WKH�*URXS��FRQWLQXHG��� � � � � �
       

 IFRS 11           
� 7KH�DPHQGPHQW�FODULȴHV�WKDW�WKH�SDUW\�REWDLQLQJ�MRLQW�FRQWURO�RI�D�EXVLQHVV�WKDW�LV�D�MRLQW�RSHUDWLRQ�VKRXOG�QRW�

UHPHDVXUH�LWV�SUHYLRXVO\�KHOG�LQWHUHVW�LQ�WKH�MRLQW�RSHUDWLRQ�� � � � � �
            

 IAS 28         
� 7KH� DPHQGPHQWV� FODULȴHV� WKH� DFFRXQWLQJ� IRU� ORQJ�WHUP� LQWHUHVWV� LQ� DQ� DVVRFLDWH� RU� MRLQW� YHQWXUH�� ZKLFK� LQ�

VXEVWDQFH�IRUP�SDUW�RI�WKH�QHW�LQYHVWPHQW�LQ�WKH�DVVRFLDWH�RU�MRLQW�YHQWXUH��EXW�WR�ZKLFK�HTXLW\�DFFRXQWLQJ�LV�
QRW�DSSOLHG��(QWLWLHV�PXVW�DFFRXQW�IRU�VXFK�LQWHUHVWV�XQGHU�Ζ)56���)LQDQFLDO�LQVWUXPHQWV�EHIRUH�DSSO\LQJ�WKH�ORVV�
DOORFDWLRQ�DQG�LPSDLUPHQW�UHTXLUHPHQWV�LQ�Ζ$6����ΖQYHVWPHQWV�LQ�DVVRFLDWHV�DQG�MRLQW�YHQWXUHV��� �
            

 IAS 12           
� 7KH�DPHQGPHQW�FODULȴHV�WKDW�WKDW�WKH�LQFRPH�WD[�FRQVHTXHQFHV�RI�GLYLGHQGV�RQ�ȴQDQFLDO�LQVWUXPHQWV�FODVVLȴHG�

DV�HTXLW\�VKRXOG�EH�UHFRJQLVHG�DFFRUGLQJ�WR�ZKHUH�WKH�SDVW�WUDQVDFWLRQV�RU�HYHQWV�WKDW�JHQHUDWHG�GLVWULEXWDEOH�
SURȴWV�ZHUH�UHFRJQLVHG�� � � � � � � � � �
        

 IAS 23           
� 7KH�DPHQGPHQW�FODULȴHV�WKDW�� LI�D�VSHFLȴF�ERUURZLQJ�UHPDLQV�RXWVWDQGLQJ�DIWHU�WKH�UHODWHG�TXDOLI\LQJ�DVVHW� LV�

UHDG\�IRU�LWV�LQWHQGHG�XVH�RU�VDOH��LW�EHFRPHV�SDUW�RI�JHQHUDO�ERUURZLQJV�� � � � �
          

 IFRS 10 and IAS 28      
� $PHQGPHQWV� WR� Ζ)56����DQG� Ζ$6���� UHJDUGLQJ� WKH�VDOH�RU� FRQWULEXWLRQ�RI�DVVHWV�EHWZHHQ�DQ� LQYHVWRU�DQG� LWV�

DVVRFLDWH�RU�MRLQW�YHQWXUH�H΍HFWLYH���SRVWSRQHG���7KH�SRVWSRQHPHQW�DSSOLHV�WR�FKDQJHV�LQWURGXFHG�E\�WKH�Ζ$6%�LQ�
�����WKURXJK�QDUURZ�VFRSH�DPHQGPHQWV�WR�Ζ)56����Ȇ&RQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWVȇ�DQG�Ζ$6����ȆΖQYHVWPHQWV�
LQ� DVVRFLDWHV� DQG� MRLQW� YHQWXUHVȇ�� 7KRVH� FKDQJHV� D΍HFW� KRZ� DQ� HQWLW\� VKRXOG� GHWHUPLQH� DQ\� JDLQ� RU� ORVV� LW�
UHFRJQLVHV�ZKHQ�DVVHWV�DUH�VROG�RU�FRQWULEXWHG�EHWZHHQ�WKH�HQWLW\�DQG�DQ�DVVRFLDWH�RU�MRLQW�YHQWXUH�LQ�ZKLFK�LW�
LQYHVWV��7KH�FKDQJHV�GR�QRW�D΍HFW�RWKHU�DVSHFWV�RI�KRZ�HQWLWLHV�DFFRXQW�IRU�WKHLU�LQYHVWPHQWV�LQ�DVVRFLDWHV�DQG�
MRLQW�YHQWXUHV�� � � � � � � � �

� 7KH�QHZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�GR�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�ȴQDQFLDO�VWDWHPHQWV�
RI�WKH�*URXS�

 IFRIC 23
� 7KH�LQWHUSUHWDWLRQ�H[SODLQV�KRZ�WR�UHFRJQLVH�DQG�PHDVXUH�GHIHUUHG�DQG�FXUUHQW�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV�

ZKHUH�WKHUH�LV�XQFHUWDLQW\�RYHU�D�WD[�WUHDWPHQW��ΖQ�SDUWLFXODU��LW�GLVFXVVHV�� � � � �
         
ȏ�� KRZ� WR� GHWHUPLQH� WKH� DSSURSULDWH� XQLW� RI� DFFRXQW�� DQG� WKDW� HDFK� XQFHUWDLQ� WD[� WUHDWPHQW� VKRXOG�

EH�FRQVLGHUHG�VHSDUDWHO\�RU� WRJHWKHU�DV�D�JURXS��GHSHQGLQJ�RQ�ZKLFK�DSSURDFK�EHWWHU�SUHGLFWV� WKH�
UHVROXWLRQ�RI�WKH�XQFHUWDLQW\�

ȏ�� WKDW�WKH�HQWLW\�VKRXOG�DVVXPH�D�WD[�DXWKRULW\�ZLOO�H[DPLQH�WKH�XQFHUWDLQ�WD[�WUHDWPHQWV�DQG�KDYH�IXOO�
NQRZOHGJH�RI�DOO�UHODWHG�LQIRUPDWLRQ��L�H��WKDW�GHWHFWLRQ�ULVN�VKRXOG�EH�LJQRUHG�

ȏ�� WKDW�WKH�HQWLW\�VKRXOG�UHȵHFW�WKH�H΍HFW�RI�WKH�XQFHUWDLQW\�LQ�LWV�LQFRPH�WD[�DFFRXQWLQJ�ZKHQ�LW� LV�QRW�
SUREDEOH�WKDW�WKH�WD[�DXWKRULWLHV�ZLOO�DFFHSW�WKH�WUHDWPHQW���

ȏ�� WKDW� WKH� LPSDFW� RI� WKH�XQFHUWDLQW\� VKRXOG�EH�PHDVXUHG�XVLQJ� HLWKHU� WKH�PRVW� OLNHO\� DPRXQW� RU� WKH�
H[SHFWHG�YDOXH�PHWKRG��GHSHQGLQJ�RQ�ZKLFK�PHWKRG�EHWWHU�SUHGLFWV�WKH�UHVROXWLRQ�RI�WKH�XQFHUWDLQW\��
DQG

ȏ�� WKDW�WKH�MXGJHPHQWV�DQG�HVWLPDWHV�PDGH�PXVW�EH�UHDVVHVVHG�ZKHQHYHU�FLUFXPVWDQFHV�KDYH�FKDQJHG�
RU�WKHUH�LV�QHZ�LQIRUPDWLRQ�WKDW�D΍HFWV�WKH�MXGJHPHQWV��

� :KLOH�WKHUH�DUH�QR�QHZ�GLVFORVXUH�UHTXLUHPHQWV��HQWLWLHV�DUH�UHPLQGHG�RI�WKH�JHQHUDO�UHTXLUHPHQW�WR�SURYLGH�
LQIRUPDWLRQ�DERXW�MXGJHPHQWV�DQG�HVWLPDWHV�PDGH�LQ�SUHSDULQJ�WKH�ȴQDQFLDO�VWDWHPHQWV��   
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.1 Basis of preparation (continued)          
          

2.1.3 Changes in accounting policy and disclosures (continued)   
            
� �E���1HZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV��H΍HFWLYH���-DQXDU\������DQG�DUH�QRW�UHOHYDQW�WR�WKH�
                        Group
         

� 7KH�IROORZLQJ�QHZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�DUH�H΍HFWLYH�IRU�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�
RU�DIWHU���-DQXDU\������DQG�DUH�QRW�UHOHYDQW�WR�WKH�*URXS�� � � � � � �
     

 Amendment to IAS 19 - Plan amendment, curtailment or settlement
    
� 7KH� DPHQGPHQWV� WR� Ζ$6� ��� (PSOR\HH� EHQHȴWV� FODULI\� WKH� DFFRXQWLQJ� IRU� GHȴQHG� EHQHȴW� SODQ� DPHQGPHQWV��

FXUWDLOPHQWV�DQG�VHWWOHPHQWV��7KH\�FRQȴUP�WKDW�HQWLWLHV�PXVW�� � � � � �
           
ȏ�� FDOFXODWH� WKH�FXUUHQW�VHUYLFH�FRVW�DQG�QHW� LQWHUHVW� IRU� WKH� UHPDLQGHU�RI� WKH� UHSRUWLQJ�SHULRG�DIWHU�D�

SODQ�DPHQGPHQW��FXUWDLOPHQW�RU�VHWWOHPHQW�E\�XVLQJ�WKH�XSGDWHG�DVVXPSWLRQV�IURP�WKH�GDWH�RI�WKH�
FKDQJH��

ȏ�� UHFRJQLVH�DQ\�UHGXFWLRQ�LQ�D�VXUSOXV�LPPHGLDWHO\�LQ�SURȴW�RU�ORVV��HLWKHU�DV�SDUW�RI�SDVW�VHUYLFH�FRVW�RU�
DV�D�JDLQ�RU�ORVV�RQ�VHWWOHPHQW��ΖQ�RWKHU�ZRUGV��D�UHGXFWLRQ�LQ�D�VXUSOXV�PXVW�EH�UHFRJQLVHG�LQ�SURȴW�
RU�ORVV�HYHQ�LI�WKDW�VXUSOXV�ZDV�QRW�SUHYLRXVO\�UHFRJQLVHG�EHFDXVH�RI�WKH�LPSDFW�RI�WKH�DVVHW�FHLOLQJ��
DQG�

ȏ�� VHSDUDWHO\�UHFRJQLVH�DQ\�FKDQJHV�LQ�WKH�DVVHW�FHLOLQJ�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�� �
           

 �F���1HZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�H΍HFWLYH�IRU�WKH�ȴQDQFLDO�SHULRG�
                        beginning on 1 January 2019 are relevant to the Group but have not been early adopted
 

� 7KH�IROORZLQJ�QHZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�KDYH�EHHQ�LVVXHG�EXW�DUH�QRW�H΍HFWLYH�IRU�WKH�
DFFRXQWLQJ�SHULRG�EHJLQQLQJ�RQ���-DQXDU\������DUH�UHOHYDQW�EXW�KDYH�QRW�EHHQ�HDUO\�DGRSWHG�E\�WKH�*URXS��
    

 $PHQGPHQW�WR�Ζ$6���DQG�Ζ$6�����'HȴQLWLRQ�RI�PDWHULDOLW\

� 7KH�Ζ$6%�KDV�PDGH�DPHQGPHQWV�WR� Ζ$6�����3UHVHQWDWLRQ�RI�ȴQDQFLDO�VWDWHPHQWV�DQG�Ζ$6��� � ��$FFRXQWLQJ�SROLFLHV��
FKDQJHV�LQ�DFFRXQWLQJ�HVWLPDWHV�DQG�HUURUV�ZKLFK�XVH�D�FRQVLVWHQW�GHȴQLWLRQ�RI�PDWHULDOLW\�WKURXJKRXW�ΖQWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DQG�WKH�&RQFHSWXDO�)UDPHZRUN�IRU�)LQDQFLDO�5HSRUWLQJ��FODULI\�ZKHQ�LQIRUPDWLRQ�
LV�PDWHULDO�DQG�LQFRUSRUDWH�VRPH�RI�WKH�JXLGDQFH�LQ�Ζ$6���DERXW�LPPDWHULDO�LQIRUPDWLRQ�� � �
  

� ΖQ�SDUWLFXODU��WKH�DPHQGPHQWV�FODULI\��� � � � � � � � �
      
ȏ�� WKDW�WKH�UHIHUHQFH�WR�REVFXULQJ�LQIRUPDWLRQ�DGGUHVVHV�VLWXDWLRQV�LQ�ZKLFK�WKH�H΍HFW�LV�VLPLODU�WR�RPLWWLQJ�

RU�PLVVWDWLQJ�WKDW� LQIRUPDWLRQ��DQG�WKDW�DQ�HQWLW\�DVVHVVHV�PDWHULDOLW\� LQ�WKH�FRQWH[W�RI�WKH�ȴQDQFLDO�
VWDWHPHQWV�DV�D�ZKROH��DQG�� � � � � � � �

ȏ�� WKH� PHDQLQJ� RI� ȆSULPDU\� XVHUV� RI� JHQHUDO� SXUSRVH� ȴQDQFLDO� VWDWHPHQWVȇ� WR� ZKRP� WKRVH� ȴQDQFLDO�
VWDWHPHQWV� DUH� GLUHFWHG�� E\� GHȴQLQJ� WKHP� DV� ȆH[LVWLQJ� DQG� SRWHQWLDO� LQYHVWRUV�� OHQGHUV� DQG� RWKHU�
FUHGLWRUVȇ�WKDW�PXVW�UHO\�RQ�JHQHUDO�SXUSRVH�ȴQDQFLDO�VWDWHPHQWV�IRU�PXFK�RI�WKH�ȴQDQFLDO�LQIRUPDWLRQ�
WKH\�QHHG��� � � � � � � � � � �
   

� 7KH�DPHQGPHQW�LV�H΍HFWLYH�IRU�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������� � �
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.1 Basis of preparation (continued)          
          

2.1.3 Changes in accounting policy and disclosures (continued)   
            
� �F���1HZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�H΍HFWLYH�IRU�WKH�ȴQDQFLDO�SHULRG������
                        beginning on 1 January 2019 are relevant to the Group but have not been early adopted (continued) 

            
 Amendment to IFRS 10 and IAS 28 - Sale or contribution of assets between an investor and its associate or 

joint venture
          
� 7KH�Ζ$6%�KDV�PDGH�OLPLWHG�VFRSH�DPHQGPHQWV�WR�Ζ)56����&RQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�DQG�Ζ$6����ΖQYHVWPHQWV�

LQ�DVVRFLDWHV�DQG�MRLQW�YHQWXUHV��          
         

� 7KH�DPHQGPHQWV�FODULI\�WKH�DFFRXQWLQJ�WUHDWPHQW�IRU�VDOHV�RU�FRQWULEXWLRQ�RI�DVVHWV�EHWZHHQ�DQ�LQYHVWRU�DQG�LWV�
DVVRFLDWHV�RU�MRLQW�YHQWXUHV��7KH\�FRQȴUP�WKDW�WKH�DFFRXQWLQJ�WUHDWPHQW�GHSHQGV�RQ�ZKHWKHU�WKH�QRQ��PRQHWDU\�
DVVHWV�VROG�RU�FRQWULEXWHG�WR�DQ�DVVRFLDWH�RU�MRLQW�YHQWXUH�FRQVWLWXWH�D�ȆEXVLQHVVȇ��DV�GHȴQHG�LQ�Ζ)56���%XVLQHVV�
&RPELQDWLRQV����

         
� :KHUH�WKH�QRQ�PRQHWDU\�DVVHWV�FRQVWLWXWH�D�EXVLQHVV��WKH�LQYHVWRU�ZLOO�UHFRJQLVH�WKH�IXOO�JDLQ�RU�ORVV�RQ�WKH�VDOH�

RU�FRQWULEXWLRQ�RI�DVVHWV��ΖI�WKH�DVVHWV�GR�QRW�PHHW�WKH�GHȴQLWLRQ�RI�D�EXVLQHVV��WKH�JDLQ�RU�ORVV�LV�UHFRJQLVHG�E\�
WKH�LQYHVWRU�RQO\�WR�WKH�H[WHQW�RI�WKH�RWKHU�LQYHVWRUȇV�LQWHUHVWV�LQ�WKH�DVVRFLDWH�RU�MRLQW�YHQWXUH��7KH�DPHQGPHQWV�
DSSO\�SURVSHFWLYHO\��� � � � � � � � � � �
          

� ΖQ�'HFHPEHU������WKH�Ζ$6%�GHFLGHG�WR�GHIHU�WKH�DSSOLFDWLRQ�GDWH�RI�WKLV�DPHQGPHQW�XQWLO�VXFK�WLPH�DV�WKH�Ζ$6%�
KDV�ȴQDOLVHG�LWV�UHVHDUFK�SURMHFW�RQ�WKH�HTXLW\�PHWKRG��� � � � � � �
        

 Revised Conceptual Framework for Financial Reporting
   
� 7KH� Ζ$6%� KDV� LVVXHG� D� UHYLVHG� &RQFHSWXDO� )UDPHZRUN�ZKLFK�ZLOO� EH� XVHG� LQ� VWDQGDUG�VHWWLQJ� GHFLVLRQV�ZLWK�

LPPHGLDWH�H΍HFW��.H\�FKDQJHV�LQFOXGH��� � � � � � � � �
        
ȏ�� LQFUHDVLQJ�WKH�SURPLQHQFH�RI�VWHZDUGVKLS�LQ�WKH�REMHFWLYH�RI�ȴQDQFLDO�UHSRUWLQJ�� �
ȏ�� UHLQVWDWLQJ�SUXGHQFH�DV�D�FRPSRQHQW�RI�QHXWUDOLW\�� � � � �
ȏ�� GHȴQLQJ�D�UHSRUWLQJ�HQWLW\��ZKLFK�PD\�EH�D�OHJDO�HQWLW\��RU�D�SRUWLRQ�RI�DQ�HQWLW\��
ȏ�� UHYLVLQJ�WKH�GHȴQLWLRQV�RI�DQ�DVVHW�DQG�D�OLDELOLW\�� � � �
ȏ�� UHPRYLQJ�WKH�SUREDELOLW\�WKUHVKROG�IRU�UHFRJQLWLRQ�DQG�DGGLQJ�JXLGDQFH�RQ�GHUHFRJQLWLRQ��
ȏ�� DGGLQJ�JXLGDQFH�RQ�GL΍HUHQW�PHDVXUHPHQW�EDVLV��DQG� � � �
ȏ�� VWDWLQJ� WKDW� SURȴW� RU� ORVV� LV� WKH� SULPDU\� SHUIRUPDQFH� LQGLFDWRU� DQG� WKDW�� LQ� SULQFLSOH�� LQFRPH� DQG�

H[SHQVHV� LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH�VKRXOG�EH�UHF\FOHG�ZKHUH� WKLV�HQKDQFHV� WKH�UHOHYDQFH�RU�
IDLWKIXO�UHSUHVHQWDWLRQ�RI�WKH�ȴQDQFLDO�VWDWHPHQWV��� � � � � �
 

� 1R�FKDQJHV�ZLOO�EH�PDGH�WR�DQ\�RI�WKH�FXUUHQW�DFFRXQWLQJ�VWDQGDUGV��+RZHYHU��HQWLWLHV�WKDW�UHO\�RQ�WKH�)UDPHZRUN�
LQ�GHWHUPLQLQJ�WKHLU�DFFRXQWLQJ�SROLFLHV�IRU�WUDQVDFWLRQV��HYHQWV�RU�FRQGLWLRQV�WKDW�DUH�QRW�RWKHUZLVH�GHDOW�ZLWK�
XQGHU�WKH�DFFRXQWLQJ�VWDQGDUGV�ZLOO�QHHG�WR�DSSO\�WKH�UHYLVHG�)UDPHZRUN�IURP���-DQXDU\�������7KHVH�HQWLWLHV�ZLOO�
QHHG�WR�FRQVLGHU�ZKHWKHU�WKHLU�DFFRXQWLQJ�SROLFLHV�DUH�VWLOO�DSSURSULDWH�XQGHU�WKH�UHYLVHG�)UDPHZRUN��� �
        

2.2 Foreign currency translation          
      

 (a) Functional and presentation currency
 
� ΖWHPV�LQFOXGHG�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV�RI�HDFK�RI�WKH�*URXSȇV�HQWLWLHV�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�RI�WKH�

SULPDU\�HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�WKH�HQWLW\�RSHUDWHV��ȊWKH�IXQFWLRQDO�FXUUHQF\ȋ���7KH�ȴQDQFLDO�VWDWHPHQWV�
DUH�SUHVHQWHG�LQ�WKH�86���ZKLFK�LV�WKH�&RPSDQ\ȇV�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\��
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.2 Foreign currency translation (continued)         
   

 (b) Transactions and balances
         

� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DUH�WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�FXUUHQF\�XVLQJ�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�
WKH�GDWHV�RI�WKH�WUDQVDFWLRQV�RU�YDOXDWLRQ�ZKHUH�LWHPV�DUH�UH�PHDVXUHG��)RUHLJQ�H[FKDQJH�JDLQV�RU�ORVVHV�UHVXOWLQJ�
IURP�WKH�VHWWOHPHQW�RI�VXFK�WUDQVDFWLRQV�DQG�IURP�WKH�WUDQVODWLRQ�DW�\HDU�HQG�H[FKDQJH�UDWHV�RI�PRQHWDU\�DVVHWV�
DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��
         

� 1RQ�PRQHWDU\�LWHPV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�LQ�D�IRUHLJQ�FXUUHQF\�DUH�WUDQVODWHG�XVLQJ�WKH�H[FKDQJH�UDWHV�
DW�WKH�GDWH�ZKHQ�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG�� � � � � � � �
            

 (c) Group companies 
         

� $OO� WKH� VXEVLGLDULHV� KDYH� WKH� =LPEDEZH� GROODU� �Ȋ=:/ȋ�� DV� D� IXQFWLRQDO� FXUUHQF\�� $V� RXWOLQHG� LQ� QRWH� ����� WKH�
=:/�ZDV�D�FXUUHQF\�RI�D�K\SHULQȵDWLRQDU\�HFRQRP\�DV�DW�WKH�UHSRUWLQJ�GDWH��LQ�DFFRUGDQFH�ZLWK�Ζ$6�����Ζ$6����
UHTXLUHV�WKDW�ȴQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�WKH�FXUUHQF\�RI�D�K\SHULQȵDWLRQDU\�HFRQRP\�EH�VWDWHG�LQ�WHUPV�RI�
D�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�UHSRUWLQJ�GDWH��DQG�WKDW�WKH�FRUUHVSRQGLQJ�ȴJXUHV�IRU�SULRU�SHULRGV�EH�VWDWHG�LQ�
WHUPV�RI�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�HQG�RI�UHSRUWLQJ�GDWH�� � � � � �
    

� 7KH�UHVXOWV�DQG�ȴQDQFLDO�SRVLWLRQ�RI�DOO�WKH�VXEVLGLDULHV�ZLWK�D�FXUUHQF\�RI�D�K\SHU�LQȵDWLRQDWLRQDU\�HFRQRPLF�DUH�
WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�DV�IROORZV�

          
�L������ 7KH�ȴQDQFLDO�VWDWHPHQWV�DUH�ȴUVWO\�VWDWHG�LQ�WHUPV�RI�D�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�UHSRUWLQJ�GDWH��DQG�

WKH�FRUUHVSRQGLQJ�ȴJXUHV�IRU�SULRU�SHULRGV�DUH�VWDWHG�LQ�WHUPV�RI�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�HQG�RI�
UHSRUWLQJ�GDWH��RQ�WKH�EDVLV�RI�LQGLFHV�GHULYHG�IURP�WKH�JHQHUDO�FRQVXPHU�SULFH�LQGH[��Ȋ&3Ζȋ��SUHSDUHG�
E\�WKH�=LPEDEZH�1DWLRQDO�6WDWLVWLFV�$JHQF\��Ȋ=Ζ067$7ȋ��� � � � � �
 

� 5HIHU� WR� QRWH� �� IRU� WKH� DGMXVWPHQW� IDFWRUV� DGRSWHG� IRU� WKH� SXUSRVHV� RI� SUHSDULQJ� WKH� ȴQDQFLDO�
VWDWHPHQWV�� 1RWH� �� SURYLGHV� IXUWKHU� GHWDLO� RQ� DSSOLFDWLRQ� RI� Ζ$6� ��� SULQFLSOH� LQ� WKH� SUHSDUDWLRQ� RI�
VXEVLGLDULHVȇ�ȴQDQFLDO�VWDWHPHQWV��

�LL���� 7KH�=:/�EDVHG�ȴQDQFLDO� VWDWHPHQWV�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK� WKH�SULQFLSOHV�RXWOLQHG�DERYH�DUH�
VXEVHTXHQWO\�WUDQVODWHG�DW��WKH�VSRW�UDWH�EHWZHHQ�WKH�=:/�DQG�WKH�86��DV�DW�WKH�UHSRUWLQJ�GDWH�IRU�WKH�
SXUSRVHV�RI�GHULYLQJ�WKH�86��HTXLYDOHQW�RI��HDFK�RI�WKH�FRPSRQHQWV�RI�WKRVH�ȴQDQFLDO�VWDWHPHQWV��
        

� 2Q�FRQVROLGDWLRQ��H[FKDQJH�GL΍HUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�WKH�QHW�LQYHVWPHQW�LQ�IRUHLJQ�RSHUDWLRQV�
DUH�UHFRJQLVHG�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��:KHQ�D�IRUHLJQ�RSHUDWLRQ�LV�SDUWLDOO\�GLVSRVHG�RI�RU�VROG��
H[FKDQJH�GL΍HUHQFHV�WKDW�ZHUH�UHFRUGHG�LQ�HTXLW\�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�
DV�SDUW�RI�WKH�JDLQ�RU�ORVV�RQ�VDOH�� � � � � � � � �
 

            
� *RRGZLOO� DQG� IDLU� YDOXH� DGMXVWPHQWV� DULVLQJ� RQ� WKH� DFTXLVLWLRQ� RI� D� IRUHLJQ� HQWLW\� DUH� WUHDWHG� DV� DVVHWV� DQG�

OLDELOLWLHV�RI�WKH�IRUHLJQ�HQWLW\�DQG�WUDQVODWHG�DW�WKH�FORVLQJ�IRUHLJQ�H[FKDQJH�UDWH��)RUHLJQ�H[FKDQJH�GL΍HUHQFHV�
DULVLQJ�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�� � � � � � �
           

2.3 Principles of consolidation and equity accounting        
        

 (a) Subsidiaries
           

� 6XEVLGLDULHV�DUH�DOO�HQWLWLHV��LQFOXGLQJ�VWUXFWXUHG�HQWLWLHV��RYHU�ZKLFK�WKH�*URXS�KDV�FRQWURO��7KH�*URXS�FRQWUROV�
DQ�HQWLW\�ZKHQ�WKH�*URXS�LV�H[SRVHG�WR��RU�KDV�ULJKWV�WR��YDULDEOH�UHWXUQV�IURP�LWV�LQYROYHPHQW�ZLWK�WKH�HQWLW\�DQG�
KDV�WKH�DELOLW\�WR�D΍HFW�WKRVH�UHWXUQV�WKURXJK�LWV�SRZHU�RYHU�WKH�HQWLW\��6XEVLGLDULHV�DUH�IXOO\�FRQVROLGDWHG�IURP�
WKH�GDWH�RQ�ZKLFK�FRQWURO�LV�WUDQVIHUUHG�WR�WKH�*URXS��7KH\�DUH�GHFRQVROLGDWHG�IURP�WKH�GDWH�WKDW�FRQWURO�FHDVHV�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.3 Principles of consolidation and equity accounting (continued)      
      

 (a) Subsidiaries (continued)

� 7KH�*URXS�DSSOLHV�WKH�DFTXLVLWLRQ�PHWKRG�WR�DFFRXQW�IRU�EXVLQHVV�FRPELQDWLRQV��7KH�FRQVLGHUDWLRQ�WUDQVIHUUHG�
IRU�WKH�DFTXLVLWLRQ�RI�D�VXEVLGLDU\�LV�WKH�IDLU�YDOXHV�RI�WKH�DVVHWV�WUDQVIHUUHG��WKH�OLDELOLWLHV�LQFXUUHG�WR�WKH�IRUPHU�
RZQHUV�RI� WKH�DFTXLUHH�DQG�WKH�HTXLW\� LQWHUHVWV� LVVXHG�E\� WKH�*URXS��7KH�FRQVLGHUDWLRQ� WUDQVIHUUHG� LQFOXGHV�
WKH�IDLU�YDOXH�RI�DQ\�DVVHW�RU�OLDELOLW\�UHVXOWLQJ�IURP�D�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW��ΖGHQWLȴDEOH�DVVHWV�
DFTXLUHG�DQG� OLDELOLWLHV�DQG�FRQWLQJHQW� OLDELOLWLHV�DVVXPHG� LQ�D�EXVLQHVV�FRPELQDWLRQ�DUH�PHDVXUHG� LQLWLDOO\�DW�
WKHLU�IDLU�YDOXHV�DW�WKH�DFTXLVLWLRQ�GDWH��7KH�*URXS�UHFRJQLVHV�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�WKH�DFTXLUHH�RQ�DQ�
DFTXLVLWLRQ�E\�DFTXLVLWLRQ�EDVLV��HLWKHU�DW�IDLU�YDOXH�RU�DW�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWȇV�SURSRUWLRQDWH�VKDUH�RI�WKH�
UHFRJQLVHG�DPRXQWV�RI�DFTXLUHHȇV�LGHQWLȴDEOH�QHW�DVVHWV�� � � � � � �
         

� $FTXLVLWLRQ�UHODWHG�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG�� � � � � � �
            

� ΖI�WKH�EXVLQHVV�FRPELQDWLRQ�LV�DFKLHYHG�LQ�VWDJHV��WKH�DFTXLVLWLRQ�GDWH�FDUU\LQJ�YDOXH�RI�WKH�DFTXLUHUȇV�SUHYLRXVO\�
KHOG�HTXLW\�LQWHUHVW�LQ�WKH�DFTXLUHH�LV�UH�PHDVXUHG�WR�IDLU�YDOXH�DW�WKH�DFTXLVLWLRQ�GDWH��DQ\�JDLQV�RU�ORVVHV�DULVLQJ�
IURP�VXFK�UH�PHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�� � �
          

� $Q\�FRQWLQJHQW�FRQVLGHUDWLRQ�WR�EH�WUDQVIHUUHG�E\�WKH�*URXS�LV�UHFRJQLVHG�DW�IDLU�YDOXH�DW�WKH�DFTXLVLWLRQ�GDWH��
6XEVHTXHQW�FKDQJHV�WR�WKH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�WKDW�LV�GHHPHG�WR�EH�DQ�DVVHW�RU�OLDELOLW\�
LV� UHFRJQLVHG� LQ� DFFRUGDQFH�ZLWK� Ζ)56� ��� HLWKHU� LQ� SURȴW� RU� ORVV� RU� RWKHU� FRPSUHKHQVLYH� LQFRPH�� &RQWLQJHQW�
FRQVLGHUDWLRQ� WKDW� LV� FODVVLȴHG�DV�HTXLW\� LV�QRW� UH�PHDVXUHG�� DQG� LWV� VXEVHTXHQW� VHWWOHPHQW� LV� DFFRXQWHG� IRU�
ZLWKLQ�HTXLW\��� � � � � � � � � � �
        

� 7KH�H[FHVV�RI�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��WKH�DPRXQW�RI�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�WKH�DFTXLUHH�DQG�WKH�
DFTXLVLWLRQ�GDWH�IDLU�YDOXH�RI�DQ\�SUHYLRXV�HTXLW\�LQWHUHVW�LQ�WKH�DFTXLUHH�RYHU�WKH�IDLU�YDOXH�RI�WKH�LGHQWLȴDEOH�
QHW�DVVHWV�DFTXLUHG� LV� UHFRUGHG�DV�JRRGZLOO�� ΖI� WKH� WRWDO�RI� FRQVLGHUDWLRQ� WUDQVIHUUHG��QRQ�FRQWUROOLQJ� LQWHUHVW�
UHFRJQLVHG�DQG�SUHYLRXVO\�KHOG�LQWHUHVW�PHDVXUHG�LV�OHVV�WKDQ�WKH�IDLU�YDOXH�RI�WKH�QHW�DVVHWV�RI�WKH�VXEVLGLDU\�
DFTXLUHG�LQ�WKH�FDVH�RI�D�EDUJDLQ�SXUFKDVH��WKH�GL΍HUHQFH�LV�UHFRJQLVHG�GLUHFWO\�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�
income.           

� ΖQWHU�FRPSDQ\�WUDQVDFWLRQV��EDODQFHV��DQG�XQUHDOLVHG�JDLQV�RU�ORVVHV�RQ�WUDQVDFWLRQV�EHWZHHQ�JURXS�FRPSDQLHV�
DUH�HOLPLQDWHG�� � � � � � � � � � �
        

� :KHQ�QHFHVVDU\��DPRXQWV�UHSRUWHG�E\�VXEVLGLDULHV�KDYH�EHHQ�DGMXVWHG�WR�FRQȴUP�ZLWK�WKH�*URXSȇV�DFFRXQWLQJ�
SROLFLHV�� � � � � � � � � � �

            
� 7KH�*URXS�FRPSULVHV�WKH�KROGLQJ�FRPSDQ\��$UGHQ�&DSLWDO�/LPLWHG��IRUPHUO\�%UDLQZRUNV�/LPLWHG��LQFRUSRUDWHG�

DQG�GRPLFLOHG�LQ�0DXULWLXV��RQH�ZKROO\�RZQHG�VXEVLGLDU\��$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�
&DSLWDO� 0DQDJHPHQW� �3ULYDWH�� /LPLWHG�� �Ȋ$&3/ȋ��� $&3/� LV� DQ� LQYHVWPHQW� KROGLQJ� FRPSDQ\� ZLWK� WKH� IROORZLQJ�
LQYHVWPHQWV��

          
ȏ�� $IULFDQ�6XQ�/LPLWHG���������VKDUHKROGLQJ�����'HFHPEHU���������������DQG�LV�OLVWHG�RQ�WKH�=LPEDEZH�

6WRFN�([FKDQJH��Ȋ=6(ȋ��
ȏ�� 'DZQ�3URSHUWLHV�/LPLWHG���������VKDUHKROGLQJ�����'HFHPEHU���������������DQG�LV�OLVWHG�RQ�WKH�=6(�
ȏ�� %UDLQZRUNV� 3HWUROHXP� �3ULYDWH�� /LPLWHG� �Ȋ%UDLQZRUNV� 3HWUROHXPȋ������� VKDUHKROGLQJ� ���� 'HFHPEHU�

�������������%UDLQZRUNV�3HWUROHXP�LQ�WXUQ�KROGV������RI�WKH�VKDUHKROGLQJ�LQ�)0/�/RJLVWLFV��3ULYDWH��
/LPLWHG��Ȋ)0/�/RJLVWLFVȋ�����b'HFHPEHU�������������

ȏ�� /HQJUDK�ΖQYHVWPHQWV��3ULYDWH��/LPLWHG�������VKDUHKROGLQJ�����'HFHPEHU��������������DQG�
ȏ�� %UDLQZRUNV�+RWHOV�DQG�5HDO�(VWDWH��3ULYDWH��/LPLWHG�������VKDUHKROGLQJ�����'HFHPEHU��������������

            
$OO� VXEVLGLDULHV� KDYH� ��� 'HFHPEHU� \HDU� HQGV� DQG� DUH� FRQVROLGDWHG� LQ� WKH� SUHVHQWHG� FRQVROLGDWHG�
ȴQDQFLDO�VWDWHPHQWV��
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      
         

2.3 Principles of consolidation and equity accounting (continued)      
             
            

 (b) Changes in ownership interests in subsidiaries without change of control

� 7UDQVDFWLRQV� ZLWK� QRQ�FRQWUROOLQJ� LQWHUHVWV� WKDW� GR� QRW� UHVXOW� LQ� ORVV� RI� FRQWURO� DUH� DFFRXQWHG� IRU� DV� HTXLW\�
WUDQVDFWLRQV� Ȃ� WKDW� LV�� DV� WUDQVDFWLRQV� ZLWK� WKH� RZQHUV� LQ� WKHLU� FDSDFLW\� DV� RZQHUV�� 7KH� GL΍HUHQFH� EHWZHHQ�
IDLU�YDOXH�RI�DQ\�FRQVLGHUDWLRQ�SDLG�DQG�WKH�UHOHYDQW�VKDUH�DFTXLUHG�RI�WKH�FDUU\LQJ�YDOXH�RI�QHW�DVVHWV�RI�WKH�
VXEVLGLDU\�LV�UHFRUGHG�LQ�HTXLW\��*DLQV�RU�ORVVHV�RQ�GLVSRVDOV�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV�DUH�DOVR�UHFRUGHG�LQ�
HTXLW\��

      
 (c) Disposal of subsidiaries
         

� :KHQ�WKH�*URXS�FHDVHV�WR�KDYH�FRQWURO��DQ\�UHWDLQHG�LQWHUHVW�LQ�WKH�HQWLW\�LV�UH�PHDVXUHG�WR�LWV�IDLU�YDOXH�DW�WKH�
GDWH�ZKHQ�FRQWURO�LV�ORVW��ZLWK�WKH�FKDQJH�LQ�FDUU\LQJ�DPRXQW�UHFRJQLVHG�LQ�SURȴW�RU�ORVV��7KH�IDLU�YDOXH�LV�WKH�
LQLWLDO�FDUU\LQJ�DPRXQW�IRU�WKH�SXUSRVHV�RI�VXEVHTXHQWO\�DFFRXQWLQJ�IRU�WKH�UHWDLQHG�LQWHUHVW�DV�DQ�DVVRFLDWH��
MRLQW�YHQWXUH�RU�ȴQDQFLDO�DVVHW��ΖQ�DGGLWLRQ��DQ\�DPRXQWV�SUHYLRXVO\�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
LQ�UHVSHFW�RI�WKDW�HQWLW\�DUH�DFFRXQWHG�IRU�DV�LI�WKH�*URXS�KDG�GLUHFWO\�GLVSRVHG�RI��WKH�UHODWHG�DVVHWV�RU�OLDELOLWLHV��
7KLV�PD\�PHDQ�WKDW�DPRXQWV�SUHYLRXVO\�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�UHFODVVLȴHG�WR�SURȴW�RU�
ORVV��

 (d) Associates
         

� $VVRFLDWHV�DUH�DOO�HQWLWLHV�RYHU�ZKLFK�WKH�*URXS�KDV�VLJQLȴFDQW�LQȵXHQFH�EXW�QRW�FRQWURO�RU�MRLQW�FRQWURO��7KLV�LV�
JHQHUDOO\�WKH�FDVH�ZKHUH�WKH�*URXS�KROGV�EHWZHHQ�����DQG�����RI�WKH�YRWLQJ�ULJKWV��ΖQYHVWPHQWV�LQ�DVVRFLDWHV�
DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�� � � � � � �
         

� $V� DW� ���'HFHPEHU� ������ WKH�*URXS� KHOG� DQ� DVVRFLDWH� LQYHVWPHQW�� WKLV� EHLQJ� ���� VKDUHKROGLQJ� LQ� &RSRUHWL�
6XSSRUW� 6HUYLFHV� �3ULYDWH�� /LPLWHG� W�D�*HW&DVK�� ����'HFHPEHU������� ���� VKDUHKROGLQJ��� 7KH� WRWDO� FRVW� RI� WKH�
LQYHVWPHQW��ZKLFK�ZDV�IXOO\�LPSDLUHG�LQ�������ZDV�86������������ � � � � �
  

� 8QGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��WKH�LQYHVWPHQWV�DUH�LQLWLDOO\�UHFRJQLVHG�DW�FRVW�DQG�DGMXVWHG�WKHUHDIWHU�
WR�UHFRJQLVH�WKH�*URXSȇV�VKDUH�RI�WKH�SRVW�DFTXLVLWLRQ�SURȴWV�RU�ORVVHV�RI�WKH�LQYHVWHH�LQ�SURȴW�RU�ORVV��DQG�WKH�
*URXSȇV�VKDUH�RI�PRYHPHQWV�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RI�WKH�LQYHVWHH�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��
'LYLGHQGV�UHFHLYHG�RU�UHFHLYDEOH�IURP�DVVRFLDWHV�DUH�UHFRJQLVHG�DV�D�UHGXFWLRQ�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
investment.           

� :KHQ�WKH�*URXSȇV�VKDUH�RI�ORVVHV�LQ�DQ�HTXLW\�DFFRXQWHG�LQYHVWPHQW�HTXDOV�RU�H[FHHGV�LWV�LQWHUHVW�LQ�WKH�HQWLW\��
LQFOXGLQJ�DQ\�RWKHU�XQVHFXUHG�ORQJ�WHUP�UHFHLYDEOHV��WKH�*URXS�GRHV�QRW�UHFRJQLVH�IXUWKHU�ORVVHV��XQOHVV�LW�KDV�
LQFXUUHG�REOLJDWLRQV�RU�PDGH�SD\PHQWV�RQ�EHKDOI�RI�WKH�RWKHU�HQWLW\�� � � � �
            

� 8QUHDOLVHG�JDLQV�RQ� WUDQVDFWLRQV�EHWZHHQ� WKH�*URXS�DQG� LWV� DVVRFLDWHV� DQG� MRLQW� YHQWXUHV� DUH� HOLPLQDWHG� WR�
WKH�H[WHQW�RI�WKH�*URXSȇV�LQWHUHVW�LQ�WKHVH�HQWLWLHV��8QUHDOLVHG�ORVVHV�DUH�DOVR�HOLPLQDWHG�XQOHVV�WKH�WUDQVDFWLRQ�
SURYLGHV�HYLGHQFH�RI�DQ�LPSDLUPHQW�RI�WKH�DVVHW�WUDQVIHUUHG�

           
 (e) Joint arrangements 
    

� ΖQYHVWPHQWV�LQ�MRLQW�DUUDQJHPHQWV�DUH�FODVVLȴHG�DV�HLWKHU�MRLQW�RSHUDWLRQV�RU�MRLQW�YHQWXUHV�GHSHQGLQJ�RQ�WKH�
FRQWUDFWXDO�ULJKWV�DQG�REOLJDWLRQV�RI�HDFK�LQYHVWRU��

     
� 7KH�*URXS�DFFRXQWV�IRU�WKH�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV�UHODWLQJ�WR�LWV�LQWHUHVW�LQ�D�MRLQW�RSHUDWLRQ�LQ�

DFFRUGDQFH�ZLWK�WKH�DFFRXQWLQJ�VWDQGDUGV�DSSOLFDEOH�WR�WKH�SDUWLFXODU�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV��
:KHQ�D�JURXS�HQWLW\�WUDQVDFWV�ZLWK�D�MRLQW�RSHUDWLRQ�LQ�ZKLFK�D�JURXS�HQWLW\�LV�D�MRLQW�RSHUDWRU��VXFK�DV�D�VDOH�
RU�FRQWULEXWLRQ�RI�DVVHWV��� WKH�*URXS�LV�FRQVLGHUHG�WR�EH�FRQGXFWLQJ�WKH�WUDQVDFWLRQ�ZLWK�WKH�RWKHU�SDUWLHV�WR�
WKH�MRLQW�RSHUDWLRQ��DQG�JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�WUDQVDFWLRQV�DUH�UHFRJQLVHG�LQ�WKH�*URXSȇV�ȴQDQFLDO�
VWDWHPHQWV�RQO\�WR�WKH�H[WHQW�RI�RWKHU�SDUWLHVȇ�LQWHUHVWV�LQ�WKH�MRLQW�DUUDQJHPHQW��:KHQ�D�JURXS�HQWLW\�WUDQVDFWV�
ZLWK�D�MRLQW�RSHUDWLRQ�LQ�ZKLFK�D�JURXS�HQWLW\�LV�D�MRLQW�RSHUDWRU��VXFK�DV�D�SXUFKDVH�RI�DVVHWV���WKH�*URXS�GRHV�
QRW�UHFRJQLVH�LWV�VKDUH�RI�WKH�JDLQV�DQG�ORVVHV�XQWLO�LW�UHVHOOV�WKRVH�DVVHWV�WR�D�WKLUG�SDUW\�

� 7KH�LQYHVWPHQW�LQ�9LFWRULD�)DOOV�+RWHO�3DUWQHUVKLS��LV�FDWHJRULVHG�DV�D�MRLQW�RSHUDWLRQ��7KH�*URXS�UHFRJQLVHV�LWV�
GLUHFW�ULJKW�WR�WKH�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV�RI�WKH�MRLQW�RSHUDWLRQ�DQG�LWV�VKDUH�RI�DQ\�MRLQWO\�KHOG�
RU�LQFXUUHG�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV��7KHVH�KDYH�EHHQ�LQFRUSRUDWHG�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV�
XQGHU�WKH�DSSURSULDWH�KHDGLQJV�� � � � � � � � �
            

� $FFRXQWLQJ�SROLFLHV�RI�WKH�MRLQW�DUUDQJHPHQWV�KDYH�EHHQ�FKDQJHG�ZKHUH�QHFHVVDU\�WR�HQVXUH�FRQVLVWHQF\�ZLWK�
WKH�SROLFLHV�DGRSWHG�E\�WKH�*URXS� 
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2.4 Segment reporting           
        

� 2SHUDWLQJ�VHJPHQWV�DUH�UHSRUWHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�LQWHUQDO�UHSRUWLQJ�SURYLGHG�WR�WKH�FKLHI�RSHUDWLQJ�
GHFLVLRQ�PDNHU�� 7KH� FKLHI� RSHUDWLQJ� GHFLVLRQ� PDNHU�� ZKR� LV� UHVSRQVLEOH� IRU� DOORFDWLQJ� UHVRXUFHV� DQG� DVVHVVLQJ�
SHUIRUPDQFH�RI�WKH�RSHUDWLQJ�VHJPHQWV��KDV�EHHQ�LGHQWLȴHG�DV�WKH�Ȋ([HFXWLYH�&RPPLWWHHȋ�ZKLFK�LV�PDGH�XS�RI�WKH�
&KLHI�([HFXWLYH�2ɝFHU��WKH�&KLHI�)LQDQFH�2ɝFHU�DQG�WKH�+HDG�RI�/HJDO�� � � � � �
       

���� 3URSHUW\�DQG�HTXLSPHQW�          
       

� $OO�SURSHUW\�DQG�HTXLSPHQW�LV�LQLWLDOO\�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�DOORZDQFH�IRU�
LPSDLUPHQW��&RVW� LQFOXGHV�H[SHQGLWXUH�WKDW� LV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�LWHPV��+LVWRULFDO�FRVWV�
LQFOXGHV�H[SHQGLWXUH�WKDW�LV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�LWHP�� � � � �
         

� 6XEVHTXHQWO\��DOO�SURSHUW\�DQG�HTXLSPHQW�LV�VWDWHG�DW�UHYDOXHG�DPRXQW�OHVV�VXEVHTXHQW�DFFXPXODWHG�GHSUHFLDWLRQ�
DQG� DFFXPXODWHG� DOORZDQFH� IRU� LPSDLUPHQW� ORVVHV�� H[FOXGLQJ� FDSLWDO� ZRUN� LQ� SURJUHVV�� 7KH� UHYDOXHG� DPRXQW� LV�
EDVHG�RQ�YDOXDWLRQV�ZKLFK�DUH�SHUIRUPHG�E\�'DZQ�3URSHUW\�&RQVXOWDQF\��3ULYDWH��/LPLWHG��ZKLFK�LV�D�VXEVLGLDU\�RI�
WKH�&RPSDQ\��5HYDOXDWLRQV�DUH�SHUIRUPHG�ZLWK�VXɝFLHQW�UHJXODULW\�VXFK�WKDW�WKH�FDUU\LQJ�DPRXQWV�GR�QRW�GL΍HU�
PDWHULDOO\�IURP�WKRVH�WKDW�ZRXOG�EH�GHWHUPLQHG�XVLQJ�IDLU�YDOXHV�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�� �
             
  

� ΖQFUHDVHV�LQ�WKH�FDUU\LQJ�DPRXQW�DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW�LV�FUHGLWHG�WR�D�UHYDOXDWLRQ�
UHVHUYH�LQ�VKDUHKROGHUȇV�HTXLW\��'HFUHDVHV�WKDW�R΍VHW�SUHYLRXV�LQFUHDVHV�RI�WKH�VDPH�DVVHW�DUH�FKDUJHG�DJDLQVW�LWV�
UHYDOXDWLRQ�UHVHUYH�GLUHFWO\�LQ�HTXLW\��DOO�RWKHU�GHFUHDVHV�DUH�FKDUJHG�WR�WKH�RWKHU�FRPSUHKHQVLYH�LQFRPH��ΖQFUHDVH�
LQ�UHYDOXDWLRQ�VKDOO�EH�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�WR�WKH�H[WHQW�WKDW�LW�UHYHUVHV�D�UHYDOXDWLRQ�GHFUHDVH�RI�WKH�VDPH�
DVVHW�SUHYLRXVO\�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�� � � � � � � � �
          

� 7KH�DFFXPXODWHG�GHSUHFLDWLRQ�DW�WKH�GDWH�RI�UHYDOXDWLRQ�LV�UHVWDWHG�SURSRUWLRQDWHO\�ZLWK�WKH�FKDQJH�LQ�WKH�JURVV�
FDUU\LQJ�DPRXQW�RI� WKH�DVVHWV�VR�WKDW� WKH�FDUU\LQJ�DPRXQW�RI� WKH�DVVHWV�DIWHU�UHYDOXDWLRQ�HTXDOV� WKH�UHYDOXDWLRQ�
amount.           

           
� 7KH�UHYDOXDWLRQ�VXUSOXV�LQFOXGHG�LQ�HTXLW\�LQ�UHVSHFW�RI�DQ�LWHP�RI�SURSHUW\�DQG�HTXLSPHQW�LV�WUDQVIHUUHG�GLUHFWO\�

WR�UHWDLQHG�HDUQLQJV�ZKHQ�WKH�DVVHW�LV�GHUHFRJQLVHG��1R�WUDQVIHU�LV�PDGH�IURP�WKH�UHYDOXDWLRQ�UHVHUYH�WR�UHWDLQHG�
HDUQLQJV�H[FHSW�ZKHQ�DQ�DVVHW�LV�GHUHFRJQLVHG�� � � � � � � �
         

� 6XEVHTXHQW�FRVWV�DUH�UHFRJQLVHG�DV�D�VHSDUDWH�DVVHW��DV�DSSURSULDWH��RQO\�ZKHQ�LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�
EHQHȴWV�DVVRFLDWHG�ZLWK� WKH� LWHP�ZLOO�ȵRZ� WR� WKH�*URXS�DQG� WKH�FRVW�RI� WKH� LWHP�FDQ�EH�PHDVXUHG� UHOLDEO\��7KH�
FDUU\LQJ� DPRXQW�RI� DQ\� FRPSRQHQW� DFFRXQWHG� IRU� DV� D� VHSDUDWH� DVVHW� LV� GHUHFRJQLVHG�ZKHQ� UHSODFHG��$OO� RWKHU�
UHSDLUV�DQG�PDLQWHQDQFH�DUH�FKDUJHG�WR�SURȴW�RU�ORVV�GXULQJ�WKH�UHSRUWLQJ�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG��
          

� /DQG�LV�QRW�GHSUHFLDWHG�� � � � � � � � �
            
� 'HSUHFLDWLRQ�LV�UHFRJQLVHG�VR�DV�WR�ZULWH�R΍�WKH�FRVW�RI�DVVHWV��RWKHU�WKDQ�ODQG��OHVV�WKHLU�UHVLGXDO�YDOXHV�RYHU�WKHLU�

XVHIXO� OLYHV��XVLQJ� WKH� VWUDLJKW�OLQH�PHWKRG��7KH�HVWLPDWHG�XVHIXO� OLYHV�� UHVLGXDO� YDOXHV�DQG�GHSUHFLDWLRQ�PHWKRG�
DUH�UHYLHZHG�DW� WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��ZLWK� WKH�H΍HFW�RI�DQ\�FKDQJHV� LQ�HVWLPDWH�DFFRXQWHG�IRU�RQ�D�
SURVSHFWLYH�EDVLV��7KH�HVWLPDWHG�XVHIXO�OLYHV�DUH�DV�EHORZ�

/HDVHKROG�LPSURYHPHQWV� � � � � ��WR����\HDUV
0RWRU�YHKLFOHV� � � � � � ��\HDUV
&RPSXWHU�HTXLSPHQW� � � � � ��\HDUV
2ɝFH�HTXLSPHQW�� � � � � ��\HDUV
)XUQLWXUH�DQG�ȴWWLQJV� � � � � ��\HDUV
+RWHO�HTXLSPHQW� � � � � � ��\HDUV
+HDY\�PRWRU�YHKLFOHV� � � � � ���\HDUV
)DUP�HTXLSPHQW�DQG�LPSOHPHQWV� � � � ���\HDUV
%XLOGLQJ� � � � � � � ���\HDUV
)UHHKROG�SURSHUWLHV� � � � � ���\HDUV
+RWHO�SURSHUWLHV� � � � � � ���\HDUV
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���� 3URSHUW\�DQG�HTXLSPHQW��FRQWLQXHG�

� &DSLWDO�ZRUN�LQ�SURJUHVV�FRPSULVHV�LWHPV�RI�HTXLSPHQW�QRW�\HW�FRPPLVVLRQHG�DQG�LV�QRW�GHSUHFLDWHG��'HSUHFLDWLRQ�
RI�DQ�DVVHW�EHJLQV�ZKHQ�LW�LV�DYDLODEOH�IRU�XVH��L�H��ZKHQ�LW�LV�LQ�WKH�ORFDWLRQ�DQG�FRQGLWLRQ�QHFHVVDU\�IRU�LW�WR�EH�FDSDEOH�
RI�RSHUDWLQJ�LQ�WKH�PDQQHU�LQWHQGHG�E\�PDQDJHPHQW�� � � � � � �
           

� 7KH� XVHIXO� OLYHV� DQG� UHVLGXDO� YDOXHV� RI� DVVHWV� DUH� UHYLHZHG� DQG� DGMXVWHG� LI� DSSURSULDWH� DW� HDFK� UHSRUWLQJ� GDWH��
:KHUH�WKH�UHVLGXDO�YDOXH�RI�DQ�DVVHW�LQFUHDVHV�WR�DQ�DPRXQW�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�DVVHWȇV�FDUU\LQJ�DPRXQW��
GHSUHFLDWLRQ�ZLOO� FHDVH� WR�EH�FKDUJHG�RQ� WKH�DVVHW�XQWLO� LWV� UHVLGXDO�YDOXH�VXEVHTXHQWO\�GHFUHDVHV� WR�DQ�DPRXQW�
EHORZ�LWV�FDUU\LQJ�DPRXQW�� � � � � � � � � �
          

� 3URȴW�RU�ORVVHV�DULVLQJ�IURP�WKH�GLVSRVDO�RI�SURSHUW\��HTXLSPHQW�DQG�PRWRU�YHKLFOHV�DUH�GHWHUPLQHG�E\�FRPSDULQJ�
SURFHHGV�ZLWK� WKH�FDUU\LQJ�DPRXQW��7KHVH�DUH� LQFOXGHG� LQ� WKH�VWDWHPHQW�RI� FRPSUHKHQVLYH� LQFRPH�ZLWKLQ�RWKHU�
LQFRPH�RU�RWKHU�H[SHQVHV�� � � � � � � � � �
           

� 7KH�*URXS�FDSLWDOLVHV�ERUURZLQJ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�FRQVWUXFWLRQ�RI�QHZ�SURMHFWV�RU�UH�GHYHORSPHQW�
RI� H[LVWLQJ� SURMHFWV� DV� SDUW� RI� WKH� FRVW� RI� WKDW� DVVHW�� ZKHUH� FRQVWUXFWLRQ� RI� QHZ� SURMHFWV� RU� UH�GHYHORSPHQW�
�UHIXUELVKPHQW��RI�H[LVWLQJ�KRWHOV�WDNHV�D�VXEVWDQWLDO�SHULRG�RI�EHWZHHQ���DQG����PRQWKV�WR�FRPSOHWH�� �
          

2.6 Intangible assets           
         

2.6.1 Software
           
� &RVWV� DVVRFLDWHG� ZLWK� PDLQWDLQLQJ� DFFRXQWLQJ� DQG� KRWHO� UHVHUYDWLRQV� VRIWZDUH� DUH� UHFRJQLVHG� DV� DQ� H[SHQVH�

DV� LQFXUUHG��'HYHORSPHQW�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�GHVLJQ�DQG�WHVWLQJ�RI� LGHQWLȴDEOH�DQG�XQLTXH�
VRIWZDUH�SURGXFWV�FRQWUROOHG�E\�WKH�*URXS�DUH�UHFRJQLVHG�DV�LQWDQJLEOH�DVVHWV�ZKHQ�WKH�IROORZLQJ�FULWHULD�DUH�PHW��
          
D�� LW�LV�WHFKQLFDOO\�IHDVLEOH�WR�FRPSOHWH�WKH�VRIWZDUH�VR�WKDW�LW�ZLOO�EH�DYDLODEOH�IRU�XVH��
E�� PDQDJHPHQW�LQWHQGV�WR�FRPSOHWH�WKH�VRIWZDUH�DQG�XVH�RU�VHOO�LW�
F�� WKHUH�LV�DQ�DELOLW\�WR�XVH�RU�VHOO�WKH�VRIWZDUH��
G�� LW�FDQ�EH�GHPRQVWUDWHG�KRZ�WKH�VRIWZDUH�ZLOO�JHQHUDWH�SUREDEOH�IXWXUH�HFRQRPLF�EHQHȴWV��
H�� DGHTXDWH� WHFKQLFDO�� ȴQDQFLDO� DQG� RWKHU� UHVRXUFHV� WR� FRPSOHWH� WKH� GHYHORSPHQW� DQG� WR� XVH� RU� VHOO� WKH�

VRIWZDUH�DUH�DYDLODEOH��DQG�
I�� WKH�H[SHQGLWXUH�DWWULEXWDEOH�WR�WKH�VRIWZDUH�GXULQJ�LWV�GHYHORSPHQW�FDQ�EH�UHOLDEO\�PHDVXUHG�� �

          
� 'LUHFWO\�DWWULEXWDEOH�FRVWV�WKDW�DUH�FDSLWDOLVHG�DV�SDUW�RI�WKH�VRIWZDUH�LQFOXGH�HPSOR\HH�FRVWV�DQG�DQ�DSSURSULDWH�

SRUWLRQ�RI�UHOHYDQW�RYHUKHDGV��&DSLWDOLVHG�GHYHORSPHQW�FRVWV�DUH�UHFRUGHG�DV�LQWDQJLEOH�DVVHWV�DQG�DPRUWLVHG�IURP�
WKH�SRLQW�DW�ZKLFK�WKH�DVVHW�LV�UHDG\�IRU�XVH��� � � � � � � �
         

� 5HVHDUFK�DQG�GHYHORSPHQW���UHVHDUFK�H[SHQGLWXUH�DQG�GHYHORSPHQW�H[SHQGLWXUH�WKDW�GRHV�QRW�PHHW�WKH�FULWHULD�
VHW�DERYH�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�DV�LQFXUUHG��'HYHORSPHQW�FRVWV�SUHYLRXVO\�UHFRJQLVHG�DV�DQ�H[SHQVH�DUH�QRW�
UHFRJQLVHG�DV�DQ�DVVHW�LQ�D�VXEVHTXHQW�SHULRG�� � � � � � � �
        

� $PRUWLVDWLRQ�PHWKRGV�DQG�SHULRGV���LQWDQJLEOH�DVVHWV�ZLWKLQ�WKH�*URXS�DUH�DPRUWLVHG�RYHU�������\HDUV�RQ�D�VWUDLJKW�
OLQH�EDVLV�� � � � � � � � � � �

           
2.6.2 Goodwill
           
� 7KH�H[FHVV�RI� WKH� FRQVLGHUDWLRQ� WUDQVIHUUHG�� WKH�DPRXQW�RI�DQ\�QRQ�FRQWUROOLQJ� LQWHUHVW� LQ� WKH�DFTXLUHH�DQG� WKH�

DFTXLVLWLRQ�GDWH�IDLU�YDOXH�RI�DQ\�SUHYLRXV�HTXLW\�LQWHUHVW�LQ�WKH�DFTXLUHH�RYHU�WKH�IDLU�YDOXH�RI�WKH�LGHQWLȴDEOH�QHW�
DVVHWV�DFTXLUHG� LV�UHFRJQLVHG�DV�JRRGZLOO��*RRGZLOO�RQ�DFTXLVLWLRQ�RI�VXEVLGLDULHV� LV� LQFOXGHG� LQ� LQWDQJLEOH�DVVHWV��
*RRGZLOO� LV� QRW� DPRUWLVHG� EXW� LW� LV� WHVWHG� DQQXDOO\� IRU� LPSDLUPHQW�� RU�PRUH� IUHTXHQWO\� LI� HYHQWV� RU� FKDQJHV� LQ�
FLUFXPVWDQFHV�LQGLFDWH�WKDW�LW�PLJKW�EH�LPSDLUHG��DQG�LV�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��*DLQV�
DQG�ORVVHV�IURP�WKH�GLVSRVDO�RI�DQ�HQWLW\�LQFOXGH�WKH�FDUU\LQJ�DPRXQW�RI�WKH�JRRGZLOO�UHODWLQJ�WR�WKH�HQWLW\�VROG��
          

� *RRGZLOO�LV�DOORFDWHG�WR�FDVK�JHQHUDWLQJ�XQLWV�IRU�WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ��7KH�DOORFDWLRQ�LV�PDGH�WR�WKH�
FDVK�JHQHUDWLQJ�XQLWV�RU�JURXSV�RI�FDVK�JHQHUDWLQJ�XQLWV�WKDW�DUH�H[SHFWHG�WR�EHQHȴW�IURP�WKH�EXVLQHVV�FRPELQDWLRQ�
LQ�ZKLFK�JRRGZLOO�DURVH��7KH�FDVK�JHQHUDWLQJ�XQLWV�RU�JURXSV�DUH�LGHQWLȴHG�DW�WKH�ORZHVW�OHYHO�DW�ZKLFK�JRRGZLOO�LV�
PRQLWRUHG�IRU�LQWHUQDO�PDQDJHPHQW�SXUSRVHV��EHLQJ�WKH�RSHUDWLQJ�VHJPHQWV��
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���� ΖQYHVWPHQW�SURSHUW\           
          

� 3URSHUW\�WKDW�LV�KHOG�IRU�ORQJ�WHUP�UHQWDO�\LHOGV�RU�IRU�FDSLWDO�DSSUHFLDWLRQ�RU�ERWK��DQG�WKDW�LV�QRW�RFFXSLHG�E\�WKH�
FRPSDQLHV�LQ�WKH�*URXS��LV�FODVVLȴHG�DV�LQYHVWPHQW�SURSHUW\��ΖQYHVWPHQW�SURSHUW\�DOVR�LQFOXGHV�SURSHUW\�WKDW�LV�EHLQJ�
FRQVWUXFWHG�RU�GHYHORSHG� IRU� IXWXUH�XVH�DV� LQYHVWPHQW�SURSHUW\�� ΖQYHVWPHQW�SURSHUW\� LQFOXGHV�KRWHO�SURSHUWLHV��
UHVLGHQWLDO�SURSHUWLHV��WLPH�VKDUHV�DQG�RɝFH�SURSHUWLHV��ΖQYHVWPHQW�SURSHUW\�LV�PHDVXUHG�LQLWLDOO\�DW�FRVW��LQFOXGLQJ�
UHODWHG�WUDQVDFWLRQ�FRVWV�DQG�ZKHUH�DSSOLFDEOH�ERUURZLQJ�FRVWV�� � � � � �
         

� $IWHU� LQLWLDO� UHFRJQLWLRQ�� LQYHVWPHQW� SURSHUW\� LV� FDUULHG� DW� IDLU� YDOXH�� ΖQYHVWPHQW� SURSHUW\� XQGHU� FRQVWUXFWLRQ�
LV�PHDVXUHG� DW� IDLU� YDOXH� LI� WKH� IDLU� YDOXH� LV� FRQVLGHUHG� WR� EH� UHOLDEO\� GHWHUPLQDEOH�� ΖQYHVWPHQW� SURSHUW\� XQGHU�
FRQVWUXFWLRQ�IRU�ZKLFK�WKH�IDLU�YDOXH�FDQQRW�EH�GHWHUPLQHG�UHOLDEO\��EXW�IRU�ZKLFK�WKH�*URXS�H[SHFWV�WKDW�WKH�IDLU�YDOXH�
RI�WKH�SURSHUW\�ZLOO�EH�UHOLDEO\�GHWHUPLQDEOH�ZKHQ�FRQVWUXFWLRQ�LV�FRPSOHWHG��LV�PHDVXUHG�DW�FRVW�OHVV�DFFXPXODWHG�
DOORZDQFH�IRU�LPSDLUPHQW�XQWLO�WKH�IDLU�YDOXH�EHFRPHV�UHOLDEO\�GHWHUPLQDEOH�RU�FRQVWUXFWLRQ�LV�FRPSOHWHG�Ȃ�ZKLFKHYHU�
LV�HDUOLHU��)DLU�YDOXH�LV�EDVHG�RQ�SULFHV��DGMXVWHG��LI�QHFHVVDU\��IRU�DQ\�GL΍HUHQFH�LQ�WKH�QDWXUH��ORFDWLRQ�RU�FRQGLWLRQ�
RI�WKH�VSHFLȴF�DVVHW��� � � � � � � � � � �
        

� )URP�WKH�SHUVSHFWLYH�RI�D�PDUNHW�SDUWLFLSDQW�VHOOHU��WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�IRU�WKH�DVVHW�LV�EDVHG�RQ�WKH�
FRVW� WR� D�PDUNHW� SDUWLFLSDQW� EX\HU� WR� DFTXLUH� RU� FRQVWUXFW� D� VXEVWLWXWH� DVVHW� RI� FRPSDUDEOH� XWLOLW\�� DGMXVWHG� IRU�
REVROHVFHQFH��7KDW�LV�EHFDXVH�D�PDUNHW�SDUWLFLSDQW�EX\HU�ZRXOG�QRW�SD\�PRUH�IRU�DQ�DVVHW�WKDQ�WKH�DPRXQW�IRU�ZKLFK�
WKH\�FRXOG�UHSODFH�WKH�VHUYLFH�FDSDFLW\�RI�WKDW�DVVHW��2EVROHVFHQFH�HQFRPSDVVHV�SK\VLFDO�GHWHULRUDWLRQ��IXQFWLRQDO�
�WHFKQRORJLFDO��REVROHVFHQFH�DQG�HFRQRPLF��H[WHUQDO��REVROHVFHQFH�DQG�LV�EURDGHU�WKDQ�GHSUHFLDWLRQ�IRU�ȴQDQFLDO�
UHSRUWLQJ�SXUSRVHV��DQ�DOORFDWLRQ�RI�KLVWRULFDO�FRVW��RU�WD[�SXUSRVHV��XVLQJ�VSHFLȴHG�OLYHV��� � � �
           

� 9DOXDWLRQV�DUH�SHUIRUPHG�DV�DW�WKH�ȴQDQFLDO�SRVLWLRQ�GDWH�E\�SURIHVVLRQDO�YDOXHUV�ZKR�KROG�UHFRJQLVHG�DQG�UHOHYDQW�
SURIHVVLRQDO�TXDOLȴFDWLRQV�DQG�KDYH�UHFHQW�H[SHULHQFH�LQ�WKH�ORFDWLRQ�DQG�FDWHJRU\�RI�WKH�LQYHVWPHQW�SURSHUW\�EHLQJ�
YDOXHG��7KHVH�YDOXDWLRQV�IRUP�WKH�EDVLV�IRU�WKH�FDUU\LQJ�DPRXQWV�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV�� � �
           

� ΖW�PD\�VRPHWLPHV�EH�GLɝFXOW�WR�GHWHUPLQH�UHOLDEO\�WKH�IDLU�YDOXH�RI�WKH�LQYHVWPHQW�SURSHUW\�XQGHU�FRQVWUXFWLRQ��ΖQ�
RUGHU�WR�HYDOXDWH�ZKHWKHU�WKH�IDLU�YDOXH�RI�DQ�LQYHVWPHQW�SURSHUW\�XQGHU�FRQVWUXFWLRQ�FDQ�EH�GHWHUPLQHG�UHOLDEO\��
PDQDJHPHQW�FRQVLGHUV�WKH�IROORZLQJ�IDFWRUV��DPRQJ�RWKHUV�� � � � � � �
    
ȏ��� WKH�SURYLVLRQV�RI�WKH�FRQVWUXFWLRQ�FRQWUDFW�
ȏ��� WKH�VWDJH�RI�FRPSOHWLRQ��
ȏ��� ZKHWKHU�WKH�SURMHFW�SURSHUW\�LV�VWDQGDUG��W\SLFDO�IRU�WKH�PDUNHW��RU�QRQ�VWDQGDUG��
ȏ��� WKH�OHYHO�RI�UHOLDELOLW\�RI�FDVK�LQȵRZV�DIWHU�FRPSOHWLRQ�
ȏ��� SDVW�H[SHULHQFH�ZLWK�VLPLODU�FRQVWUXFWLRQV��
ȏ��� WKH�GHYHORSPHQW�ULVN�VSHFLȴF�WR�WKH�FRQVWUXFWLRQV��DQG
ȏ��� VWDWXV�RI�FRQVWUXFWLRQ�SHUPLWV�� � � � � � � � �

           
� 6XEVHTXHQW�H[SHQGLWXUH�LV�FDSLWDOLVHG�WR�WKH�DVVHWȇV�FDUU\LQJ�DPRXQW�RQO\�ZKHQ�LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�

EHQHȴWV�DVVRFLDWHG�ZLWK�WKH�H[SHQGLWXUH�ZLOO�ȵRZ�WR�WKH�*URXS�DQG�FRVW�RI�WKH�LWHP�FDQ�EH�PHDVXUHG�UHOLDEO\��$OO�
RWKHU�UHSDLUV�DQG�PDLQWHQDQFH�FRVWV�DUH�H[SHQVHG�ZKHQ�LQFXUUHG��:KHQ�SDUW�RI�DQ�LQYHVWPHQW�SURSHUW\�LV�UHSODFHG��
WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHSODFHG�SDUW�LV�GHUHFRJQLVHG�� � � � � � �
           

� 7KH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�GRHV�QRW�UHȵHFW�IXWXUH�FDSLWDO�H[SHQGLWXUH�WKDW�ZLOO�LPSURYH�RU�HQKDQFH�WKH�
SURSHUW\�DQG�GRHV�QRW�UHȵHFW�WKH�UHODWHG�IXWXUH�EHQHȴWV�IURP�WKLV�IXWXUH�H[SHQGLWXUH�RWKHU�WKDQ�WKRVH�D�UDWLRQDO�
PDUNHW�SDUWLFLSDQW�ZRXOG�WDNH�LQWR�DFFRXQW�ZKHQ�GHWHUPLQLQJ�WKH�YDOXH�RI�WKH�LQYHVWPHQW�SURSHUW\�� �
           

� &KDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�WKH�SURȴW�DQG�ORVV��ΖQYHVWPHQW�SURSHUW\�LV�GHUHFRJQLVHG�HLWKHU�ZKHQ�LW�KDV�
EHHQ�GLVSRVHG��RU�XVH�RI�WKH�SURSHUW\�KDV�FKDQJHG�� � � � � � � �
         

� :KHUH�WKH�*URXS�GLVSRVHV�RI�D�SURSHUW\�DW�IDLU�YDOXH�LQ�DQ�DUPȇV�OHQJWK�WUDQVDFWLRQ��WKH�FDUU\LQJ�YDOXH�LPPHGLDWHO\�
SULRU�WR�WKH�VDOH�LV�DGMXVWHG�WR�WKH�WUDQVDFWLRQ�SULFH��DQG�WKH�DGMXVWPHQW�LV�UHFRUGHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�
LQFRPH�ZLWKLQ�QHW�JDLQ�IURP�IDLU�YDOXH�DGMXVWPHQW�RQ�LQYHVWPHQW�SURSHUW\�� � � � �
           

� ΖI�DQ�LQYHVWPHQW�SURSHUW\�EHFRPHV�RZQHU�RFFXSLHG��LW�LV�UHFODVVLȴHG�WR�SURSHUW\�DQG�HTXLSPHQW��ΖWV�IDLU�YDOXH�DW�WKH�
GDWH�RI�UHFODVVLȴFDWLRQ�EHFRPHV�LWV�FRVW�IRU�VXEVHTXHQW�DFFRXQWLQJ�SXUSRVHV�
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���� ΖQYHVWPHQW�SURSHUW\��FRQWLQXHG�          
         

� ΖI�DQ�LWHP�RI�RZQHU�RFFXSLHG�SURSHUW\�EHFRPHV�LQYHVWPHQW�SURSHUW\�EHFDXVH�LWV�XVH�KDV�FKDQJHG��DQ\�GL΍HUHQFH�
UHVXOWLQJ�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�DQG�WKH�IDLU�YDOXH�RI�WKLV�LWHP�DW�WKH�GDWH�RI�WKH�WUDQVIHU�LV�WUHDWHG�LQ�WKH�VDPH�
ZD\�DV�UHYDOXDWLRQ�XQGHU�Ζ$6�����Ȇ3URSHUW\��SODQW�DQG�HTXLSPHQWȇ��$Q\�UHVXOWLQJ�LQFUHDVH�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
SURSHUW\�LV�UHFRJQLVHG�LQ�WKH�SURȴW�RU�ORVV�WR�WKH�H[WHQW�WKDW�LW�UHYHUVHV�D�SUHYLRXV�LPSDLUPHQW�ORVV��ZLWK�DQ\�UHPDLQLQJ�
LQFUHDVH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�LQFUHDVHV�GLUHFWO\�WR�UHYDOXDWLRQ�VXUSOXV�ZLWKLQ�HTXLW\��$Q\�
UHVXOWLQJ�GHFUHDVH�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�SURSHUW\�LV�LQLWLDOO\�FKDUJHG�LQ�WKH�FRPSUHKHQVLYH�LQFRPH�DJDLQVW�DQ\�
SUHYLRXVO\�UHFRJQLVHG�UHYDOXDWLRQ�VXUSOXV��ZLWK�DQ\�UHPDLQLQJ�GHFUHDVH�FKDUJHG�WR�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�
income.           

          
���� &ODVVLȴFDWLRQ�RI�SURSHUW\�          

        
� 2ZQHU�RFFXSLHG�SURSHUW\�FRPSULVH�SURSHUW\�ZKLFK�LV�RZQHG�E\�WKH�*URXS�EXW�LV�VLJQLȴFDQWO\�RFFXSLHG�E\�DQ\�RI�WKH�

JURXS�FRPSDQLHV��UHJDUGOHVV�RI�WKH�OHDVLQJ�RI�WKH�SURSHUW\�EHLQJ�DW�PDUNHW�UHODWHG�UHQWDOV�DQG�WHUPV��6LJQLȴFDQW�
RFFXSDWLRQ�E\�WKH�&RPSDQ\�DQG�JURXS�FRPSDQLHV�LV�FRQVLGHUHG�DV�����������������RI�WKH�WRWDO�OHWWDEOH�VSDFH�RU�
DERYH��6XFK�RZQHU�RFFXSLHG�SURSHUWLHV�DUH�FODVVLȴHG�XQGHU�SURSHUW\�DQG�HTXLSPHQW�DQG�GHSUHFLDWHG�LQ�OLQH�ZLWK�WKH�
*URXS�DFFRXQWLQJ�SROLFLHV�� � � � � � � � � �
           

2.9 Impairment of assets           
        

� *RRGZLOO� DQG� LQWDQJLEOH� DVVHWV� WKDW�KDYH�DQ� LQGHȴQLWH�XVHIXO� OLIH� DUH�QRW� VXEMHFW� WR� DPRUWLVDWLRQ�DQG�DUH� WHVWHG�
DQQXDOO\� IRU� LPSDLUPHQW�� RU�PRUH� IUHTXHQWO\� LI� HYHQWV� RU� FKDQJHV� LQ� FLUFXPVWDQFHV� LQGLFDWH� WKDW� � WKH\�PLJKW�EH�
LPSDLUHG��2WKHU�DVVHWV�DUH�WHVWHG�IRU� LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�
FDUU\LQJ� DPRXQW�P\� QRW� EH� UHFRYHUDEOH�� $Q� LPSDLUPHQW� ORVV� LV� UHFRJQLVHG� IRU� WKH� DPRXQW� E\�ZKLFK� WKH� DVVHWV�
FDUU\LQJ�DPRXQW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��7KH�UHFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHWȇV�IDLU�YDOXH�OHVV�
FRVWV�RI�GLVSRVDO�DQG�WKH�YDOXH�LQ�XVH��)RU�WKH�SXUSRVHV�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�DW�WKH�ORZHVW�
OHYHOV�IRU�ZKLFK�WKHUH�DUH�VHSDUDWHO\�LGHQWLȴDEOH�FDVK�LQȵRZV�ZKLFK�DUH�ODUJHO\�LQGHSHQGHQW�RI�WKH�FDVK�LQȵRZV�IURP�
RWKHU�DVVHWV�RU�JURXS�RI�DVVHWV� �FDVK�JHQHUDWLQJ�XQLWV���1RQ�ȴQDQFLDO�DVVHWV�RWKHU�WKDQ�JRRGZLOO� WKDW�VX΍HUHG�DQ�
LPSDLUPHQW�DUH�UHYLHZHG�IRU�SRVVLEOH�UHYHUVDO�RI�WKH�LPSDLUPHQW�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�� �
      

2.10 Trade receivables            
         

� 7UDGH�UHFHLYDEOHV�DUH�DPRXQWV�GXH�IURP�FXVWRPHUV�IRU�JRRGV�VROG�RU�VHUYLFHV�UHQGHUHG�LQ�WKH�RUGLQDU\�FRXUVH�RI��
EXVLQHVV��ΖI�FROOHFWLRQ�LV�H[SHFWHG�LQ�RQH�\HDU�RU�OHVV��RU�LQ�WKH�QRUPDO�RSHUDWLQJ�F\FOH�RI�WKH�EXVLQHVV�LI�ORQJHU���WKH\�
DUH�FODVVLȴHG�DV�FXUUHQW�DVVHWV�� LI�QRW�WKH\�DUH�SUHVHQWHG�DV�QRQ�FXUUHQW�DVVHWV��7UDGH�UHFHLYDEOHV�DUH�UHFRJQLVHG�
LQLWLDOO\�DW�IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�H΍HFWLYH�LQWHUHVW�PHWKRG��OHVV�DOORZDQFH�
IRU�H[SHFWHG�FUHGLW�ORVVHV��7KH�H΍HFWLYH�LQWHUHVW�PHWKRG�LV�WKH�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�ȴQDQFLDO�
DVVHW�RU�D�ȴQDQFLDO�OLDELOLW\�DQG��DOORFDWLQJ�WKH�LQWHUHVW�LQFRPH�RU�LQWHUHVW�H[SHQVH�RYHU�WKH�UHOHYDQW�SHULRG�� �
            

� 7KH�*URXS�UHFRJQLVHV�DOORZDQFH� IRU�H[SHFWHG�FUHGLW� ORVVHV�RQ� WUDGH�UHFHLYDEOHV��5HIHU� WR�QRWH�������� IRU� IXUWKHU�
GHWDLO�RQ�KRZ�WKH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�LV�GHWHUPLQHG�DQG�PHDVXUHG�� � � �
           

2.11 Financial assets            
       

������� &ODVVLȴFDWLRQ 
             
� 7KH�*URXS�FODVVLȴHV� LWV�ȴQDQFLDO�DVVHWV� LQ� WKH�IROORZLQJ�PHDVXUHPHQW�FDWHJRULHV��EDVHG�RQ�WKH�*URXSȇV�EXVLQHVV�

PRGHO�IRU�PDQDJLQJ�WKH�ȴQDQFLDO�DVVHWV�DQG�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�FDVK�ȵRZV�� � � �
           
D�� WKRVH�WR�EH�PHDVXUHG�VXEVHTXHQWO\�DW�IDLU�YDOXH��HLWKHU�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��Ȋ)92&Ζȋ��RU�

WKURXJK�SURȴW�RU�ORVV��Ȋ)93/ȋ����DQG� � � � � � � �
E�� WKRVH�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�

� )LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�LQFOXGH�WUDGH�UHFHLYDEOHV��VWD΍�ORDQV��UHFHLYDEOHV�IURP�UHODWHG�SDUWLHV�DQG�RWKHU�
UHFHLYDEOHV�� � �
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2.11 Financial assets at amortised cost (continued)
       
������� &ODVVLȴFDWLRQ��FRQWLQXHG�
   
� $VVHWV�WKDW�DUH�KHOG�IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�ȵRZV�ZKHUH�WKRVH�FDVK�ȵRZV�UHSUHVHQW�VROHO\�SD\PHQWV�RI�

SULQFLSDO��DQG�LQWHUHVW��Ȋ633Ζȋ��DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW��� � � � � �
          

� $VVHWV�WKDW�DUH�KHOG�IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�ȵRZV�DQG�IRU�VHOOLQJ�WKH�ȴQDQFLDO�DVVHWV��ZKHUH�WKH�DVVHWVȇ�
FDVKȵRZV� UHSUHVHQW� VROHO\� SD\PHQWV� RI� SULQFLSDO� � DQG� LQWHUHVW�� DUH� PHDVXUHG� DW� � IDLU� YDOXH� WKURXJK� RWKHU�
FRPSUHKHQVLYH�LQFRPH��Ȋ)92&Ζȋ��� � � � � � � � � �
           

� $VVHWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�IRU�DPRUWLVHG�FRVW�RU�)92&Ζ�DUH�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV�
�Ȋ)93/ȋ���� � � � � � � � �

            
� $OO�ȴQDQFLDO�DVVHWV�WKDW�ZHUH�KHOG�E\�WKH�*URXS�DV�DW�WKH�UHSRUWLQJ�GDWH�ZHUH�FODVVLȴHG�DV�WKRVH�WR�EH�PHDVXUHG�DW�

DPRUWLVHG�FRVW�DV�WKH\�ZHUH�KHOG�IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�ȵRZV�ZKHUH�WKRVH�FDVK�ȵRZV�UHSUHVHQW�VROHO\�
SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW��� � � � � � � � �
   

2.11.2 Measurement 
          
� $W�LQLWLDO�UHFRJQLWLRQ��WKH�*URXS�PHDVXUHV�D�ȴQDQFLDO�DVVHW�FODVVLȴHG�DW�DPRUWLVHG�FRVW�DW�LWV�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�

FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�ȴQDQFLDO�DVVHW��ΖQWHUHVW�LQFRPH�IURP�WKHVH�ȴQDQFLDO�DVVHWV�
LV�LQFOXGHG�LQ�ȴQDQFH�LQFRPH�XVLQJ�WKH�H΍HFWLYH�LQWHUHVW�PHWKRG��

� $Q\�JDLQ�RU�ORVV�DULVLQJ�RQ�GHUHFRJQLWLRQ�LV�UHFRJQLVHG�GLUHFWO\�LQ�SURȴW�RU�ORVV�DQG�SUHVHQWHG�LQ�RWKHU�JDLQV��ORVVHV��
WRJHWKHU�ZLWK�IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV��$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�DUH�SUHVHQWHG�DV�VHSDUDWH�OLQH�
LWHP�LQ�WKH�VWDWHPHQW�RI�SURȴW�DQG�ORVV

      
� ΖI�WKH�WUDQVDFWLRQ�SULFH�GL΍HUV�IURP�IDLU�YDOXH�DW�LQLWLDO�UHFRJQLWLRQ�WKH�GL΍HUHQFH�LV�DFFRXQWHG�IRU�DV�IROORZV�� �

         
D��� LI�IDLU�YDOXH�LV�HYLGHQFHG�E\�D�TXRWHG�SULFH�LQ�DQ�DFWLYH�PDUNHW�IRU�DQ�LGHQWLFDO�DVVHW�RU�EDVHG�RQ�D�YDOXDWLRQ�

WHFKQLTXH�WKDW�XVHV�RQO\��GDWD�IURP�REVHUYDEOH�PDUNHWV��WKHQ�WKH�GL΍HUHQFH�LV�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�
RQ�LQLWLDO�UHFRJQLWLRQ��L�H��GD\���SURȴW�RU�ORVV���� � �

E��� LQ�DOO�RWKHU�FDVHV��WKH�IDLU�YDOXH�ZLOO�EH�DGMXVWHG�WR�EULQJ�LW�LQ�OLQH�ZLWK�WKH�WUDQVDFWLRQ�SULFH��L�H��GD\���SURȴW�
RU� ORVV�ZLOO�EH�GHIHUUHG�E\� LQFOXGLQJ� LW� LQ� WKH� LQLWLDO� FDUU\LQJ�DPRXQW�RI� WKH�DVVHW�RU� OLDELOLW\���$IWHU� LQLWLDO�
UHFRJQLWLRQ��WKH�GHIHUUHG�JDLQ�RU�ORVV�EH�UHOHDVHG�WR�SURȴW�RU��ORVV�RQ�D�UDWLRQDO�EDVLV��RQO\�WR�WKH�H[WHQW�WKDW�
LW�DULVHV�IURP�D�FKDQJH�LQ�D�IDFWRU��LQFOXGLQJ�WLPH��WKDW�ZLOO�PDUNHW�SDUWLFLSDQWV�ZRXOG�FRQVLGHU�ZKHQ�SULFLQJ�
WKH�DVVHW�RU�OLDELOLW\�

            
2.11.3 Recognition and derecognition

� 5HJXODU�ZD\�SXUFKDVHV�DQG�VDOHV�RI�ȴQDQFLDO� DVVHWV�DUH� UHFRJQLVHG�RQ� WUDGH�GDWH�� WKH�GDWH�RQ�ZKLFK� WKH�*URXS�
FRPPLWV�WR�SXUFKDVH�RU�VHOO�WKH�DVVHW��)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�ULJKWV�WR�UHFHLYH�FDVK�ȵRZV�IURP�
WKH�ȴQDQFLDO�DVVHWV�KDYH�H[SLUHG�RU�KDYH�EHHQ�WUDQVIHUUHG�DQG�WKH�*URXS�KDV�WUDQVIHUUHG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�
DQG�UHZDUGV�RI�RZQHUVKLS�� � � � � � � � � �
      

������� 2΍�VHWWLQJ�ȴQDQFLDO�LQVWUXPHQWV�
        
� )LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�R΍VHW�DQG�WKH�QHW�DPRXQW�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�ZKHQ�

WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�R΍VHW�WKH�UHFRJQLVHG�DPRXQWV�DQG�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�RQ�D�QHW�EDVLV��
RU�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��7KHUH�ZHUH�QR�ȴQDQFLDO�LQVWUXPHQWV�WKDW�ZHUH�R΍VHW�GXULQJ�
WKH�\HDU�������86�QLO��
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2.11 Financial assets at amortised cost (continued)        
           

������� ΖPSDLUPHQW�RI�ȴQDQFLDO�DVVHWV
       
� 7KH�*URXS�UHFRJQLVHV�DQ�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�RQ�ȴQDQFLDO�DVVHWV�WKDW�DUH�PHDVXUHG�DW�DPRUWLVHG�

FRVW���$W�HDFK�UHSRUWLQJ�GDWH��WKH�*URXS�PHDVXUHV�WKH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�IRU�WKH�ȴQDQFLDO�DVVHW�DW�
DQ�DPRXQW�HTXDO�WR�WKH�OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV��Ȋ(&/ȋ��LI�WKH�FUHGLW�ULVN�RQ�WKH�ȴQDQFLDO�DVVHW�KDV�LQFUHDVHG�
VLJQLȴFDQWO\� VLQFH� LQLWLDO� UHFRJQLWLRQ�� ΖI� DW� WKH� UHSRUWLQJ� GDWH�� WKH� FUHGLW� ULVN� RI� ȴQDQFLDO� DVVHW� KDV� QRW� LQFUHDVHG�
VLJQLȴFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��*URXS�PHDVXUHV�WKH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�DW�DQ�DPRXQW�HTXDO�WR�
WZHOYH�PRQWK�H[SHFWHG�FUHGLW�ORVVHV�

       
� 7KH�*URXS�DVVHVVHV�DOO�LQIRUPDWLRQ�DYDLODEOH��LQFOXGLQJ�RQ�D�IRUZDUG�ORRNLQJ�EDVLV�WKH�H[SHFWHG�FUHGLW�ORVV�DVVRFLDWHG�

ZLWK�LWV�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW��7R�DVVHVV�ZKHWKHU�WKHUH�LV�D�VLJQLȴFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��WKH�*URXS�
FRPSDUHV�WKH�ULVN�RI�D��GHIDXOW�RFFXUULQJ�RQ�WKH�DVVHW�DV�DW�WKH�UHSRUWLQJ�GDWH�ZLWK�WKH�ULVN�RI�GHIDXOW�DV�DW�WKH�GDWH�
RI�LQLWLDO�UHFRJQLWLRQ�EDVHG�RQ�DOO�LQIRUPDWLRQ�DYDLODEOH��DQG�UHDVRQDEOH�DQG�VXSSRUWLYH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ��
$�GHIDXOW�RQ�D�ȴQDQFLDO�DVVHW�LV�ZKHQ�WKH�FRXQWHUSDUW\�IDLOV�WR�PDNH�FRQWUDFWXDO�SD\PHQWV�ZLWKLQ�����GD\V�RI�ZKHQ�
WKH\�IDOO�GXH�

� 7KH�*URXS�DSSOLHV�WKH�VLPSOLȴHG�DSSURDFK�RQ�ȴQDQFLDO�DVVHWV�WKDW�GR�QRW�FRQWDLQ�D�VLJQLȴFDQW�ȴQDQFLQJ�FRPSRQHQW��
ZKHUH�DV�WKH�JHQHUDO�DSSURDFK�LV�DSSOLHG�RQ�ȴQDQFLDO�DVVHWV�WKDW�FRQWDLQ�D�VLJQLȴFDQW�ȴQDQFLQJ�FRPSRQHQW��
 

� )LQDQFLDO�DVVHWV�DUH�ZULWWHQ�R΍�ZKHQ�WKH�*URXS�KDV�QR�UHDVRQDEOH�H[SHFWDWLRQV�RI�UHFRYHULQJ�WKH�ȴQDQFLDO�DVVHW�
�HLWKHU�LQ�LWV�HQWLUHW\�RU�D�SRUWLRQ�RI�LW���7KLV�LV�WKH�FDVH�ZKHQ�WKH�*URXS�GHWHUPLQHV�WKDW�WKH�GHEWRU�RU�ERUURZHU�GRHV�
QRW�KDYH�DVVHWV�RU�VRXUFHV�RI�LQFRPH�WKDW�FRXOG�JHQHUDWH�VXɝFLHQW�FDVK�ȵRZV�WR�UHSD\�WKH�DPRXQWV�VXEMHFW�WR�WKH�
ZULWH�R΍��$�ZULWH�R΍�FRQVWLWXWHV�D�GHUHFRJQLWLRQ�HYHQW��:ULWH�R΍V�DUH�H΍HFWHG�DIWHU�D�SHULRG�RI���\HDU�DIWHU�WKH�GHEWRU�
IDOOV�LQWR�GHIDXOW��� � � � � � � � � �

 
2.12 Inventories           
            
� ΖQYHQWRULHV�FRQVLVW�RI�WKH�IROORZLQJ��� � � � � � � � �

        
��� IRRGVWX΍V��EHYHUDJHV��VKRS�PHUFKDQGLVH��PDLQWHQDQFH�DQG�FRQVXPDEOHV�VWRFNV�DUH�VWDWHG�DW�WKH�ORZHU�RI�

FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��&RVW�LV�GHWHUPLQHG�XVLQJ�WKH�ZHLJKWHG�DYHUDJH�FRVW�PHWKRG��1HW�UHDOLVDEOH�
YDOXH�LV�WKH�HVWLPDWHG�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��OHVV�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�
PDNH�WKH�VDOH�� � � � � � � � � �

�� FRQVWUXFWLRQ�LQYHQWRULHV��VWDWLRQHU\�DQG�RWKHU�RɝFH�FRQVXPDEOHV�DUH�VWDWHG�DW�FRVW���XVLQJ�WKH�ȴUVW�LQ��ȴUVW�
RXW��Ȋ)Ζ)2ȋ��PHWKRG��DQG�SURSHUW\�XQGHU�GHYHORSPHQW�LV�VWDWHG�DW�DFWXDO�FRVW�� � �

�� UHVLGHQWLDO�SURSHUW\�XQLWV� WKDW�DUH�GHYHORSHG�ZLWK�D�YLHZ� WR�VHOO�DV� LQYHQWRU\��5HVLGHQWLDO�SURSHUWLHV�DUH�
VWDWHG�DW�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH�� � � � � � �
      

2.13 Cash and cash equivalents          
          

� )RU�SXUSRVHV�RI�SUHVHQWDWLRQ� LQ� WKH� VWDWHPHQW�RI� FDVK�ȵRZV�� FDVK�DQG� FDVK�HTXLYDOHQWV� LQFOXGHV� FDVK�RQ�KDQG��
GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV��RWKHU�VKRUW�WHUP�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�
RU�OHVV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�VXEMHFW�WR�DQ�LQVLJQLȴFDQW�ULVN�RI�FKDQJHV�
LQ�YDOXH��%DQN�RYHUGUDIWV�DUH�VKRZQ�ZLWKLQ�ERUURZLQJV�RQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�

  
2.14 Share capital           
            
� 2UGLQDU\�VKDUHV�DUH�FODVVLȴHG�DV�HTXLW\��ΖQFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�QHZ�VKDUHV�RU�RSWLRQV�

DUH�VKRZQ�LQ�HTXLW\�DV�D�GHGXFWLRQ��QHW�RI�LQFRPH�WD[�IURP�WKH�SURFHHGV�� � � � �
      

� :KHUH� DQ\� JURXS� FRPSDQ\� SXUFKDVHV� WKH� &RPSDQ\ȇV� VKDUH� FDSLWDO� �ȊWUHDVXU\� VKDUHVȋ��� WKH� FRQVLGHUDWLRQ� SDLG��
LQFOXGLQJ�DQ\�GLUHFWO\�DWWULEXWDEOH�LQFUHPHQWDO�FRVWV��QHW�RI��LQFRPH�WD[HV��LV�GHGXFWHG�IURP�HTXLW\�DWWULEXWDEOH�WR�WKH�
&RPSDQ\ȇV�HTXLW\�KROGHUV�XQWLO�WKH�VKDUHV�DUH�FDQFHOOHG�RU�UHLVVXHG��:KHUH�VXFK�VKDUHV�DUH�VXEVHTXHQWO\�UHLVVXHG��
DQ\�FRQVLGHUDWLRQ�UHFHLYHG��QHW�RI�DQ\�GLUHFWO\�DWWULEXWDEOH�LQFUHPHQWDO�WUDQVDFWLRQ�FRVWV�DQG�WKH�UHODWHG�LQFRPH�WD[�
H΍HFWV�LV�LQFOXGHG�LQ�HTXLW\�DWWULEXWDEOH�WR�WKH�&RPSDQ\ȇV�HTXLW\�KROGHUV�
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����� 7UDGH�SD\DEOHV�           
            
� 7UDGH�SD\DEOHV�DUH�REOLJDWLRQV�WR�SD\�IRU�JRRGV�RU�VHUYLFHV�WKDW�KDYH�EHHQ�DFTXLUHG�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�

IURP�VXSSOLHUV��7UDGH�SD\DEOHV�DUH�FODVVLȴHG�DV�FXUUHQW�OLDELOLWLHV�LI�SD\PHQW�LV�GXH�ZLWKLQ�RQH�\HDU�RU�OHVV��RU�LQ�WKH�
QRUPDO�RSHUDWLQJ�F\FOH�RI�WKH�EXVLQHVV�LI�ORQJHU���ΖI�QRW��WKH\�DUH�SUHVHQWHG�DV�QRQ�FXUUHQW�OLDELOLWLHV�� �
           

� 7UDGH�SD\DEOHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�H΍HFWLYH�
LQWHUHVW�PHWKRG��� � � � � � � � � �

            
2.16 Borrowings           
            
� %RUURZLQJV� DUH� LQLWLDOO\� UHFRJQLVHG� DW� IDLU� YDOXH�� QHW� RI� WUDQVDFWLRQ� FRVWV� LQFXUUHG�� %RUURZLQJV� DUH� VXEVHTXHQWO\�

PHDVXUHG�DW�DPRUWLVHG�FRVW��$Q\�GL΍HUHQFH�EHWZHHQ�WKH�SURFHHGV��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG�WKH�UHGHPSWLRQ�
DPRXQW�LV�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�RYHU�WKH�SHULRG�RI�WKH�ERUURZLQJV�XVLQJ�WKH�H΍HFWLYH�LQWHUHVW�PHWKRG��)HHV�
SDLG�RQ�WKH�HVWDEOLVKPHQW�RI� ORDQ�IDFLOLWLHV�DUH�UHFRJQLVHG�DV�WUDQVDFWLRQ�FRVWV�RI�WKH� ORDQ�WR�WKH�H[WHQW�WKDW� LW� LV�
SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�GUDZQ�GRZQ��ΖQ�WKLV�FDVH��WKH�IHH�LV�GHIHUUHG�XQWLO�WKH�GUDZ�GRZQ�
RFFXUV��7R�WKH�H[WHQW�WKHUH�LV�QR�HYLGHQFH�WKDW�LW�LV�SUREDEOH�RYHU�WKH�SHULRG�RI�WKH�IDFLOLW\�WR�ZKLFK�LW�UHODWHV���
         

� %RUURZLQJV�DUH�UHPRYHG�IURP�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�ZKHQ�WKH�REOLJDWLRQ�VSHFLȴHG�LQ�WKH�FRQWUDFW� LV�
GLVFKDUJHG��FDQFHOOHG�RU�KDV�H[SLUHG��7KH�GL΍HUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�D�ȴQDQFLDO�OLDELOLW\�WKDW�KDV�EHHQ�
H[WLQJXLVKHG�RU�WUDQVIHUUHG�WR�DQRWKHU�SDUW\�DQG�WKH�FRQVLGHUDWLRQ�SDLG��LQFOXGLQJ�DQ\�QRQ�FDVK�DVVHWV�WUDQVIHUUHG�
RU�OLDELOLWLHV�DVVXPHG��LV�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�DV�RWKHU�LQFRPH�RU�ȴQDQFH�FRVWV�� � � �
           

� :KHUH�WKH�WHUPV�RI�D�ȴQDQFLDO� OLDELOLW\�DUH�UHQHJRWLDWHG�DQG�WKH�*URXS�LVVXHV�HTXLW\� LQVWUXPHQWV�WR�D�FUHGLWRU�WR�
H[WLQJXLVK�DOO�RU�SDUW�RI� WKH� OLDELOLW\� �GHEW� IRU�HTXLW\�VZDS���D�JDLQ�RU� ORVV� LV� UHFRJQLVHG� LQ�SURȴW�RU� ORVV��ZKLFK� LV�
PHDVXUHG�DV�WKH�GL΍HUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ȴQDQFLDO� OLDELOLW\�DQG�WKH�IDLU�YDOXH�RI�WKH�HTXLW\�
LQVWUXPHQWV�LVVXHG�� � � � � � � � � � �
         

� %RUURZLQJV�DUH�FODVVLȴHG�DV�FXUUHQW�OLDELOLWLHV�XQOHVV�WKH�*URXS��KDV�DQ�XQFRQGLWLRQDO�ULJKW�WR�GHIHU�VHWWOHPHQW�RI�WKH�
OLDELOLW\�IRU�DW�OHDVW����PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG�� � � � � � �
           

����� ΖQFRPH�WD[           
            
� 7KH�LQFRPH�WD[�H[SHQVH�IRU�WKH�\HDU�FRPSULVHV�FXUUHQW�LQFRPH�DQG�GHIHUUHG�WD[��7D[�LV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�

RI�FRPSUHKHQVLYH�LQFRPH��H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�LWHPV�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
RU�GLUHFWO\� LQ�HTXLW\�� ΖQ� WKLV� FDVH� WKH� WD[� LV� DOVR� UHFRJQLVHG� LQ�RWKHU� FRPSUHKHQVLYH� LQFRPH�RU�GLUHFWO\� LQ�HTXLW\��
UHVSHFWLYHO\�� 7KH�FXUUHQW� LQFRPH� WD[�H[SHQVH� LV� FDOFXODWHG�RQ� WKH�EDVLV�RI� WKH� WD[� ODZV�HQDFWHG�RU� VXEVWDQWLYHO\�
HQDFWHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LQ�WKH�FRXQWULHV�ZKHUH�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�RSHUDWH�DQG�
JHQHUDWH�WD[DEOH�LQFRPH��0DQDJHPHQW�SHULRGLFDOO\�HYDOXDWHV�SRVLWLRQV�WDNHQ�LQ�WD[�UHWXUQV�ZLWK�UHVSHFW�WR�VLWXDWLRQV�
LQ�ZKLFK�DSSOLFDEOH�WD[�UHJXODWLRQ�LV�VXEMHFW�WR�LQWHUSUHWDWLRQ��7KH�*URXS�HVWDEOLVKHV�OLDELOLWLHV�ZKHUH�DSSURSULDWH�RQ�
WKH�EDVLV�RI�DPRXQWV�H[SHFWHG�WR�EH�SDLG�WR�WKH�WD[�DXWKRULWLHV�� � � � � �
           

� 'HIHUUHG�WD[�LV�SURYLGHG�LQ�IXOO��XVLQJ�WKH�OLDELOLW\�PHWKRG��RQ�WHPSRUDU\�GL΍HUHQFHV�DULVLQJ�EHWZHHQ�WKH�WD[�EDVHV�RI�
DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV��+RZHYHU��GHIHUUHG�WD[�OLDELOLWLHV�DUH�QRW�
UHFRJQLVHG�LI�WKH\�DULVH�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO��'HIHUUHG�WD[�LV�DOVR�QRW�DFFRXQWHG�IRU�LI�LW�DULVHV�IURP�
LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�LQ�D�WUDQVDFWLRQ�RWKHU�WKDQ�D�EXVLQHVV�FRPELQDWLRQ�WKDW�DW�WKH�WLPH�RI�WKH�
WUDQVDFWLRQ�D΍HFWV�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURȴW�RU�ORVV��'HIHUUHG�WD[�LV�GHWHUPLQHG�XVLQJ�WD[�UDWHV��DQG�ODZV��
WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLDOO\�HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DQG�DUH�H[SHFWHG�WR�DSSO\�ZKHQ�
WKH�UHODWHG�GHIHUUHG�WD[�DVVHW�LV�UHDOLVHG�RU�WKH�GHIHUUHG�WD[�OLDELOLW\�LV�VHWWOHG��'HIHUUHG�WD[�DVVHWV�DUH�UHFRJQLVHG�RQO\�
LI�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�DPRXQWV�ZLOO�EH�DYDLODEOH�WR�XWLOLVH�WKRVH�WHPSRUDU\�GL΍HUHQFHV�DQG�ORVVHV�
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����� ΖQFRPH�WD[��FRQWLQXHG�          
 

� 'HIHUUHG�WD[�DVVHWV�DUH�UHFRJQLVHG�RQ�GHGXFWLEOH�WHPSRUDU\�GL΍HUHQFHV�DULVLQJ�IURP�LQYHVWPHQWV� LQ�VXEVLGLDULHV��
DVVRFLDWHV�DQG�MRLQW�DUUDQJHPHQWV�RQO\�WR�WKH�H[WHQW�WKDW�LV�SUREDEOH��WKH�WHPSRUDU\�GL΍HUHQFH�ZLOO�UHYHUVH�LQ�WKH�
IXWXUH�DQG�WKHUH�LV�VXɝFLHQW�WD[DEOH�SURȴW�DYDLODEOH�DJDLQVW�WKH�WHPSRUDU\�GL΍HUHQFH�FDQ�EH�XWLOLVHG�� �
           

� 'HIHUUHG� WD[�DVVHWV�DQG� OLDELOLWLHV�DUH�R΍VHW�ZKHQ� WKHUH� LV�D� OHJDOO\�HQIRUFHDEOH� ULJKW� WR�R΍VHW�FXUUHQW� WD[�DVVHWV�
DJDLQVW�FXUUHQW�WD[�OLDELOLWLHV�DQG�ZKHQ�WKH�GHIHUUHG�WD[HV�DVVHWV�DQG�OLDELOLWLHV�UHODWH�WR�LQFRPH�WD[HV�OHYLHG�E\�WKH�
VDPH�WD[DWLRQ�DXWKRULW\�RQ�HLWKHU�WKH�VDPH�WD[DEOH�HQWLW\�RU�GL΍HUHQW�WD[DEOH�HQWLWLHV�ZKHUH�WKHUH�LV�DQ�LQWHQWLRQ�WR�
VHWWOH�WKH�EDODQFHV�RQ�D�QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\�� � �
           

2.18 Provisions           
            
� 3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV��

LW�LV�SUREDEOH�WKDW�DQ�RXWȵRZ�RI�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��DQG�WKH�DPRXQW�FDQ�EH�UHOLDEO\�
HVWLPDWHG���3URYLVLRQV�DUH�QRW�UHFRJQLVHG�IRU�IXWXUH�RSHUDWLQJ�ORVVHV�� � � � �
 

� :KHUH� WKHUH� LV� D� QXPEHU� RI� VLPLODU� REOLJDWLRQV�� WKH� OLNHOLKRRG� WKDW� DQ� RXWȵRZ�ZLOO� EH� UHTXLUHG� LQ� VHWWOHPHQW� LV�
GHWHUPLQHG�E\�FRQVLGHULQJ�WKH�FODVV�RI�REOLJDWLRQV�DV�D�ZKROH��$�SURYLVLRQ�LV�UHFRJQLVHG�HYHQ�LI�WKH�OLNHOLKRRG�RI�DQ�
RXWȵRZ�ZLWK�UHVSHFW�WR�DQ\�RQH�LWHP�LQFOXGHG�LQ�WKH�VDPH�FODVV�RI�REOLJDWLRQV�PD\�EH�VPDOO�� � �
           

� 3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�H[SHQGLWXUHV�H[SHFWHG�WR�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�
XVLQJ�D�SUH�WD[�UDWH�WKDW�UHȵHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLȴF�WR�WKH�
REOLJDWLRQ��7KH�LQFUHDVH�LQ�WKH�SURYLVLRQ�GXH�WR�SDVVDJH�RI�WLPH�LV�UHFRJQLVHG�DV�LQWHUHVW�H[SHQVH�� � �
            

����� (PSOR\HH�EHQHȴWV� � � � � � � � � � �
         

 (a) Pension obligations
          

� 7KH�*URXS�KDV�D�GHȴQHG�FRQWULEXWLRQ�SHQVLRQ�SODQ��$�GHȴQHG�FRQWULEXWLRQ�SODQ�LV�D�SHQVLRQ�SODQ�XQGHU�ZKLFK�
WKH�*URXS�SD\V�ȴ[HG�FRQWULEXWLRQV�LQWR�D�VHSDUDWH�HQWLW\��7KH�*URXS�KDV�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQV�WR�
SD\�IXUWKHU�FRQWULEXWLRQV�LI�WKH�IXQG�GRHV�QRW�KROG�VXɝFLHQW�DVVHWV�WR�SD\�HPSOR\HHV�WKH�EHQHȴWV�UHODWLQJ�WR�
HPSOR\HH�VHUYLFH�LQ�WKH�FXUUHQW�\HDU�DQG�SULRU�\HDUV��� � � � � � �
         

� 7KH� *URXS� SD\V� FRQWULEXWLRQV� WR� D� SXEOLFO\� DGPLQLVWHUHG� SHQVLRQ� SODQ� RQ� D� PDQGDWRU\� EDVLV�� 7KH� SXEOLFO\�
DGPLQLVWHUHG�SHQVLRQ�EHQHȴWV�VFKHPH�LV�DGPLQLVWHUHG�E\�WKH�1DWLRQDO�6RFLDO�6HFXULW\�$XWKRULW\��Ȋ166$ȋ��ZKLFK�LV�
D�QDWLRQDO�VFKHPH�WKDW�ZDV�LQWURGXFHG�WKURXJK�WKH�166$�$FW��&KDSWHU���������7KH�*URXS�KDV�QR�IXUWKHU�SD\PHQW�
REOLJDWLRQV�RQFH�WKH�FRQWULEXWLRQV�KDYH�EHHQ�SDLG�� � � � � � �
 

� $OO� SHQVLRQ� FRQWULEXWLRQV� DUH� UHFRJQLVHG� DV� DQ� HPSOR\HH� EHQHȴW� H[SHQVH� ZKHQ� WKH\� DUH� GXH�� 3UH�SDLG�
FRQWULEXWLRQV�DUH�UHFRJQLVHG�DV�DQ�DVVHW�WR�WKH�H[WHQW�WKDW�D�FDVK�UHIXQG�RU�UHGXFWLRQ�LQ�WKH�IXWXUH�SD\PHQWV�LV�
DYDLODEOH��

            
 �E��7HUPLQDWLRQ�EHQHȴWV 
         

� 7HUPLQDWLRQ�EHQHȴWV�DUH�SD\DEOH�ZKHQ�HPSOR\PHQW�LV�WHUPLQDWHG�E\�WKH�*URXS�EHIRUH�WKH�QRUPDO�UHWLUHPHQW�
GDWH�� RU� ZKHQHYHU� DQ� HPSOR\HH� DFFHSWV� YROXQWDU\� UHGXQGDQF\� LQ� H[FKDQJH� IRU� WKHVH� EHQHȴWV�� 7KH� *URXS�
UHFRJQLVHV�WHUPLQDWLRQ�EHQHȴWV�DW�HLWKHU�RI�WKH�IROORZLQJ�GDWHV���D��ZKHQ�WKH�*URXS�FDQ�QR�ORQJHU�ZLWKGUDZ�WKH�
R΍HU�RI�WKRVH�EHQHȴWV��DQG��E��ZKHQ�WKH�*URXS�UHFRJQLVHV�FRVWV�IRU�D�UHVWUXFWXULQJ�WKDW�DUH�ZLWKLQ�WKH�VFRSH�RI�
ȆΖ$6����3URYLVLRQV��FRQWLQJHQW�OLDELOLWLHV�DQG�FRQWLQJHQW�DVVHWVȇ��DQG�LQYROYHV�WKH�SD\PHQW�RI�WHUPLQDWLRQ�EHQHȴWV��
ΖQ�WKH�FDVH�RI�DQ�R΍HU�PDGH�WR�HQFRXUDJH�YROXQWDU\�UHGXQGDQF\��WKH�WHUPLQDWLRQ�EHQHȴWV�DUH�PHDVXUHG�EDVHG�
RQ�WKH�QXPEHU�RI�HPSOR\HHV�H[SHFWHG�WR�DFFHSW�WKH�R΍HU��%HQHȴWV�IDOOLQJ�GXH�PRUH�WKDQ����PRQWKV�DIWHU�WKH�
HQG�RI�WKH�UHSRUWLQJ�SHULRG�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH��
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

����� (PSOR\HH�EHQHȴWV��FRQWLQXHG�          
         

 (c) Bonus plans 
         

� 7KH�*URXS�UHFRJQLVHV�D�OLDELOLW\�DQG�DQ�H[SHQVH�IRU�ERQXVHV�EDVHG�RQ�D�IRUPXOD�WKDW�WDNHV�LQWR�FRQVLGHUDWLRQ�NH\�
SHUIRUPDQFH�LQGLFDWRUV�PHDVXUHG�RQ�D�TXDUWHUO\�EDVLV��7KH�*URXS�UHFRJQLVHV�D�SURYLVLRQ�ZKHUH�LW�LV�FRQWUDFWXDOO\�
REOLJHG�RU�ZKHUH�WKHUH�LV�D�SDVW�SUDFWLFH�WKDW�KDV�FUHDWHG�D�FRQVWUXFWLYH�REOLJDWLRQ�� � � �
           

2.20 Revenue recognition           
          

� 5HYHQXH� LV� GHULYHG� IURP� VDOH� RI� URRP� QLJKWV�� IRRG�� EHYHUDJHV�� JDPLQJ�� FRQIHUHQFLQJ�� ORJLVWLFV� VHUYLFHV�� VDOH� RI�
WLPHVKDUH�FRQWUDFWV���DQG�RWKHU�VXQGU\�UHYHQXHV��5HYHQXH�LV�UHFRJQLVHG�ZKHQ�RU�DV�WKH�*URXS�VDWLVȴHV�SHUIRUPDQFH�
REOLJDWLRQV�E\�WUDQVIHUULQJ�D�JRRG�RU�VHUYLFH�WR�D�FXVWRPHU��7KH�*URXS�KDV�GHWHUPLQHG�WKDW�LW�JHQHUDWHV�VRPH�RI�
LWV�UHYHQXHV�DW�D�SRLQW�LQ�WLPH��ZKLOVW�WLPHVKDUH�DQG�YDOXDWLRQ�IHH�UHYHQXHV�DUH�UHFRJQLVHG�RYHU�WLPH��5HYHQXH�LV�
PHDVXUHG�EDVHG�RQ�WKH�FRQVLGHUDWLRQ�VSHFLȴHG�LQ�WKH�GL΍HUHQW�FRQWUDFWV�ZLWK�FXVWRPHUV�DQG�QHW�RI�YDOXH�DGGHG�
WD[��UHEDWHV�DQG�GLVFRXQWV�� � � � � � � � � �
 

������� 5HYHQXH�UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�Ζ)56�����5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV
        
 (a) Revenue from sale of room nights
        

� 7KLV�UHYHQXH�LV�UHFRJQLVHG�HYHU\�QLJKW�ZKHQ�WKH�*URXS�KDV�VDWLVȴHG�WKH�SHUIRUPDQFH�REOLJDWLRQV��7KLV�HQWDLOV�
SURYLVLRQ�RI�WKH�VSHFLȴHG�URRP�WR�WKH�FXVWRPHUV�DW�ZKLFK�SRLQW�ZH�ZRXOG�KDYH�VDWLVȴHG�WKH�REOLJDWLRQ�WR�WKH�
FXVWRPHUV��7KH�WUDQVDFWLRQ�SULFH�LV�VSHFLȴHG�WR�WKH�FXVWRPHU�ZKHQ�D�UHVHUYDWLRQ�LV�PDGH��&XVWRPHUV�JHQHUDOO\�
SD\�XSIURQW�IRU�WKH�URRP�ZLWK�WKH��H[FHSWLRQ�RI�FXVWRPHUV�RQ�DSSURYHG�FUHGLW�WHUPV����� � �
     

 (b) Revenue from sale of food and beverages
       

� 7KH�*URXS�UHFRJQL]HV�UHYHQXH�IURP�VDOH�RI�IRRG�DQG�EHYHUDJHV�ZKHQ�WKH�FXVWRPHU�WDNHV�SRVVHVVLRQ�RI�WKH�IRRG�
RU�EHYHUDJH�RUGHUHG���7KH�SHUIRUPDQFH�REOLJDWLRQ�ZRXOG�KDYH�EHHQ�VDWLVȴHG�DW�WKDW�SRLQW��7KH�WUDQVDFWLRQ�SULFH�
LV�VSHFLȴHG�RQ�WKH�SULFH�OLVW�SURYLGHG�DW�WKH�YDULRXV�SRLQWV�RI�VDOH�RU�PHQXV��7KH�FRQWUDFW�ZLWK�WKH�FXVWRPHU�LV�LQ�
OLQH�ZLWK�FXVWRPDU\�EXVLQHVV�SUDFWLFH�IRU�WKH�VDOH�RI�IRRG�DQG�EHYHUDJHV���� � � � �
            

 (c) Revenue from conferencing 
      

� 5HYHQXH�IURP�SURYLVLRQ�RI�FRQIHUHQFLQJ�IDFLOLWLHV�LV�UHFRJQLVHG�ZKHQ�WKH�*URXS�SURYLGHV�WKH�FRQIHUHQFLQJ�URRPV�
DQG� UHODWHG� FRQIHUHQFLQJ� IDFLOLWLHV� LQ� DFFRUGDQFH�ZLWK� WKH� FXVWRPHUVȇ� ERRNLQJ�� 7KH� FRQIHUHQFH� SDFNDJH�PD\�
FRQWDLQ�IRRG�DQG�EHYHUDJH�VDOHV��UHYHQXHV�DULVLQJ�WKHUH�IURP�ZRXOG�EH�DOORFDWHG�WR�UHYHQXH�IURP�VDOH�RI�IRRG�
DQG�EHYHUDJHV�

         
 (d) Revenue from valuation and consultancy services
    

� 3URSHUW\� DGYLVRU\� VHUYLFHV� UHYHQXH�PDLQO\�GHULYHV� IURP� WKH�SURYLVLRQ�RI�SURSHUW\�PDQDJHPHQW� VHUYLFHV�DQG�
SURSHUW\�YDOXDWLRQV�VHUYLFHV��5HYHQXH�IURP�SURYLVLRQ�RI�SURSHUW\�PDQDJHPHQW�VHUYLFHV�FRQWUDFW�LV�UHFRJQLVHG�
ZKHQ�WKH�*URXS�KDV�DFWXDOO\�FROOHFWHG�OHDVH�SD\PHQW�RQ�EHKDOI�RI�WKH�ODQGORUGV�DV�WKLV�UHYHQXH�LV�GLUHFWO\�OLQNHG�
WR�OHDVH�SD\PHQWV�FROOHFWLRQV��5HYHQXH�IURP�WKH�SURYLVLRQ�RI�SURSHUW\�YDOXDWLRQ�VHUYLFHV�LV�UHFRJQL]HG�ZKHQ�WKH�
*URXS�KDV�DFWXDOO\�R΍HUHG�WKH�YDOXDWLRQ�VHUYLFHV�DQG�WKH�YDOXDWLRQ�UHSRUW�KDV�EHHQ�GHOLYHUHG�DQG�DFFHSWHG�E\�
the customer.

       
 (e) Revenue from distribution and logistics
       

� 5HYHQXH� IURP�IXHO� WUDQVSRUWDWLRQ�VHUYLFHV� LV� UHFRJQLVHG�ZKHQ� WKH� IXHO�KDV�EHHQ�GHOLYHUHG� WR� WKH�GHVWLQDWLRQ�
VSHFLȴHG�E\�WKH�FXVWRPHU�� � � � � � � � � �
         

 (f) Revenue from the sale of timeshares 
     

� $OWKRXJK�WKH�FRQVLGHUDWLRQ�LV�UHFHLYHG�XSIURQW��UHYHQXH�IURP�WKH�VDOH�RI�WLPHVKDUH�FRQWUDFWV�LV�UHFRJQLVHG�RYHU�
WKH�FRQWUDFW�SHULRG�RQ�D�VWUDLJKW�OLQH�EDVLV��7KH�FRQWUDFWV�SHULRG�YDU\�EHWZHHQ����WR����\HDUV��

 (g) Other income
         

� 7KLV�FRPSULVHV�D�QXPEHU�RI�DQFLOODU\�VHUYLFHV�DQG�DFWLYLWLHV�WKDW�DUH�SHUIRUP�DW�WKH�YDULRXV�KRWHOV��7KH�QDWXUH�
RI��WKH�LQFRPH�LV�VXFK�WKDW�WKH�SHUIRUPDQFH�REOLJDWLRQV��WKRXJK�GL΍HUHQW��DUH�VDWLVȴHG�DW�D�SRLQW�LQ�WLPH��7KH�
DFWLYLWLHV�FRPSULVH�LQWHU�DOLD��JXHVW�ODXQGU\�VHUYLFHV��KRUVH�ULGLQJ�DQG�JDPH�GULYHV��7KH�WUDQVDFWLRQ�SULFH�LQ�HDFK�RI�
WKH�DFWLYLWLHV�LV�VSHFLȴHG�RQ�WKH�SULFH�OLVW�DFFHVVLEOH�WR�WKH�FXVWRPHU�EHIRUH�WKH\�XWLOL]H�WKH�JLYHQ�VHUYLFH��5HYHQXH�
LI�SURYLGHG�ZKHQ�WKH�VHUYLFH�KDV�EHHQ�R΍HUHG�WR�WKH�FXVWRPHU�     



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201968

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2.20 Revenue recognition (continued)          
 

2.20.2 Revenue recognised in accordance with IFRS 16, Leases       
   

 (a) Revenue from rentals 
        

� 5HQWDO� LQFRPH�IURP�RSHUDWLQJ� OHDVHV� LV�UHFRJQLVHG�DV� LQFRPH� LQ�WKH�DFFRXQWLQJ�SHULRG� LQ�ZKLFK�WKH�SURSHUW\�
LV�RFFXSLHG�E\�WKH�WHQDQW�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�� � � � �
 

2.20.3 Revenue recognised in accordance with IFRS 9, Financial Instruments     
      

 (a) Interest income
          

� ΖQWHUHVW�LQFRPH�RQ�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�LV�UHFRJQLVHG�XVLQJ�WKH�H΍HFWLYH�LQWHUHVW�PHWKRG��:KHQ�D�
ȴQDQFLDO�DVVHW�DW�DPRUWLVHG�FRVW�LV�LPSDLUHG��WKH�*URXS�UHGXFHV�WKH�FDUU\LQJ�DPRXQW�WR�LWV�UHFRYHUDEOH�DPRXQW��
EHLQJ�WKH�HVWLPDWHG�IXWXUH�FDVK�ȵRZV�GLVFRXQWHG�DW�WKH�RULJLQDO�H΍HFWLYH�LQWHUHVW�UDWH�RI�WKH�LQVWUXPHQW��DQG�
FRQWLQXHV�XQZLQGLQJ�WKH�GLVFRXQW�DV�LQWHUHVW�LQFRPH��ΖQWHUHVW�LQFRPH�RQ�LPSDLUHG�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�
FRVW�LV�UHFRJQLVHG�XVLQJ�WKH�RULJLQDO�H΍HFWLYH�LQWHUHVW�PHWKRG��� � � � � �
    

� ΖQWHUHVW�LQFRPH�RQ�EDQN�GHSRVLWV�LV�UHFRJQLVHG�XVLQJ�WKH�H΍HFWLYH�LQWHUHVW�PHWKRG�ZKHQ�LW�LV�GXH�DQG�SD\DEOH�WR�
WKH�*URXS�� �

 (b) Revenue from gaming

� *DPLQJ� LQFRPH� FRPSULVHV� WKH� QHW� WDEOH� DQG� VORW�PDFKLQH�ZLQ� GHULYHG� E\� FDVLQR� RSHUDWLRQV� IURP� JDPEOLQJ�
SDWURQV��ΖQ�WHUPV�RI�DFFRXQWLQJ�VWDQGDUGV��EHWWLQJ�WUDQVDFWLRQV�FRQFOXGHG�XQGHU�JDPLQJ�RSHUDWLRQV�PHHW�WKH�
GHȴQLWLRQ�RI�GHULYDWLYHV�DQG�WKHUHIRUH�LQFRPH�IURP�JDPLQJ�RSHUDWLRQV�UHSUHVHQWV�WKH�QHW�SRVLWLRQ�DULVLQJ�IURP�
ȴQDQFLDO�LQVWUXPHQWV��7KH�QHW�JDPLQJ�ZLQ�LV�PHDVXUHG�DV�WKH�QHW�FDVK�UHFHLYHG�IURP�EHWWLQJ�WUDQVDFWLRQV�IURP�
FDVLQR�RSHUDWLRQV��'XH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKH�*URXSȇV�FDVLQR�RSHUDWLRQV��DOO� LQFRPH�LV�UHFRJQLVHG�LQ�
SURȴW�RU�ORVV�LPPHGLDWHO\��DW�IDLU�YDOXH���� � � � � � � � �
 

2.21 Cost of sales           
            
� &RVW�RI�VDOHV�LQFOXGHV�SXUFKDVH�SULFH�RI�JRRGV�DQG�RWKHU�FRVWV�LQFXUUHG�LQ�EULQJLQJ�WKH�LQYHQWRULHV�WR�WKH�ORFDWLRQ�DQG�

FRQGLWLRQ�UHDG\�IRU�XVH�RU�VDOH��7KH�FRVWV�LQFOXGH�FRVWV�RI�SXUFKDVLQJ��VWRULQJ��WUDQVSRUW�DQG�DOO�RWKHU�GLUHFW�FRVWV�WR�
WKH�H[WHQW�LW�UHODWHV�WR�EULQJLQJ�WKH�LQYHQWRULHV�WR�WKH�ORFDWLRQ�DQG�FRQGLWLRQ�UHDG\�IRU�XVH�RU�VDOH�� � �
            

� 6DODULHV�DQG�ZDJHV�RI�HPSOR\HHV�GLUHFWO\�UHODWHG�ZLWK�WKH�VDOH�RI�URRP�QLJKWV��IRRG��EHYHUDJHV�DQG�RWKHU�LWHPV�RI�
PHUFKDQGLVH�DUH�LQFOXGHG�LQ�FRVW�RI�VDOHV�� � � � � � � � �
           

2.22 Leases           
            
� 7KH�*URXS�DGRSWHG�Ζ)56�����/HDVHV�IURP���-DQXDU\������ZKLFK�UHVXOWHG�LQ�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��7KH�QHZ�

DFFRXQWLQJ�SROLF\�DQG�WKH�LPSDFW�RI�WKH�FKDQJH�LV�GHVFULEHG��LQ�QRWH������� � � � �
        

� /HDVHV�LQ�ZKLFK�D�VLJQLȴFDQW�SRUWLRQ�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�ZHUH�UHWDLQHG�E\�WKH�OHVVRU�ZHUH�FODVVLȴHG�
DV�RSHUDWLQJ�OHDVHV��3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV��QHW�RI�DQ\�LQFHQWLYHV�UHFHLYHG�IURP�WKH�OHVVRU��ZHUH�
FKDUJHG�WR�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�SHULRG�RI�WKH�OHDVH��/HDVHV�RI�
SURSHUW\�DQG�HTXLSPHQW�ZKHUH�WKH�*URXS�KDG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�ZHUH�FODVVLȴHG�DV�
ȴQDQFH�OHDVHV�� � � � � � � � � � �

           
� )LQDQFH�OHDVHV�ZHUH�FDSLWDOLVHG�DW�WKH�OHDVHȇV�FRPPHQFHPHQW�DW�WKH�ORZHU�RI�WKH�IDLU�YDOXH�RI�WKH�OHDVHG�SURSHUW\�DQG�

WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV�� � � � � � � �
         

� (DFK� OHDVH�SD\PHQW�ZDV�DOORFDWHG�EHWZHHQ� WKH� OLDELOLW\�DQG�ȴQDQFH�FKDUJHV� VR�DV� WR�DFKLHYH�D� FRQVWDQW� UDWH�RQ�
WKH� ȴQDQFH�EDODQFH� RXWVWDQGLQJ�� 7KH� FRUUHVSRQGLQJ� UHQWDO� REOLJDWLRQV�� QHW� RI� ȴQDQFH� FKDUJHV��ZHUH� LQFOXGHG� LQ�
RWKHU�ORQJ�WHUP�SD\DEOHV��7KH�LQWHUHVW�HOHPHQW�RI�WKH�ȴQDQFH�FRVW��ZDV�FKDUJHG�WR�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�
LQFRPH�RYHU�WKH�OHDVH�SHULRG�VR�DV�WR�SURGXFH�D�FRQVWDQW�SHULRGLF�UDWH�RI�LQWHUHVW�RQ�WKH�UHPDLQLQJ�EDODQFH�RI�WKH�
OLDELOLW\�IRU�HDFK�SHULRG��ΖWHPV�RI�SURSHUW\�DQG�HTXLSPHQW�DFTXLUHG�XQGHU�ȴQDQFH�OHDVHV�ZHUH�GHSUHFLDWHG�RYHU�WKH�
VKRUWHU�RI�WKH�XVHIXO�OLIH�RI�WKH�DVVHW�DQG�WKH�OHDVH�WHUP�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2.22 Leases (continued)  
           
� /HDVH�LQFRPH�IURP�RSHUDWLQJ�OHDVHV�ZKHUH�WKH�*URXS�LV�D�OHVVRU�LV�UHFRJQLVHG�DV�LQFRPH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�

WKH�OHDVH�WHUP��ΖQLWLDO�GLUHFW�FRVWV�LQFXUUHG�LQ�REWDLQLQJ�DQ�RSHUDWLQJ�OHDVH�DUH�DGGHG�WR�WKH�FDUU\LQJ�UHFRJQLVHG�DV�
H[SHQVH�RYHU�WKH�OHDVH�WHUP�RQ�WKH�VDPH�EDVLV�DV�OHDVH�LQFRPH��7KH�UHVSHFWLYH�OHDVHG�DVVHWV�DUH�LQFOXGHG�DPRXQW�
RI�WKH�XQGHUO\LQJ�DVVHW�DQG�RQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�EDVHG�RQ�WKHLU�QDWXUH��7KH�*URXS�GLG�QRW�QHHG�WR�
PDNH�DQ\�DGMXVWPHQWV�WR�WKH�DFFRXQWLQJ�IRU�DVVHWV�KHOG�DV�OHVVRU�DV�D�UHVXOW�RI�DGRSWLQJ�WKH�QHZ�OHDVLQJ�VWDQGDUG� 
    

2.23 Dividend distribution           
          

� 'LYLGHQG�GLVWULEXWLRQ�WR�WKH�&RPSDQ\ȇV�VKDUHKROGHUV�LV�UHFRJQLVHG�DV�D�OLDELOLW\�LQ�WKH�*URXSȇV�ȴQDQFLDO�VWDWHPHQWV�LQ�
WKH�SHULRG�LQ�ZKLFK�WKH�GLYLGHQGV�DUH�GHFODUHG�E\�WKH�&RPSDQ\ȇV�GLUHFWRUV�

3 CHANGES IN ACCOUNTING POLICIES         
        

3.1 Impact of adoption of IFRS 16          
       

3.1.1 Changes in accounting policy
          

7KLV�QRWH�H[SODLQV�WKH�LPSDFW�RI�WKH�DGRSWLRQ�RI�Ζ)56����/HDVHV�RQ�WKH�*URXSȇV�ȴQDQFLDO�VWDWHPHQWV�� �
        

� 8QGHU�Ζ$6�����Ȇ/HDVHVȇ��OHVVHHV�ZHUH�UHTXLUHG�WR�PDNH�D�GLVWLQFWLRQ�EHWZHHQ�D�ȴQDQFH�OHDVH��RQ�VWDWHPHQW�RI�ȴQDQFLDO�
SRVLWLRQ��DQG�DQ�RSHUDWLQJ� OHDVH� �R΍�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ��� Ζ)56����QRZ�UHTXLUHV� OHVVHV� WR� UHFRJQLVH�D�
OHDVH�OLDELOLW\�UHȵHFWLQJ�IXWXUH�OHDVH�SD\PHQWV�DQG�D�ȆULJKW�RI�XVH�DVVHWȇ�IRU�YLUWXDOO\�DOO�OHDVH�FRQWUDFWV��7KH�Ζ$6%�KDV�
LQFOXGHG�DQ�RSWLRQDO�H[HPSWLRQ�IRU�FHUWDLQ�VKRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV��+RZHYHU��WKLV�H[HPSWLRQ�
FDQ�RQO\�EH�DSSOLHG�E\�OHDVHHV��

� 7KH�*URXS�KDV�DGRSWHG�Ζ)56����UHWURVSHFWLYHO\�IURP���-DQXDU\�������EXW�KDV�QRW�UHVWDWHG�FRPSDUDWLYHV�IRU�WKH������
UHSRUWLQJ�SHULRG��DV�SHUPLWWHG�XQGHU�WKH�VSHFLȴF�WUDQVLWLRQDO�SURYLVLRQV�LQ�WKH�VWDQGDUG��7KH�UHFODVVLȴFDWLRQV�DQG�WKH�
DGMXVWPHQWV�DULVLQJ�IURP�WKH�QHZ�OHDVLQJ�UXOHV�DUH�WKHUHIRUH�UHFRJQLVHG�LQ�WKH�RSHQLQJ�EDODQFH�VKHHW�RQ���-DQXDU\�
������ � � � � � � � � �

           
3.1.2 Adjustments recognised on adoption of IFRS 16  
      
� 2Q� DGRSWLRQ� RI� Ζ)56� ���� WKH� *URXS� UHFRJQLVHG� OHDVH� OLDELOLWLHV� LQ� UHODWLRQ� WR� OHDVHV� ZKLFK� KDG� SUHYLRXVO\� EHHQ�

FODVVLȴHG�DV�ȆRSHUDWLQJ�OHDVHVȇ�XQGHU�WKH�SULQFLSOHV�RI�Ζ$6�����/HDVHV�DQG�UHFRJQLVHG�ULJKW�RI�XVH�DVVHWV�HTXDO�WR�WKH�
OHDVH�OLDELOLWLHV��DGMXVWHG�E\�WKH�DPRXQW�RI�SUHSDLG�RU�DFFUXHG�OHDVH�SD\PHQWV�UHODWLQJ�WR�WKDW�OHDVH�UHFRJQLVHG�LQ�
WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�������7KHVH�OLDELOLWLHV�ZHUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�
WKH�UHPDLQLQJ�OHDVH�SD\PHQWV��GLVFRXQWHG�XVLQJ�WKH�OHVVHHȇV�LQFUHPHQWDO�ERUURZLQJ�UDWH�DV�RI���-DQXDU\�������7KH�
ZHLJKWHG�DYHUDJH�OHVVHHȇV�LQFUHPHQWDO�ERUURZLQJ�UDWH�DSSOLHG�WR�WKH�OHDVH�OLDELOLWLHV�RQ���-DQXDU\������ZDV��������
         

� 7KH�OHDVH�OLDELOLWLHV�UHFRJQLVHG�DV�DW���-DQXDU\������ZHUH�GHWHUPLQHG�DV�IROORZV��

 2019
US$ 

Operating lease commitments as at 31 December 2018 �����������

'LVFRXQWHG�XVLQJ�WKH�OHVVHHȇV�LQFUHPHQWDO�ERUURZLQJ�UDWH�RI�DW�WKH�GDWH�RI�������LQLWLDO�
DSSOLFDWLRQ �����������
$GMXVWPHQWV�DV�D�UHVXOW�RI�GL΍HUHQW�WUHDWPHQW�RI�H[WHQVLRQ�DQG�WHUPLQDWLRQ�RSWLRQV �����������
Lease liability recognised as at 1 January 2019 �����������

/HDVH�OLDELOLWLHV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�����

Analysed as follows
&XUUHQW�OLDELOLWLHV ��������
1RQ�FXUUHQW�OLDELOLWLHV �����������

�����������
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)        
         

3.1 Impact of adoption of IFRS 16 (continued)         
       

3.1.2 Adjustments recognised on adoption of IFRS 16 (continued)

� 7KH� OHDVH� OLDELOLWLHV�DULVH� IURP� OHDVH� FRQWUDFWV�KHOG�SUHGRPLQDQOW\� LQ�=LPEDEZH��7KH�*URXS�KROGV�DQ� LPPDWHULDO�
RɝFH�OHDVH�FRQWUDFW�LQ�6RXWK�$IULFD��7KHUH�ZHUH�QR�RQHURXV�OHDVH�FRQWUDFWV�WKDW�ZRXOG�KDYH�UHTXLUHG�DQ�DGMXVWPHQW�
WR�WKH�ULJKW�RI�XVH�DVVHWV�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�� � � � � � �
  

� 7KH�QHW�LPSDFW�RQ�UHWDLQHG�SURȴWV�RQ���-DQXDU\������ZDV�QLO�DV�WKH�DPRXQW�RI�OHDVH�OLDELOLWLHV�UHFRJQLVHG�ZDV�HTXDO�
WR�WKH�ULJKW�RI�XVH�DVVHWV�UHFRJQLVHG���

     
 5LJKW�RI�XVH�DVVHWV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�����   

       
� 7KH�UHFRJQLVHG�ULJKW�RI�XVH�DVVHWV�UHODWH�WR�WKH�IROORZLQJ�W\SHV�RI�DVVHWV�

 31 December 
2019
US$ 

1 January 
2019
US$ 

+RWHO�EXLOGLQJV ������������ �����������
2ɝFH�EXLOGLQJV ��������� ���������
6WD΍�KRXVHV ����������� ���������
/DQG �������� ���������
Total right of use assets ������������ �����������

 
������ $PRXQWV�UHFRJQLVHG�LQ�SURȴW�RU�ORVV�        

 2019
US$ 

Depreciation charge of right-of-use assets  
+RWHO�EXLOGLQJV ���������
2ɝFH�EXLOGLQJV ��������
6WD΍�KRXVHV ��������

 231 909 

ΖQWHUHVW�H[SHQVHV��LQFOXGHG�LQ�ȴQDQFH�FRVWV� ���������
6KRUW�WHUP���ORZ�YDOXH�DQG�YDULDEOH�OHDVH�H[SHQVHV �����������

3.1.4 Practical expedients applied
         
� ΖQ� DSSO\LQJ� Ζ)56� ��� IRU� WKH� ȴUVW� WLPH�� WKH� *URXS� KDV� XVHG� WKH� IROORZLQJ� SUDFWLFDO� H[SHGLHQWV� SHUPLWWHG� E\� WKH�

VWDQGDUG��� � � � � � � � � �
            

D�� WKH�XVH�RI�D�VLQJOH�GLVFRXQW�UDWH�WR�D�SRUWIROLR�RI�OHDVHV�ZLWK�UHDVRQDEO\�VLPLODU�FKDUDFWHULVWLFV���
E�� UHOLDQFH�RQ�SUHYLRXV�DVVHVVPHQWV�RQ�ZKHWKHU�OHDVHV�DUH�RQHURXV�� � � �
F�� WKH�DFFRXQWLQJ�IRU�RSHUDWLQJ�OHDVHV�ZLWK�D�UHPDLQLQJ�OHDVH�WHUP�RI�OHVV�WKDQ����PRQWKV�DV�DW���-DQXDU\������

DV�VKRUW�WHUP�OHDVHV�� � � � � � � � �
G�� WKH�H[FOXVLRQ�RI� LQLWLDO� GLUHFW� FRVWV� IRU� WKH�PHDVXUHPHQW�RI� WKH� ULJKW�RI�XVH�DVVHW� DW� WKH�GDWH�RI� LQLWLDO�

DSSOLFDWLRQ��DQG�� � � � � � � � �
H�� WKH� XVH� RI� KLQGVLJKW� LQ� GHWHUPLQLQJ� WKH� OHDVH� WHUP�ZKHUH� WKH� FRQWUDFW� FRQWDLQV� RSWLRQV� WR� H[WHQG� RU�

WHUPLQDWH�WKH�OHDVH��� � � � � � � � �
            
� 7KH�*URXS�DOVR�HOHFWHG�QRW�WR�UHDVVHVV�ZKHWKHU�D�FRQWUDFW�LV��RU�FRQWDLQV�D�OHDVH�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��

ΖQVWHDG��IRU�FRQWUDFWV�HQWHUHG�LQWR�EHIRUH�WKH�WUDQVLWLRQ�GDWH�WKH�*URXS�UHOLHG�RQ�LWV�DVVHVVPHQW�PDGH�DSSO\LQJ�Ζ$6�
���DQG�Ζ)5Ζ&����'HWHUPLQLQJ�ZKHWKHU�DQ�DUUDQJHPHQW�FRQWDLQV�D�OHDVH��� � � � � �
  

������ 7KH�*URXSȇV�OHDVLQJ�DFWLYLWLHV�DQG�KRZ�WKHVH�DUH�DFFRXQWHG�IRU�
      
� 7KH�*URXS�OHDVHV�YDULRXV�RɝFH�EXLOGLQJV��KRWHO�EXLOGLQJV��JROI�FRXUVH��FDU�SDUNV�DQG�VWD΍�KRXVLQJ��5HQWDO�FRQWUDFWV�

DUH�W\SLFDOO\�PDGH�IRU�ȴ[HG�SHULRGV�RI�WZR�\HDUV�WR�ȴIWHHQ�\HDUV��7KH�*URXS�GHWHUPLQHG�WKDW�WKH�QRQ�FDQFHOODEOH�
SHULRG�RI�WKH�OHDVHV�DUH�WKH�RULJLQDO�OHDVH�WHUPV��WRJHWKHU�ZLWK�WKH�SHULRGV�FRYHUHG�E\�RSWLRQV�WR�H[WHQG�WKH�OHDVHV��
WKDW�WKH�*URXS�LV�UHDVRQDEO\�FHUWDLQ�WR�H[WHQG�EHFDXVH�RI�ERWK�VLJQLȴFDQW�OHDVHKROG�LPSURYHPHQWV�XQGHUWDNHQ��DQG�
WKH�LPSRUWDQFH�RI�WKH�XQGHUO\LQJ�OHDVH�DVVHWV�WR�WKH�*URXSȇV�RSHUDWLRQV�
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)        
         

3.1 Impact of adoption of IFRS 16 (continued)         
       

������ 7KH�*URXSȇV�OHDVLQJ�DFWLYLWLHV�DQG�KRZ�WKHVH�DUH�DFFRXQWHG�IRU��FRQWLQXHG� 

� /HDVH� WHUPV� DUH� QHJRWLDWHG� RQ� DQ� LQGLYLGXDO� EDVLV� DQG� FRQWDLQ� D�ZLGH� UDQJH� RI� GL΍HUHQW� WHUPV� DQG� FRQGLWLRQV��
7KH�OHDVH�DJUHHPHQWV�GR�QRW�LPSRVH�DQ\�FRYHQDQWV��EXW�OHDVHG�DVVHWV�PD\�QRW�EH�XVHG�DV�VHFXULW\�IRU�ERUURZLQJ�
SXUSRVHV��� � � � � � � � � �

            
� 8QWLO�WKH������ȴQDQFLDO�\HDU��OHDVHV�RI�SURSHUW\�DQG�HTXLSPHQW�ZHUH�FODVVLȴHG�DV�HLWKHU�ȴQDQFH�RU�RSHUDWLQJ�OHDVHV��

3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV��QHW�RI�DQ\�LQFHQWLYHV�UHFHLYHG�IURP�WKH�OHVVRU��ZHUH�FKDUJHG�WR�SURȴW�RU�ORVV�
RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�SHULRG�RI�WKH�OHDVH�� � � � � � � �
  

� )URP���-DQXDU\�������OHDVHV�DUH�UHFRJQLVHG�DV�D�ULJKW�RI�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OLDELOLW\�DW�WKH�GDWH�DW�ZKLFK�
WKH�OHDVHG�DVVHW�LV�DYDLODEOH�IRU�XVH�E\�WKH�*URXS��(DFK�OHDVH�SD\PHQW�LV�DOORFDWHG�EHWZHHQ�WKH�OLDELOLW\�DQG�ȴQDQFH�
FRVW��7KH�ȴQDQFH�FRVW� LV�FKDUJHG�WR�SURȴW�RU� ORVV�RYHU�WKH�OHDVH�SHULRG�VR�DV�WR�SURGXFH�D�FRQVWDQW�SHULRGLF�UDWH�
RI�LQWHUHVW�RQ�WKH�UHPDLQLQJ�EDODQFH�RI�WKH�OLDELOLW\�IRU�HDFK�SHULRG��7KH�ULJKW�RI�XVH�DVVHW�LV�GHSUHFLDWHG�RYHU�WKH�
VKRUWHU�RI�WKH�DVVHWȇV�XVHIXO�OLIH�DQG�WKH�OHDVH�WHUP�RQ�D�VWUDLJKW�OLQH�EDVLV��� � � � �
     

� 5LJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�DULVLQJ�IURP�OHDVHV�DUH�DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW�DQG�RQ�D�SUHVHQW�YDOXH�
EDVLV�UHVSHFWLYHO\��/HDVH�OLDELOLWLHV�LQFOXGH�WKH�QHW�SUHVHQW�YDOXH�RI�WKH�IROORZLQJ�OHDVH�SD\PHQWV��� �
 

� D�� ȴ[HG�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�ȴ[HG�SD\PHQWV���OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYDEOH��� �
E�� YDULDEOH�OHDVH�SD\PHQW�WKDW�DUH�EDVHG�RQ�DQ�LQGH[�RU�D�UDWH�� � � � � �
F�� DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�E\�WKH�OHVVHH�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV�� � � �
G�� WKH�H[HUFLVH�SULFH�RI�D�SXUFKDVH�RSWLRQ�LI�WKH�OHVVHH�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�WKDW�RSWLRQ��DQG��
H�� SD\PHQWV�RI�SHQDOWLHV�IRU�WHUPLQDWLQJ�WKH�OHDVH��LI�WKH�OHDVH�WHUP�UHȵHFWV�WKH�OHVVHH�H[HUFLVLQJ�WKDW�RSWLRQ���
        

� 7KH�*URXSȇV�LQFUHPHQWDO�ERUURZLQJ�UDWH�LV�XVHG�WR�GLVFRXQW�WKH�OHDVH�SD\PHQWV��EHLQJ�WKH�UDWH�WKDW�WKH�*URXS�ZRXOG�
KDYH�WR�SD\�WR�ERUURZ�WKH�IXQGV�QHFHVVDU\�WR�REWDLQ�DQ�DVVHW�RI�VLPLODU�YDOXH�LQ�D�VLPLODU�HFRQRPLF�HQYLURQPHQW�ZLWK�
VLPLODU�WHUPV�DQG�FRQGLWLRQV�� � � � � � � � �
 

� 7KH�OHDVH�SD\PHQWV�DUH�GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH��ΖI�WKDW�UDWH�FDQQRW�EH�GHWHUPLQHG��WKH�
OHVVHHȇV�LQFUHPHQWDO�ERUURZLQJ�UDWH�LV�XVHG��EHLQJ�WKH�UDWH�WKDW�WKH�OHVVHH�ZRXOG�KDYH�WR�SD\�WR�ERUURZ�WKH�IXQGV�
QHFHVVDU\�WR�REWDLQ�DQ�DVVHW�RI�VLPLODU�YDOXH�LQ�D�VLPLODU�HFRQRPLF�HQYLURQPHQW�ZLWK�VLPLODU�WHUPV�DQG�FRQGLWLRQV���
         

� 5LJKW�RI�XVH�DVVHWV�DUH�PHDVXUHG�DW�FRVW�FRPSULVLQJ�WKH�IROORZLQJ��� � � � � �
    

� D�� WKH�DPRXQW�RI�WKH�LQLWLDO�PHDVXUHPHQW�RI�OHDVH�OLDELOLW\�� � � � � �
E�� DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH�OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG�� �
F�� DQ\�LQLWLDO�GLUHFW�FRVWV��DQG�� � � � � � � �

� G�� UHVWRUDWLRQ�FRVWV�� � � � � � � � �
            
� /HDVHV�RI�KRWHOV�SURSHUWLHV�ZKRVH�SD\PHQWV�DUH�DVVRFLDWHG�ZLWK�YDULDEOH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�EDVHG�RQ�DQ�

LQGH[�RU�UDWH��VKRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ���YDOXH�DVVHWV�DUH�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�DV�DQ�H[SHQVH�
LQ�SURȴW�RU�ORVV��6KRUW�WHUP�OHDVHV�DUH�OHDVHV�ZLWK�D�OHDVH�WHUP�RI����PRQWKV�RU�OHVV��� � � �
      

� $OO�KRWHOV�SURSHUW\�OHDVHV�RQ�ZKLFK�ULJKW�RI�XVH�DVVHWV�KDYH�EHHQ�UHFRJQLVHG�FRQWDLQ�YDULDEOH�SD\PHQW�WHUPV�WKDW�
DUH�OLQNHG�WR�UHYHQXHV�JHQHUDWHG�IURP�WKH�KRWHOV�)RU�LQGLYLGXDO�KRWHOV���YDULDEOH�OHDVH�SD\PHQW�DUH�GXH�ZKHQ�WKH�
DPRXQW�FDOFXODWHG�EDVHG�SHUFHQWDJHV�UDQJLQJ�IURP������WR�����RI�UHYHQXH��GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�UHYHQXH�
LV�KLJKHU�WKDQ�WKH�ȴ[HG�UHQWDO�IRU�WKH�KRWHO��9DULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�VDOHV�DUH�UHFRJQLVHG�LQ�SURȴW�RU�
ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRQGLWLRQ�WKDW�WULJJHUV�WKRVH�SD\PHQWV�RFFXUV��
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)        
         

3.1 Impact of adoption of IFRS 16 (continued)         
       

������ 7KH�*URXSȇV�OHDVLQJ�DFWLYLWLHV�DQG�KRZ�WKHVH�DUH�DFFRXQWHG�IRU��FRQWLQXHG�    
 
 Lessor accounting
          
� 7KH�*URXS�GLG�QRW�QHHG�WR�PDNH�DQ\�DGMXVWPHQWV�WR�WKH�DFFRXQWLQJ�IRU�DVVHWV�KHOG�DV�OHVVRU�XQGHU�RSHUDWLQJ�OHDVHV�

DV�D�UHVXOW�RI�DGRSWLRQ�RI�Ζ)56����� � � � � � � � � �
      

3.2 Change in accounting policy for subsequent measurement of property and equipment  
 

� 7KH�*URXS�FKDQJHG�LWV�DFFRXQWLQJ�SROLF\�UHODWLQJ�WR�VXEVHTXHQW�PHDVXUHPHQW�RI�SURSHUW\�DQG�HTXLSPHQW��H[FOXGLQJ�
FDSLWDO�ZRUN�LQ�SURJUHVV��IURP�WKH�FRVW�PRGHO�WR�WKH�UHYDOXDWLRQ�PRGHO�ZLWK�H΍HFW�IURP����-XQH�������2Q�WKH�GDWH�
RI� FKDQJH� LQ� IXQFWLRQDO� FXUUHQF\� IRU� DOO� WKH� =LPEDEZH�EDVHG� VXEVLGLDULHV�� DOO� EDODQFHV�ZHUH�GHHPHG� WR� EH� =:/�
EDODQFHV�UHVXOWLQJ�LQ�WKH�*URXSȇV�SURSHUW\�DQG�HTXLSPHQW�ZKLFK�ZHUH�SUHGRPLQDWHO\�DFTXLUHG�LQ�IRUHLJQ�FXUUHQF\�
EHLQJ�JURVVO\�XQGHUYDOXHG�RQ�WUDQVODWLRQ�WR�WKH�86��IRU�ȴQDQFLDO�UHSRUWLQJ�LQ�DFFRUGDQFH�ZLWK�Ζ$6�����7KH�FKDQJH�LQ�
DFFRXQWLQJ�SROLF\�ZDV�DSSOLHG�SURVSHFWLYHO\�IURP����-XQH�������� � � � � �
    

� 7KH�LPSDFW�RI�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�DV�DW����'HFHPEHU������LV�DV�IROORZV��

SEGMENT
Hospitality

US$ 
Real Estate

US$ 
Other

US$ 
Total

US$ 

ΖQFUHDVH�LQ�FDUU\LQJ�DPRXQW�RI�SURSHUW\�
DQG�HTXLSPHQW ������������ ��������� ����������� ������������
ΖQFUHDVH�LQ�GHIHUUHG�WD[�OLDELOLWLHV ������������� ��������� ����������  (13 902 204)
Increase in equity ������������ ��������� ��������� ������������

         
� 7KH�KLVWRULFDO�FRVW��GHSUHFLDWLRQ�DQG�FDUU\LQJ�DPRXQW�RI�SURSHUW\�DQG�HTXLSPHQW�DV�DW����'HFHPEHU������KDG�WKH�

*URXS�QRW�FKDQJHG�WR�WKH�UHYDOXDWLRQ�PRGHO�ZRXOG�KDYH�EHHQ�DV�IROORZV�

SEGMENT
Hospitality

US$ 
Real Estate

US$ 
Other

US$ 
Total

US$ 

+LVWRULFDO�FRVW ������������ ��������� �����������  29 029 289 
+LVWRULFDO�DFFXPXODWHG�GHSUHFLDWLRQ ������������  (522 216) ������������ ������������
Net carrying amount ������������ ��������� ����������� ������������

         
4 IAS 29 IMPLEMENTATION
        
� $OO�WKH�&RPSDQ\ȇV�VXEVLGLDULHV�RSHUDWH�LQ�=LPEDEZH��WKHUHIRUH��ZHUH�D΍HFWHG�E\�WKH�ȴQDQFLDO�UHSRUWLQJ�GHYHORSPHQWV�

LQ�WKH�FRXQWU\�WKDW�UHVXOWHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�Ζ$6����E\�WKH�VXEVLGLDULHV�GXULQJ�WKH�\HDU�HQGHG����'HFHPEHU�
������7KH�3XEOLF�$FFRXQWDQWV�$XGLWRUV�%RDUG��Ȋ�3$$%ȋ��LQ�=LPEDEZH�LVVXHG�D�SURQRXQFHPHQW��Ȋ3URQRXQFHPHQW�
�������ȋ��RQ�WKH�DSSOLFDWLRQ�RI�Ζ$6����LQ�=LPEDEZH�DIWHU�EURDG�PDUNHW�FRQVHQVXV�WKDW�IDFWRUV�DQG�FKDUDFWHULVWLFV�WR�
FRQVLGHU�=LPEDEZH�HFRQRP\�DV�K\SHULQȵDWLRQDU\�KDYH�EHHQ�PHW��2QH�FKDUDFWHULVWLF�WKDW�OHDGV�WR�WKH�FODVVLȴFDWLRQ�
RI�DQ�HFRQRP\�DV�K\SHULQȵDWLRQDU\��LV�D�FXPXODWLYH�WKUHH�\HDU�LQȵDWLRQ�UDWH�DSSURDFKLQJ�RU�H[FHHGLQJ������
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4 IAS 29 IMPLEMENTATION (CONTINUED)         
        

� 3URQRXQFHPHQW� �������� FRYHUHG� WKH�SUHSDUDWLRQ� DQG�SUHVHQWDWLRQ�RI� ȴQDQFLDO� VWDWHPHQWV� RI� HQWLWLHV� RSHUDWLQJ�
LQ�=LPEDEZH�IRU�WKH�ȴQDQFLDO�SHULRGV�HQGLQJ�RQ�RU�DIWHU���-XO\�������7KH�*URXS�GHWHUPLQHG�WKH�H΍HFWLYH�GDWH�RI�
DSSOLFDWLRQ�RI� WKH� Ζ$6���� LV���2FWREHU������� ΖQWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ� ΖQWHUSUHWDWLRQV�&RPPLWWHH� �ȊΖ)5Ζ&ȋ���
����$SSO\LQJ�WKH�5HVWDWHPHQW�$SSURDFK�XQGHU�Ζ$6����)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQȵDWLRQDU\�(FRQRPLHV��UHTXLUHV�WKDW�WKH�
*URXSȇV�=LPEDEZH�EDVHG�VXEVLGLDULHV�DSSO\�WKH�Ζ$6����DV�LI�WKH�HFRQRP\�ZDV�DOZD\V�K\SHULQȵDWLRQDU\�� �
        

� Ζ$6����UHTXLUHV�WKDW�ȴQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�WKH�FXUUHQF\�RI�D�K\SHULQȵDWLRQDU\�HFRQRP\�EH�VWDWHG�LQ�WHUPV�
RI�D�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�UHSRUWLQJ�GDWH��DQG�WKDW�WKH�FRUUHVSRQGLQJ�ȴJXUHV�IRU�SULRU�SHULRGV�EH�VWDWHG�LQ�
WHUPV�RI�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�HQG�RI�UHSRUWLQJ�GDWH��3URIHVVLRQDO� MXGJHPHQW�ZDV�XVHG�DQG�DSSURSULDWH�
DGMXVWPHQWV� ZHUH� PDGH� WR� KLVWRULFDO� ȴQDQFLDO� LQIRUPDWLRQ� LQ� SUHSDULQJ� ȴQDQFLDO� LQIRUPDWLRQ� ZKLFK� LV� Ζ$6� ���
FRPSOLDQW��7KH�UHVWDWHPHQW�KDV�EHHQ�FDOFXODWHG�E\�PHDQV�RI�DGMXVWLQJ�IDFWRUV�GHULYHG�IURP�WKH�JHQHUDO�FRQVXPHU�
SULFH�LQGH[��Ȋ&3Ζȋ��SUHSDUHG�E\�=LPEDEZH�1DWLRQDO�6WDWLVWLFV�$JHQF\��Ȋ=LP6WDWȋ��� � � � �
     

� 7KH�DGMXVWPHQW�IDFWRUV�XVHG�WR�UHVWDWH�WKH�ȴQDQFLDO�VWDWHPHQWV�RI�=LPEDEZH�EDVHG�6XEVLGLDULHV�DV����'HFHPEHU�
������XVLQJ������EDVH�\HDU�DUH�DV�IROORZV��

Date Indices Adjusting factor
���'HFHPEHU����� ������ 1.0000
���'HFHPEHU����� ����� 6.2115

 
� 7KH�LQGLFHV�DQG�DGMXVWLQJ�IDFWRUV�KDYH�EHHQ�DSSOLHG�WR�WKH�KLVWRULFDO�FRVW�RI�WUDQVDFWLRQV�DQG�EDODQFHV��$OO�LWHPV�LQ�

WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH� LQFRPH�DUH�UHVWDWHG�E\�DSSO\LQJ�UHOHYDQW�PRQWKO\�DGMXVWLQJ�IDFWRUV�DQG�WKH�QHW�
H΍HFW�RI� WKH� LQȵDWLRQ�DGMXVWPHQWV�RQ� WKH�QHW� ȆPRQHWDU\�SRVLWLRQ� LV� LQFOXGHG� LQ� WKH� VWDWHPHQW�RI� FRPSUHKHQVLYH�
LQFRPH�DV�D�PRQHWDU\�ORVV�RU�JDLQ��Ȇ&RPSDUDWLYH�LQIRUPDWLRQ�LV�UHVWDWHG�XVLQJ�WKH�LQȵDWLRQ�LQGLFHV�LQ�WHUPV�RI�WKH�
PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�UHSRUWLQJ�GDWH�� � � � � � � �
        

� 0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHVWDWHG�DV�WKH\�DUH�DOUHDG\�VWDWHG�LQ�WHUPV�RI�WKH�PHDVXULQJ�XQLW�FXUUHQW�DW�
WKH�UHSRUWLQJ�GDWH��1RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�FDUULHG�DW�DPRXQWV�FXUUHQW�DW�WKH�UHSRUWLQJ�GDWH�
DQG�FRPSRQHQWV�RI�VKDUHKROGHUV�HTXLW\�DUH�UHVWDWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�PRQWKO\�DGMXVWLQJ�IDFWRU�

� 5HYDOXHG�SURSHUW\�DQG�HTXLSPHQW��DQG�LQYHVWPHQW�SURSHUW\�ZHUH�UHVWDWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�PRQWKO\�DGMXVWLQJ�
IDFWRU� DQG� WKHQ� FRPSDUHG�DJDLQVW� WKH� UHYDOXHG�DPRXQWV�DQG�D� UHYDOXDWLRQ�JDLQ�RU� LPSDLUPHQW�ZDV� UHFRJQLVHG��
&DSLWDO�ZRUN� LQ�SURJUHVV�ZDV�QRW� UHYDOXHG��EXW�ZDV� � UHVWDWHG�E\�DSSO\LQJ� WKH� UHOHYDQW�PRQWKO\�DGMXVWLQJ� IDFWRU��
3URSHUW\� DQG�HTXLSPHQW� DGGLWLRQV�ZHUH� UHVWDWHG� IURP� WKH� ODWHU� RI� GDWH�RI� SXUFKDVH�DQG���2FWREHU� ������ XVLQJ�
WKH�UHOHYDQW�PRQWKO\�DGMXVWLQJ�IDFWRU��'LVSRVDOV�ZHUH�UHVWDWHG�IURP�GDWHV�RI�VDOH�XVLQJ�UHOHYDQW�PRQWKO\�DGMXVWLQJ�
IDFWRU��3UHSD\PHQWV�ZHUH�UHVWDWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�PRQWKO\�DGMXVWLQJ�IDFWRU�

     
� ΖQYHQWRULHV�DUH�FDUULHG�DW�WKH�ORZHU�RI�UHVWDWHG�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��'HIHUUHG�WD[�LV�SURYLGHG�LQ�UHVSHFW�RI�

WHPSRUDU\�GL΍HUHQFHV�DULVLQJ�IURP�WKH�ȆUHVWDWHPHQW�RI�DVVHWV�DQG�OLDELOLWLHV��$OO�LWHPV�RI�VWDWHPHQW�RI�FDVKȵRZV�DUH�
H[SUHVVHG�LQ�WHUPV�RI�PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�ȆUHSRUWLQJ�GDWH�

�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17� � � � � � � � �
 

���� )LQDQFLDO�ULVN�IDFWRUV�          
 

� 7KH�*URXSȇV�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ȴQDQFLDO�ULVNV��PDUNHW�ULVN��LQFOXGLQJ�IRUHLJQ�H[FKDQJH�ULVN�DQG�FDVK�
ȵRZ�LQWHUHVW�UDWH�ULVN���FUHGLW�ULVN�DQG�OLTXLGLW\�ULVN��7KH�*URXSȇV�RYHUDOO�ULVN�PDQDJHPHQW�SURJUDPPH�IRFXVHV�RQ�
WKH�XQSUHGLFWDELOLW\�RI�ȴQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPLVH�SRWHQWLDO�DGYHUVH�H΍HFWV�RQ�WKH�*URXSȇV�ȴQDQFLDO�
SHUIRUPDQFH�� � � � � � � � � � � �
          

� 5LVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�WKH�*URXS�)LQDQFH�'HSDUWPHQW��Ȋ*URXS�)LQDQFHȋ��XQGHU�SROLFLHV�DSSURYHG�E\�WKH�
%RDUG�RI�'LUHFWRUV��*URXS�)LQDQFH�LGHQWLȴHV��HYDOXDWHV��ȴQDQFLDO�ULVNV�LQ�FORVH�FR�RSHUDWLRQ�ZLWK�WKH�*URXSȇV�RSHUDWLQJ�
VXEVLGLDULHV��7KH�%RDUG�SURYLGHV�SULQFLSOHV�IRU�RYHUDOO�ULVN�PDQDJHPHQW��DV�ZHOO�DV�SROLFLHV�FRYHULQJ�VSHFLȴF�DUHDV��
VXFK�DV�IRUHLJQ�H[FKDQJH�ULVN��LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��DQG�LQYHVWPHQW�RI�H[FHVV�OLTXLGLW\�� � �
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   

 (i)  Market risk           
 

� 0DUNHW�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ȵRZV�RI�D�ȴQDQFLDO�LQVWUXPHQW�ZLOO�ȵXFWXDWH�EHFDXVH�RI�
FKDQJHV�LQ�PDUNHW�SULFHV��0DUNHW�ULVN�FRPSULVHV�WKUHH�W\SHV�RI�ULVN��IRUHLJQ�H[FKDQJH�ULVN��LQWHUHVW�UDWH�ULVN�DQG�
RWKHU�SULFH�ULVN�� � � � � � � � � � �
  

 (a)  Foreign exchange risk
       

� )RUHLJQ�H[FKDQJH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ȵRZV�RI�D�ȴQDQFLDO�LQVWUXPHQW�ZLOO�ȵXFWXDWH�
EHFDXVH� RI� FKDQJHV� LQ� IRUHLJQ� H[FKDQJH� UDWHV�� )RUHLJQ� H[FKDQJH� ULVN� DULVHV� IURP� IXWXUH� FRPPHUFLDO�
WUDQVDFWLRQV��UHFRJQLVHG�DVVHWV�DQG�OLDELOLWLHV��7KH�*URXS�LV�H[SRVHG�WR�IRUHLJQ�H[FKDQJH�ULVN�DULVLQJ�IURP�
YDULRXV�FXUUHQF\�H[SRVXUHV��SULPDULO\��ZLWK�UHVSHFW�WR�WKH�(XUR�DQG�WKH�6RXWK�$IULFDQ�5DQG�DV�FHUWDLQ�KRWHO�
ERRNLQJV�DUH�PDGH�DQG�VHWWOHG�LQ�WKHVH�WZR�FXUUHQFLHV��7KH�*URXS�IXQFWLRQDO�FXUUHQF\�LV�WKH�86���� �
         

� 0DQDJHPHQW� DW� HDFK� VXEVLGLDU\� OHYHO� KDV� VHW� XS�SROLFLHV� WKDW� DOORZV� WKH� UHVSHFWLYH�ȴQDQFH�GHSDUWPHQW�
WR�PDQDJH�HDFK�RI�WKH�*URXS�HQWLWLHVȇ�IRUHLJQ�H[FKDQJH�ULVN�DJDLQVW�WKH�YDULRXV�IXQFWLRQDO�FXUUHQFLHV��7R�
PDQDJH�WKH�IRUHLJQ�H[FKDQJH�ULVN�DULVLQJ�IURP�IXWXUH�FRPPHUFLDO�WUDQVDFWLRQV�DQG�UHFRJQLVHG�DVVHWV�DQG�
OLDELOLWLHV��WKH�ȴQDQFH�GHSDUWPHQW�SHUIRUPV�IRUHLJQ�FXUUHQF\�DVVHW�DQG�OLDELOLW\�PDWFKLQJ�PHWKRGV��7KHUH�
DUH�QR�FKDQJHV�LQ�KRZ�IRUHLJQ�H[FKDQJH�ULVN�LV�PDQDJHG�UHODWLYH�WR�WKH�SUHYLRXV�SHULRGV�� � �
             

� 7KH� WDEOH� EHORZ� VXPPDULVHV� WKH� *URXSȇV� H[SRVXUH� WR� IRUHLJQ� H[FKDQJH� ULVN� DV� DW� ��� 'HFHPEHU� ������
ΖQFOXGHG�LQ�WKH�WDEOH�DUH�WKH�*URXSȇV�DVVHWV�DQG�OLDELOLWLHV�DW�FDUU\LQJ�DPRXQWV�FDWHJRULVHG�E\�FXUUHQF\�

 2019
US$ 

2018
US$ 

Assets
6RXWK�$IULFDQ�UDQG ��������� �����������
%RWVZDQD�SXOD  -   ��������
$XVWUDOLDQ�GROODU  55    55 
Euro ��������� ���������
%ULWLVK�SRXQG  -   ��������

���������� �����������

Liabilities
6RXWK�$IULFDQ�UDQG ���������� �����������

Net currency position ���������� �����������
           
� $V�DW����'HFHPEHU�������LI�WKH�8QLWHG�6WDWHV�RI�$PHULFD�GROODU��ZHDNHQHG��VWUHQJWKHQHG�E\�����DJDLQVW�DOO�

WKH�RWKHU�FXUUHQFLHV�ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��SUH�WD[�SURȴW�IRU�WKH�\HDU�DQG�WRWDO�HTXLW\�ZRXOG�
KDYH�EHHQ�86��������ORZHU�RU�KLJKHU��������86����������ORZHU�RU�KLJKHU��IRU�WKH�*URXS�� � �
       

� 7KHUH�ZHUH�QR�KHGJHV�LQ�SODFH�DV�DW����'HFHPEHU�������������86�QLO���
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   

 (i)  Market risk (continued)          
            

 �E��� &DVK�ȵRZ�LQWHUHVW�UDWH�ULVN
       

� &DVK�ȵRZ� LQWHUHVW� UDWH� ULVN� LV� WKH� ULVN� WKDW� WKH� IXWXUH� FDVK�ȵRZ�RI� D� ȴQDQFLDO� LQVWUXPHQW� �ZLOO� ȵXFWXDWH�
EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV���� � � � � � �
         

� 7KH�*URXS�PDQDJHV�FDVKȵRZ� LQWHUHVW�UDWH�ULVN�E\�HQWHULQJ� LQWR�ERUURZLQJV�EDVHG�RQ�ȴ[HG� LQWHUHVW�UDWH�
arrangements.          
 

 (c)  Other price risk 
      

� 3ULFH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ȵRZV�RI�D�ȴQDQFLDO�LQVWUXPHQW�ZLOO�ȵXFWXDWH�EHFDXVH��
RI�FKDQJHV� LQ�PDUNHW�SULFHV� �RWKHU� WKDQ� WKRVH�DULVLQJ� IURP� LQWHUHVW� UDWH�ULVN�DQG� IRUHLJQ�H[FKDQJH�ULVN���
ZKHWKHU�WKRVH�FKDQJHV�DUH�FDXVHG�E\�IDFWRUV�VSHFLȴF�WR�WKH�LQGLYLGXDO�ȴQDQFLDO�LQVWUXPHQW�RU�LWV�LVVXHU�RU�
E\�IDFWRUV�D΍HFWLQJ�DOO�VLPLODU�ȴQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�WKH�PDUNHW��� � � �
           

� $V�DW�WKH�UHSRUWLQJ�GDWH��WKH�*URXS�GLG�QRW�KDYH�ȴQDQFLDO�DVVHWV�H[SRVHG�WR�SULFH�ULVN��� �
 

(ii)  Credit risk           
 

&UHGLW�ULVN�LV�WKH�ULVN�WKDW�RQH�SDUW\�WR�WKH�ȴQDQFLDO�LQVWUXPHQW�ZLOO�FDXVH�D�ȴQDQFLDO�ORVV�WR�WKH�RWKHU�SDUW\�E\�
IDLOLQJ�WR�GLVFKDUJH�DQ�REOLJDWLRQ��&UHGLW�ULVN�LV�PDQDJHG�SULPDULO\�DW�RSHUDWLQJ�VXEVLGLDU\�OHYHO��&UHGLW�ULVN�DULVHV�
IURP�FDVK�DW�EDQNV��DQG�GHSRVLWV�ZLWK�EDQNV�DQG�ȴQDQFLDO�LQVWLWXWLRQV��DQG�WUDGH�DQG�RWKHU�UHFHLYDEOHV��)RU�EDQNV�
DQG�ȴQDQFLDO�LQVWLWXWLRQV��RQO\�WKRVH�ZLWK�FUHGLW�UDWLQJ�RI�%�RU�EHWWHU�DUH�XVHG���� � � �
      
)RU�FRUSRUDWH�FXVWRPHUV��WKH�*URXS�DVVHVVHV�WKH�FUHGLW�TXDOLW\�RI�WKH�FXVWRPHUV�WDNLQJ�LQWR�DFFRXQW�WKHLU�ȴQDQFLDO
SRVLWLRQ��SDVW�H[SHULHQFH�DQG�RWKHU�IDFWRUV�LQ�WKH�PDUNHW��&XVWRPHU�OLPLWV�DUH�VHW�EDVHG�RQ�LQWHUQDO�DQG�H[WHUQDO�
LQIRUPDWLRQ�� 7KH� XWLOLVDWLRQ� RI� FUHGLW� � OLPLWV� LV� UHJXODUO\�PRQLWRUHG�� $V� DW� ���'HFHPEHU� ������ FXVWRPHUV�ZLWK�
EDODQFHV�RI�86��������H[FHHGHG�WKHLU�FUHGLW�OLPLWV��������86�����������2QO\�D�IHZ�GHEWRUV�ZLWK�D�JRRG�WUDFN�UHFRUG�
DUH�DOORZHG�WR�H[FHHG�WKHLU�FUHGLW�OLPLW�XQGHU�WKH�VXSHUYLVLRQ�RI�WKH�KRWHO�JHQHUDO�PDQDJHU�DQG�KRWHO�ȴQDQFLDO�
FRQWUROOHU��7KH�*URXS�EHOLHYHV�WKDW�WKHVH�DPRXQWV�DUH�FROOHFWDEOH�EDVHG�RQ�WKH�KLVWRULFDO�UHFRUG�RI�WKH�FOLHQWV�LQ�
TXHVWLRQ�DQG�WKH�FRQWUROV�PDQDJHPHQW�KDV�LQ�SODFH�UHJDUGLQJ�VXFK�H[FHVV�DPRXQWV�� � � �
        
&RXQWHUSDUW\� ULVN� LV� IXUWKHU�PDQDJHG�E\� FRQVWDQW� HQJDJHPHQW� RI� FUHGLW� FXVWRPHUV� WR� GHWHUPLQH� WKH� FXUUHQW�
SRVLWLRQ� DQG� UHFRYHUDELOLW\�� $OO� FUHGLW� JUDQWHG� LV� VXEMHFW� WR� WHUPV� DQG� FRQGLWLRQV�� ZKHUH� XSRQ� EUHDFK� E\� WKH�
FXVWRPHUV��WKH�*URXS�WDNHV�OHJDO�DFWLRQ�ZKHUH�DPRXQWV�DUH�PDWHULDO�DQG�UHFRYHU\�LV�SRVVLEOH��$V�DW����'HFHPEHU��
������DV�ZDV�WKH�FDVH� LQ�WKH�SULRU�\HDU�� � WKH�*URXS�KDG�YHU\� LQVLJQLȴFDQW�GHEWRUV�WKDW�KDG�EHHQ�KDQGHG�RYHU�
WR�GHEW�FROOHFWRUV�IRU�FROOHFWLRQ��5HFHLYDEOHV�KDQGHG�RYHU�IRU�OHJDO�DFWLRQ�DUH�JHQHUDOO\�SURYLGHG�IRU�LQ�IXOO��DQG�
ZULWWHQ��R΍�DIWHU����PRQWKV�ZKHQ�WKHUH�DUH�QR�UHDOLVWLF�SURVSHFWV�IRU�UHFRYHU\�
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   

 (ii) Credit risk (continued)
         
� 7KH�*URXSȇV�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�E\�FODVV�RI�ȴQDQFLDO�DVVHW�LV�DV�IROORZV��

 2019
US$ 

2018
US$ 

7UDGH�UHFHLYDEOHV�� � � ����������� ����������
2WKHU�UHFHLYDEOHV�DW�DPRUWLVHG�FRVW��H[FOXGLQJ�SUHSD\PHQWV� ����������� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV ������������ ������������

������������ ������������
           

� 7KH�IDLU�YDOXH�RI�FDVK�DW�KDQG�DV�DW����'HFHPEHU������DQG����'HFHPEHU������DSSUR[LPDWH�FDUU\LQJ�DPRXQWV��7UDGH�
DQG�RWKHU�UHFHLYDEOHV�H[FOXGLQJ�SUH�SD\PHQWV�DUH�VKRZQ�EHIRUH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�� �
      

� 7KH� *URXS� KROGV� DFFRXQWV� ZLWK� KLJK� TXDOLW\� ȴQDQFLDO� LQVWLWXWLRQV� ZLWK� VRXQG� ȴQDQFLDO� EDVH� DQG� FDSLWDO� FRYHU��
7KH� ȴQDQFLDO� LQVWLWXWLRQV� KROGLQJ� WKH� FDVK� DQG� FDVK� HTXLYDOHQWV� RI� WKH�*URXS� KDYH� WKH� IROORZLQJ� H[WHUQDO� FUHGLW�
UDWLQJV��

 2019
US$ 

2018
US$ 

AA ����������� �����������
AA- ���������� ���������
A+ ���������� �����������
A ����������� �����������
A- ���������� ����������
BBB+ ����������� �����������
BBB ���������� �����������
BBB-  -   �����������
BB+ �������� ���������
BB �������� ���������
1R�UDWLQJ�

  -   ��������

 12 383 969 ������������
           

� 

��7KH�H[SRVXUH�WR�ȴQDQFLDO�LQVWLWXWLRQV�ZLWKRXW�UDWLQJ�DULVHV�IURP�XVH�RI�PRELOH�PRQH\�WUDQVIHU�LQVWLWXWLRQV�ZKLFK������
����������������������DUH�FXUUHQWO\�XQUDWHG�E\�H[WHQVLYHO\�XVHG�LQ�=LPEDEZH�
     
� ������7KH�UDWLQJV�KDYH�EHHQ�REWDLQHG�IURP�WKH�ODWHVW�DYDLODEOH�UDWLQJV�RI�WKH�ȴQDQFLDO�LQVWLWXWLRQV�
 
 (a) Impairment of trade and other receivables

� 7KH�*URXS�KDV�ȴQDQFLDO�DVVHWV�WKDW�DUH�VXEMHFW�WR�Ζ)56��ȇV�H[SHFWHG�FUHGLW�ORVV�PRGHO��7KHVH�FRPSULVHV�WUDGH�DQG�
RWKHU�UHFHLYDEOHV��DV�ZHOO�DV�FDVK�DQG�FDVK�HTXLYDOHQWV�� � � � � � �
     

� 7KH�*URXS�KDV�VL[�W\SHV�RI�ȴQDQFLDO�DVVHWV�WKDW�DUH�VXEMHFW�WR�Ζ)56��ȇV�H[SHFWHG�FUHGLW�ORVV�PRGHO�DV�OLVWHG�EHORZ�
           

L�� WUDGH�UHFHLYDEOHV�IURP�VDOH�RI�URRPV��IRRG��EHYHUDJHV��FRQIHUHQFLQJ��JDPLQJ�DQG�RWKHU�UHODWHG�DFWLYLWLHV�
�ȊKRVSLWDOLW\ȋ��

LL�� WUDGH�UHFHLYDEOHV�IURP�SURYLVLRQ�RI�SURSHUW\�DGYLVRU\�VHUYLFHV��ȊUHDO�HVWDWHȋ���
LLL�� WUDGH�UHFHLYDEOHV�IURP�SURYLVLRQ�RI�ORJLVWLFV�VHUYLFHV���
LY�� VWD΍�UHFHLYDEOHV��
Y�� RWKHU�UHFHLYDEOHV�DW�DUPRWLVHG�FRVW��DQG
YL�� FDVK�DQG�FDVK�HTXLYDOHQWV��

:KLOH�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�DOVR�VXEMHFW�WR�WKH�LPSDLUPHQW�UHTXLUHPHQWV�RI�Ζ)56����LGHQWLȴHG�DOORZDQFH�
IRU�FUHGLW�ORVVHV�ZHUH�LPPDWHULDO�
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   
(ii) Credit risk (continued)

 (a) Impairment of trade and other receivables (continued) 
     

� 7KH�*URXS�DSSOLHV�WKH�Ζ)56���VLPSOLȴHG�DSSURDFK�WR�PHDVXUH�DOORZDQFHV�IRU�H[SHFWHG�FUHGLW�ORVVHV�ZKLFK�XVHV�D�
OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV�DOORZDQFH�IRU�DOO�WUDGH�UHFHLYDEOHV�� � � � � �
        

� 7R�PHDVXUH�WKH�H[SHFWHG�FUHGLW�ORVVHV��WKH�YDULRXV�FDWHJRULHV�RI�WUDGH�UHFHLYDEOHV�KDYH�EHHQ�JURXSHG�EDVHG�RQ�
VKDUHG�FUHGLW�ULVN�FKDUDFWHULVWLFV�DQG�WKH�GD\V�SDVW�GXH��7KH�H[SHFWHG�FUHGLW�ORVV�UDWHV�DUH�EDVHG�RQ�WKH�SD\PHQW�
SURȴOHV�RI�VDOHV�RYHU�D�SHULRG�RI����PRQWKV�EHIRUH���-DQXDU\�������UHVSHFWLYHO\�� � � �
         

� 7KH� KLVWRULFDO� H[SHFWHG� FUHGLW� ORVV� UDWHV� DUH� DGMXVWHG� WR� UHȵHFW� FXUUHQW� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ� RQ�
PDFURHFRQRPLF�IDFWRUV�D΍HFWLQJ�WKH�DELOLW\�RI�WKH�FXVWRPHUV�WR�VHWWOH�WKH�UHFHLYDEOHV��7KH�*URXS�KDV�LGHQWLȴHG�
WKH�FXUUHQW� OLTXLGLW\� FKDOOHQJHV�� LQȵDWLRQ�DQG� IRUHLJQ�FXUUHQF\�VKRUWDJHV� WR�EH� WKH�PRVW� UHOHYDQW� IDFWRUV��DQG�
DFFRUGLQJO\�DGMXVWHG�WKH�KLVWRULFDO�FUHGLW�ORVV�UDWHV�EDVHG�RQ�H[SHFWHG�FKDQJHV�LQ�WKHVH�IDFWRUV�� � �
 

� 2Q�WKDW�EDVLV��WKH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�DV�DW�WKH�UHSRUWLQJ�GDWH�ZDV�GHWHUPLQHG�DV�IROORZV�IRU�WKH�
WUDGH�UHFHLYDEOHV�

Current
US$

More 
than

30 days 
past due

US$

More 
than 

60 days
 past due

US$

More 
than 

90 days 
past due

US$

More 
than 

120 days 
past due

US$
Total

US$

31 December 2019

Trade receivables 
- hospitality 

([SHFWHG�FUHGLW�ORVV�UDWH �� �� �� ��� ���� ���

Gross carrying amount �����������  661 061 ��������� ��������� ��������� �����������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV� ��������� �������� �������� �������� ��������� ���������
Carrying amount ����������� ���������  313 122  60 990  -   �����������

Trade receivables 
- real estate

([SHFWHG�FUHGLW�ORVV�UDWH �� �� ��� ��� ���� ���

Gross carrying amount �������� �������� ������� ������� ��������  122 642 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV ������� ������� ����� ����� �������� ��������
Carrying amount  32 846 ��������  4 022 �������  -   ��������

Trade receivables - Logistics

([SHFWHG�FUHGLW�ORVV�UDWH �� - -  -   ��

Gross carrying amount ���������  -    -    -    -   ���������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV� �������  -    -    -    -   �������
Carrying amount ���������  -    -    -    -   ���������

GROUP

([SHFWHG�FUHGLW�ORVV�UDWH �� �� �� ��� ���� ���

Gross carrying amount ����������� ��������� ��������� ��������� ���������  3 891 861 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV� ��������� �������� �������� �������� ��������� �����������
Carrying amount �����������  668 330 ���������  62 460  -   �����������



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201978

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   
(ii) Credit risk (continued)

 (a) Impairment of trade and other receivables (continued)

Current
US$

More 
than

30 days 
past due

US$

More 
than 

60 days
 past due

US$

More 
than 

90 days 
past due

US$

More 
than 

120 days 
past due

US$
Total

US$

31 December 2018

Trade receivables 
- hospitality 

([SHFWHG�FUHGLW�ORVV�UDWH �� �� �� ��� ���� ���

Gross carrying amount ����������� ��������� ��������� ��������� ���������  4 043 143 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV� ��������� �������� �������� ��������� ���������  883 816 
Carrying amount �����������  834 348  602 466  160 998  -   �����������

Trade receivables 
- real estate

([SHFWHG�FUHGLW�ORVV�UDWH �� ��� ��� ��� ��� ���

Gross carrying amount ����������� ��������� �������� �������� ��������� �����������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV �������� �������� �������� �������� ��������� ���������
Carrying amount  948 406 ��������� ��������  24 681  102 691 �����������

Trade receivables - other

([SHFWHG�FUHGLW�ORVV�UDWH �� - - - ���� ���

Gross carrying amount ���������  -    -    -   ���������  631 684 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�  16 602  -    -    -   ��������� ���������
Carrying amount ���������  -    -    -    -   ���������

GROUP

([SHFWHG�FUHGLW�ORVV�UDWH �� �� �� ��� ��� ���

Gross carrying amount ����������� ����������� ��������� ��������� �����������  6 338 396 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV� ��������� �������� �������� ��������� ����������� �����������
Carrying amount ����������� ��������� ��������� ���������  102 691 �����������
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   
(ii) Credit risk (continued)

 (a) Impairment of trade and other receivables (continued)

 7KH�*URXS�XVHV�WKUHH�FDWHJRULHV�IRU�WUDGH�UHFHLYDEOHV�ZKLFK�UHȵHFW�WKHLU�FUHGLW�ULVN�DQG�KRZ�WKH�DOORZDQFH�IRU�
H[SHFWHG�FUHGLW�ORVV�LV�GHWHUPLQHG�IRU�HDFK�RI�WKHVH�FDWHJRULHV�� � � � � �
      

� $�VXPPDU\�RI�WKH�DVVXPSWLRQV�XQGHUSLQQLQJ�WKH�*URXSȇV�H[SHFWHG�FUHGLW�ORVVHV�PRGHO�LV�DV�IROORZV� �
           
Category *URXSȇV�GHȴQLWLRQ� Basis for recognition of 

expected credit losses 
allowance

 Stage 1 (Performing)

7UDGH�UHFHLYDEOHV�ZKRVH�FUHGLW�ULVN�LV�LQ�OLQH�
ZLWK� RULJLQDO� H[SHFWDWLRQV�� 7KHVH� FRYHUV�
FXUUHQW�WR�UHFHLYDEOHV�ZLWKLQ����GD\V� ���PRQWKV�H[SHFWHG�FUHGLW�ORVVHV�

6WDJH����8QGHUSHUIRUPLQJ�

7UDGH� UHFHLYDEOHV� IRU� ZKLFK� D� VLJQLȴFDQW�
LQFUHDVH�LQ�FUHGLW�ULVN�KDV�RFFXUUHG�FRPSDUHG�
WR�RULJLQDO�H[SHFWDWLRQV��D�VLJQLȴFDQW�LQFUHDVH�
LQ�FUHGLW� ULVN� LV�SUHVXPHG� LI� LQWHUHVW�DQG�RU�
SULQFLSDO�UHSD\PHQWV�DUH�PRUH����GD\V� �XS�
WR����GD\V�SDVW�GXH� /LIHWLPH�H[SHFWHG�FUHGLW�ORVVHV

6WDJH����1RQ�SHUIRUPLQJ�

ΖQWHUHVW� DQG�RU� SULQFLSDO� UHSD\PHQWV� DUH�
PRUH� WKDQ����GD\V�SDVW�GXH�RU� LW�EHFRPHV�
SUREDEOH�D�GHEWRU�ZLOO�HQWHU�EDQNUXSWF\� /LIHWLPH�H[SHFWHG�FUHGLW�ORVVHV

    
� 7KH�JURVV�FDUU\LQJ�DPRXQWV�RI�WUDGH�UHFHLYDEOHV�LQ�HDFK�RI�WKH�FDWHJRULHV�DERYH�DV�DW�WKH�UHSRUWLQJ�GDWH�ZHUH�DV�

IROORZV�� �

 2019
US$ 

2018
US$ 

Stage 1 (Performing) ����������� �����������
6WDJH����8QGHU�SHUIRUPLQJ� ��������� ���������
6WDJH����1RQ�SHUIRUPLQJ� ��������� �����������

 3 891 861  6 338 396 
           

 �E��ΖPSDLUPHQW�RI�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

 2WKHU�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�LQFOXGH�VWD΍�ORDQV���UHFHLYDEOHV�IURP�UHODWHG�SDUWLHV�DQG�RWKHU�UHFHLYDEOHV��
$SSO\LQJ�WKH�JHQHUDO�DSSURDFK�IRU� WKH�H[SHFWHG�FUHGLW� ULVN�PRGHO�UHVXOWHG� LQ�UHFRJQLWLRQ�RI�86�������� �������
86������������H[SHFWHG�FUHGLW�ORVV�DOORZDQFH�RQ�ȴQDQFLDO�DVVHWV�DW�DUPRWLVHG�FRVW�� �   
         

Related
parties

US$ 

6WD΍
loans

US$ 

Other
receivables

US$ 
Total

US$ 

As at December 2019
Gross carrying amount �������� ��������� ���������  638 223 
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV ��������� �������� ��������� ���������
Carrying amount  -   ��������� ��������� ���������

As at December 2018
Gross carrying amount ��������� ��������� ����������� �����������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV ����������  (102 255) ���������� ������������
Carrying amount ���������� ���������� ����������  1 340 103 
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   
(ii) Credit risk (continued)

� �E��ΖPSDLUPHQW�RI�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW� (continued)

 7KH�JURVV�FDUU\LQJ�DPRXQWV�RI�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW� LQ�HDFK�RI�WKH�FDWHJRULHV�DERYH�DV�DW�WKH�
UHSRUWLQJ�GDWH�ZHUH�DV�IROORZV��

 2019
US$ 

2018
US$ 

Stage 1 (Performing) ��������� �����������
6WDJH����8QGHU�SHUIRUPLQJ�  -    -   
6WDJH����1RQ�SHUIRUPLQJ� �������� ���������

 638 223 �����������

 c)  Reconciliation of opening to closing allowance for expected credit losses

� 7KH�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�IRU�WUDGH�UHFHLYDEOHV�DQG�RWKHU�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�DV�
DW����'HFHPEHU������UHFRQFLOHV�WR�WKH�RSHQLQJ�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�DV�IROORZV��

   
2019 2018

Trade
receivable

US$

Financial 
assets at

amortised 
cost
US$

Total
US$

Trade
receivable

US$

Financial 
assets at

amortised 
cost
US$

Total
US$

Balance as at 1 January as 
previously stated  ������������ ������������� ������������� �����������   629 106  �������������
ΖQFUHDVH�LQ�DOORZDQFH�IRU�
H[SHFWHG�FUHGLW�ORVVHV��
FKDUJHG�WR�UHWDLQHG�
earnings  -  -  - ���������� ����������� �������������
As at 1 January 2018 
calculated under IFRS 9 ������������� �������������� ������������� ������������� ������������   2 462 201  

1HW�DOORZDQFH�IRU�H[SHFWHG�
FUHGLW�ORVVHV�UHFRJQLVHG�LQ�
SURȴW�RU�ORVV�GXULQJ�WKH�
year ��������� ������������� ����������� ��������� ��������� ���������
ΖPSDFW�RI�WUDQVODWLRQ�RI�
IRUHLJQ�RSHUDWLRQV�RQ�
RSHQLQJ�EDODQFHV� ���������� ��������������� ��������������  -  -  - 
7UDGH�UHFHLYDEOHV�ZULWWHQ�
R΍�DV�XQFROOHFWLEOH �����������  - ����������� �����������  - �����������
Balance as at 31 
December �������������� ���������� ��������������� ������������� ��������������� �������������

� 1R�VLJQLȴFDQW�FKDQJHV�WR�HVWLPDWLRQ�WHFKQLTXHV�RU�DVVXPSWLRQV�ZHUH�PDGH�GXULQJ�WKH�UHSRUWLQJ�SHULRG��7KH�
*URXS�GRHV�QRW�KROG�DQ\�VHFXULW\�LQ�UHODWLRQ�WR�WUDGH�UHFHLYDEOHV�

      
 (iii) Liquidity risk

 /LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�*URXS�ZLOO�HQFRXQWHU�GLɝFXOW\�LQ�PHHWLQJ�REOLJDWLRQV�DVVRFLDWHG�ZLWK�ȴQDQFLDO�
OLDELOLWLHV�WKDW�DUH�VHWWOHG�E\�GHOLYHULQJ�FDVK�RU�DQRWKHU�ȴQDQFLDO�DVVHW�� � � � �
            

� &DVK�ȵRZ�IRUHFDVWLQJ�LV�SHUIRUPHG�DW�WKH�RSHUDWLQJ�VXEVLGLDU\�OHYHO�RI�WKH�*URXS�DQG�DJJUHJDWHG�E\�WKH�*URXS�
)LQDQFH�GHSDUWPHQW��*URXS�)LQDQFH�GHSDUWPHQW��PRQLWRUV�UROOLQJ�IRUHFDVWV�RI�WKH�*URXSȇV�OLTXLGLW\�UHTXLUHPHQWV�
WR�HQVXUH�LW�KDV�VXɝFLHQW�FDVK�WR�PHHW�RSHUDWLRQDO�QHHGV�ZKLOH�PDLQWDLQLQJ�VXɝFLHQW�KHDGURRP�RQ�LWV�XQGUDZQ�
FRPPLWWHG�ERUURZLQJ� IDFLOLWLHV� DW� DOO� WLPHV� VR� WKDW� WKH�*URXS�GRHV�QRW�EUHDFK�ERUURZLQJ� OLPLWV� RU� FRYHQDQWV�
�ZKHUH�DSSOLFDEOH��RQ�DQ\�RI�LWV�ERUURZLQJ�IDFLOLWLHV��6XFK�IRUHFDVWLQJ�WDNHV�LQWR�FRQVLGHUDWLRQ�WKH�*URXSȇV�GHEW�
ȴQDQFLQJ�SODQV��FRYHQDQW�FRPSOLDQFH��FRPSOLDQFH�ZLWK�LQWHUQDO�ȴQDQFLDO�SRVLWLRQ�UDWLR�WDUJHWV�DQG��LI�DSSOLFDEOH�
H[WHUQDO�UHJXODWRU\�RU�OHJDO�UHTXLUHPHQWV��IRU�H[DPSOH��FXUUHQF\�UHVWULFWLRQV�� � � �  
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���� )LQDQFLDO�ULVN�IDFWRUV��FRQWLQXHG��          
   
(iii) Liquidity risk (continued)

� 6XUSOXV� FDVK�KHOG�E\� WKH�RSHUDWLQJ� VXEVLGLDULHV� LQ� H[FHVV� RI�ZRUNLQJ� FDSLWDO� UHTXLUHPHQWV� DUH� LQYHVWHG�ZLWK�
ȴQDQFLDO� LQVWLWXWLRQV�ZLWK�VROLG�ȴQDQFLDO� VWDQGLQJ��PDLQO\� LQ� WKH� IRUP�RI�ȴ[HG� WHUP�GHSRVLWV��7KH�VXEVLGLDULHV�
FKRRVH� LQVWUXPHQWV� ZLWK� DSSURSULDWH� PDWXULWLHV� RU� VXɝFLHQW� OLTXLGLW\� WR� SURYLGH� VXɝFLHQW� KHDG�URRP� DV�
GHWHUPLQHG�E\�WKH�DERYH�PHQWLRQHG�IRUHFDVWV�� � � � � � � �
    

 'HOD\V� LQ� WKH�VHWWOHPHQW�RI� IRUHLJQ�REOLJDWLRQV� WKDW� LV�JHQHUDOO\�H[SHULHQFHG� LQ�=LPEDEZH� LV�PLWLJDWHG�E\� WKH�
*URXSȇV�DELOLW\�WR�JHQHUDWH�IRUHLJQ�FXUUHQF\�IURP�LWV�KRVSLWDOLW\�DQG�ORJLVWLFV�EXVLQHVVHV��� � �
            

� 7KH�WDEOH�EHORZ�DQDO\VHV�WKH�*URXSȇV�OLTXLGLW\�JDS�LQ�WR�UHOHYDQW�PDWXULW\�JURXSLQJV�EDVHG�RQ�WKH�UHPDLQLQJ�SHULRG�
DW�WKH�UHSRUWLQJ�GDWH�WR�WKH�FRQWUDFWXDO�PDWXULW\�GDWH��7KH�DPRXQWV�GLVFORVHG�LQ�WKH�WDEOH�DUH�WKH�FRQWUDFWXDO�
XQGLVFRXQWHG�FDVK�ȵRZV�

  

 Less than 
1 year

US$
���WR���\HDUV�

US$

 More than 
��\HDUV

US$

Total 
contractual 
FDVKȵRZV

US$

Total 
carrying 
amount

US$

As at 31 December 2019 

Liabilities

%RUURZLQJV ���������� ����������  -   ���������� ��������
/HDVH�OLDELOLWLHV ��������� ���������� ����������� ����������� ����������
7UDGH�DQG�RWKHU�SD\DEOHV�
�H[FOXGLQJ�VWDWXWRU\�OLDELOLWLHV� ������������  -    -   ������������ 11 664 482 
Total liabilities ������������ ����������  2 194 312 ������������ ������������

Assets held for managing 
liquidity risk

7UDGH�DQG�RWKHU�UHFHLYDEOHV�
�H[FOXGLQJ�SUHSD\PHQWV� ����������� ���������  -   ����������� ����������
&DVK�DQG�FDVK�HTXLYDOHQWV ������������  -    -   ������������ ������������

������������ ���������  -   ������������ ������������

Liquidity gap �����������  ( 410 608)  (2 194 312) �����������
Cumulative liquidity gap ����������� ����������� �����������  -   

As at 31 December 2018

Liabilities

%RUURZLQJV ������������ �����������  -   ������������ ������������
7UDGH�DQG�RWKHU�SD\DEOHV�
�H[FOXGLQJ�VWDWXWRU\�OLDELOLWLHV�

 
����������  -    -   ������������

 
�����������

Total liabilities ������������  4 142 890  -   ������������  42 844 112 

Assets held for managing 
liquidity risk

7UDGH�DQG�RWKHU�UHFHLYDEOHV�
�H[FOXGLQJ�SUHSD\PHQWV� �����������  -    -   ����������� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV ������������  -    -   ������������ ������������

 23 103 302  -    -    23 103 302  22 631 423 

Liquidity gap ������������  (4 142 890)  -    (8 992 041)
Cumulative liquidity gap ������������  (8 992 041)  (8 992 041)  -   
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� &DSLWDO�PDQDJHPHQW� �         

� 7KH�FDSLWDO�RI�WKH�*URXS�FRQVLVWV�RI�GHEW��DV�GHWDLOHG�LQ�QRWH�����DQG�HTXLW\�ZKLFK�FRPSULVHV�VWDWHG�FDSLWDO��UHWDLQHG�
SURȴWV�DQG�RWKHU�UHVHUYHV��7KHUH�ZHUH�QR�FKDQJHV�LQ�WKH�FRPSRQHQWV�RI�GHEW�DQG�HTXLW\�LQ�WKH�SULRU�\HDU�� �
           

� 7KH�*URXSȇV�REMHFWLYHV�ZKHQ�PDQDJLQJ�FDSLWDO�DUH�WR�VDIHJXDUG�WKH�*URXSȇV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
LQ�RUGHU�WR�SURYLGH�UHWXUQV�IRU�VKDUHKROGHUV�DQG�EHQHȴWV�IRU�RWKHU�VWDNHKROGHUV�DQG�WR�PDLQWDLQ�DQ�RSWLPDO�FDSLWDO�
VWUXFWXUH�WR�UHGXFH�WKH�FRVW�RI�FDSLWDO�� � � � � � � �
 

� 1RQH�RI�WKH�VXEVLGLDULHV�ZLWKLQ�WKH�*URXS�KDV�H[WHUQDOO\�LPSRVHG�UHJXODWRU\�FDSLWDO��� � �
 

� ΖQ� RUGHU� WR� PDLQWDLQ� RU� DGMXVW� WKH� FDSLWDO� VWUXFWXUH�� WKH� *URXS� PD\� DGMXVW� WKH� DPRXQW� RI� GLYLGHQGV� SDLG� WR�
VKDUHKROGHUV��UHWXUQ�FDSLWDO�WR�VKDUHKROGHUV��LVVXH�QHZ�VKDUHV�RU�VHOO�DVVHWV�WR�UHGXFH�GHEW�� � �
  

� 7KH�*URXS�PRQLWRUV�FDSLWDO�RQ� WKH�EDVLV�RI� WKH�JHDULQJ� UDWLR��7KLV� UDWLR� LV� FDOFXODWHG�DV�QHW�GHEW�GLYLGHG�E\� WRWDO�
FDSLWDO��1HW�GHEW� LV�FDOFXODWHG�DV�WRWDO�ERUURZLQJV� �LQFOXGLQJ�FXUUHQW�DQG�QRQ�FXUUHQW�ERUURZLQJV�DV�VKRZQ�LQ�WKH�
VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ��OHVV�FDVK�DQG�FDVK�HTXLYDOHQWV��7RWDO�FDSLWDO�LV�FDOFXODWHG�DV�ȊHTXLW\ȋ�DV�VKRZQ�LQ�WKH�
VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�SOXV�QHW�GHEW��'XULQJ�WKH�ȴQDQFLDO�\HDU�HQGHG����'HFHPEHU�������WKH�*URXSȇV�VWUDWHJ\�
ZDV�WR�PDLQWDLQ�JHDULQJ�UDWLR�EHORZ������������������ � � � � � � �
           

� 7KH�JHDULQJ�UDWLRV�DW����'HFHPEHU������DQG������ZHUH�DV�IROORZV�

 2019
US$ 

2018
US$ 

%RUURZLQJV��QRWH���� ����������� �������������
/HDVH�OLDELOLWLHV��QRWH������� ������������  -   

 (2 611 841) �������������
/HVV�FDVK�DQG�FDVK�HTXLYDOHQWV��QRWH���� ������������ ������������
Net debt ����������� �����������
7RWDO�HTXLW\ ������������� �������������
Total capital �������������  102 448 610 

Gearing ratio - ��

Net debt reconciliation 

7KLV�VHFWLRQ�VHWV�RXW�DQ�DQDO\VLV�RI�QHW�GHEW�DQG�WKH�PRYHPHQWV�LQ�QHW�GHEW�
IRU�HDFK�RI�WKH�SHULRGV�SUHVHQWHG�� � � �

&DVK�DQG�FDVK�HTXLYDOHQWV ������������ ������������

7RWDO�ERUURZLQJV��ȴ[HG�LQWHUHVW�UDWHV� ����������� �������������
/HDVH�OLDELOLWLHV ������������  -   

 (2 611 841) �������������

����������� ����������
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�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � � �
   

���� &DSLWDO�PDQDJHPHQW��FRQWLQXHG�� �        

 Net debt reconciliation           
  

Other assets
/LDELOLWLHV�IURP�ȴQDQFLQJ�

activities
Cash at 

bank
US$

Liquid 
investments

US$
Borrowings

US$

Lease 
liabilities

US$
Total

US$

Net debt as at 1 January 2018 ������������  3 139 091  (38 324 028)  -  (24 640 618)
&DVKȵRZV��EDVHG�RQ�WRWDO�RI�DPRXQWV�
RQ�WKH�VWDWHPHQW�RI�FDVKȵRZV� �����������  -   ������������  - ������������
)DLU�YDOXH�ORVVHV��QRWH����  -   ���������  -    -   ���������
5HFODVVLȴFDWLRQ�IURP�LQYHVWPHQWV�LQ�
DVVRFLDWHV��QRWH���� �����������  -    -   �����������
5HFRJQLWLRQ�RI�*HW6XUH�ORDQ�REOLJDWLRQ�
RQ�VDOH�RI�VXEVLGLDU\
  -    -   ����������  - ����������
Foreign exchange gains ���������  -    -    -    (34 142)
'LVSRVDOV��QRWH����  -   ������������  -    -   ������������
0DWXULW\�RI�WUHDVXU\�ELOOV��QRWH����  -   ����������  -    -   ����������
'HUHFRJQLWLRQ�RI�ȴQDQFLDO�DVVHWV�RQ�
VDOH�RI�VXEVLGLDU\��QRWH��������  -   ������������  -    -   ������������
Other non-cash movements  -   ���������� ������������  -  10 182 426 
'HEW�VHWWOHG�WKURXJK�GHOLYHU\�RI�
HTXLW\�LQVWUXPHQWV��QRWH����  -    -   �����������  -  1 608 443 
3ULQFLSDO�DQG�LQWHUHVW�VHWWOHG�WKURXJK�
GHOLYHU\�RI�*HW%XFNV�VKDUHV��QRWH������
DQG����  -   ���������� �����������  - �����������
Other non-cash movements  -    -   �������  -  83 211

Net debt as at 31 December 2018 ������������  -   �������������  - ����������

5HFRJQLWLRQ�RI�OHDVH�OLDELOLWLHV��QRWH�
������  -    -    -   ������������ ������������
&DVKȵRZV��EDVHG�RQ�WRWDO�RI�DPRXQWV�
RQ�WKH�VWDWHPHQW�RI�FDVKȵRZV� �����������  -   ����������� ��������� �����������
Non-cash movements ������������  -   ������������ ����������� ������������
'HEW�VHWWOHG�WKURXJK�GHOLYHU\�RI�
HTXLW\�LQVWUXPHQWV��QRWH������  -   �����������  -   �����������
)RUHLJQ�H[FKDQJH�JDLQV��QRWH���� ������������  -   ��������  -   ������������
(΍HFWV�RI�WUDQVODWLRQ�RI�IRUHLJQ�
RSHUDWLRQV�RQ�RSHQLQJ�EDODQFHV  -    -   ����������� ����������� ������������

Net debt as at 31 December 2019 ������������  -   ���������� ������������ �����������
       


� 7KLV� UHODWHV� WR� WKH� ORDQ�ZKLFK�SUHYLRXVO\�H[LVWHG�EHWZHHQ�*HW6XUH�/LIH�$VVXUDQFH�&RPSDQ\� �3ULYDWH�� /LPLWHG�
�Ȋ*HW6XUHȋ��DQG�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�&DSLWDO�0DQDJHPHQW��3ULYDWH��/LPLWHG��DQG�
KDG�SUHYLRXVO\�EHHQ�HOLPLQDWHG�LQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV��7KLV�ORDQ�ZDV�UHFRJQLVHG�DV�SDUW�RI�WKH�
*URXSȇV�REOLJDWLRQV�RQ�GLVSRVDO�RI�*HW6XUH�� � � � � � � �
         

� /LTXLG�LQYHVWPHQWV�FRPSULVH�FXUUHQW�LQYHVWPHQWV�QDPHO\�WUHDVXU\�ELOOV�DQG�HTXLW\�LQYHVWPHQWV�WKDW�DUH�WUDGHG�LQ�DQ�
DFWLYH�PDUNHW��EHLQJ�WKH�*URXSȇV�ȴQDQFLDO�DVVHWV�KHOG�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV�

              



ARDEN CAPITAL LIMITED - ANNUAL REPORT 201984

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

  
�� )Ζ1$1&Ζ$/�5Ζ6.�0$1$*(0(17��&217Ζ18('�� � � � � � �

           
���� )DLU�YDOXH�PHDVXUHPHQWV         

 
� )DLU�YDOXH� LV� WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D� OLDELOLW\� LQ�DQ�RUGHUO\�

WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV� DW� WKH�PHDVXUHPHQW�GDWH�� UHJDUGOHVV�RI�ZKHWKHU� WKDW�SULFH� LV�
GLUHFWO\�REVHUYDEOH�RU�HVWLPDWHG�XVLQJ�DQRWKHU�YDOXDWLRQ�WHFKQLTXH��ΖQ�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�
RU�D�OLDELOLW\��WKH�*URXS�WDNHV�LQWR�DFFRXQW�WKH�FKDUDFWHULVWLFV�RI�WKH�DVVHW�RU�OLDELOLW\�LI�PDUNHW�SDUWLFLSDQWV�
ZRXOG�WDNH�WKRVH�FKDUDFWHULVWLFV�LQWR�DFFRXQW�ZKHQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\�DW�WKH�PHDVXUHPHQW�GDWH��
)DLU�YDOXH� IRU�PHDVXUHPHQW�DQG�RU�GLVFORVXUH�SXUSRVHV� LQ� WKHVH�ȴQDQFLDO� VWDWHPHQWV� LV�GHWHUPLQHG�RQ�
VXFK�D�EDVLV��H[FHSW�IRU�OHDVLQJ�WUDQVDFWLRQV��DQG�PHDVXUHPHQWV�WKDW�KDYH�VRPH�VLPLODULWLHV�WR�IDLU�YDOXH�
EXW�DUH�QRW�IDLU�YDOXH��VXFK�DV�QHW�UHDOLVDEOH�YDOXH�LQ�ȆLQYHQWRULHVȇ�RU�YDOXH�LQ�XVH�LQ�ȆLPSDLUPHQW�RI�DVVHWVȇ��
 

������ )DLU�YDOXH�KLHUDUFK\
         
� )DLU�YDOXH�PHDVXUHPHQWV�DUH�FDWHJRULVHG�LQWR�OHYHO������RU���EDVHG�RQ�WKH�GHJUHH�WR�ZKLFK�WKH�LQSXWV�WR�WKH�

IDLU�YDOXH�PHDVXUHPHQWV�DUH�REVHUYDEOH�DQG�WKH�VLJQLȴFDQFH�RI�WKH�LQSXWV�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�
LQ�LWV�HQWLUHW\��ZKLFK�DUH�GHVFULEHG�DV�IROORZV��� � � � � �
 

 Level 1 
 LQSXWV�DUH�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�HQWLW\�FDQ�

DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH��ΖQSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�DUH�XQDGMXVWHG�TXRWHG�SULFHV�IRU�
LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV�WKDW�WKH�*URXS�KDV�WKH�DELOLW\�WR�DFFHVV�� � �
         

 Level 2 
 LQSXWV�DUH� LQSXWV��RWKHU�WKDQ�TXRWHG�SULFHV� LQFOXGHG�ZLWKLQ� OHYHO���� WKDW�DUH�REVHUYDEOH�IRU� WKH�DVVHW�RU�

OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��ΖQSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�LQFOXGH�TXRWHG�SULFHV�IRU�VLPLODU�
DVVHWV�RU� OLDELOLWLHV� LQ�DFWLYH�PDUNHWV��TXRWHG�SULFHV�IRU� LGHQWLFDO�RU�VLPLODU�DVVHWV�RU� OLDELOLWLHV� LQ� LQDFWLYH�
PDUNHWV��LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\�DQG�LQSXWV�WKDW�DUH�
GHULYHG�SULQFLSDOO\�IURP�RU�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�E\�FRUUHODWLRQ�RU�RWKHU�PHDQV��DQG�
            
      

 Level 3 
 LQSXWV�DUH�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�LQSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�DUH�XQREVHUYDEOH�

DQG�VLJQLȴFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�� � � � � � �
          

 Valuation techniques used to determine fair values      
       

� 6SHFLȴF�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�YDOXH�ȴQDQFLDO�LQVWUXPHQWV�LQFOXGH�� � � �
         

� ��� WKH�XVH�RI�TXRWHG�PDUNHW�SULFHV�IRU�WKH�OLVWHG�HTXLWLHV��DQG�
� ��� GLVFRXQWHG�FDVKȵRZV�DW�GLVFRXQW�UDWHV�DGMXVWHG�IRU�FRXQWHUSDUW\�RU�RZQ�FUHGLW�ULVN��� �

      
� $V�DW����'HFHPEHU�������WKH�*URXS�GLG�QRW�KDYH�ȴQDQFLDO�DVVHWV�FDUULHG�DW�IDLU�YDOXH��������QLO��� �

           
6 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS      

        
� 7KH�*URXS�PDNHV�HVWLPDWHV�DQG�DVVXPSWLRQV�FRQFHUQLQJ�WKH�IXWXUH��7KH�UHVXOWLQJ�DFFRXQWLQJ�HVWLPDWHV�

ZLOO�� E\� GHȴQLWLRQ�� VHOGRP� HTXDO� WKH� UHODWHG� DFWXDO� UHVXOWV�� (VWLPDWHV� DQG� MXGJPHQWV� DUH� FRQWLQXDOO\�
HYDOXDWHG�DQG�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�RWKHU�IDFWRUV��LQFOXGLQJ�H[SHFWDWLRQV�RI�IXWXUH�HYHQWV�
WKDW�DUH�EHOLHYHG�WR�EH�UHDVRQDEOH�XQGHU�WKH�FLUFXPVWDQFHV��� � � � � �
         

� 7KH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�KDYH�D�VLJQLȴFDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�
DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ȴQDQFLDO�\HDU�DUH�DGGUHVVHG�EHORZ�
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6 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
    
6.1 Key estimates            

      
� 7KH�*URXS�PDNHV� HVWLPDWHV� DQG� DVVXPSWLRQV� FRQFHUQLQJ� WKH� IXWXUH�� 7KH� UHVXOWLQJ� DFFRXQWLQJ� HVWLPDWHV�ZLOO�� E\�

GHȴQLWLRQ�� VHOGRP�HTXDO� WKH� UHODWHG�DFWXDO� UHVXOWV�� 7KH�HVWLPDWHV�DQG�DVVXPSWLRQV� WKDW�KDYH�D� VLJQLȴFDQW� ULVN�RI�
FDXVLQJ�D�PDWHULDO� DGMXVWPHQW� WR� WKH� FDUU\LQJ�DPRXQWV�RI� DVVHWV�DQG� OLDELOLWLHV�ZLWKLQ� WKH�QH[W�ȴQDQFLDO� \HDU�DUH�
DGGUHVVHG�EHORZ��� � � � � � � � � � �
           

 (a)  Income taxes 
           

� 6LJQLȴFDQW�MXGJHPHQW�LV�UHTXLUHG�LQ�GHWHUPLQLQJ�WKH�OLDELOLW\�IRU�LQFRPH�WD[HV��7KHUH�DUH�PDQ\�WUDQVDFWLRQV�DQG�
FDOFXODWLRQV�IRU�ZKLFK�WKH�XOWLPDWH�WD[�GHWHUPLQDWLRQ�LV�XQFHUWDLQ�GXULQJ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��7KH�
*URXS�UHFRJQLVHV�OLDELOLWLHV�IRU�DQWLFLSDWHG�WD[�DXGLW�LVVXHV�EDVHG�RQ�HVWLPDWHV�RI�ZKHWKHU�DGGLWLRQDO�WD[HV�ZLOO�
EH�GXH��:KHUH�WKH�ȴQDO�WD[�RXWFRPH�RI�WKHVH�PDWWHUV�LV�GL΍HUHQW�IURP�WKH�DPRXQWV�WKDW�ZHUH�LQLWLDOO\�UHFRUGHG��
VXFK�GL΍HUHQFHV�ZLOO� LPSDFW�WKH�LQFRPH�WD[�DQG�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�LQ�WKH�SHULRG�LQ�ZKLFK�VXFK�
GHWHUPLQDWLRQ�LV�PDGH���

 (b)  Valuation of investment property
  

� 5HIHU�WR�QRWH���IRU�IXUWKHU�GLVFORVXUH�� � � � � � � � �
     

 (c)  Impairment 
          

� 7KH�IROORZLQJ�DUH�WKH�FULWLFDO�MXGJHPHQWV��DSDUW�IURP�WKRVH�LQYROYLQJ�HVWLPDWLRQV��WKDW�WKH�GLUHFWRUV�KDYH�PDGH�LQ�
WKH�SURFHVV�RI�DSSO\LQJ�H[SHFWHG�FUHGLW�ORVVHV�PRGHO�RI�LPSDLULQJ�WUDGH�UHFHLYDEOHV�� � � �
         
L�� 6LJQLȴFDQW� LQFUHDVH� RI� FUHGLW� ULVN� �� LQ� DVVHVVLQJ� ZKHWKHU� WKH� FUHGLW� ULVN� RI� DQ� DVVHW� KDV� VLJQLȴFDQWO\�

LQFUHDVHG� WKH� GLUHFWRUV� FRQVLGHUV� TXDOLWDWLYH� DQG� TXDQWLWDWLYH� UHDVRQDEOH� DQG� VXSSRUWDEOH� IRUZDUG�
ORRNLQJ�LQIRUPDWLRQ��

LL�� 0RGHO�DQG�DVVXPSWLRQV�XVHG� �� WKH�*URXS�XVHG�PRGHO�DQG�DVVXPSWLRQV� LQ�HVWLPDWLQJ�(&/��'LUHFWRUV�
KDYH�DSSOLHG�MXGJHPHQW�LQ�LGHQWLI\LQJ�WKH�PRVW�DSSURSULDWH�PRGHO�IRU�HDFK�W\SH�RI�DVVHW��DV�ZHOO�DV��IRU�
GHWHUPLQLQJ�WKH�DVVXPSWLRQV�XVHG�LQ�WKHVH�PRGHOV��LQFOXGLQJ�DVVXPSWLRQV�WKDW�UHODWH�WR�NH\�GULYHUV�RI�
FUHGLW�ULVN�� � � � � � � � � � �
        

6.2 Key judgements            
      

� 7KH�NH\�MXGJHPHQWV�WKDW�ZHUH�PDGH�GXULQJ�WKH�SUHSDUDWLRQ�RI�WKH�ȴQDQFLDO�VWDWHPHQWV�ZHUH�DV�IROORZV�� �
      

 (a)  Functional and presentation currency
         

� 2Q�WKH����)HEUXDU\�������6WDWXWRU\�ΖQVWUXPHQW��Ȋ6Ζȋ�����RI������ZDV�LVVXHG�DV�DQ�DPHQGPHQW�WR�WKH�5HVHUYH�
%DQN�RI�=LPEDEZH�$FW��&KDSWHU��������WKDW� LQWURGXFHG�D�QHZ�FXUUHQF\�FDOOHG�WKH�5HDO�7LPH�*URVV�6HWWOHPHQW�
�Ȋ57*6ȋ��GROODU��$Q�([FKDQJH�&RQWURO�'LUHFWLYH�58����RI������ZDV�DOVR�LVVXHG�RQ�WKH�VDPH�GD\�ZKLFK�LQWURGXFHG�
DQ�LQWHUEDQN�H[FKDQJH�UDWH�IRU�WKH�57*6�GROODU��Ȋ57*6�ȋ��WR�WKH�86��DV�ZHOO�DV�RWKHU�H[LVWLQJ�FXUUHQFLHV�LQ�WKH�
PXOWLFXUUHQF\� UHJLPH�� ΖQ� DGGLWLRQ�� 6Ζ� ��� RI� �����ZDV� LVVXHG� RQ� ��� )HEUXDU\� �����ZKLFK�PDGH� UHIHUHQFH� WR�
WKH�IROORZLQJ�PDWWHUV�DPRQJ�RWKHU�NH\�SURYLVLRQV�� � � � � � �
             
 
��� WKDW�WKH�5%=�KDV��ZLWK�H΍HFW�IURP����)HEUXDU\�������ȊWKH�(΍HFWLYH�GDWHȋ��LVVXHG�DQ�HOHFWURQLF�FXUUHQF\�

FDOOHG�WKH�57*6��� � � � � � � � �
��� 57*6�EDODQFHV�H[SUHVVHG�LQ�86��LPPHGLDWHO\�EHIRUH����)HEUXDU\�������VKDOO�IURP�WKH�(΍HFWLYH�GDWH�EH�

GHHPHG�WR�EH�RSHQLQJ�EDODQFHV�LQ�57*6��DW�SDU�ZLWK�WKH�86��� � �
��� IRU� DFFRXQWLQJ� DQG� RWKHU� SXUSRVHV�� DOO� DVVHWV� DQG� OLDELOLWLHV� WKDW�ZHUH� YDOXHG� DQG� H[SUHVVHG� LQ�86��

LPPHGLDWHO\�EHIRUH����)HEUXDU\������VKDOO�EH�GHHPHG�WR�EH�YDOXHV�LQ�57*6��DW�UDWH�RI�RQH�WR�RQH�WR�WKH�
86���DQG� � � � � � � � �

��� WKDW�DIWHU�WKH�(΍HFWLYH�GDWH��DQ\�YDULDQFH�IURP�WKH�RSHQLQJ�SDULW\�UDWH�VKDOO�EH�GHWHUPLQHG�IURP�WLPH�WR�
WLPH�E\�WKH�UDWH�DW�ZKLFK�DXWKRULVHG�GHDOHUV�XQGHU�WKH�([FKDQJH�&RQWURO�$FW��&KDSWHU��������H[FKDQJH�
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WKH��57*6��IRU�WKH�86��DQG�RWKHU�FXUUHQFLHV�RQ�D�ZLOOLQJ�VHOOHU�ZLOOLQJ�EX\HU�EDVLV�
6 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
    
6.2 Key judgements (continued)

 (a) Functional and presentation currency  (continued) 
       

� 2Q����-XQH�������WKH�FXUUHQF\�ZDV�UHQDPHG�IURP�57*6��WR�WKH�=LPEDEZH�GROODU��Ȋ=:/ȋ��WKURXJK�6Ζ�����RI�������

� 7KH�VXEVLGLDULHV�LQ�=LPEDEZH�WUDQVODWHG�WKHLU�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�RQ�WKH�GDWH�RI�FKDQJH�LQ�IXQFWLRQDO�
FXUUHQF\�DW�D�UDWH�RI���86��WR���=:/�LQ�DFFRUGDQFH�ZLWK�6WDWXWRU\�ΖQVWUXPHQW����DQG�VXEVHTXHQWO\�UHPHDVXUHG�
IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�XVLQJ�WKH�LQWHU�EDQN�PDUNHW�UDWH�� � �
 

� 2Q����-XQH�������WKH�FXUUHQF\�ZDV�UHQDPHG�IURP�57*6�GROODU�WR�WKH�=LPEDEZH�GROODU��Ȋ=:/ȋ��WKURXJK�6Ζ�����RI�
������ � � � � � � � � � � �
     

� 2Q�WKH�EDVLV�RI�WKH�IRUHJRLQJ�DQG�WKH�DVVHVVPHQW�GRQH��WKH�*URXS�FRQFOXGHG�WKDW�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�
VXEVLGLDULHV�FKDQJHG�IURP�WKH�86��WR�=LPEDEZH�GROODU��Ȋ=:/ȋ��IURP����)HEUXDU\�������7KH�ȴQDQFLDO�VWDWHPHQWV�
IRU�WKH�VXEVLGLDULHV�DUH�SUHVHQWHG�LQ�=:/��+RZHYHU��WKH�&RPSDQ\ȇV�IXQFWLRQDO�FXUUHQF\�LV�VWLOO�WKH�86���$V�D�UHVXOW��
WKH�*URXSȇV�ȴQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�DQG�SUHVHQWHG�LQ�86��

       
� 7KH�ȴQDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDULHV��ZKLFK�KDYH�EHHQ�SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�Ζ$6�����ZHUH�WUDQVODWHG�

WR�86��RQ�WKH�EDVLV�RI�D�VSRW�UDWH�RI���86��WR���������=:/�LQ�DFFRUGDQFH�ZLWK�SULQFLSOHV�RI�ERWK�Ζ$6����DQG�Ζ$6�����
7KH�DGRSWHG�VSRW�UDWH�ZDV�HVWDEOLVKHG�RQ�WKH�EDVLV�RI�WKH�86��WR�=:/�LQWHUEDQN�H[FKDQJH�UDWH�DV�DW����'HFHPEHU�
�����LQ�=LPEDEZH��

 (b)  Tax liabilities 
          

� $V�GLVFORVHG�LQ�QRWH�������WKH�*URXS�LV�GHIHQGLQJ�YDULRXV�WD[�FODLPV�IURP�WKH�=LPEDEZH�5HYHQXH�$XWKRULW\��2Q�WKH�
EDVLV�RI�WD[�DGYLFH�WKH�*URXS�KDV�UHFHLYHG�IURP�LQGHSHQGHQW�WD[�DQG�OHJDO�FRXQVHO��WKH�'LUHFWRUV�KDYH�UHFRJQLVHG�
D�OLDELOLW\�IRU�RQH�RI�WKH�FODLPV�DV�GLVFORVHG�LQ�QRWH�������DQG�FRQVLGHUHG�WKH�UHPDLQGHU�WR�EH�FRQWLQJHQW�

 (c)  Determination of lease terms 
        

� 7KH�*URXS�OHDVHV�YDULRXV�RɝFH�EXLOGLQJV��KRWHO�EXLOGLQJV��JROI�FRXUVH��FDU�SDUNV�DQG�VWD΍�KRXVLQJ��5HQWDO�FRQWUDFWV�
DUH�W\SLFDOO\�PDGH�IRU�ȴ[HG�SHULRGV�RI�WZR�\HDUV�WR�ȴIWHHQ�\HDUV��/HDVHV�IRU�KRWHO�EXLOGLQJV�KDYH�H[WHQVLRQ�RSWLRQV�
IRU�UHQHZDO�DW�WKH�HQG�RI�WKH�OHDVH�XS�WR�ȴYH�UHQHZDOV�DW�WKH�RSWLRQ�RI�WKH�*URXS��� � � �
          

� 7KH�*URXS�GHWHUPLQHG�WKDW�WKH�QRQ�FDQFHOODEOH�SHULRG�RI�WKH�OHDVHV�DUH�WKH�RULJLQDO�OHDVH�WHUPV��WRJHWKHU�ZLWK�
WKH�SHULRGV�FRYHUHG�E\�RSWLRQV�WR�H[WHQG�WKH�OHDVHV��WKDW�WKH�*URXS�LV�UHDVRQDEO\�FHUWDLQ�WR�H[WHQG�EHFDXVH�RI�
ERWK�VLJQLȴFDQW�OHDVHKROG�LPSURYHPHQWV�XQGHUWDNHQ��DQG�WKH�LPSRUWDQFH�RI�WKH�XQGHUO\LQJ�OHDVHV�DVVHWV�WR�WKH�
*URXSȇV�RSHUDWLRQV�� � � � � � � � � �

�� 6(*0(17�Ζ1)250$7Ζ21�
    
�� 2SHUDWLQJ�VHJPHQWV�DUH�UHSRUWHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�LQWHUQDO�UHSRUWLQJ�SURYLGHG�WR�WKH�FKLHI�RSHUDWLQJ�

GHFLVLRQ�PDNHU�� 7KH� FKLHI� RSHUDWLQJ� GHFLVLRQ�PDNHU�� ZKR� LV� UHVSRQVLEOH� IRU� DOORFDWLQJ� UHVRXUFHV� DQG� DVVHVVLQJ�
SHUIRUPDQFH�RI�WKH�RSHUDWLQJ�VHJPHQWV��KDV�EHHQ�LGHQWLȴHG�DV�WKH�*URXS�([HFXWLYH�&RPPLWWHH��Ȋ*URXS�([FRȋ���7KH�
*URXS�([FR��ZKLFK�FRQVLVWV�RI�WKH�&KLHI�([HFXWLYH�2ɝFHU��WKH�&KLHI�)LQDQFLDO�2ɝFHU�DQG�WKH�*URXS�+HDG�RI�/HJDO�
DQG�&RPSOLDQFH��H[DPLQHV�WKH�*URXSȇV�SHUIRUPDQFH�ERWK�IURP�D�VHUYLFH�R΍HULQJ�SHUVSHFWLYH�DQG�KDV�LGHQWLȴHG�WKH�
IROORZLQJ�IRXU�UHSRUWDEOH�VHJPHQWV��� � � � � � � � �
           
D�� +RVSLWDOLW\���WKLV�SDUW�RI�WKH�EXVLQHVV�RSHUDWHV�ZLWKLQ�WKH�WRXULVP�DQG�KRVSLWDOLW\�VHFWRU��RSHUDWLQJ����KRWHOV�

DOO�LQ�=LPEDEZH��� � � � � � � � �
E�� 5HDO�HVWDWH���WKLV�SDUW�RI�WKH�VHJPHQWȇV�EXVLQHVV�� � � � � � �

��� KROGV���KRWHOV�WKDW�DUH�DOO�OHDVHG�WR�WKH�KRVSLWDOLW\�VHJPHQW�RI�WKH�*URXSȇV�EXVLQHVV��� �
��� GHYHORSV�UHVLGHQWLDO�SURSHUWLHV�ZKLFK�DUH�HLWKHU�VROG�RU�KHOG�IRU�FDSLWDO�DSSUHFLDWLRQ��LQIRUPHG�E\

� � WKH�SUHYDLOLQJ�HFRQRPLF�HQYLURQPHQW�� � � � � � �
��� R΍HUV�SURSHUW\�PDQDJHPHQW��YDOXDWLRQ��DJHQF\�DQG�RWKHU�DQG�DQFLOODU\�VHUYLFHV��DQG� �
��� RZQV�UHVRUWV�SURSHUWLHV�ZKLFK�DUH�VROG�XQGHU�WLPHVKDUH�DUUDQJHPHQWV��
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F�� /RJLVWLFV���WKH�ORJLVWLFV�EXVLQHVV� LV� LQYROYHG�LQ�URDG�WUDQVSRUWDWLRQ�RI�EXON�SHWUROHXP�SURGXFWV��PDLQO\�WR�

=DPELD�DQG�WKH�'HPRFUDWLF�5HSXEOLF�RI�&RQJR�� � � � � � �
 

G�� 2WKHU���WKLV�LQFOXGHV�KHDG�RɝFH�DQG�JURXS�VHUYLFHV�� � � � � �
 

� 7KH�*URXS�([FR�SULPDULO\�XVHV�D�PHDVXUH�RI�RSHUDWLQJ�SURȴW�WR�DVVHVV�WKH�SHUIRUPDQFH�RI�WKH�RSHUDWLQJ�VHJPHQWV��
RQ�WKH�EDVLV�RI�DPRXQWV�DV�WKH\�ZRXOG�DSSHDU�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV��+RZHYHU��WKH�*URXS�([FR�DOVR�UHFHLYHV�
LQIRUPDWLRQ�DERXW�WKH�VHJPHQWVȇ�UHYHQXH��RSHUDWLQJ�H[SHQVHV��DVVHWV�DQG�OLDELOLWLHV�RQ�D�PRQWKO\�EDVLV��� �
           

 Revenue, assets and liabilities         
 

� 7KH�UHYHQXH�IURP�H[WHUQDO�SDUWLHV�UHSRUWHG�WR�WKH�*URXS�([HFXWLYH�&RPPLWWHH�LV�PHDVXUHG�LQ�D�PDQQHU�FRQVLVWHQW�
ZLWK�KRZ�UHYHQXH� LV�PHDVXUHG� LQ� WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH� LQFRPH��7KH�*URXS�GRHV�QRW� UHO\�RQ�DQ\�RQH�
VSHFLȴF�FXVWRPHU�DV�QRQH�RI�LWV�FXVWRPHUV�FRQWULEXWH�D�PLQLPXP�RI�����RI�LWV�UHYHQXH�� � � �
            

� 7KH�DPRXQWV�SURYLGHG�WR�WKH�*URXS�([HFXWLYH�&RPPLWWHH�ZLWK�UHVSHFW�WR�WRWDO�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�LQ�D�
PDQQHU�FRQVLVWHQW�ZLWK�WKDW�RI�WKH�ȴQDQFLDO�VWDWHPHQWV��$VVHWV�DUH�DOORFDWHG�EDVHG�RQ�WKH�RSHUDWLRQV�RI�WKH�VHJPHQW�
DQG�WKH�SK\VLFDO�ORFDWLRQ�RI�WKH�DVVHW�� � � � � � � � �
           

� $OO� LQWHUHVW� EHDULQJ� OLDELOLWLHV� DUH� DOORFDWHG� WR� VHJPHQWV� DV� WKH\� UHODWH� WR� VSHFLȴF� EDQN� ORDQV� REWDLQHG� E\� WKH�
segments.            
           

 Allocation of Group companies to reportable segments       
       

Entity Segment 2019 2018 Principal activities

$IULFDQ�6XQ�/LPLWHG� +RVSLWDOLW\� Ȭ Ȭ +RWHO�DQG�KRVSLWDOLW\�RSHUDWLRQV

'DZQ�3URSHUWLHV�/LPLWHG 5HDO�HVWDWH Ȭ Ȭ 3URSHUW\�KROGLQJ��GHYHORSPHQW�DQG�FRQVXOWLQJ
Getsure Life Assurance (Private) 
/LPLWHG

)LQDQFLDO�
services 

 Ȭ /LIH�DVVXUDQFH�SURGXFWV�DQG�VHUYLFHV

)0/�/RJLVWLFV��3ULYDWH��/LPLWHG Logistics Ȭ 


 )XHO�WUDQVSRUWDWLRQ�VHUYLFHV
$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�
�IRUPHUO\�%UDLQZRUNV�&DSLWDO�
0DQDJHPHQW��3ULYDWH��/LPLWHG� Other Ȭ Ȭ ΖQYHVWPHQW�KROGLQJ�FRPSDQ\�LQ�=LPEDEZH

$UGHQ�&DSLWDO�/LPLWHG��IRUPHUO\�
%UDLQZRUNV�/LPLWHG�� Other Ȭ Ȭ 8OWLPDWH�KROGLQJ�FRPSDQ\

Ȭ� GHQRWHV�WKDW�WKH�UHVSHFWLYH�FRPSDQ\�ZDV�SDUW�RI�WKH�*URXS�GXULQJ�WKH�UHOHYDQW�\HDU�


�� 7KH�HQWLUH�HTXLW\�LQWHUHVW�LQ�WKLV�VXEVLGLDU\�ZDV�GLVSRVHG�RI�RQ����-XQH�������5HIHU�WR�QRWH������IRU�IXUWKHU�

GLVFORVXUHV��*HW6XUH�/LIH�$VVXUDQFH��3ULYDWH��/LPLWHG�ZDV�SDUW�RI�WKH�ȴQDQFLDO�VHUYLFHV�VHJPHQW�ZKLFK�ZDV�
FRQVLGHUHG�WR�EH�LQVLJQLȴFDQW�WR�WKH�*URXS�




�� 7KLV�ZDV� GLVFORVHG� DV� SDUW� RI� WKH� Ȋ2WKHUȋ� VHJPHQW� LQ� ������ EXW� KDV� EHHQ� GLVDJJUHJDWHG� WR� D� VHSDUDWH�
UHSRUWDEOH� VHJPHQW� ZLWK� H΍HFW� IURP� ������ $OWKRXJK� WKH� /RJLVWLFV� VHJPHQW� GRHV� QRW�PHHW� DQ\� RI� WKH�
TXDQWLWDWLYH�WKUHVKROGV�LQ�DFFRUGDQFH�ZLWK�Ζ)56����Ȋ6HJPHQW�UHSRUWLQJȋ��WKH�*URXS�KDV�GHFLGHG�WR�UHSRUW�
DQG�VHSDUDWHO\�GLVFORVH�WKH�VDPH��DV� LW�EHOLHYHV�WKDW� LQIRUPDWLRQ�DERXW�WKH�VHJPHQW�ZRXOG�EH�XVHIXO�WR�
XVHUV�RI�WKH�ȴQDQFLDO�VWDWHPHQWV�
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� 7KH�VHJPHQW�LQIRUPDWLRQ�SURYLGHG�WR�WKH�H[HFXWLYH�FRPPLWWHH�IRU�WKH�UHSRUWDEOH�VHJPHQWV�LV�DV�IROORZV

Hospitality 
US$

Real estate 
US$

Logistics 
US$

Other
US$

Consolidation 
adjustments 

US$

 Continuing 
operations 

US$ 

Year ended 31 December 2019

Revenue:

External customers
�6DOH�RI�URRP�QLJKWV��IRRG�DQG�EHYHUDJHV �������������  -    -    -    -   ������������
�&RQIHUHQFLQJ�DQG�RWKHU�LQFRPH �����������  -    -    -    -    199 030 
�&DVLQR�DQG�JDPLQJ�UHYHQXH �������������  -    -    -    -   �����������
�)XHO�WUDQVSRUWDWLRQ�ORJLVWLFV  -    -   ������������  -    -    2 636 141 
�5HQWDO�LQFRPH  -   ����������  -    -    -   ��������
�7LPHVKDUH�VDOHV  -      6 062  -    -    -    6 062 
�9DOXDWLRQ�DQG�FRQVXOWDWLRQ�VHUYLFHV  -   �����������  -    -    -   ���������
�)HH�DQG�FRPPLVVLRQ�LQFRPH  -   �����������  -    -    -   ���������

������������� �����������   2 636 141  -    -   ������������
Internal customers
�5HQWDO�LQFRPH  -   ������������  -    -   �������������  -   

Total revenue �������������   3 890 033   2 636 141  -   ����������� ������������

Timing of recognition of revenue
��DW�D�SRLQW�LQ�WLPH ������������� ����������� ������������  -   ������������� ������������
- over time  -   ������������  -    -    -   �����������

�������������   3 890 033   2 636 141  -   ������������� �������������

&RVW�RI�VDOHV �������������  -    -    -    -   �������������
2WKHU�GLUHFW�FRVWV  -    -   ������������  -    -   ������������

�������������  -   ������������  -    -    (12 340 069)

*URVV�SURȴW  43 182 042  3 890 033  1 613 304  -   ������������ ������������

Operating expenses
(PSOR\HH�EHQHȴW�H[SHQVHV ������������ ���������� ���������� ������������  -    (9 283 614)
2SHUDWLQJ�OHDVH�H[SHQVHV ������������ ��������� ��������� ��������� ������������  (2 491 348)
2WKHU�RSHUDWLQJ�H[SHQVHV  (12 116 022) ������������ ���������� ������������ ������������  (13 946 044)
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ������������ ���������� ���������� ��������� ���������� ������������
(TXLSPHQW�ZULWWHQ�R΍ - ���������� ����������  -   - ����������

������������� ������������ ������������  (2 999 486)  4 026 998 �������������

Other key information
Other income (net) ����������� ������������ ����������� ������������ �������������� ������������

2SHUDWLQJ�SURȴW��ORVV�  20 681 098 ������������ ����������� ������������ ������������ ������������

Finance income ���������� ���������  -   ������������ �������������  84 129 
Finance costs ������������ ����������� ����������� ������������� ������������ ������������
1HW�ȴQDQFH�FRVWV ���������� ��������� ��������� ������������ �������� ������������

3URȴW��ORVV��EHIRUH�LQFRPH�WD[ ������������� ������������� ����������� ������������� �������������� �������������

Total assets as at 31 December 2019   62 869 164 �������������   2 443 013 �������������  ( 92 323 634) �������������

Total assets include:
1RQ�FXUUHQW�DVVHWV��RWKHU�WKDQ�ȴQDQFLDO
LQVWUXPHQWV�DQG�GHIHUUHG�WD[�DVVHWV��
��3URSHUW\�DQG�HTXLSPHQW ������������� ������������� ������������ �����������  -   ������������
��*RRGZLOO ������������  -    -    -    -    4 241 093 

  31 190 136 ������������� ������������ �����������  -   �����������

Total liabilities as at 31 December 2019   23 481 114 ������������    802 690    ���������������� ��������������  43 489 633 
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Hospitality 
US$

Real estate 
US$

Financial 
services 

US$
Logistics 

US$
Other 

US$

Consolidation 
adjustments 

US$

 Continuing 
operations 

US$ 

Year ended 31 December 2018

Revenue:

External customers
��6DOH�RI�URRP�QLJKWV��IRRG�DQG�EHYHUDJHV �������������  -    -    -    -    -   ������������
��&RQIHUHQFLQJ�DQG�RWKHU�LQFRPH ������������  -    -    -    -    -   �����������
��&DVLQR�DQG�JDPLQJ�UHYHQXH �����������  -    -    -    -    -   ���������
��*URVV�SUHPLXPV  -    -   ������������  -    -   �����������
��)XHO�WUDQVSRUWDWLRQ�ORJLVWLFV  -    -    -   �����������  -    -   �����������
��5HQWDO�LQFRPH  -   �����������  -    -    -    -   ���������
��7LPHVKDUH�VDOHV  -   ����������  -    -    -    -    22 831 
��3URSHUW\�GHYHORSPHQW�VDOHV  -   ������������  -    -    -    -    4 400 000 
��9DOXDWLRQ�DQG�FRQVXOWDWLRQ�VHUYLFHV  -   �����������  -    -    -    -   ���������
��)HH�DQG�FRPPLVVLRQ�LQFRPH  -   ������������  -    -   ����������� ��������� �����������

  68 499 411 ������������ ������������ ������������ ����������� ��������� ������������

Internal customers
�5HQWDO�LQFRPH  -   ������������  -    -    -   �����������  -   

Total revenue   68 499 411 ������������� ������������ ������������ ����������� ����������� �������������

Timing of recognition of revenue
��DW�D�SRLQW�LQ�WLPH ������������� ������������  -   ������������ ����������� ����������� ������������
- over time   - ������������ ������������  -    -   - �����������

  68 499 411 ������������� ������������ ������������ ����������� ����������� �������������

&RVW�RI�VDOHV ������������� ������������  -    -    -    -    (23 321 093)
/LIH�DVVXUDQFH�H[SHQVHV�DQG�FODLPV  -    -   ����������  -    -    -   ����������
2WKHU�GLUHFW�FRVWV  -    -    -   �������������  -    -   ������������

(19 141 018) ����������� ��������� ������������  -    -   ��������������

*URVV�SURȴW ������������� ������������ �����������   1 136 343 ����������� ����������� �������������

Operating expenses
(PSOR\HH�EHQHȴW�H[SHQVHV ������������ ������������ ���������� ���������� �������������  - �������������
2SHUDWLQJ�OHDVH�H[SHQVHV ������������  -   ��������� ���������  (  60 000) ����������� ������������
2WKHU�RSHUDWLQJ�H[SHQVHV ������������� ������������ ���������� ���������� ������������� ��������� �������������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ������������ ���������� ��������� ���������� ����������� ����������  (4 264 006)
2WKHU�LPSDLUPHQW�FKDUJHV ��������� ��������  -   �������� ������������  -  (396 066)

������������� ������������ ���������� ������������ ������������ ����������� �������������
Other key information

Other income (net) ����������� ����������� ����������� ��������� ������������ ������������ ������������
2SHUDWLQJ�SURȴW��ORVV�  14 186 926 ����������� �����������  230 449 ���������� ������������ ������������

Finance income �������� ��������  -   �������   1 126 026 ������������ ���������
Finance costs ���������� ���������� �������� ���������� ������������� ����������� ������������
1HW�ȴQDQFH��FRVWV��LQFRPH ���������� ���������� �������� ���������� ������������ ��������� ������������

6KDUH�RI�SURȴW�RI�DVVRFLDWHV�  -    -   ��������� - ��������  -   ���������

3URȴW��ORVV��EHIRUH�LQFRPH�WD[ ������������� ������������ ������������ ������� ������������� ����������� ������������

Total assets as at 31 December 2018 �������������������������  -   ����������� ������������� ������������� �������������

Total assets include:

1RQ�FXUUHQW�DVVHWV��RWKHU�WKDQ�ȴQDQFLDO�
LQVWUXPHQWV�DQG�GHIHUUHG�WD[�DVVHWV

��3URSHUW\�DQG�HTXLSPHQW ������������� �������������  -   ����������� ����������� ������������� ������������
��*RRGZLOO ������������  -    -    -    -    -   �����������

������������� �������������  -   ������������ ����������� (1 110 119) ������������

Total liabilities as at 31 December 2018   28 689 696 ������������  -   ����������� ������������� �������������� ������������
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 Geographical distribution of revenue  assets and liabilities

 2019
US$ 

2018
US$ 

Assets  - attributable to:
��0DXULWLXV�LQFRUSRUDWHG�DQG�GRPLFLOHG�FRPSDQ\ ��������� ���������
��=LPEDEZH�LQFRUSRUDWHG�DQG�GRPLFLOHG�FRPSDQLHV ������������� �������������

������������� �������������

7KH�*URXSȇV�DVVHWV�DUH�DOO�GRPLFLOHG�LQ�=LPEDEZH��H[FHSW�IRU�FDVK�DQG�
FDVK�HTXLYDOHQWV�KHOG�LQ�0DXULWLXV�

Liabilities  - attributable to:
��0DXULWLXV�LQFRUSRUDWHG�DQG�GRPLFLOHG�FRPSDQ\ ��������� �����������
��=LPEDEZH�LQFRUSRUDWHG�DQG�GRPLFLOHG�FRPSDQLHV ������������ ������������

 43 489 633 ������������

 7KH�*URXSȇV�UHYHQXH�LV�DOO�JHQHUDWHG�IURP�RSHUDWLRQV�GRPLFLOHG�LQ�=LPEDEZH�
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8 PROPERTY AND EQUIPMENT (CONTINUED)
        
 Land and buildings 
 
� /DQG� DQG� EXLOGLQJV� LQFOXGHV� WKH� IROORZLQJ� VHYHQ� KRWHOV� OHDVHG� E\� 'DZQ� 3URSHUWLHV� /LPLWHG�� D� VXEVLGLDU\� RI� WKH�

*URXS��WR�$IULFDQ�6XQ�/LPLWHG��D�IHOORZ�VXEVLGLDU\�RI�WKH�*URXS��XQGHU�YDULDEOH�UHQWDO�DUUDQJHV�DQG�DUH�DFFRXQWHG�DV�
LQYHVWPHQW�SURSHUW\�LQ�WKH�ȴQDQFLDO�VWDWHPHQWV�RI�'DZQ�3URSHUWLHV�DQG�DUH�UHFODVVLȴHG�WR�SURSHUW\�DQG�HTXLSPHQW�
LQ�WKH�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�

 • (OHSKDQW�+LOOV�5HVRUW�DQG�&RQIHUHQFH�&HQWUH���KRWHO���EXLOGLQJ�
 • 0RQRPRWDSD�+RWHO���KRWHO�EXLOGLQJ�
 • &DULEHD�%D\�5HVRUW���KRWHO�EXLOGLQJ�
 • +ZDQJH�6DIDUL�/RGJH���KRWHO�EXLOGLQJ�
 • 7URXWEHFN�5HVRUW���KRWHO�EXLOGLQJ�
 • *UHDW�=LPEDEZH�+RWHO���KRWHO�EXLOGLQJ��DQG
 • +ROLGD\�ΖQQ�0XWDUH���KRWHO�EXLOGLQJ�

 Capital work in progress 

 &DSLWDO�ZRUN�LQ�SURJUHVV�UHODWHV�WR�UHIXUELVKPHQW�HTXLSPHQW�DQG�KRWHO�IXUQLWXUH��ȴWWLQJV�DQG�HTXLSPHQW�WKDW�ZDV�
XQGHUWDNHQ�RU�DFTXLUHG�GXULQJ�WKH�ȴQDQFLDO�\HDU��EXW�KDG�QRW�\HW�EHHQ�EURXJKW�LQWR�XVH�DV�DW�WKH�UHSRUWLQJ�GDWH��$V�
D�UHVXOW��WKHVH�DUH�QRW�GHSUHFLDWHG��� � � � � � � � �
   

 Capital commitments
           
� 7KHUH�ZHUH�QR�FRQWUDFWXDO�FRPPLWPHQWV�IRU�WKH�DFTXLVLWLRQV�RI�SURSHUW\�DQG�HTXLSPHQW�DV�DW����'HFHPEHU������

�������86��QLO�� � � � � � � � � � � �
       

 Valuation processes
 
� 'XULQJ�WKH�\HDU�WKH�*URXS�FKDQJHG�LWV�DFFRXQWLQJ�SROLF\�IURP�WKH�FRVW�PRGHO�WR�WKH�UHYDOXDWLRQ�PRGHO�DV�GHWDLOHG�

XQGHU�QRWH������&RQVHTXHQWO\��WKH�*URXS�HQJDJHG�'DZQ�3URSHUW\�&RQVXOWDQF\��3ULYDWH��/LPLWHG�WR�YDOXH�LWV�SURSHUW\�
DQG�HTXLSPHQW�H[FOXGLQJ�FDSLWDO�ZRUN�LQ�SURJUHVV�DV�DW����'HFHPEHU�������7KH�YDOXDWLRQ�ZDV�GRQH��LQ�DFFRUGDQFH�
ZLWK�WKH�UHOHYDQW�SURIHVVLRQDO�JXLGHOLQHV�DQG�VWDWHPHQWV�LVVXHG�XQGHU�WKH�5R\DO�ΖQVWLWXWH�RI�&KDUWHUHG�6XUYH\RUV�
$SSUDLVDO�DQG�9DOXDWLRQ�0DQXDO��ȊWKH�5HG�%RRNȋ���WK�(GLWLRQ��ΖQWHUQDWLRQDO�9DOXDWLRQV�6WDQGDUGV�&RPPLWWHH��ȊΖ96&ȋ��
DQG�WKH�5HDO�(VWDWH�ΖQVWLWXWH�RI�=LPEDEZH��Ȋ5(Ζ=ȋ��6WDQGDUGV��� � � � � �
 
Level 3 -��LQSXWV�XVHG�WR�YDOXH�SURSHUW\�DQG�HTXLSPHQW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��WKDW�LV�XQREVHUYDEOH�

LQSXWV��� � � � � � � � � � �
   

� 7KHUH�DUH�QR�OHYHO���DQG�OHYHO���DVVHWV�DQG�WKHUH�ZHUH�QR�WUDQVIHUV�EHWZHHQ�OHYHO���DQG�OHYHO���GXULQJ������
� �������QLO��� � � � � � � � � � � �

        
� )UHHKROG�SURSHUWLHV��ZKLFK�FRPSULVH�ODQG�DQG�EXLOGLQJV��ZHUH�YDOXHG�XVLQJ�WKH�PDUNHW�FRPSDUDEOH�DSSURDFK�DQG�

WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW��%RWK�YDOXDWLRQ�EDVLV�FRQIRUP�WR�LQWHUQDWLRQDO�YDOXDWLRQ�VWDQGDUGV���7KH�PDUNHW�
FRPSDUDEOH�PHWKRG�FRPSDUHV�OLNH�ZLWK�OLNH��H[WUDFWV�GDWD�IURP�SURSHUWLHV�UHFHQWO\�VROG�RU�RQ�R΍HU�VLPLODU�WR�WKRVH�
WR�EH�YDOXHG�ZLWK�WKH�VDPH�SODQQLQJ�FRQWUROV��7KH�GDWD�LV�WKHQ�DQDO\VHG�DQG�DSSOLHG�WR�WKH�VXEMHFW�SURSHUW\�YDULHG�
E\�VFUXWLQ\�RI�FRPSDUDEOHV�QRW�H[DFWO\�HTXLYDOHQW�LQ�VL]H��TXDOLW\�DQG�ORFDWLRQ��7KH�PDUNHW�FRPSDUDWLYH�DSSURDFK�ZDV�
DGRSWHG�IRU�WKH�YDOXDWLRQ�RI�UHVLGHQWLDO�KRXVHV�WKDW�DUH�KHOG�E\�WKH�*URXS�WKURXJK�$IULFDQ�6XQ�/LPLWHG�� �
            

� $FFRUGLQJ� WR� 5R\DO� ΖQVWLWXWH� IRU� &KDUWHUHG� 6XUYH\RUV� �Ȋ5Ζ&.6ȋ��� WKH� GHSUHFLDWHG� UHSODFHPHQW� FRVW� �Ȋ'5&ȋ�� ȊLV� WKH�
FXUUHQW�FRVW�RI�UHSODFLQJ�DQ�DVVHW�ZLWK�LWV�PRGHUQ�HTXLYDOHQW�DVVHW�OHVV�GHGXFWLRQV�IRU�SK\VLFDO�GHWHULRUDWLRQ�DQG�DOO�
UHOHYDQW�IRUPV�RI�REVROHVFHQFH�DQG�RSWLPLVDWLRQȋ��7KH�'5&�PHWKRG�ZDV�XVHG�WR�YDOXH�WKH�KRWHO�SURSHUWLHV��ZKLFK�
WKH�*URXS�KROGV�WKURXJK�'DZQ�3URSHUWLHV�/LPLWHG��DV�LW�LV�LPSUDFWLFDO�WR�DGRSW�WKH�PDUNHW�DSSURDFK�JLYHQ�WKDW�WKHUH�
LV�OLPLWHG�DFWLYH�PDUNHW�IRU�VXFK�SURSHUWLHV�LQ�=LPEDEZH�� � � � � � �
 

� $OO�WKH�RWKHU�FDWHJRULHV�RI�HTXLSPHQW�DERYH��H[FOXGLQJ�FDSLWDO�ZRUN�LQ�SURJUHVV��ZKLFK�LV�FDUULHG�DW�FRVW���ZHUH�DOVR�
YDOXHG�EDVHG�RQ�WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�EDVLV�DV�WKHUH�ZDV�QR�DFWLYH�PDUNHW�IRU�VXFK�DVVHWV�LQ�=LPEDEZH�
GXULQJ�WKH�\HDU��7KH�GHSUHFLDWHG�UHSODFHPHQW�FRVW� LV�GHULYHG�IURP�DGMXVWLQJ�FXUUHQW�SULFHV�GUDZQ�IURP�WKH�PRVW�
UHFHQW�WUDQVDFWLRQV�LQ�JHQHUDO��IRU�FRQWUDFWXDO��ORFDWLRQ�DQG�LQKHUHQW�GL΍HUHQFHV��

� 7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�TXDQWLWDWLYH�LQIRUPDWLRQ�DERXW�WKH�VLJQLȴFDQW�XQREVHUYDEOH�LQSXWV�XVHG�LQ�OHYHO�
��IDLU�YDOXH�PHDVXUHPHQWV��          
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8 PROPERTY AND EQUIPMENT (CONTINUED)

Description

Fair value 
as at 

31 December
 2019 
 US$ 

 Valuation 
 technique 

Unobservable
inputs

Range of Unobservable 
inputs (weighted average)

Relationship of 
unobservable 
inputs to fair value

)UHHKROG�
SURSHUWLHV
�KRWHO�SURSHUWLHV�
LQFOXGHG�LQ�ODQG�
DQG�EXLOGLQJV�

�������������  Cost 
�DSSURDFK�

(VWLPDWHG�FRVW
WR�FRPSOHWH
DQG�IXUQLVK
WKH�VLPLODU
SURSHUW\

&RPPHUFLDO�2ɝFHV 
86���������86�������SHU�
VTXDUH�PHWHU
Shops 
86�������86�������SHU�VTXDUH�
meter
Flats 
86�������86�������SHU�VTXDUH�
meter
Industrial 
86�������86�������SHU�VTXDUH�
meter

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH� �
 
  
 
  
 

)UHHKROG�
SURSHUWLHV
�UHVLGHQWLDO�
SURSHUWLHV�
LQFOXGHG�LQ�ODQG�
DQG�EXLOGLQJV�

�������������� ��0DUNHW�
�DSSURDFK��

86��UDWH�SHU
VTXDUH�PHWHU
SULFH

Low density houses 
86������86�����SHU�VTXDUH�
meter
High density houses
86������86�����SHU�VTXDUH�
meter
Boundary walls 
86�����86����SHU�VTXDUH�
meter
Gates
86������86������SHU�VTXDUH�
meter

7KH�KLJKHU�SULFH�
SHU�VTXDUH�PHWHU�
the higher the fair 
YDOXH�
  
 

/HDVHKROG�
SURSHUWLHV

������������  Cost 
�DSSURDFK�

(VWLPDWHG�FRVW
WR�FRPSOHWH
DQG�IXUQLVK
WKH�VLPLODU
SURSHUW\

ΖQSXWV�LQFOXGH�ODERXU��
SDLQW��FDUSHWV��GHVLJQV��DQG�
FRQVWUXFWLRQ�PDWHULDOV

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

0RWRU�YHKLFOHV ������������ Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPDLODU�
YHKLFOH

86���������86�������� 7KH�W\SH�DQG�HQJLQH�
FDSDFLW\�RI�WKH�PRWRU�
YHKLFOH

&RPSXWHU�
HTXLSPHQW

����������� Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPLODU�
FRPSXWHU
HTXLSPHQW

:LGH�SULFH�UDQJH�DV�WKH�
FDWHJRU\�FRPSULVHV�YDULRXV�
LWHPV�RI�HTXLSPHQW�
 

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

2ɝFH�
HTXLSPHQW

����������� Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPLODU�RɝFH
HTXLSPHQW

:LGH�SULFH�UDQJH�DV�WKH�
FDWHJRU\�FRPSULVHV�YDULRXV�
LWHPV�RI�RɝFH�HTXLSPHQW
  

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

)XUQLWXUH�DQG�
ȴWWLQJV

������������ Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPLODU�
IXUQLWXUH�DQG�
ȴWWLQJV

:LGH�SULFH�UDQJH�DV�WKH�
FDWHJRU\�FRPSULVHV�YDULRXV�
LWHPV�RI�IXUQLWXUH�DQG�ȴWWLQJV
  

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

+RWHO�HTXLSPHQW ������������� Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPLODU�KRWHO
HTXLSPHQW

:LGH�SULFH�UDQJH�DV�WKH�
FDWHJRU\�FRPSULVHV�YDULRXV�
LWHPV�RI�KRWHO�HTXLSPHQW
  

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

)DUP�HTXLSPHQW ���������� Cost 
�DSSURDFK

(VWLPDWHG�FRVW
RI�VLPLODU�IDUP
HTXLSPHQW

:LGH�SULFH�UDQJH�DV�WKH�
FDWHJRU\�FRPSULVHV�YDULRXV�
LWHPV�IDUP�HTXLSPHQW�LWHPV�
 

The higher the cost of 
WKH�LQSXWV�WKH�KLJKHU�
WKH�IDLU�YDOXH

 
               

 



95ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

8 PROPERTY AND EQUIPMENT (CONTINUED)
        
 &DSLWDO�ZRUN� LQ�SURJUHVV� UHODWHV� WR� UHIXUELVKPHQW�HTXLSPHQW�DQG�KRWHO� IXUQLWXUH��ȴWWLQJV�DQG�HTXLSPHQW� IRU� WKH�

KRWHOV�WKDW�ZDV�XQGHUWDNHQ�GXULQJ�WKH�ȴQDQFLDO�\HDU��7KLV�LV�QRW�GHSUHFLDWHG�XQWLO�LW�LV�EURXJKW�WR�XVH��

� $OO�WKH�GHSUHFLDWLRQ�LV�FKDUJHG�LQ�RSHUDWLQJ�H[SHQVHV�LQ�SURȴW�RU�ORVV�

� 7KHUH�ZHUH�QR�FRQWUDFWXDO�FRPPLWPHQWV�IRU�WKH�DFTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW�DV�DW����'HFHPEHU������
������86��QLO��

� 7KHUH�ZHUH�QR�ERUURZLQJ�FRVWV�FDSLWDOLVHG�GXULQJ�WKH�\HDU��������86�QLO��

� 3URSHUWLHV�KHOG�DV�VHFXULW\�DJDLQVW�ERUURZLQJV�KDYH�EHHQ�GLVFORVHG�RQ�QRWH����

9 INVESTMENT PROPERTY            
  

 2019
US$ 

2018
US$ 

At beginning of the year ������������ ������������
$FTXLVLWLRQV ���������� ����������
ΖPSURYHPHQWV�WR�LQYHVWPHQW�SURSHUW\�FDSLWDOLVHG  - ���������
'LVSRVDO�RI�VXEVLGLDU\��QRWH��������  -   ���������
2WKHU�GLVSRVDOV  -   (205 000)
Transfer from inventory (note 16.2) �����������  -   

������������ ���������
)DLU�YDOXH�JDLQV ������������ ��������
ΖPSDFW�RI�WUDQVODWLRQ�RI�RSHQLQJ�EDODQFHV�IURP�IRUHLJQ�RSHUDWLRQV �������������  -   

At end of year ������������ ������������
           
9.1 Valuation processes

� $V�ZDV�WKH�FDVH�LQ�WKH�SULRU�\HDU��DOO�WKH�LQYHVWPHQW�SURSHUW\�ZDV�YDOXHG�E\�'DZQ�3URSHUW\�&RQVXOWDQF\��3ULYDWH��
/LPLWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�SURIHVVLRQDO�JXLGHOLQHV�DQG�VWDWHPHQWV�LVVXHG�XQGHU�WKH�5R\DO�ΖQVWLWXWH�RI�
&KDUWHUHG�6XUYH\RUV�$SSUDLVDO�DQG�9DOXDWLRQ�0DQXDO��WKH�Ȋ5HG�%RRNȋ���WK�(GLWLRQ��ΖQWHUQDWLRQDO�9DOXDWLRQV�6WDQGDUGV�
&RPPLWWHH� �ȊΖ96&ȋ��DQG� WKH�5HDO�(VWDWH� ΖQVWLWXWH�RI�=LPEDEZH� �Ȋ5(Ζ=ȋ��6WDQGDUGV��7KH�YDOXDWLRQ�EDVLV� LV�D�PDUNHW�
FRPSDULVRQ�PHWKRG�IRU�ODQG�DQG�FRVW�DSSURDFK�IRU�EXLOGLQJV��ERWK�YDOXDWLRQ�EDVLV�FRQIRUP�WR�LQWHUQDWLRQDO�YDOXDWLRQ�
VWDQGDUGV��

� 'DZQ�3URSHUW\�&RQVXOWDQF\� �3ULYDWH��/LPLWHG� �ȊWKH�YDOXHUȋ�� ��D�VXEVLGLDU\�RI� WKH�&RPSDQ\�� � LV�D�UHODWHG�SDUW\�DQG�
WKHUHIRUH�LV�QRW�DQ�LQGHSHQGHQW�YDOXHU�DV�HQFRXUDJHG�EXW�QRW�UHTXLUHG�E\�Ζ$6�����ȆΖQYHVWPHQW�SURSHUW\ȇ��7KH�YDOXHU�
KROGV�UHFRJQLVHG�DQG�UHOHYDQW�SURIHVVLRQDO�TXDOLȴFDWLRQV�DQG�KDV�UHFHQW�H[SHULHQFH�LQ�WKH�UHOHYDQW�ORFDWLRQ�DQG�WKH�
FDWHJRU\�RI�SURSHUWLHV�EHLQJ�YDOXHG��

9.2 Valuation techniques underlying management’s estimation of fair value 

� +RWHO�EXLOGLQJV�� UHVLGHQWLDO� SURSHUWLHV� DQG� WLPHVKDUH�SURSHUWLHV�ZLWK� IDLU� YDOXHV�RI�86�����PLOOLRQ��86����P�DQG�
86����PLOOLRQ�UHVSHFWLYHO\�DV�DW����'HFHPEHU������ZHUH�YDOXHG�EDVHG�RQ�WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�EDVLV�
DV� WKHUH� LV�D� OLPLWHG�DFWLYH�PDUNHW� IRU�VXFK�DVVHWV� LQ�=LPEDEZH�GXULQJ� WKH�\HDU�DQG� LQ� WKH�SUHYLRXV�\HDU��7KHVH�
SURSHUWLHV�DUH� LQFOXGHG�LQ� LQYHVWPHQW�SURSHUW\�YDOXHG�DW�86������PLOOLRQ�DV�DW����'HFHPEHU����������'HFHPEHU�
������86�����PLOOLRQ���ΖQ�DGGLWLRQ��WKH�WZR�KRWHO�EXLOGLQJV�ZHUH�YDFDQW�DV�DW�WKH�UHSRUWLQJ�GDWH�DQG�QRW�JHQHUDWLQJ�
DQ\�LQFRPH��:LWK�UHVSHFW�WR�WKH�WLPHVKDUH�SURSHUWLHV��WKH�UHYHQXH�EHLQJ�JHQHUDWHG�E\�WKRVH�DVVHWV�ZDV�DOVR�YHU\�ORZ�
RZLQJ�WR�WKH�FKDOOHQJLQJ�HFRQRPLF�HQYLURQPHQW�DQG�WKH�PXFK�QHHGHG�UHQRYDWLRQV�RQ�WKHVH�SURSHUWLHV�EHIRUH�WKH\�
FRXOG�EH�DFWLYHO\�PDUNHWHG��$V�D�UHVXOW��WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�ZDV�FRQVLGHUHG�DV�WKH�PRVW�DSSURSULDWH�
YDOXDWLRQ�PRGHO�LQ�WKH�FLUFXPVWDQFHV��
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9 INVESTMENT PROPERTY  (CONTINUED)

9.2 Valuation techniques underlying management’s estimation of fair value (continued) 

� $V�WKHUH�LV�D�OLPLWHG�DFWLYH�PDUNHW�IRU�WKH�KRWHO�SURSHUWLHV�LQ�=LPEDEZH��FXUUHQW�SULFHV�ZHUH�GUDZQ�IURP�UHFHQW�WUDQVDFWLRQV�
IRU�ODQG�LQ�JHQHUDO��7KH�SULFHV�ZHUH�DGMXVWHG�IRU�FRQWUDFWXDO��ORFDWLRQ�DQG�LQKHUHQW�GL΍HUHQFHV��7KH�IROORZLQJ�UDWHV�KDYH�
EHHQ�XVHG�

 
2019

US$ rate/sqm
2018

US$ rate/sqm

&RQVWUXFWLRQ�FRVW�ȴJXUHV�
*UDGH��$��RɝFHV ���������������  1 000 - 1 150 
*UDGH��%��RɝFHV  1 050 - 1 150 �������������
ΖQGXVWULDO�RɝFHV ����������� �������������
ΖQGXVWULDO�IDFWRU\ ����������� �����������

Land comparable:
ΖQGXVWULDO�DUHDV ��������� ���������
+LJK�GHQVLW\�DUHDV ��������� ���������
0HGLXP�GHQVLW\�DUHDV ��������� ���������
/RZ�GHQVLW\�DUHDV ��������� ���������
&RPPHUFLDOV���DYHQXHV ����������� �����������
&HQWUDO�EXVLQHVV�GLVWULFW ����������� �����������

              
7KH�YDOXHUV�FRQVLGHUHG�WKH�JURVV�UHSODFHPHQW�FRVW�DQG�WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�LQ�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�
WKH�KRWHO�SURSHUWLHV��LQ�DGGLWLRQ�WR�WDNLQJ�LQWR�DFFRXQW�UHFHQW�PDUNHW�WUDQVDFWLRQV�ZKHUH�DYDLODEOH��� � �
          

� 7KH�VXPPDU\�RI�WKH�UHVXOWV�DUH�DV�IROORZV��         
    

 2019
US$ 

2018
US$ 

Hotel properties value indicators:
*URVV�UHSODFHPHQW�FRVW��EXLOGLQJV� ������������ ������������
'HSUHFLDWHG�UHSODFHPHQW�FRVW��EXLOGLQJV� ����������� �����������
/DQG�YDOXH ����������� �����������
/DQG�YDOXH�SOXV�GHSUHFLDWHG�UHSODFHPHQW�FRVW�RI�EXLOGLQJV ����������� �����������
0DUNHW�YDOXH ����������� �����������

             
 7KH�FRVW�DSSURDFK�ZDV�XVHG�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�YDFDQW�KRWHO�SURSHUWLHV��7KLV�PHWKRG�LV�EDVHG�RQ�WKH�

WKHRU\� RI� VXEVWLWXWLRQ� DQG� LV� XVXDOO\� WHUPHG� WKH�PHWKRG�RI� ODVW� UHVRUW�� 7KH�PHWKRG� LV� XVHG� LQ� VLWXDWLRQV�ZKHUH�
LW� LV�GLɝFXOW� WR�HVWLPDWH� LQSXWV�UHTXLUHG�WR�FDOFXODWH�IDLU�YDOXH�XVLQJ�WKH� LQFRPH�DSSURDFK�GXH�WR�YRODWLOH�PDUNHW�
IDFWRUV�DQG�LQDFFHVVLEOH�RU�XQDYDLODEOH�LQIRUPDWLRQ��8QGHU�QRUPDO�FLUFXPVWDQFHV�KRWHOV�DUH�YDOXHG�XVLQJ�WKH�LQFRPH�
PHWKRG��$V� WKH�KRWHOV�DERYH�DUH� FXUUHQWO\�QRW�RSHUDWLQJ�DQG�XQGHU� FDUH�DQG�PDLQWHQDQFH�� DQ�R΍HU� UHFHLYHG� WR�
SXUFKDVH�WKH�KRWHO�SURSHUW\�DW�D�SULFH�WKDW�LV�HTXLYDOHQW�WR�WKH�GLVFRXQWHG�FDVK�ȵRZ�PHWKRG�ZRXOG�QRW�EH�UHDOLVWLF��
$Q�R΍HU�PRUH�FORVHO\�UHSUHVHQWDWLYH�RI�WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�ZRXOG�EH�DFFHSWHG��7KH�PRVW�VLJQLȴFDQW�
XQREVHUYDEOH�LQSXW�LQWR�WKLV�YDOXDWLRQ�LV�UHSODFHPHQW�FRVW�SHU�VTXDUH�PHWHU�IRU�EXLOGLQJV�DQG�LPSURYHPHQWV��DQG�
VHOOLQJ�SULFH�SHU�VTXDUH�PHWHU�RI�ODQG�

  
 7KH�PHWKRG�XVHG�IRU�YDOXLQJ�ODQG�LV�PDUNHW�FRPSDULVRQ�PHWKRG���7KH�PHWKRG�HQWDLOHG�FRPSDULQJ�OLNH�ZLWK�OLNH�WKXV�

UHVLGHQWLDO�PXVW�EH�FRPSDUHG�ZLWK�UHVLGHQWLDO�DQG�LQGXVWULDO�ZLWK�LQGXVWULDO�HWF��7KH�PRVW�VLJQLȴFDQW�LQSXW�LQ�WKLV�
YDOXDWLRQ�PHWKRG�LV�WKH�VHOOLQJ�SULFH�SHU�VTXDUH�PHWUH�
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9 INVESTMENT PROPERTY  (CONTINUED)

9.3 Valuation techniques underlying management’s estimation of fair value

�D�� &RQVWUXFWLRQ�FRVWV�ȴJXUHV���
� %DVHG�RQ�DUFKLWHFWXUDO�GHVLJQ�PRGHUQ�HTXLYDOHQW�DV�ZHOO�DV�WKH�FRVWV�IURP�TXDQWLW\�VXUYH\RUVȇ�FRVW�RQ�VWHHO�

DQG�RWKHU�UHTXLVLWH�EXLOGLQJ�PDWHULDOV��7R�FRPH�XS�WR�WKH�UHSODFHPHQW�FRVW�SHU�VTXDUHPHWUH��

�E�� $JH�RI�SURSHUW\��
� %DVHG�RQ�WKH�XVH�WR�GDWH�DV�ZHOO�DV�WKH�GDWH�IURP�FRPPLVVLRQLQJ�RI�WKH�SURSHUW\�DQG��WKH�FXUUHQW�VWDWH�

RI�VWUXFWXUHV�DQG�XWLOLWLHV�VSHFLȴF�WR�LWȇV�XVH�DV�LQYHVWPHQW�SURSHUW\���DQG�WKH�ȴQDQFLDO�REVROHVFHQFH�RI�WKH�
structure.   

�F�� &RPSDUDEOH�ODQG�YDOXHV��
� %DVHG�RQ�WKH�LQWULQVLF�YDOXH�RI�WKH�ODQG�RQ�ZKLFK�WKH�VWUXFWXUH�LV�EXLOW�VXSSOLHG�E\�TXDQWLW\�VXUYH\RUV�WDNLQJ�

LQWR�FRQVLGHUDWLRQ�WKH�UHVSHFWLYH�]RQLQJ�FRQGXFWHG�E\�WKH�RɝFH�RI�WKH�6XUYH\RU�*HQHUDO�
        
� 7KH�*URXSȇV� LQYHVWPHQW�SURSHUW\� LV�PHDVXUHG�DW� IDLU�YDOXH��7KH�*URXS�KROGV�ȴYH�FODVVHV�RI� LQYHVWPHQW�SURSHUW\�

EHLQJ�KRWHO�SURSHUWLHV��UHVLGHQWLDO�SURSHUWLHV��ODQG��RɝFH��DQG�WLPHVKDUHV�SURSHUWLHV��DOO�EHLQJ�VLWXDWHG�LQ�=LPEDEZH�

Hotel
properties

US$

Residential
properties

US$
Land

US$
Timeshares

US$

2ɝFH
property

US$
Total

US$

)DLU�YDOXH�KLHUDUFK\ � ����� ����� ����� �����

Year ended 31 December 
2018

As at 1 January 2018 ���������� - ����������� 1 199 000  380 000 ������������
$GGLWLRQV  - - ���������  -  - ���������
ΖPSURYHPHQWV�FDSLWDOLVHG ��������� -  -  -  - ��������
'LVSRVDOV  - - (205 000)  -  - ����������
7UDQVIHU�RQ�GLVSRVDO�RI�
VXEVLGLDU\��QRWH��������  - -  -  - ���������  (380 000)
Fair value (losses)/gains (300 000) - ����������  -  -   ���������
As at 31 December  2018 ����������� -  13 331 964  1 199 000 - ������������

Year ended 31 December 
2019

As at 1 January 2019 �����������  13 331 964  1,199,000  -   ������������
$FTXLVLWLRQV  -    -   ���������  -    -   ���������
ΖPSURYHPHQWV�FDSLWDOLVHG  -    -    -    -    -    -   
Transfer from inventory 
(note 16.2)  -   �����������  -    -    -    1 248 114 
1HW�IDLU�YDOXH�ORVV

 ������������ ����������� ���������� ���������  -    (2 248 040)
)DLU�YDOXH�JDLQV ����������� ����������� ����������� ���������  -   ������������
ΖPSDFW�RI�WUDQVODWLRQ�RI�
IRUHLJQ�RSHUDWLRQV�RQ�
RSHQLQJ�EDODQFHV ������������  -   ������������ ����������  -   �������������

As  at 31 December 2019 ����������� �����������  13 219 628 �����������  -   ������������



� $V�GHWDLOHG� LQ�QRWH� ������� WKH� VXEVLGLDULHV� LQ� =LPEDEZH� FKDQJHG� WKHLU� IXQFWLRQDO� FXUUHQF\�GXULQJ� WKH� \HDU��
+LWKHUWR�� WKH� 86�� DQG� WKH� =LPEDEZH� GROODU� �Ȋ=:/ȋ�� KDG� LQ� WHUPV� RI� WKH� UHJXODWLRQV� EHHQ� KHOG� DQG� SDU��
DQG� ȴQDQFLDO� VWDWHPHQWV� KDG� EHHQ� SUHSDUHG� DQG� SUHVHQWHG� RQ� WKDW� EDVLV�� +RZHYHU�� IROORZLQJ� WKH� RɝFLDO�
SURPXOJDWLRQ�RI�DQ�H[FKDQJH� UDWH�EHWZHHQ� WKH�=:/�DQG� WKH�86�� LQ�)HEUXDU\������� LQYHVWPHQW�SURSHUWLHV�
ZHUH�IRU�DFFRXQWLQJ�SXUSRVHV�LQLWLDOO\�WUDQVODWHG�WR�=:/�RQ�WKH�EDVLV�RI�DQ�H[FKDQJH�UDWH�RI�=:/��WR�86����
7KLV�H[FKDQJH�UDWH�KDG�GHWHULRUDWHG�WR�=:/��WR�86���������DV�DW�WKH�HQG�RI�WKH�\HDU��JLYH�ULVH�WR�WKH�86������
PLOOLRQ�WUDQVODWLRQ�ORVV�
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9 INVESTMENT PROPERTY (CONTINUED)         
    

9.3 Valuation techniques underlying management’s estimation of fair value (continued)    
         

 7KH�*URXSȇV�SROLF\�LV�WR�UHFRJQLVH�WUDQVIHUV�LQWR�DQG�RXW�RI�IDLU�YDOXH�KLHUDUFK\�OHYHOV�DV�DW�WKH�GDWH�RI�WKH�HYHQW�RU�
FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU�

9.4 Sensitivity analysis
           
 6HQVLWLYLW\�DQDO\VLV�LV�SHUIRUPHG�RQ�YDOXDWLRQ�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWK�VLJQLȴFDQW�XQREVHUYDEOH�LQSXWV��OHYHO����

WR�JHQHUDWH�D�UDQJH�RI�UHDVRQDEOH�DOWHUQDWLYH�YDOXDWLRQV��7KH�VHQVLWLYLW\�PHWKRGRORJLHV�DSSOLHG�WDNH�DFFRXQW�RI�WKH�
QDWXUH�RI�YDOXDWLRQ�WHFKQLTXHV�XVHG��DV�ZHOO�DV�WKH�DYDLODELOLW\�DQG�UHOLDELOLW\�RI�REVHUYDEOH�SUR[\�DQG�KLVWRULFDO�GDWD�
DQG�WKH�LPSDFW�RI�XVLQJ�DOWHUQDWLYH�PHWKRGV�

      
���� 2EVHUYDELOLW\�
          
 6LQFH�HDFK�SURSHUW\�LV�XQLTXH�LQ�QDWXUH�DQG�WKH�KRWHO�UHDO�HVWDWH�LV�YDFDQW��YDOXDWLRQ�LQSXWV�DUH�ODUJHO\�XQREVHUYDEOH�

� 7KHUH� DUH� LQWHU�UHODWLRQVKLSV� EHWZHHQ� XQREVHUYDEOH� LQSXWV�� ΖQFUHDVHV� LQ� FRQVWUXFWLRQ� FRVWV� WKDW� HQKDQFH� WKH�
SURSHUW\ȇV�IHDWXUHV�PD\�UHVXOW�LQ�DQ�LQFUHDVH�LQ�IXWXUH�UHQWDO�YDOXHV�DQG�RU�UHSODFHPHQW�FRVWV�   
    

Cost
approach

US$

Sales
comparison

US$

Sensitivity on managements estimates:

Change in depreciated replacement cost/square metre (cost/sqm):

Year ended 31 December 2019

���GHFUHDVH�LQ�WKH�UHSODFHPHQW�FRVW�VTP ���������� -
���GHFUHDVH�LQ�WKH�UHSODFHPHQW�FRVW�VTP ���������� -
���LQFUHDVH�LQ�WKH�VHOOLQJ�SULFH�VTP -   105 000 
���GHFUHDVH�LQ�WKH�VHOOLQJ�SULFH�VTP -  (105 000)

Year ended  31 December 2018

���GHFUHDVH�LQ�WKH�UHSODFHPHQW�FRVW�VTP ���������� -
���GHFUHDVH�LQ�WKH�UHSODFHPHQW�FRVW�VTP ���������� -
���LQFUHDVH�LQ�WKH�VHOOLQJ�SULFH�VTP -   212 500 
���GHFUHDVH�LQ�WKH�VHOOLQJ�SULFH�VTP -  (212 500)
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10 INTANGIBLE ASSETS

 Software
US$ 

 Goodwill
US$ 

 Total 
US$

YEAR ENDED 31 DECEMBER 2019

Cost
%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU  - ����������� �����������
$GGLWLRQV  -  -  - 
Carrying amount at the end of the year  - ����������� �����������

%DODQFH�DW�EHJLQQLQJ�RI�\HDU  -    -  - 
ΖPSDFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV  -   ������������ ������������

Carrying amount at the end of the year  -  4 241 093  4 241 093 
 

YEAR ENDED 31 DECEMBER 2018

Cost
%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ���������� ����������� �����������
$GGLWLRQV  -  -  - 
'HUHFRJQLWLRQ�RQ�VDOH�RI�VXEVLGLDU\��QRWH�������� ���������  - ���������
Balance at the end of year  - ����������� �����������

Amortisation and impairment

%DODQFH�DW�EHJLQQLQJ�RI�\HDU ����������  -   143 628 
Amortisation charge for the year ��������  - ��������
'HUHFRJQLWLRQ�RQ�VDOH�RI�VXEVLGLDU\��QRWH�������� ����������  - ����������

Carrying amount at the end of the year  - ����������� �����������

� 7KHUH� ZHUH� QR� FRQWUDFWXDO� FRPPLWPHQWV� IRU� WKH� DFTXLVLWLRQV� RI� DQ\� LQWDQJLEOH� DVVHW� DV� DW� ��� 'HFHPEHU� �����
������86�QLO��� � � � � � � � � � � �
   

 Goodwill            
*RRGZLOO�LV�PRQLWRUHG�E\�PDQDJHPHQW�DW�WKH�OHYHO�RI�WKH�RSHUDWLQJ�VHJPHQWV�LGHQWLȴHG�LQ�QRWH���� � �
            

� $�VHJPHQW�VXPPDU\�RI�WKH�JRRGZLOO�DOORFDWLRQ�LV�SUHVHQWHG�EHORZ�
 

Hospitality
US$

Total
US$

31 December 2019
$IULFDQ�6XQ�/LPLWHG �����������  4 241 093 

31 December 2018
$IULFDQ�6XQ�/LPLWHG ����������� �����������
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10 INTANGIBLE ASSETS (CONTINUED)     
      
 Goodwill (continued)   
� 7KH�*URXS�WHVWV�ZKHWKHU�JRRGZLOO�KDV�VX΍HUHG�DQ\�LPSDLUPHQW�RQ�DQ�DQQXDO�EDVLV��7KH�UHFRYHUDEOH�DPRXQW�RI�D�

FDVK�JHQHUDWLQJ�XQLW��Ȋ&*8ȋ��LV�GHWHUPLQHG�EDVHG�RQ�YDOXH�LQ�XVH�FDOFXODWLRQ�ZKLFK�UHTXLUH�WKH�XVH�RI�DVVXPSWLRQV��
7KH�FDOFXODWLRQV�XVH�FDVKȵRZ�SURMHFWLRQV�EDVHG�RQ�ȴQDQFLDO�EXGJHWV�DSSURYHG�E\� WKH�ERDUG�RI�GLUHFWRUV�RI� WKH�
UHOHYDQW�VXEVLGLDU\�FRYHULQJ�D�ȴYH�\HDU�SHULRG�

� &DVKȵRZV�EH\RQG�WKH�ȴYH�\HDU�SHULRG�DUH�H[WUDSRODWHG�XVLQJ�HVWLPDWHG�JURZWK�UDWHV�ZKLFK�PDQDJHPHQW�FRQVLGHUV�
UHDVRQDEOH�DQG�DFKLHYDEOH�

� 7KH�IROORZLQJ�WDEOH�VHWV�RXW�WKH�NH\�DVVXPSWLRQV�IRU�WKH�&*8�WKDW�KDV�VLJQLȴFDQW�JRRGZLOO�DOORFDWHG�WR�WKHP���
        

HOSPITALITY
2019 2018

6DOH�YROXPH����DQQXDO�JURZWK�UDWH� ��� �����
%XGJHWHG�JURVV�PDUJLQ���� ��� �����
$YHUDJH�KRWHO�RFFXSDQF\���� ��� �����
$YHUDJH�GDLO\�KRWHO�UDWH��86��  105 ����
2WKHU�RSHUDWLQJ�FRVWV��86�� ������������ ������������
$QQXDO�FDSLWDO�H[SHQGLWXUH ������������ �����������
/RQJ�WHUP�JURZWK�UDWH ���� ����
3UH�WD[�GLVFRXQW�UDWH ����� �����

     
 ΖQ�OLQH�WKH�FXUUHQF\�FKDQJHV�LQ�=LPEDEZH��WKH�YDOXH�LQ�XVH�FDOFXODWLRQ�ZDV�FDUULHG�RXW�LQ�=:/��WKH�IXQFWLRQDO�FXUUHQF\�

RI�WKH�VXEVLGLDU\�LQ�WKH�KRVSLWDOLW\�VHJPHQW��DQG�RI�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��WKH�LPPHGLDWH�KROGLQJ�FRPSDQ\�
 

Assumption Approach used to determining values

6DOH�YROXPH� $YHUDJH�DQQXDO�JURZWK�UDWH�RYHU�WKH�ȴYH�\HDU�IRUHFDVW�SHULRG��EDVHG�RQ�KLVWRULFDO�
SHUIRUPDQFH�DQG�PDQDJHPHQWȇV�H[SHFWDWLRQV�RI�IXWXUH�PDUNHW�GHYHORSPHQWV�

%XGJHWHG�JURVV�PDUJLQ $YHUDJH� DQQXDO� JURZWK� UDWH� RYHU� WKH�ȴYH� \HDU� IRUHFDVW� SHULRG�� EDVHG�RQ� FXUUHQW�
LQGXVWU\�WUHQGV�DQG�PDQDJHPHQW
V�H[SHFWDWLRQV�RI�IXWXUH�PDUNHW�GHYHORSPHQWV�

$YHUDJH�KRWHO�RFFXSDQF\ $YHUDJH�DQQXDO�JURZWK�UDWH�RYHU�WKH�ȴYH�\HDU�IRUHFDVW�SHULRG��EDVHG�RQ�KLVWRULFDO�
SHUIRUPDQFH��+LVWRULFDO� SHUIRUPDQFH� LV� DGMXVWHG� WR� H[FOXGH�QRQ�UHFXUULQJ� HYHQWV�
WKDW�FRXOG�KDYH�KDG�DQ�LPSDFW�RQ�WKH�RFFXSDQF\�UDWHV���3URMHFWHG�RFFXSDQF\�UDWHV�
DOVR�LQFRUSRUDWH�PDQDJHPHQW
V�H[SHFWDWLRQV�RI�IXWXUH�LQGXVWU\�GHYHORSPHQWV�

$YHUDJH�GDLO\�KRWHO�UDWH $YHUDJH�DFWXDO�KRWHO�GDLO\�UDWH�IRU�DOO�WKH�KRWHOV�RYHU�WKH��ȴYH�\HDU�IRUHFDVW�SHULRG��
EDVHG� RQ� DFWXDO� KLVWRULFDO� SHUIRUPDQFH�� 3URMHFWHG� DYHUDJH� GDLO\� KRWHO� UDWHV� DOVR�
LQFRUSRUDWH�PDQDJHPHQWȇV�H[SHFWDWLRQV�RI�IXWXUH�LQGXVWU\�GHYHORSPHQWV�

2WKHU�RSHUDWLQJ�FRVWV 2WKHU�RSHUDWLQJ�FRVWV�UHODWH�WR�ȴ[HG�FRVWV�RI�WKH�&*8��ZKLFK�GR�QRW�YDU\�VLJQLȴFDQWO\�
ZLWK� VDOHV� YROXPHV� RU� SULFHV�� 0DQDJHPHQW� IRUHFDVWV� WKHVH� H[SHQVHV� EDVHG� RQ�
WKH� FXUUHQW� VWUXFWXUH�RI� WKH�EXVLQHVV�� DGMXVWLQJ� IRU� LQȵDWLRQDU\� LQFUHDVHV�EXW�QRW�
UHȵHFWLQJ�DQ\�IXWXUH�FRVW�VDYLQJV�RU�FRVW�VDYLQJ�PHDVXUHV��7KH�DPRXQWV�GLVFORVHG�
DERYH�DUH�WKH�DYHUDJH�DQQXDO�RSHUDWLQJ�FRVWV�IRU�WKH�ȴYH�\HDU�IRUHFDVW�SHULRG�

$QQXDO�FDSLWDO�H[SHQGLWXUH 7KLV� LV� WKH� H[SHFWHG� FDSLWDO� H[SHQGLWXUH� LQ� WKH� &*8V�� 7KLV� LV� EDVHG� RQ� SODQQHG�
UHIXUELVKPHQW�H[SHQGLWXUH��1R�LQFUHPHQWDO�UHYHQXHV�RU�FRVW�VDYLQJV�DUH�DVVXPHG�
LQ�WKH�YDOXH�LQ�XVH�PRGHO�DV�D�UHVXOW�RI�WKLV�H[SHQGLWXUH�

/RQJ�WHUP�JURZWK�UDWH 7KLV�LV�WKH�UDWH�XVHG�WR�H[WUDSRODWH�FDVK�ȵRZV�EH\RQG�WKH�IRUHFDVW�SHULRG��7KH�UDWH�LV�
EDVHG�RQ�PDQDJHPHQWȇV�FRQVHUYDWLYH�YLHZ�UHJDUGLQJ�IXWXUH�LQGXVWU\�JURZWK�

3UH�WD[�GLVFRXQW�UDWH 7KLV� LV� H[SHFWHG� ZHLJKWHG� DYHUDJH� FRVW� RI� FDSLWDO� EDVHG� RQ� KLVWRULFDO� ERUURZLQJ�
LQWHUHVW�UDWHV�DQG�KRZ�WKH�EXVLQHVV�KDV�EHHQ�ȴQDQFHG�EHWZHHQ�GHEW�DQG�HTXLW\��
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10 INTANGIBLE ASSETS (CONTINUED)     
      
 Goodwill (continued) 
 
 Impact of possible changes in key assumptions
� 7KH� UHFRYHUDEOH� DPRXQW� RI� WKH� KRVSLWDOLW\� &*8� LV� HVWLPDWHG� WR� H[FHHG� WKH� FDUU\LQJ� DPRXQW� RI� WKH� &*8� DW� ���

'HFHPEHU������E\�86�������������������86������������

� ΖI�WKH�EXGJHWHG�VDOHV�YROXPH�XVHG�LQ�WKH�YDOXH�LQ�XVH�FDOFXODWLRQ�IRU�WKH�KRVSLWDOLW\�&*8�KDG�EHHQ����ORZHU�WKDQ�
PDQDJHPHQWȇV�HVWLPDWHV�DW����'HFHPEHU������������LQVWHDG�RI�������WKH�UHFRYHUDEOH�DPRXQW�ZRXOG�KDYH�H[FHHGHG�
WKH�FDUU\LQJ�DPRXQW�RI�WKH�&*8�DW����'HFHPEHU������E\�86�������������������86������������

� ΖI� WKH� ORQJ�WHUP�JURZWK�UDWH�DSSOLHG�WR�WKH�FDVK�ȵRZ�SURMHFWLRQV�RI� WKLV�&*8�KDG�EHHQ�����LQVWHDG�RI�������� WKH�
UHFRYHUDEOH�DPRXQW�ZRXOG�KDYH�H[FHHG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�&*8�DW����'HFHPEHU������E\�86������������
�������86������������

� ΖI�WKH�SUH�WD[�GLVFRXQW�UDWH�DSSOLHG�WR�WKH�FDVK�ȵRZ�SURMHFWLRQV�RI�WKLV�&*8�KDG�EHHQ����KLJKHU�WKDQ�PDQDJHPHQWȇV�
HVWLPDWHV��������LQVWHDG�RI���������WKH�UHFRYHUDEOH�DPRXQW�ZRXOG�KDYH�H[FHHG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�&*8�DW�
���'HFHPEHU������E\�86�������������������86������������

11 INVESTMENT IN SUBSIDIARIES
          

COMPANY
 2019

US$ 
2018
US$ 

Direct shareholding in:
$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�&DSLWDO�0DQDQJHPHQW�
�3ULYDWH��/LPLWHG ������������ �����������

 7KHUH�ZHUH�QR�FKDQJHV�LQ�$UGHQ�&DSLWDO�/LPLWHGȇV�VKDUHKROGLQJ�LQ�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�DV�DW����'HFHPEHU�
�����ZKHQ�FRPSDUHG�WR�WKH�SULRU�\HDU�� � � � � � � �
 

Name of entity
Country of
incorporation ��VKDUHKROGLQJ

No. of equity
shares

$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG =LPEDEZH ���� ������������

 Subsidiaries of Arden Capital (Private) Limited

� $UGHQ�&DSLWDO�/LPLWHG�LQGLUHFWO\�KROGV�WKH�IROORZLQJ�VXEVLGLDULHV�WKURXJK�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��
         

ȏ�� $IULFDQ�6XQ�/LPLWHG���������VKDUHKROGLQJ�����'HFHPEHU���������������DQG�LV�OLVWHG�RQ�WKH�=LPEDEZH�6WRFN���
([FKDQJH��Ȋ=6(ȋ��

ȏ�� 'DZQ�3URSHUWLHV�/LPLWHG���������VKDUHKROGLQJ�����'HFHPEHU���������������DQG�LV�OLVWHG�RQ�WKH�=6(��
ȏ�� %UDLQZRUNV� 3HWUROHXP� �3ULYDWH�� /LPLWHG�� ����� VKDUHKROGLQJ�� %UDLQZRUNV� 3HWUROHXP� RZQV� )0/� � /RJLVWLFV�

�3ULYDWH�� /LPLWHG� �Ȋ)0/� /RJLVWLFVȋ��� 7KH� VKDUHKROGLQJ� LQ� )0/� /RJLVWLFV� LV� ����� ���b 'HFHPEHU� ������
�������

ȏ�� %UDLQZRUNV�+RWHOV�DQG�5HDO�(VWDWH��3ULYDWH��/LPLWHG�������VKDUHKROGLQJ������'HFHPEHU��������������DQG
ȏ�� /HQJUDK�ΖQYHVWPHQWV��3ULYDWH��/LPLWHG�������VKDUHKROGLQJ������'HFHPEHU�������������
 

� 7KH�*URXSȇV�PDWHULDO�RSHUDWLQJ�VXEVLGLDULHV�DUH�$IULFDQ�6XQ�/LPLWHG�DQG�'DZQ�3URSHUWLHV�/LPLWHG��%RWK�VXEVLGLDULHV�
DOVR�KDYH�VLJQLȴFDQW�QRQ�FRQWUROOLQJ�LQWHUHVWV�
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11 INVESTMENT IN SUBSIDIARIES (CONTINUED)        
   

����� 6XPPDULVHG�ȴQDQFLDO�LQIRUPDWLRQ�IRU�$IULFDQ�6XQ�/LPLWHG�DQG�'DZQ�3URSHUWLHV�/LPLWHG�   
        

31 December 2019 31 December 2018
African Sun

Limited
US$

Dawn Properties
Limited

US$

African Sun
Limited

US$

Dawn Properties
Limited

US$

ASSETS

Non current net assets
3URSHUW\�DQG�HTXLSPHQW ������������ ���������� ������������ ����������
Right-of-use assets ������������  - 
ΖQYHVWPHQW�SURSHUW\  - ������������  -   ������������
Other non current assets ����������� ����������� ����������� �����������

������������ ������������ ������������ ������������
Current assets
Inventories ����������� ���������� ����������� �����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV  - ���������� ���������� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV ������������ ��������� ������������ �����������

������������ ����������� ������������ �����������

Total assets  62 869 164 ������������ ������������ �������������

EQUITY AND LIABILITIES

Equity

6KDUH�FDSLWDO�DQG�VKDUH�SUHPLXP ������������ ������������ ������������ ������������
Other reserves ������������ ����������� ������������ �����������
5HWDLQHG�SURȴWV��DFFXPXODWHG�ORVVHV� ����������� ������������ ������������� ������������

������������ ������������  19 689 023  90 802 600 
Non-current liabilities
%RUURZLQJV  - ���������� ����������� �����������
/HDVH�OLDELOLWLHV �����������  - 
'HIHUUHG�WD[ ����������� ����������� ����������� �����������

������������ ����������� ����������� �����������
Current liabilities
%RUURZLQJV  - ���������� ����������� �����������
7UDGH�DQG�RWKHU�SD\DEOHV ������������ ���������� ������������ �����������

������������ ���������  21 446 000 �����������

Total equity and liabilities  62 869 164 ������������ ������������ �������������
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11 INVESTMENT IN SUBSIDIARIES (CONTINUED)        
   

����� 6XPPDULVHG�ȴQDQFLDO�LQIRUPDWLRQ�IRU�$IULFDQ�6XQ�/LPLWHG�DQG�'DZQ�3URSHUWLHV�/LPLWHG��FRQWLQXHG�  

31 December 2019 31 December 2018

African Sun
Limited

US$

Dawn 
Properties

Limited
US$

African Sun
Limited

US$

Dawn 
Properties

Limited
US$

Summarised statement of comprehensive 
income

Revenue ������������ ����������� ������������ ������������
&RVW�RI�VDOHV ������������  - ������������ ������������
*URVV�SURȴW  43 182 042  3 890 033 ������������ �����������
)DLU�YDOXH�JDLQV�RQ�LQYHVWPHQW�SURSHUW\  - ������������  - ����������
Other income (net) ����������� ��������� ����������� ��������
2SHUDWLQJ�H[SHQVHV��LQFOXGLQJ�DOORZDQFH�IRU�
H[SHFWHG�FUHGLW�ORVVHV� ������������ ������������ ������������ �����������
1HW�ȴQDQFH�FKDUJHV ��������� �������� ��������� ���������
3URȴW�EHIRUH�LQFRPH�WD[ ������������ ������������ ������������ �����������
ΖQFRPH�WD[�H[SHQVH ����������� ������������ ����������� �����������
3URȴW�IRU�WKH�\HDU ������������ ������������ ������������ �����������
2WKHU�FRPSUHKHQVLYH�LQFRPH��ORVV� ������������ ���������� ��������  -   
Total comprehensive income ������������ ������������  9 919 841 �����������

6XPPDULVHG�VWDWHPHQW�RI�FDVKȵRZV

&DVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV ������������ ����������� ������������ ����������
&DVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ����������� ��������� ����������� ���������
&DVK�XVHG�LQ�ȴQDQFLQJ�DFWLYLWLHV ����������� ��������� ����������� �����������

Net increase in cash and cash equivalents 
for the year ����������� ���������� ����������� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�
the year ������������ ����������� ����������� ���������

ΖPSDFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV ������������ ����������� ��������  -   
Cash and cash equivalents at the end of 
the year  11 831 403 ���������� ������������ �����������

11.2 Dispoal of a subsidiary 
          
� 2Q����-XQH�������WKH�*URXS�VROG������RI�LWV�HTXLW\�LQYHVWPHQW�LQ�*HW6XUH�/LIH�$VVXUDQFH�&RPSDQ\��3ULYDWH��/LPLWHG�

�Ȋ*HW6XUHȋ���7KH�GLVSRVDO�ZDV�SDUW�RI�WKH�*URXSȇV�VWUDWHJ\�WR�H[LW�LWV�ȴQDQFLDO�VHUYLFHV�VHFWRU�LQYHVWPHQWV��*HW6XUH�KDG�
KLWKHUWR�EHHQ�GLVFORVHG�DV�SDUW�RI�Ȋ)LQDQFLDO�VHUYLFHVȋ�RQ�WKH�*URXSȇV�VHJPHQW�UHSRUW�
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11 INVESTMENT IN SUBSIDIARIES (CONTINUED)        
   

11.2 Disposal of a subsidiary (continued)

11.2.1 Loss from sale of subsidiary
2018
US$ 

&RQVLGHUDWLRQ� �����������
Cash �����������
$PRXQW�SD\DEOH�WR�*HW6XUH�DVVXPHG�E\�WKH�%X\HU
 �����������
&DUU\LQJ�DPRXQW�RI�QHW�DVVHWV�VROG��QRWH�������� �����������
/RVV�IURP�GLVSRVDO� ����������

            
� 
���$V�DW�WKH�GDWH�RI�GLVSRVDO�RI�HTXLW\�LQYHVWPHQW�LQ�*HW6XUH��WKH�*URXS�RZHG�*HW6XUH�86�����������WKURXJK�$UGHQ�

&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�&DSLWDO�0DQDJHPHQW��3ULYDWH��/LPLWHG���$V�SDUW�RI�VHWWOHPHQW�RI�WKH�
SXUFKDVH�FRQVLGHUDWLRQ��WKH�%X\HU�DJUHHG�WR�DVVXPH�WKH�*URXSȇV�LQGHEWHGQHVV�WR�*HW6XUH�DQG�WR�VHWWOH�WKH�VDPH�LQ�
GXH�FRXUVH��*HW6XUH�IRUPDOO\�FRQVHQWHG�WR�WKH�DUUDQJHPHQW�DQG�DJUHHG�WKDW�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�KDG�IXOO\�
GLVFKDUJHG�LWV�REOLJDWLRQ�� � � � � � � � � � �
  

11.2.2 Net assets sold on disposal of subsidiary         
7KH�FDUU\LQJ�DPRXQW�RI�DVVHWV�DQG�OLDELOLWLHV�DV�DW����-XQH�������WKH�GDWH�RI�GLVSRVDO�ZHUH�DV�IROORZV�� �
            

2018
US$ 

Total assets
ΖQYHVWPHQW�SURSHUW\ ���������
(TXLSPHQW ���������
ΖQWDQJLEOH�DVVHWV ���������
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV �����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV �����������
&DVK�DQG�FDVK�HTXLYDOHQWV ���������

������������

Total liabilities

7UDGH�FUHGLWRUV ���������
ΖQVXUDQFH�OLDELOLWLHV �����������
'HIHUUHG�WD[�OLDELOLW\ �������

���������� 

Net assets �����������

12 INVESTMENTS IN ASSOCIATES          
   

12.1 Disposal of investment in an associate in the prior year

� 'XULQJ�'HFHPEHU�������WKH�*URXS�GLVSRVHG�RI�������������RI�LWV�VKDUHV��ȊWKH�6KDUHVȋ��KHOG�LQ�*HW%XFNV�0LFURȴQDQFH�
%DQN�/LPLWHG��Ȋ*HW%XFNVȋ��IRU�D�WRWDO�FRQVLGHUDWLRQ�RI�86������������ȊWKH�7UDQVDFWLRQȇȇ��WR�UHODWHG�SDUWLHV�DV�GHȴQHG�
E\�WKH�-RKDQQHVEXUJ�6WRFN�([FKDQJH��ȊWKH�-6(ȋ��UXOHV��3HQGLQJ�DSSURYDO�RI�WKH�7UDQVDFWLRQ��WKH�EX\HUV�DGYDQFHG�WKH�
*URXS�WKH�WRWDO�FRQVLGHUDWLRQ�RI�86�����������DV�D�ORDQ�EHDULQJ�LQWHUHVW�DW����SHU�DQQXP�ZKLFK�ZDV�JRLQJ�WR�EH�
VHWWOHG�WKURXJK�GHOLYHU\�RI�WKH�6KDUHV�RQ�DSSURYDO�RI�WKH�7UDQVDFWLRQ�E\�WKH�&RPSDQ\ȇV�VKDUHKROGHUV��7KH�LQWHUHVW�
DFFUXHG�ZDV�DOVR�JRLQJ�WR�EH�VHWWOHG�E\�D�FRPPHQVXUDWH�QXPEHU�RI�VKDUHV�DW�D�SUH�DJUHHG�SULFH�RI�86��������SHU�
VKDUH��7KH�-6(�OLVWLQJ�UXOHV�SUHVFULEHG�WKDW�WKH�7UDQVDFWLRQ�EH�DSSURYHG�E\�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\��
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12 INVESTMENTS IN ASSOCIATES  (CONTINUED)        
     

12.1 Disposal of investment in an associate in the prior year (continued)

� $Q�H[WUDRUGLQDU\�JHQHUDO�PHHWLQJ�RI�VKDUHKROGHUV�RI�WKH�&RPSDQ\�ZDV�KHOG�RQ���0D\�������ȊWKH�(΍HFWLYH�GDWHȋ��DQG�
WKH�UHTXLVLWH�VKDUHKROGHU�DSSURYDOV�WR�JLYH�H΍HFW�WR�WKH�7UDQVDFWLRQ�ZHUH�VHFXUHG�

� 7KH�GLVSRVDO�RI�WKH�������������VKDUHV�UHVXOWHG�LQ�WKH�*URXSȇV�VKDUHKROGLQJ�LQ�*HW%XFNV�GHFUHDVLQJ�IURP���������
WR���������7KH�*URXS�FRQFOXGHG�WKDW�WKH�7UDQVDFWLRQ�UHVXOWHG�LQ�WKH�ORVV�RI�VLJQLȴFDQW�LQȵXHQFH�RYHU�*HW%XFNV��$V�D�
UHVXOW��WKH�*URXS�UHFODVVLȴHG�WKH�UHPDLQLQJ�HTXLW\�LQYHVWPHQW�LQ�*HW%XFNV�IURP�LQYHVWPHQW�LQ�DVVRFLDWHV�WR�ȴQDQFLDO�
DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV�ZLWK�H΍HFW�IURP�WKH�(΍HFWLYH�'DWH�

� 7KH�LPSDFW�RI�WKH�7UDQVDFWLRQ�RQ�WKH�ȴQDQFLDO�VWDWHPHQWV�ZDV�DV�IROORZV�

 2019
US$ 

2018
US$ 

Balance as at the beginning of the year  -   �����������
6KDUH�RI�SURȴW�RI�DVVRFLDWH  -   ���������
'LYLGHQGV�GHFODUHG�DQG�SDLG  -   ����������
Equity accounted carrying amount of total investment before the 
Transaction  -   �����������
'LVSRVDO�LQ�WHUPV�RI�WKH�7UDQVDFWLRQ��QRWH������  -   ������������
Equity accounted carrying amount of remaining investment  -    2 460 012 

)DLU�YDOXH�JDLQ�RQ�UHPHDVXUHPHQW�RI�FDUU\LQJ�DPRXQW�RI�HTXLW\�DFFRXQWHG�
LQYHVWPHQW�WR�ȴQDQFLDO�DVVHW�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV
  -   �����������
7UDQVIHU�WR�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV��QRWH����  -   ������������
Balance as at the end of the year  -    -   

             
� 
���LQFOXGHG�LQ�Ȋ2WKHU�JDLQVȋ�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�

� 7KH�IDLU�YDOXH�RI�WKH�LQYHVWPHQW�LQ�*HW%XFNV�DV�DW�WKH�GDWH�RI�GLVSRVDO�RI�WKH�VKDUHV�ZDV�GHWHUPLQHG�EDVHG�RQ�WKH�
=LPEDEZH�6WRFN�([FKDQJH�SULFH�� � � � � � � �

� $V�DW����'HFHPEHU�������WKH�*URXS�RQO\�KHOG�D�����HTXLW\�LQYHVWPHQW�LQ�&RSRUHWL�6XSSRUW�6HUYLFHV�W�D�Ȋ*HW&DVKȋ�
ZKRVH�FDUU\LQJ�DPRXQW�ZDV�IXOO\�LPSDLUHG�LQ������

����� 3URȴW�IURP�GLVSRVDO�RI�LQYHVWPHQW�LQ�DVVRFLDWH        
     

2018
US$ 

ΖQFOXGHG�LQ�Ȋ2WKHU�JDLQVȋ�IRU�WKH�\HDU�HQGHG����'HFHPEHU������LV�SURȴW�RI�86�����������UHDOLVHG�
IURP�WKH�GLVSRVDO�RI�WKH�HTXLW\�LQYHVWPHQW�LQ�*HW%XFNV�DV�GLVFORVHG�DERYH��7KH�SURȴW
KDV�EHHQ�GHWHUPLQHG�DV�IROORZV�
&DVK�FRQVLGHUDWLRQ�UHFHLYHG �����������
Transaction costs ����������
Net proceeds �����������
(TXLW\�FDUU\LQJ�DPRXQW�RI�LQYHVWPHQW�SRUWLRQ�VROG��QRWH������ ������������
3URȴW�IURP�GLVSRVDO�RI�DVVRFLDWH �����������
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12 INVESTMENTS IN ASSOCIATES  (CONTINUED)        
     

12.3  Commitments and contingent liabilities in respect of associate
 

 2019
US$ 

2018
US$ 

6KDUH�RI�FRQWLQJHQW�OLDELOLWLHV�LQFXUUHG�MRLQWO\�RI�WKH�DVVRFLDWH�UHODWLQJ�WR�
OLDELOLWLHV�RI�WKH�DVVRFLDWH�IRU�ZKLFK�WKH�*URXS�LV�VHYHUDOO\�OLDEOH�  -   -

             
� 2Q����-XO\������WKH�*URXS��WKURXJK�%UDLQZRUNV�&DSLWDO�0DQDJHPHQW��3ULYDWH��/LPLWHG��DJUHHG�WR�DFW�DV�D�JXDUDQWRU�

LQ�UHVSHFW�RI�*HW&DVKȇV�86�����������ORDQ�IDFLOLW\�ZLWK�D�=LPEDEZHDQ�EDVHG�ȴQDQFLDO�LQVWLWXWLRQ��WKURXJK�SOHGJH�RI���
 
D��� �����������VKDUHV�KHOG�LQ�'DZQ�3URSHUWLHV�/LPLWHG��DQG�� � � � �
E�� ����������VKDUHV�KHOG�LQ�$IULFDQ�6XQ�/LPLWHG�� � � � � � � �

    
� $V�DW����'HFHPEHU�������WKH�RXWVWDQGLQJ�DPRXQW�GXH�E\�*HW&DVK�WR�WKH�ȴQDQFLDO� LQVWLWXWLRQ�ZDV�86������������

'HFHPEHU�������86�����������'XULQJ�WKH�\HDU�HQGHG����'HFHPEHU�������WKH�*URXS�SDLG�86���������������86�����
�����WR�WKH�ȴQDQFLDO�LQVWLWXWLRQ�RQ�WKH�EDVLV�RI�WKH�JXDUDQWHH�DV�*HW&DVK�KDG�GHIDXOWHG�DV�WKH�DVVRFLDWH�IDFH�VRPH�
VLJQLȴFDQW�ȴQDQFLDO�GLɝFXOWLHV��7KH�DPRXQWV�SDLG�ZHUH�IXOO\�LPSDLUHG�ERWK�LQ�WKH�FXUUHQW�DQG�SULRU�\HDU��7KH�*URXS�
DQWLFLSDWHV�WKDW�LW�ZRXOG�FRQWLQXH�VHWWOLQJ�WKH�PRQWKO\�ORDQ�LQVWDOPHQW�DV�WKH\�IDOO�GXH�DV�WKHUH�DUH�QR�UHDVRQDEOH�
SURVSHFWV�RI�*HW&DVKȇV�ȴQDQFLDO�FRQGLWLRQ� LPSURYLQJ� LQ�WKH�IRUHVHHDEOH�IXWXUH��$V�D�UHVXOW�� WKH�*URXS�UHFRJQLVHG�
D�SURYLVLRQ�IRU�D�ȴQDQFLDO�JXDUDQWHH�OLDELOLW\�IRU�WKH�IXOO�RXWVWDQGLQJ�ORDQ�RI�86���������LQ�WKH�SULRU�\HDU��SHU�QRWH�
������7KLV�DPRXQW�KDG�GHFUHDVHG�WR�86��������DV�D�UHVXOW�RI�UHSD\PHQWV�WKDW�ZHUH�H΍HFWHG�LQ�WKH�SULRU�\HDU�DQG�WKH�
LPSDFW�RI�WUDQVODWLRQ�RI�WKH�DPRXQW�WR�86��IROORZLQJ�FXUUHQF\�SURQRXQFHPHQWV�LQ�=LPEDEZH�� � �
         

� 7KH�WRWDO�DPRXQWV�H[SHQVHG� LQ�WKH� �VWDWHPHQW�RI�FRPSUHKHQVLYH� LQFRPH�LQ�UHODWLRQ�WR�WKH�JXDUDQWHH�DERYH�DQG�
UHFHLYDEOHV�IURP�*HW&DVK�GXULQJ�WKH�\HDU�ZHUH�DV�IROORZV�� � � � � � �
           

 2019
US$ 

2018
US$ 

0RQWKO\�ORDQ�LQVWDOPHQW�REOLJDWLRQV�SDLG �������� ���������
2XWVWDQGLQJ�ORDQ�SULQFLSDO�DPRXQWV�UHFRJQLVHG�DV�D�*URXS�ORDQ�REOLJDWLRQV �������� ���������

 
13 INTEREST IN A JOINT OPERATION 
         
� 7KH�*URXS�KDV�D�����LQWHUHVW�LQ�7KH�9LFWRULD�)DOOV�+RWHO��WKURXJK�$IULFDQ�6XQ�/LPLWHG��7KH�9LFWRULD�)DOOV�+RWHO�LV�D�

OHDVHG�KRWHO� LQ�WKH�9LFWRULD�)DOOV�DUHD��7KH�IROORZLQJ�DPRXQWV�UHSUHVHQW�WKH�*URXSȇV�����VKDUH�RI�WKH�DVVHWV�DQG�
OLDELOLWLHV��DQG�VDOHV�DQG�UHVXOWV�RI�WKH�MRLQW�RSHUDWLRQ��7KH\�DUH�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DQG�
VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�

   
 6XPPDULVHG�DXGLWHG�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�����    

  
 2019

US$ 
2018
US$ 

Summarised statement of comprehensive income

Revenue ����������� �����������
&RVW�RI�VDOHV ������������ ������������
*URVV�SURȴW �����������  6 228 919 
2SHUDWLQJ�H[SHQVHV ������������ ������������
Other income ����������� ���������
3URȴW�EHIRUH�LQFRPH�WD[ �����������  3 113 316 
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13 INTEREST IN A JOINT OPERATION (CONTINUED)        
     

� 6XPPDULVHG�DXGLWHG�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�������FRQWLQXHG��   
          

 2019
US$ 

2018
US$ 

ASSETS

Non-current assets
3URSHUW\�DQG�HTXLSPHQW ����������� �����������
Right of use assets ����������  -   

 2 636 230 �����������
Current assets
Inventories ���������� ����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����������� �����������
$PRXQWV�GXH�IURP�UHODWHG�SDUWLHV ���������� ����������
&DVK�DQG�FDVK�HTXLYDOHQWV ����������� �����������

����������� �����������

Total assets ����������� �����������

LIABILITIES

Non-current liabilities

/HDVH�OLDELOLWLHV ����������  -   

Current liabilities
%RUURZLQJV �����������  -   
3URYLVLRQ�IRU�RWKHU�OLDELOLWLHV ����������� �����������
7UDGH�DQG�RWKHU�SD\DEOHV ����������� ������������

 (1 022 643) ������������

Total liabilities ������������ ������������

Net assets ����������� �����������

14  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

2018
US$ 

Balance at beginning of year  3 139 091 
Purchases  - 
7UDQVIHU�IURP�LQYHVWPHQW�LQ�DVVRFLDWHV��*HW%XFNV�RUGLQDU\�VKDUHV���QRWH������ �����������
)DLU�YDOXH�JDLQV� ��������
2Q�WUHDVXU\�ELOOV  - 
2Q�0\%XFNV�RUGLQDU\�VKDUHV ��������
'LVSRVDOV ������������
7RWDO�VDOH�RI�0\%XFNV�RUGLQDU\�VKDUHV ������������
6DOH�RI�*HW%XFNV�VKDUHV�DIWHU�UHFODVVLȴFDWLRQ�IURP�LQYHVWPHQW�LQ�DVVRFLDWH������� ������������
0DWXULW\�RI�WUHDVXU\�ELOOV ����������
*HW%XFNV�RUGLQDU\�VKDUHV�JLYHQ�XS�WR�VHWWOH�LQWHUHVW�RQ�D�ORDQ�SRVW�UHFODVVLȴFDWLRQ�IURP�
LQYHVWPHQW�LQ�DVVRFLDWH��QRWH������� � � � � ����������
'HUHFRJQLWLRQ�RI�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV�RQ�GLVSRVDO�RI�VXEVLGLDU\��QRWH�
11.2.2) ������������

Balance at end of year  - 
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14  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)

14.1  Settlement of interest through delivery of GetBucks ordinary shares
      
 $V�GLVFORVHG�LQ�QRWH�������WKH�*URXS�KDG�D�FRPPLWPHQW�WR�VHWWOH�LQWHUHVW�DFFUXLQJ�RQ�D�86������������ȊWKH�/RDQ���7KH�

WRWDO�LQWHUHVW�WKDW�DFFUXHG�RQ�WKH�/RDQ�DPRXQWHG�WR�86����������7KH�LQWHUHVW�ZDV�FDOFXODWHG�XS�WR���-XQH������ZKLFK�
ZDV�WKH�VHWWOHPHQW�GDWH�RI�WKH�LQWHUHVW���7KH�*URXS�WUDQVIHUUHG�����������*HW%XFNV�VKDUHV�DW�WKH�SUH�DJUHHG�SULFH�
RI�86��������SHU�VKDUHV��7KH�IDLU�YDOXH�SULFH�SHU�VKDUH�EDVHG�RQ�WKH�=LPEDEZH�6WRFN�([FKDQJH�SULFH�RQ�VHWWOHPHQW�
GDWH�ZDV�86�������SHU�VKDUH��7KLV�UHVXOWHG�LQ�WKH�UHFRJQLWLRQ�RI�D�ORVV�RI�86��������LQ�WKH�SULRU�\HDU��7KH�*HW%XFNV�
RUGLQDU\�VKDUHV�JLYHQ�XS�WR�VHWWOH�LQWHUHVW�WKDW�DFFUXHG�RQ�WKH�ORDQ�ZHUH�GHUHFRJQL]HG�DW�WKHLU�DJJUHJDWH�IDLU�YDOXH�RI�
86���������

������ 6DOH�RI�*HW%XFNV�VKDUHV�DIWHU�UHFODVVLȴFDWLRQ�IURP�LQYHVWPHQW�LQ�DVVRFLDWH�

� 6XEVHTXHQW�WR�WKH�UHFODVVLȴFDWLRQ�RI�WKH� LQYHVWPHQW� LQ�*HW%XFNV�VKDUHV�IURP�LQYHVWPHQW� LQ�DVVRFLDWH�WR�ȴQDQFLDO�
DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU� ORVV��WKH�*URXS�GLVSRVHG�RI������������VKDUHV�WR�D�WKLUG�SDUW\��ȊWKH�%X\HUȋ���
$V�FRQVLGHUDWLRQ�� WKH�%X\HU�DJUHHG�WR�VHWWOH� LQ� IXOO� WKH�*URXSȇV�RXWVWDQGLQJ� ORDQ�ZLWK�*HW%XFNV�RI�86������������
*HW%XFNV�FRQVHQWHG�WR�WKH�DUUDQJHPHQW�DQG�DJUHHG�WKDW�WKH�*URXS�KDG�IXOO\�GLVFKDUJHG�WKH�ORDQ�REOLJDWLRQ��7KH�IDLU�
YDOXH�RI�WKH�VKDUHV�WUDQVIHUUHG��EDVHG�RQ�WKH�=6(�TXRWHG�SULFH�RI�86�������SHU�VKDUH�ZDV�86������������7KLV�UHVXOWHG�
LQ�WKH�UHFRJQLWLRQ�RI�ORVV�RQ�GLVSRVDO�RI�86����������7KH�ORVV�LV�LQFOXGHG�LQ�Ȋ2WKHU�LQFRPHȋ�LQ�WKH�SULRU�\HDU�

���� �'()(55('�7$;

 2019
US$ 

2018
US$ 

����� The net movement on the deferred tax account is as follows:

Net deferred tax liability as at 1 January ������������ �������������
&KDUJHG�WR�SURȴW�RU�ORVV��QRWH������ ������������ ������������
&KDUJHG�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH��QRWH����� ��������������  -   
Net deferred tax liability as at 31 December �������������� �������������

������ Net deferred tax liability is derived as follows

'HIHUUHG�WD[�DVVHWV��QRWH������ ���������� �����������
'HIHUUHG�WD[�OLDELOLWLHV��QRWH������ ������������� ������������

������������� ������������

������ Net deferred tax by jurisdiction

Zimbabwean tax jurisdiction
��'HIHUUHG�WD[�DVVHWV ���������� �����������
��'HIHUUHG�WD[�OLDELOLWLHV ������������� ������������

������������� ������������

South African  tax jurisdiction
��'HIHUUHG�WD[�DVVHWV  -    -   
��'HIHUUHG�WD[�OLDELOLWLHV ��������� ��������
Deferred tax ���������  (  940)

Net deferred tax liabilities ������������� ������������

������ Recovery of deferred tax assets and liabilities

Deferred tax assets
�'HIHUUHG�WD[��DVVHWV�WR�EH�UHFRYHUHG�ZLWKLQ����PRQWKV ���������� ����������
�'HIHUUHG�WD[��DVVHWV�WR�EH�UHFRYHUHG�DIWHU�PRUH�WKDQ����PRQWKV ���������� ����������

����������  1 801 099 

Deferred tax liabilities

�'HIHUUHG�WD[��OLDELOLWLHV�WR�EH�UHFRYHUHG�ZLWKLQ����PRQWKV ������������ ������������
�'HIHUUHG�WD[��OLDELOLWLHV�WR�EH�UHFRYHUHG�DIWHU�PRUH�WKDQ����PRQWKV ������������� �������������

�������������� ��������������
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���� '()(55('�7$;��&217Ζ18('��

� 7KH�PRYHPHQW�LQ�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�GXULQJ�WKH�\HDU��ZLWKRXW�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�R΍VHWWLQJ�
RI�EDODQFHV�ZLWKLQ�WKH�VDPH��WD[�MXULVGLFWLRQ��LV�DV�IROORZV��      

         
������ 'HIHUUHG�WD[�DVVHWV

Property 
and

equipment
US$

 Lease 
liabilities

US$
Provisions

US$

Allowance 
for 

expected 
credit 
losses

US$

 Assessable 
tax losses

US$
Total

US$

Year ended 31 December 2018

As at 1 January 2018 �����������  -   �����������  -   ����������� ������������
&KDUJHG���FUHGLWHG��WR�VWDWHPHQW�
RI�FRPSUHKHQVLYH�LQFRPH �����������  -   ����������� ���������� ��������� �����������
As at 31 December 2018 �����������  -   ����������� ����������  -     1 801 099 

Year ended 31 December 2019

As at 1 January 2019 �����������  -   ����������� ����������  -     1 801 099 
�&UHGLWHG��FKDUJHG�WR�VWDWHPHQW�
RI�FRPSUHKHQVLYH�LQFRPH ��������� ����������� ��������� �����������  -    (1 010 844)
As at 31 December 2019  -   ����������� ����������    241 640  -   �����������

        
������ 'HIHUUHG�WD[�OLDELOLWLHV
           

Property 
and

equipment
US$

Right of 
use

assets
US$

Fair value
gains

US$

Assessable
tax losses

US$
Other

US$
Total

US$

Year ended 31 December 
2018

As at 1 January 2018  ( 4 094 660)  -   ������������ ��������� ������������ ������������
&KDUJHG�WR�VWDWHPHQW�RI�
FRPSUHKHQVLYH�LQFRPH ������������  -   ������������  -   ������������ ����������
As at 31 December 2018 �������������  -   ������������ ���������  (  660 182) ������������

Year ended 31 December 
2019

As at 1 January 2019 �������������  -   ������������ ���������  (  660 182) ������������
�&KDUJHG��FUHGLWHG�WR�
VWDWHPHQW�RI�FRPSUHKHQVLYH�
income ������������� ������������ ������������ ���������� ������������ ������������

&KDUJHG�WR�RWKHU�
FRPSUHKHQVLYH�LQFRPH ��������������  -    -    -    -   �������������
As at 31 December 2019 �������������� ������������ ������������ ��������   1 081 810 �������������

        
� 'HIHUUHG�WD[�DVVHWV�DUH�UHFRJQLVHG�IRU�WD[�ORVV�FDUU\�IRUZDUGV�WR�WKH�H[WHQW�WKDW�WKH�UHDOL]DWLRQ�RI�WKH�UHODWHG�WD[�

EHQHȴW�WKURXJK�IXWXUH�WD[DEOH�SURȴWV�LV�SUREDEOH��%DVHG�RQ�IRUHFDVWV��'LUHFWRUV�DUH�RI�WKH�RSLQLRQ�WKDW��WKHUH�ZLOO�EH�
DGHTXDWH�WD[DEOH�SURȴWV�WR�R΍VHW�WKH�FXUUHQW�GHIHUUHG�WD[�DVVHW�
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16  INVENTORIES

 2019
US$ 

2018
US$ 

)RRG�DQG�EHYHUDJH ����������� �����������
6KRS�PHUFKDQGLVH ��������� ���������
&RQVXPDEOH�VWRFNV ����������� ����������
0DLQWHQDQFH�VWRFNV ���������� ����������
3URSHUW\�XQGHU�FRQVWUXFWLRQ��QRWH������  -  - 
3URSHUW\�LQYHQWRU\��QRWH������  - �����������
Construction inventories �������� ���������
6WDWLRQHU\�DQG�RWKHU�RɝFH�FRQVXPDEOHV ���������� ���������

����������� �����������

7KH�FRVW�RI� LQYHQWRULHV�UHFRJQLVHG�DV�H[SHQVHV�DQG�LQFOXGHG�LQ�FRVW�RI�VDOHV�
DPRXQWHG� WR� 86��� ���� ���� ������� 86��� ���� ������ 7KHUH� ZHUH� QR� LWHPV� RI�
LQYHQWRU\�LPSDLUHG�GXULQJ�WKH�\HDU��������86�QLO��

16.1 Property under construction

%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU  - ������������
$GGLWLRQDO�FRQVWUXFWLRQ�FRVWV�LQFXUUHG  - �����������
%RUURZLQJ�FRVWV�FDSLWDOLVHG  - ����������
&RQVWUXFWLRQ�H[SHQVHV�LQFXUUHG  - �����������
7RWDO�FRVWV�WUDQVIHUUHG�WR�SURSHUW\�LQYHQWRU\�RQ�FRPSOHWLRQ�RI�GHYHORSPHQW
  - ������������

 -  - 


�7KH� WUDQVIHU� LQ� WKH�SULRU� \HDU� UHODWHV� WR����KRXVLQJ�XQLWV� WKDW�ZHUH�EHLQJ�
GHYHORSHG� LQ� +DUDUH�� =LPEDEZH� ZLWK� D� YLHZ� WR� VHOO� DV� LQYHQWRU\�� IROORZLQJ�
FRPSOHWLRQ�RI�WKH�FRQVWUXFWLRQ�SURFHVV�LQ�1RYHPEHU������

16.2 Property inventory

Balance at the beginning of the year  2 269 438  - 
$GGLWLRQDO�FRVWV�LQFXUUHG ���������  - 
7UDQVIHU�IURP�SURSHUW\�XQGHU�FRQVWUXFWLRQ��QRWH������  - �����������
(΍HFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�EDODQFHV ������������  - 
&RVWV�LQ�UHVSHFW�RI�SURSHUWLHV�VROG��FRVW�RI�VDOHV�  - ������������
5HFODVVLȴFDWLRQ�WR�LQYHVWPHQW�SURSHUW\�� ������������  - 
Balance at the end of the year  -    2 269 438 

� ����'XH�WR�WKH�GHSUHVVHG�HFRQRPLF�HQYLURQPHQW��WKH�*URXS�GHFLGHG�WR�WHUPLQDWH�DFWLYH�PDUNHWLQJ�RI�WKH�UHPDLQLQJ�
���UHVLGHQWLDO�XQLWV�WKDW�KDG�EHHQ�GHYHORSHG�E\�'DZQ�3URSHUWLHV�/LPLWHG�LQ�WKH�SULRU�\HDUV��ZLWK�D�YLHZ�WR�VHOO��7KH�
*URXS�GHFLGHG�WR�KROG�WKH�UHPDLQLQJ�XQLWV�IRU�FDSLWDO�DSSUHFLDWLRQ�LQ�WKH�LQWHULP��DQG�RQO\�VHOO�LQ�WKH�IXWXUH�ZKHQ�
WKH�HFRQRPLF�FRQGLWLRQV�LQ�=LPEDEZH�LPSURYH��7KHVH�UHVLGHQWLDO�XQLWV�KDG�EHHQ�SUHYLRXVO\�EHHQ�DFFRXQWHG�IRU�DV�
inventory.

��� 75$'(�$1'�27+(5�5(&(Ζ9$%/(6

 2019
US$ 

2018
US$ 

7UDGH�UHFHLYDEOHV ����������� �����������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��QRWH������ ������������ �����������

����������� �����������
Other receivables at armotised cost 
2WKHU�UHFHLYDEOHV ������������� �����������
3UHSD\PHQWV� ����������� �����������
6WD΍�UHFHLYDEOHV ���������� ����������
5HFHLYDEOHV�IURP�UHODWHG�SDUWLHV ����������� ����������
Other non-current assets ����������� ����������

����������� �����������
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��QRWH������ ���������� �����������

�����������  6 230 188 
�����������  10 930 834 
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��� 75$'(�$1'�27+(5�5(&(Ζ9$%/(6��&217Ζ18('�

����� $QDO\VLV�RI�WUDGH�DQG�RWKHU�QRQ�FXUUHQW�DVVHWV

 2019
US$ 

2018
US$ 

&XUUHQW�WUDGH�DQG�RWKHU�UHFHLYDEOHV ����������� �����������
Other non-current assets ����������� �����������

�����������  10 930 834 
        
� ΖQFOXGHG�LQ�WKH�QRQ�FXUUHQW�DVVHWV�RI�86����PLOOLRQ�LV�D�SUHSD\PHQW�RI��86����PLOOLRQ��������86����PLOOLRQ�PDGH�

ZLWK�UHVSHFW�WR�WKH�DFTXLVLWLRQ�RI�WZR�SLHFHV�RI�ODQG�IURP�&LW\�RI�+DUDUH��PHDVXULQJ�DSSUR[LPDWHO\�����KHFWDUHV��$IWHU�
KDYLQJ�H[SHULHQFHG�UHJXODWRU\�FKDOOHQJHV�LQ�VHFXULQJ�SHUPLVVLRQ�WR�WUDQVIHU�RQH�RI�WKH�WZR�SLHFHV�RI�ODQG��� �
  

� 7KH�*URXS�LQLWLDWHG�OHJDO�SURFHHGLQJV�DJDLQVW�WKH�&LW\�RI�+DUDUH��DW�WKH�+LJK�&RXUW��WR�FRPSHO�WKH�&LW\�RI�+DUDUH�WR�
SHUIRUP���7KH�+LJK�&RXUW��UXOHG�LQ�IDYRXU�RI�WKH�*URXS�DQG�JDYH�WKH�*URXS�ULJKW�WR�OHJDO�WLWOH�WR�WKH�WZR�SLHFHV�RI�
ODQG��7KH�SURFHVV�WR�WUDQVIHU�OHJDO�WLWOH�WR�WKH�*URXS�KDG�QRW�\HW�EHHQ�FRPSOHWHG�DV�DW�WKH�UHSRUWLQJ�GDWH�DQG�DV�DW�
WKH�VDPH�GDWH��WKH�*URXS�FRQFOXGHG�WKDW�LW�GLG�QRW�\HW�KDYH�FRQWURO�RYHU�WKH�WZR�SLHFHV�RI�ODQG�QRWZLWKVWDQGLQJ�WKH�
SUHVHQFH�RI�WKH�+LJK�&RXUW�2UGHU��7KH�*URXS�WKXV�FRQWLQXHV�WR�FODVVLI\�WKLV�SUHSD\PHQW�DV�QRQ�FXUUHQW�

� 7KH�GHFUHDVH�RI�LQ�WKH�YDOXH�RI�WKH�SUHSD\PHQW�IURP�86����PLOOLRQ�WR�86����PLOOLRQ�ZDV�GXH�WR�WKH�LPSDFW�RI�Ζ$6�
���DQG�WUDQVODWLRQ�RI�WKH�LQLWLDO�SUHSD\PHQW�DPRXQW�EDVHG�RQ�DQ�H[FKDQJH�UDWH��7KH�SULRU�\HDU�DPRXQW�KDV�EHHQ�
DFFRXQWHG�IRU�RQ�WKH�EDVLV�RI�SDULW\�EHWZHHQ�WKH�=:/�DQG�WKH�86��

� ΖQFOXGHG�LQ�QRQ�FXUUHQW�UHFHLYDEOHV�DUH�VWD΍�UHFHLYDEOHV�LQ�WKH�IRUP�RI�FDU�DQG�KRXVLQJ�ORDQV�ZKLFK�DUH�DOO�GXH�ZLWKLQ�
ȴYH�\HDUV�IURP�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��7KHVH�ORDQV��ZKLFK�DUH�=:/�GHQRPLQDWHG��EHDU�LQWHUHVW�DW�DQ�DYHUDJH�
LQWHUHVW�UDWH�RI�����SHU�DQQXP�������������DQG�DUH�VHFXUHG�E\�WKH�KRXVHV�DQG�WKH�YHKLFOHV�WKDW�ZRXOG�KDYH�EHHQ�
ȴQDQFHG��7KHVH�ORDQV�DUH�DGYDQFHG�WR�VWD΍�LQ�WHUPV�RI�WKH�*URXSȇV�VWD΍�LQFHQWLYH�DQG�UHWHQWLRQ�VFKHPHV�

� 7KH�IDLU�YDOXH��RI�WKH�VWD΍�UHFHLYDEOHV��ERWK�FXUUHQW�DQG�QRQ�FXUUHQW��LV�EDVHG�RQ�FDVKIRZV�GLVFRXQWHG�XVLQJ�D�PDUNHW�
UHODWHG�LQWHUHVW�UDWH�RI������������������ � � � � � � �

� 7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXSȇV�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DUH�GHQRPLQDWHG�LQ�WKH�IROORZLQJ�FXUUHQFLHV�

 2019
US$ 

2018
US$ 

8QLWHG�6WDWHV�RI�$PHULFD�GROODU ��������� ������������
=LPEDEZH�GROODU �����������  -   
6RXWK�$IULFDQ�UDQG ���������  -   

������������   10 930 834 
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��� 75$'(�$1'�27+(5�5(&(Ζ9$%/(6��&217Ζ18('�

����� 0RYHPHQWV� LQ� WKH� *URXSȇV� DOORZDQFH� IRU� H[SHFWHG� FUHGLW� ORVVHV� RI� WUDGH� UHFHLYDEOHV� DQG� RWKHU� ȴQDQFLDO�
assets at armotised cost is as follows:         
  

 2019
US$ 

2018
US$ 

As at 1 January ������������ ������������
5HVWDWHPHQW�DV�D�UHVXOW�RI�DGRSWLRQ�RI�Ζ)56���  -   ������������
Restated balance as at 1 January 2019 ������������   2 462 201 
&KDUJH�WR�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH ���������� ���������
5HFRJQLWLRQ�RI�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�IRU�WKH�\HDU ���������� ���������
5HYHUVDO� RI� DOORZDQFH� IRU� H[SHFWHG� FUHGLW� ORVVHV� RQ� DPRXQWV� SUHYLRXVO\�
SURYLGHG�IRU�EXW�QRZ�UHFRYHUHG  -   ��������
ΖPSDFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�EDODQFHV ������������  -   
5HFHLYDEOHV�ZULWWHQ�R΍�GXULQJ�WKH�SHULRG�DV�XQFROOHFWLEOH ��������� ��������
As at 31 December ������������ ������������

Total allowances for expected credit losses are  attributable to the 
following:
7UDGH�UHFHLYDEOHV ���������� ����������
2WKHU�ȴQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW �������� �����������

����������� �����������

� $PRXQWV�FKDUJHG�WR�WKH�DOORZDQFH�DFFRXQW�DUH�ZULWWHQ�R΍�ZKHQ�WKHUH�LV�QR�H[SHFWDWLRQ�RI�UHFRYHU\� 

� 7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�GDWH�LV�WKH�FDUU\LQJ�YDOXH�RI�HDFK�FODVV�RI�UHFHLYDEOHV�PHQWLRQHG�
DERYH��7KH�*URXS�GRHV�QRW�KROG�DQ\�FROODWHUDO�DV�VHFXULW\�$V�DW�WKH�UHSRUWLQJ�GDWH��QR�GHEWRUV�KDG�EHHQ�SOHGJHG�LQ�
UHVSHFW�RI�WKH�*URXSȇV�OLDELOLWLHV�������QLO���� � � � � � � � �
    

18 CASH AND CASH EQUIVALENTS          
    

 2019
US$ 

2018
US$ 

Current assets

&DVK�RQ�KDQG ��������� ����������
%DQN�EDODQFHV ������������ ������������

������������ ������������
&DVK�DQG�EDQN�EDODQFHV�ZHUH�KHOG�LQ�WKH�IROORZLQJ�SULPDU\�FXUUHQFLHV�
8QLWHG�6WDWHV�RI�$PHULFD�GROODU ����������� �����������
=LPEDEZH�GROODUV ����������� �����������
6RXWK�$IULFDQ�UDQG ����������� �����������
Euro ���������� ��������
$XVWUDOLDQ�GROODUV    55    55 

������������ ������������
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19 BORROWINGS 
   

Note
 2019

US$ 
2018
US$ 

Reconciliation of opening to closing balance

Balance at the beginning of the year ������������  38 324 028 
$GGLWLRQDO�ERUURZLQJV�DFFHVVHG ����������� ���������
ΖQWHUHVW�H[SHQVH�IRU�WKH�\HDU��QRWH������ ����������� �����������
5HFRJQLWLRQ�RI�ORDQ�RQ�GLVSRVDO�RI�*HW6XUH  -   ���������

ΖQWHUHVW�SDLG ������������ ������������
In cash ���������� ������������
ΖQ�OLHX�RI�FDVK�IURP�VDOH�RI�ȴQDQFLDO�DVVHWV��QRWH������  -   �����������
7KURXJK�GHOLYHU\�RI�HTXLW\�LQVWUXPHQWV��QRWHV������DQG������ ����������  -   

3ULQFLSDO�UHSDLG ������������� �������������
In cash ������������ �������������
ΖQ�OLHX�RI�FDVK�IURP�VDOH�RI�ȴQDQFLDO�DVVHWV��QRWHV������DQG������  -   ������������
7KURXJK�GHOLYHU\�RI�HTXLW\�LQVWUXPHQWV��QRWH������DQG������ ������������ ������������

Foreign exchange gains ���������  -   
(΍HFWV�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�EDODQFHV ������������ ���������

Balance at the end of the year ��������� ������������

Facilities 
%DQN�ORDQV� ���������� �����������
3ULYDWH�ȴQDQFLHU�ORDQV  -   �����������
$PRXQWV�GXH�WR�UHODWHG�SDUWLHV� ��������� �����������
Total ���������� ������������

Current ���������� ������������
Non-current ���������� �����������

���������� ������������
19.1 Analysis of facilities by funder

Bank loans
&%=�%DQN�/LPLWHG� ������ �������� ����������
)%&�%DQN�/LPLWHG ������  - �����������
(FREDQN�=LPEDEZH�/LPLWHG ������ ��������� �����������
10%�%DQN�/LPLWHG� ������ ���������� �����������

����������  9 326 901 
3ULYDWH�ȴQDQFLHU�ORDQV
&RPDUWRQ�*URXS�RI�3HQVLRQ�)XQGV  - ����������
(YHU�3URVSHURXV�:RUOGZLGH�/LPLWHG  - �����������
2WKHU�OHQGHUV  -  - 

 - �����������
Related parties
2WKHU�UHODWHG�SDUWLHV ������ ��������� �����������

��������� �����������

���������� ������������
 
� 7KH�IDLU�YDOXHV�DUH�QRW�PDWHULDOO\�GL΍HUHQW�IURP�WKHLU�FDUU\LQJ�DPRXQWV��VLQFH�WKH�LQWHUHVW�SD\DEOH�RQ�WKRVH�ERUURZLQJV�LV
� HLWKHU�FORVH�WR�FXUUHQW�PDUNHW�UDWHV�RU�WKH�ERUURZLQJV�DUH�RI�D�VKRUW�WHUP�QDWXUH���� � � � �
            
19.1.1 CBZ Bank Limited

� 'DZQ�3URSHUWLHV�/LPLWHG�KDV�DQ�RXWVWDQGLQJ�PRUWJDJH� ORDQ�ZLWK�&%=�%DQN�/LPLWHG�ZKLFK�DURVH�IURP�D�ȴYH�\HDU�
PRUWJDJH�ORDQ��7KH�ORDQ�ZKLFK�EHDUV�LQWHUHVW�DW������������������SHU�DQQXP��LV�VHFXUHG�E\�D�ȴUVW�PRUWJDJH�ERQG�
RYHU��D�FHUWDLQ�SLHFH�RI�ODQG�ORFDWHG�LQ�+DUDUH���7KH�PRUWJDJH�ORDQ�LV�UHSD\DEOH�XS�WR����$XJXVW������
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19 BORROWINGS (CONTINUED)
    
19.1.2 FBC Bank Limited
          
� $IULFDQ�6XQ�=LPEDEZH��3ULYDWH��/LPLWHG��D�VXEVLGLDU\�RI�$IULFDQ�6XQ�/LPLWHG��Ȋ$IULFDQ�6XQȋ��KDG�WKUHH�ORDQ�IDFLOLWLHV�

ZLWK� )%&� %DQN� /LPLWHG� ZKLFK� DOO� DWWUDFWHG� LQWHUHVW� DW� ����� SHU� DQQXP� ������� ������� 7KH� ORDQV� ZHUH� VHFXUHG�
WKURXJK�XQOLPLWHG�JXDUDQWHHV�E\�$IULFDQ�6XQ�DQG�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��ȊIRUPHUO\�%UDLQZRUNV�&DSLWDO�
0DQDJHPHQW��3ULYDWH��/LPLWHGȋ��DQG�IUHHKROG�SURSHUW\��7KH�ORDQV��ZKLFK�KDG�FRQWUDFWXDO�PDWXULW\�GDWHV�UDQJLQJ�
EHWZHHQ����-XO\������DQG����$XJXVW�������ZHUH�DOO�UHSDLG�GXULQJ�WKH�\HDU�DV�SDUW�RI�H[FHVV�OLTXLGLW\�PDQDJHPHQW�
measures.

19.1.3 Ecobank Zimbabwe Limited

� 7KH�(FREDQN�=LPEDEZH�/LPLWHG�ORDQ�ZKLFK�LV�KHOG�E\�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�&DSLWDO�
0DQDJHPHQW��3ULYDWH��/LPLWHG���DWWUDFWV�LQWHUHVW�DW���������������SHU�DQQXP�DQG�LV�VHFXUHG�E\�������������'DZQ�
3URSHUW\�/LPLWHG�VKDUHV�DQG�������������$IULFDQ�6XQ�/LPLWHG�VKDUHV��7KH�ORDQ�PDWXUH�RQ����$XJXVW������

19.1.4 NMB Bank Limited
 
� 7KH�10%�%DQN�/LPLWHG�ORDQ��ZKLFK�LV�KHOG�E\�'DZQ�3URSHUWLHV�/LPLWHG�DURVH�IURP�D�ȴYH�\HDU�86���PLOOLRQ�IDFLOLW\�

ZLWK�10%�%DQN�/LPLWHG��7KH�RXWVWDQGLQJ�ORDQ�EHDUV�LQWHUHVW�DW����������������SHU�DQQXP�DQG�LV�VHFXUHG�E\�ȴUVW�
PRUWJDJH�ERQGV�RYHU� WKH�%HLWEULGJH�+RWHO� DQG� WKH�*UHDW�=LPEDEZH�+RWHO�ZKRVH�DJJHUDWHV� YDOXH�ZDV�86�����
PLOOLRQ�DV�DW�WKH�UHSRUWLQJ�GDWH��7KH�ORDQ�PDWXUHV�RQ����'HFHPEHU������

������� 5HODWHG�SDUWLHV

 Due from Red Rock Limited and Blue Air Limited
 
� 7KH�DPRXQWV�RXWVWDQGLQJ�DUH�GXH�WR�5HG�5RFN�&DSLWDO�/LPLWHG�DQG�%OXH�$LU�&DSLWDO�/LPLWHG��ȊWKH�/HQGHUVȋ���7KH�ORDQV�

DUH�XQVHFXUHG��EHDU�LQWHUHVW�UDWH�EDVHG�RQ�WKH����PRQWKV�86�/Ζ%25�����

� 7KH�/HQGHUV�DUH�VKDUHKROGHUV�LQ�WKH�&RPSDQ\�

20 TRADE AND OTHER PAYABLES          
 

 2019
US$ 

2018
US$ 

7UDGH�SD\DEOHV ����������� �����������
$PRXQWV�GXH�WR�UHODWHG�SDUWLHV  - ���������
3D\UROO�DFFUXDOV ���������� �����������
2WKHU�SD\DEOHV ����������� �����������
/LDELOLWLHV�UHODWHG�WR�FRQWUDFWV�ZLWK�FXVWRPHUV��QRWH������ ����������� �����������
6WDWXWRU\�OLDELOLWLHV ���������� �����������

 11 664 482 ������������
Category
Current ������������ ������������
Non - current  -  - 

 11 664 482 ������������

 6WDWXWRU\�OLDELOLWLHV�UHODWH�WR�SD\�DV�\RX�HDUQ��Ȋ3$<(ȋ���SHQVLRQ�REOLJDWLRQV��YDOXH�DGGHG�WD[��Ȋ9$7ȋ��DQG�WRXULVP�OHY\��
            

� ΖQFOXGHG�LQ�RWKHU�SD\DEOHV�DUH�VXQGU\�FUHGLWRUV�ZKR�SURYLGH�RWKHU�JRRGV�DQG�VHUYLFHV�ZKLFK�GR�QRW�IRUP�SDUW�RI�WKH�
GLUHFW�FRVWV�DQG�VHUYLFHV�RI�WKH�EXVLQHVV�� � � � � � � � �
  

20.1 Liabilities related to contracts with customers

� 7KH�*URXS�KDV�UHFRJQLVHG�WKH�IROORZLQJ�OLDELOLWLHV�UHODWHG�WR�FRQWUDFWV�ZLWK�FXVWRPHUV��

 2019
US$ 

2018
US$ 

Balance as at 1 January ����������� ������������
5HYHQXH�UHFRJQLVHG� LQ� LQ� WKH�FXUUHQW�\HDU� WKDW�ZDV� LQFOXGHG� LQ�WKH�FRQWUDFW�
OLDELOLW\�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU ������������ ������������
&RQWUDFW�OLDELOLW\�UHFRJQLVHG�GXULQJ�WKH�\HDU ����������� ������������
ΖPSDFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�EDODQFHV ������������  -   
Contract liability at 31 December  1 241 068 �����������
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21 PROVISIONS

 2019
US$ 

2018
US$ 

Provisions   1 216 919  ������������

 3URYLVLRQV� SUHYLRXVO\� SUHVHQWHG� XQGHU� WUDGH� DQG� RWKHU� SD\DEOHV�� KDYH� EHHQ� SUHVHQWHG� VHSDUDWHO\� WR� DOLJQ� WKH�
GLVFORVXUHV�RQ�WKH�VWDWHPHQW�RI�ȴQDQFLDO�SRVLWLRQ�WR�ȴQDQFLDO�ULVN�PDQDJHPHQW�GLVFORVXUHV��7KH�LPSDFW�RI�WKH�FKDQJH�
LQ�WKH�SUHVHQWDWLRQ�RI�WUDGH�RWKHU�SD\DEOHV�DQG�SURYLVLRQV�GLG�QRW�FKDQJH�WKH�UHSRUWHG�FXUUHQW�OLDELOLWLHV�IRU�SULRU�
\HDUV�DQG�WKH�SUHVHQWDWLRQ�RI�WKH�FKDQJH�DV�DW�WKH����'HFHPEHU������LV��

����
US$ 

7UDGH�DQG�RWKHU�SD\DEOHV� �������������
Provisions ������������
Trade and other payables as previous reported �������������

� 3URYLVLRQV�DUH�UHFRUGHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV��IRU�
ZKLFK�LW�LV�SUREDEOH�WKDW�DQ�RXWȵRZ�RI�HFRQRPLF�EHQHȴWV�ZLOO�RFFXU��DQG�ZKHUH�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�
DPRXQWV�RI�WKH�REOLJDWLRQV��$�UHOLDEOH�HVWLPDWH�LV�WKH�DPRXQW�WKH�*URXS�ZRXOG�UDWLRQDOO\�SD\�WR�VHWWOH�WKH�REOLJDWLRQ�
DW�WKH�UHSRUWLQJ�GDWH�� � � � � � � � � � �
 

� 7KH�SURYLVLRQV�EDODQFH�LV�PDGH�XS�RI�WKH�IROORZLQJ�
 

 Balance as 
at 1 January 

2019 
 US$ 

  Additional 
provisions 

 US$ 

Impact of 
translation 

of foreign 
operations

 US$

   Utilised/ 
reversed 

provisions 
 US$ 

  Balance 
as at 31 

December 
2019 
 US$ 

Year ended 31 December 2019
&RQWUDFWXDO�FODLPV ���������� ���������� �����������  -   ����������
&ODLPV�IURP�IRUPHU�HPSOR\HHV ����������  -   �����������  -     49 828 
$XGLW�RI�IRUHLJQ�RSHUDWLRQV   100 000 ��������� ����������  -   ����������
$VVRFLDWH�FRPSDQ\�ORDQ�JXDUDQWHH�SURYLVLRQ�
�QRWH������ ���������� ��������� �����������  -   ���������
3URYLVLRQ�IRU�WD[�OLDELOLWLHV �����������  -   ������������  -   ����������
Other   65 606  -    -   ���������� ���������

����������� ���������� ������������ ���������� ����������

6WD΍�LQFHQWLYH�ERQXV�SURYLVLRQ��SDUW�RI�VWD΍�
LQFHQWLYH�VFKHPH�H[SHQVH�RQ�QRWH���� ����������� ����������  -   ������������ ����������

����������� ���������� ������������ ������������  1 216 919 

Year ended 31 December 2018

&RQWUDFWXDO�FODLPV ����������  -    -    -   ����������
&ODLPV�IURP�IRUPHU�HPSOR\HHV ����������  -    -    -   ����������
$XGLW�RI�IRUHLJQ�RSHUDWLRQV   100 000  -    -    -     100 000 
$VVRFLDWH�FRPSDQ\�ORDQ�JXDUDQWHH�SURYLVLRQ�
�QRWH������  -   ����������  -    -   ����������
3URYLVLRQ�IRU�WD[�OLDELOLWLHV  -   �����������  -    -   �����������
Other ��������� ��������  -    -   ���������

�����������  2 401 112  -   �����������
6WD΍�LQFHQWLYH�ERQXV�SURYLVLRQ��SDUW�RI�VWD΍�
LQFHQWLYH�VFKHPH�H[SHQVH�RQ�QRWH����  -   ������������  -    -   �����������

������������ ������������  -    -   ������������
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21 PROVISIONS (CONTINUED) 

(a)  Contractual claims
� 7KH�DPRXQW�UHSUHVHQWV�D�SURYLVLRQ�SD\DEOH�WR�D�FRXQWHUSDUW\�DULVLQJ�IURP�D�VHUYLFH�FRQWUDFW��7KH�FRXQWHUSDUW\�KDV�

PDGH�DQ�DGGLWLRQDO�FODLP�DJDLQVW�WKH�*URXS��$IWHU�REWDLQLQJ�OHJDO�DGYLFH��WKH�RXWFRPH�RI�WKH�OHJDO�FODLP�ZLOO�QRW�JLYH�
ULVH�WR�DQ\�ORVV�EH\RQG�WKH�SURYLVLRQ�SURYLGHG�IRU�

(b)  Claims from former employees
 7KH�9LFWRULD�)DOOV�+RWHO�3DUWQHUVKLS��LQ�ZKLFK�WKH�$IULFDQ�6XQ�/LPLWHG�KDV�����MRLQW�FRQWURO��LV�D�GHIHQGDQW�LQ�D�OHJDO�

FDVH� LQYROYLQJ� ��� GLVPLVVHG� HPSOR\HHV�� 7KH� HPSOR\HHV�ZHUH� GLVPLVVHG� IROORZLQJ� WKHLU� LQYROYHPHQW� LQ� DQ� LOOHJDO�
LQGXVWULDO�DFWLRQ��7KH\�KDYH�VLQFH�FKDOOHQJHG�WKH�GLVPLVVDO�WKURXJK�WKH�FRXUWV�

(c)  Audit of foreign operations
� 7KLV�SURYLVLRQ�UHODWHV�WR�DXGLW�FRVWV�RI�GRUPDQW�FRPSDQLHV�LQ�6RXWK�$IULFD�DQG�WKH�H[LW�RI�*KDQD�RSHUDWLRQV��7KLV�

SURYLVLRQ�LV�UHODWHG�WR�$IULFDQ�6XQ�/LPLWHG�RSHUDWLRQV��

�G��� 6WD΍�LQFHQWLYH�ERQXV�SURYLVLRQ
� 7KLV�UHSUHVHQWV�WKH�HVWLPDWHG�DPRXQWV�SD\DEOH�LQ�WHUPV�RI�WKH�*URXSȇV�VWD΍�LQFHQWLYH�VFKHPHV�

(e) Provision for tax liabilities
� 7KLV�DULVHV�IURP�WD[�FODLPV�DJDLQVW�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG��IRUPHUO\�%UDLQZRUNV�&DSLWDO�0DQDJHPHQW��3ULYDWH��

/LPLWHG���5HIHU�WR�QRWH������IRU�IXUWKHU�GLVFORVXUHV�� � � � � �

(f)  Loan guarantee liability provision
� 5HIHU�WR�QRWH������IRU�IXUWKHU�GLVFORVXUHV�RQ�WKLV�SURYLVLRQ��

22 SHARE CAPITAL            
  

22.1 Issued and paid up share capital 
 

Number
of shares

Stated
capital

US$

Year ended 31 December 2018

At the beginning of the year ������������ ������������
ΖVVXH�RI�VKDUHV�IRU�FDVK��

�  10 000 000 �����������
'HUHFRJQLWLRQ�RI�WUHDVXU\�VKDUHV��QRWH������ ����������� �����������
Balance as at 31 December 2018 ������������  63 088 923 

Year ended 31 December 2019

At the beginning of the year ������������  63 088 923 
Issue of shares ������������ ������������
Issue of shares for cash (note 22.2) ����������� �����������
ΖVVXH�RI�VKDUHV�DV�FRQVLGHUDWLRQ�IRU�ORDQ�VHWWOHPHQW��QRWH������ ������������ �����������

Balance as at 31 December 2019 ������������� ������������



� 'XULQJ�2FWREHU�������WKH�&RPSDQ\�LVVXHG������������QHZ�RUGLQDU\�VKDUHV�IRU�FDVK�SURFHHGV�RI�86�������
����WR�D�QHZ�VKDUHKROGHU��7KHVH�VKDUHV�ZHUH�HUURQHRXVO\�UHSRUWHG�DV������������LQ�WKH�SULRU�\HDU�ȴQDQFLDO�
statements.

22.2 Issue of shares for cash

� 7KLV�DURVH� IURP�D�ULJKWV� LVVXH�WKDW�ZDV�FDUULHG�RXW�E\� WKH�&RPSDQ\�GXULQJ� WKH�\HDU��DV�D�FRQVHTXHQFH�RI�ZKLFK�
86�����������ZDV�UDLVHG�DQG�VKDUHV�DPRXQWLQJ�WR�����������LVVXHG�RQ����6HSWHPEHU�������'LUHFWO\�DWWULEXWDEOH�
WUDQVDFWLRQ�FRVWV�DPRXQWHG� WR�86��������ZHUH�GHGXFWHG�DJDLQVW� WKH�JURVV�SURFHHGV�� UHVXOWLQJ� LQ�86�����������
UHFRJQLVHG�LQ�HTXLW\�� � � � � � � � � � �
   

22.3 Issue of shares as consideration for loan settlement
 
� $W� DQ� H[WUDRUGLQDU\� JHQHUDO� PHHWLQJ� RI� WKH� VKDUHKROGHUV� RI� WKH� &RPSDQ\� KHOG� RQ� �� RI� 1RYHPEHU� ������ WKH�

VKDUHKROGHUV�DSSURYHG�WKH�LVVXH�RI������������RUGLQDU\�VKDUHV�RI�WKH�&RPSDQ\�DV�FRQVLGHUDWLRQ�IRU�WKH�IXOO�DQG�
ȴQDO�VHWWOHPHQW�RI� ORDQV�DPRXQWLQJ� WR�86�����������FRPSULVLQJ�FDSLWDO�RI�86�����������DQG�DFFUXDO� LQWHUHVW�RI�
86���������ZKLFK�ZHUH�GXH�WR�FHUWDLQ�UHODWHG�SDUWLHV�DV�GHȴQHG�E\�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��7KH�VKDUHV�ZHUH�
VXEVHTXHQWO\�LVVXHG�EHWZHHQ�WKH���DQG����1RYHPEHU������

� 7KH�IDLU�YDOXH�RI�WKH�VKDUHV�LVVXHG�ZDV�EDVHG�RQ�WKH�OLVWHG�SULFH�WKHUHRI�RQ�WKH�UHOHYDQW�GDWHV�DPRXQWHG�WR�86���
���������+RZHYHU��EDVHG�RQ�WKH�DJUHHPHQW�EHWZHHQ�WKH�UHODWHG�SDUWLHV�DQG�WKH�&RPSDQ\��WKH�VKDUHV�ZHUH�LVVXHG�
DW�D�GLVFRXQWHG�SULFH�RI�=$5�����SHU�VKDUH��7KLV�UHVXOWHG�LQ�WKH�UHFRJQLWLRQ�RI�D�ORVV�RI�86�����������ZKLFK�KDV�EHHQ�
DFFRXQWHG�IRU�DV�SDUW�RI�WKH�ȴQDQFH�FRVWV�IRU�WKH�\HDU��

� 'LUHFWO\�DWWULEXWDEOH�FRVWV�RI�86��������ZHUH�GHGXFWHG�DJDLQVW�WKH�86�����������UHVXOWLQJ�LQ�D�QHW�FUHGLW�WR�HTXLW\�RI�
86�����������
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22 SHARE CAPITAL (CONTINUED)          
 

22.4 Treasury shares

 7KH�&RPSDQ\�KROGV�����������VKDUHV�DV�WUHDVXU\�VKDUHV�E\�YLUWXH�RI�WKH�IDFW�WKDW�WKHVH�DUH�KHOG�E\�LWV�VXEVLGLDU\���
$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�

� 7KH�WUHDVXU\�VKDUHV�DURVH�IURP�D������*URXS�UH�RUJDQLVDWLRQ�H[HUFLVH�ZKLFK�FXOPLQDWHG�LQ�$UGHQ�&DSLWDO�/LPLWHG�
�IRUPHUO\�%UDLQZRUNV�&DSLWDO�0DQDJHPHQW� �3ULYDWH�� /LPLWHG��EHLQJ� WKH�XOWLPDWH�KROGLQJ� FRPSDQ\��RZQLQJ�DOO� WKH�
VKDUHV� LQ�$UGHQ�&DSLWDO� �3ULYDWH��/LPLWHG��$UGHQ�&DSLWDO� �3ULYDWH��/LPLWHG�KDG�KLWKHUWR�EHHQ�WKH�KROGLQJ�FRPSDQ\��
KROGLQJ�DOO� WKH� LVVXHG� VKDUHV�RI� WKH�&RPSDQ\�� 7R�DFKLHYH� WKH�*URXS� UH�RUJDQLVDWLRQ�� WKH� VKDUHKROGHUV�RI�$UGHQ�
&DSLWDO��3ULYDWH��/LPLWHG�JDYH�XS�WKHLU�VKDUHV�LQ�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�WR�WKH�&RPSDQ\�DV�FRQVLGHUDWLRQ��IRU�
ZKLFK�LQ�UHWXUQ�WKH\�UHFHLYHG�DQ�HTXLYDOHQW�QXPEHU�RI�VKDUHV�ZLWK�WKH�VDPH�ULJKWV�LQ�WKH�&RPSDQ\��

� $W�WKH�WLPH�RI�WKH�*URXS�UH�RUJDQLVDWLRQ��$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�KDG�����������RI�LWV�RZQ�RUGLQDU\�VKDUHV�KHOG�
DV�WUHDVXU\�VKDUHV��ZKLFK�VKDUHV�ZHUH�JLYHQ�XS�WR�WKH�&RPSDQ\��$V�FRQVLGHUDWLRQ��$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�ZDV�
LVVXHG�ZLWK�����������RUGLQDU\�VKDUHV�RI�$UGHQ�&DSLWDO�/LPLWHG��ZKLFK�VKDUHV�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�KROGV�
through a nominee.

� ����������RI�WKH�WRWDO�WUHDVXU\�VKDUHV�WKDW�H[LVWHG�DW�WKH�EHJLQQLQJ�RI������ZHUH�GLVSRVHG�RI�WR�SDUWLHV�RXWVLGH�WKH�
*URXS�IRU�86�����������LQ�$SULO�������UHVXOWLQJ�LQ�WKH�UHFRJQLWLRQ�RI�D�ORVV�RI�86����������ZKLFK�ZDV�UHFRJQL]HG�
GLUHFWO\�LQ�HTXLW\��86�����������RI�WKH�WRWDO�SURFHHGV�ZHUH�UHFHLYHG�LQ�FDVK��ZKLOVW�WKH�EDODQFH�ZDV�XVHG�WR�VHWWOH�ORDQ�
WKDW�ZDV�KHOG�E\�)0/�/RJLVWLFV��3ULYDWH��/LPLWHG�RI�86������������7KH�����������VKDUHV�ZHUH�WKHUHIRUH�GHUHFRJQL]HG�
DV�WUHDVXU\�VKDUHV�ZLWK�H΍HFW�IURP�WKH�VDPH�GDWH��)RU�HDUQLQJV�SHU�VKDUH�FDOFXODWLRQ�SXUSRVHV��WKHVH�VKDUHV�ZHUH�
GHHPHG�WR�KDYH�EHHQ�RXWVWDQGLQJ�IRU�RQO\�HLJKW�PRQWKV�

����� 5LJKWV�DWWDFKLQJ�WR�WKH�LVVXHG�VKDUHV

� $OO�LVVXHG�VKDUHV�DUH�IXOO\�SDLG�ZLWK�QR�SDU�YDOXH�

� $OO�VKDUHV�UDQN�HTXDOO\�ZLWK�UHJDUG�WR�WKH�&RPSDQ\ȇV�UHVLGXDO�DVVHWV�DQG�GLYLGHQGV��7KH�KROGHUV�RI�RUGLQDU\�VKDUHV�
DUH�HQWLWOHG�WR�RQH�YRWH�SHU�VKDUH�DW�PHHWLQJV�RI�WKH�&RPSDQ\�� ΖQ�WHUPV�RI�WKH�VKDUHKROGHUVȇ�UHVROXWLRQ�ZKLFK�LV�
UHQHZDEOH�DQQXDOO\�� WKH�'LUHFWRUV�DUH�DXWKRULVHG� WR� LVVXH� IRU�FDVK�QHZ�VKDUHV�QRW�PRUH� WKDQ�����RI� WKH� LVVXHG�
VKDUHV�RI�WKH�&RPSDQ\��

23 EARNINGS PER SHARE
   

 2019
US$ 

2018
US$ 

 23.1 Basic earnings per share: cents ������� ������

 23.2 Diluted earningsper share: cents ������� ������

 23.3 Headline earnings/(loss) per share: cents ������ �������

 23.4 Diluted headline earnings/(loss) per share ������ �������

������ Reconciliations of earnings used in calculating earnings per share

Basic earnings attributable to owners of parent ������������ �����������
/RVV�IURP�GLVSRVDO�RI�VXEVLGLDU\��QRWH����  -   ���������
)DLU�YDOXH�JDLQ�RQ�UHFODVVLȴFDWLRQ�RI�LQYHVWPHQW�LQ�DVVRFLDWH�WR�ȴQDQFLDO�
DVVHWV�KHOG�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV��QRWH����� �  -   ������������
3URȴW�IURP�GLVSRVDO�RI�LQYHVWPHQW�LQ�DVVRFLDWH��QRWH����  -   ������������
)DLU�YDOXH�JDLQ�RQ�LQYHVWPHQW�SURSHUW\��QRWH���� ������������� ���������
/RVV��SURȴW��IURP�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW��QRWH���� �������� ���������
1HW�QRQ�PRQHWDU\�JDLQ��QRWH����� � � � ������������
/RVV�IURP�GLVSRVDO�RI�LQYHVWPHQW�SURSHUW\  -    5 000 
/RVV�DULVLQJ�IURP�VHWWOHPHQW�RI�ȴQDQFLDO�OLDELOLWLHV�WKURXJK�HTXLW\�LQVWUXPHQWV�
�QRWH������ �����������  -   
([FKDQJH�ORVV�RQ�IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�LQWUD�JURXS�OLDELOLWLHV �����������  -   
7D[�H΍HFW�RI�KHDGOLQH�HDUQLQJV�DGMXVWPHQWV ����������� ��������
7RWDO�QRQ�FRQWUROOLQJ�H΍HFW�RI�DGMXVWPHQWV ��������� ����������
Headline earnings/(loss) attributable to owners of the parent 3 164 324 �����������
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23 EARNINGS PER SHARE (CONTINUED)
  
23.6 Weighted average number of shares used as the denominator

 2019
Number 

2018
Number 

Shares in issue at the beginning of the year ������������ ������������
Issue of shares for cash (note 22.2) �����������  2 500 000 
ΖVVXH�RI�VKDUHV�DV�FRQVLGHUDWLRQ�IRU�ORDQ�VHWWOHPHQW��QRWH������ �����������  -   
'HUHFRJQLWLRQ�RI�WUHDVXU\�VKDUHV��QRWH������  -   �����������

������������� ������������

:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�LQ�LVVXH�IRU�EDVLF�HDUQLQJV�SHU�VKDUH ������������� ������������

:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�LQ�LVVXH�IRU�GLOXWHG�HDUQLQJV�SHU�VKDUH ������������� ������������
1XPEHU�RI�VKDUHV�LQ�LVVXH ������������� ������������

� )RU�WKH�SXUSRVH�RI�EDVLF�HDUQLQJV�SHU�VKDUH��WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ�GXULQJ�
WKH�SHULRG�LV�WKH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU��DGMXVWHG�E\�WKH�QXPEHU�RI�
RUGLQDU\�VKDUHV�ERXJKW�EDFN�RU�LVVXHG�GXULQJ�WKH�\HDU�PXOWLSOLHG�E\�D�WLPH�ZHLJKW�IDFWRU��7KH�WLPH�ZHLJKWLQJ�IDFWRU�
LV�WKH�QXPEHU�RI�GD\V�WKDW�WKH�VKDUHV�DUH�RXWVWDQGLQJ�DV�D�SURSRUWLRQ�RI�WKH�WRWDO�QXPEHU�RI�GD\V�LQ�D�\HDU�

� :HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�IRU�GLOXWHG�HDUQLQJV�DUH�FDOFXODWHG�E\�DGMXVWLQJ�WKH�ZHLJKWHG�QXPEHU�RI�RUGLQDU\�
VKDUHV�ZLWK�WKH�SRWHQWLDOO\�GLOXWLYH�RUGLQDU\�VKDUHV��$V�DW����'HFHPEHU������DQG����'HFHPEHU�������WKHUH�ZHUH�QR�
SRWHQWLDOO\�GLOXWLYH�VKDUH�RSWLRQV�RU�RWKHU�SRWHQWLDOO\�GLOXWLYH�ȴQDQFLDO�LQVWUXPHQWV���� � � �
       

 2019
US$ 

2018
US$ 

���� Net asset value per share (cents)

1HW�DVVHWV�H[FOXGLQJ�QRQ�FRQWUROOLQJ�LQWHUHVWV ������������ ������������
1XPEHU�RI�RUGLQDU\�VKDUHV ������������� ������������
Net asset value per share ������ �������

23.8 Net tangible asset value per share (cents)

1HW�WDQJLEOH�DVVHWV ������������ ������������
1XPEHU�RI�RUGLQDU\�VKDUHV ������������� ������������
Net tangible asset value per share  48.33 �������

Reconciliation of net asset to net tangible asset value

1HW�DVVHWV�H[FOXGLQJ�QRQ�FRQWUROOLQJ�LQWHUHVWV ������������ ������������
1RQ�WDQJLEOH�DVVHWV ������������� �������������
*RRGZLOO ������������ ������������
'HIHUUHG�WD[�DVVHW ���������� ������������
Right-of-use assets �������������  -   

Net tangible assets value ������������ ������������

 Net asset value per share         
 

� 1HW�DVVHW�YDOXH�LV�WKH�YDOXH�RI�WKH�WRWDO�DVVHWV��QRQ�FXUUHQW�DVVHWV�SOXV�FXUUHQW�DVVHWV��PLQXV�WRWDO�OLDELOLWLHV��QRQ�
FXUUHQW� OLDELOLWLHV� SOXV� FXUUHQW� OLDELOLWLHV��� $VVHWV� LQFOXGH� ȴQDQFLDO� DVVHWV� DQG� OLDELOLWLHV� LQFOXGH� ȴQDQFLDO� OLDELOLWLHV��
7KH�QHW�DVVHW�YDOXH�SHU�VKDUH�LV�GHULYHG�E\�GLYLQJ�WKH�QHW�DVVHW�YDOXH�E\�WKH�QXPEHU�RI�VKDUHV�LQ�LVVXH��H[FOXGLQJ�
treasury shares.            
 

 Net tangible asset value per share

 1HW�WDQJLEOH�DVVHW�YDOXH�LV�WKH�QHW�DVVHW�YDOXH�OHVV�WKH�YDOXH�RI�JRRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV��7KH�QHW�WDQJLEOH�
DVVHW�YDOXH�SHU�VKDUH�LV�GHULYHG�E\�GLYLQJ�WKH�QHW�DVVHW�YDOXH�E\�WKH�QXPEHU�RI�VKDUHV�LQ�LVVXH��H[FOXGLQJ�WUHDVXU\�
shares. 

           



119ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

24 NON-CONTROLLING INTEREST

� 7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�LQIRUPDWLRQ�UHODWLQJ�WR�HDFK�RI�WKH�*URXSȇV�VXEVLGLDULHV�WKDW�KDYH�PDWHULDO�QRQ�
FRQWUROOLQJ�LQWHUHVWV��Ȋ1&Ζȋ��EHIRUH�DQ\�LQWHU�FRPSDQ\�HOLPLQDWLRQV�

31 December 2019 31 December 2018
African

Sun
US$ 

Dawn
Properties

US$
Total

US$

African
Sun

US$ US$ 

Dawn
Properties

US$
Total

US$

6XPPDULVHG�VWDWHPHQW�RI�ȴQDQFLDO�
SRVLWLRQ

Current assets ������������ ����������� ������������ ������������ ����������� ������������
&XUUHQW�OLDELOLWLHV ������������� ���������� ������������� ������������� ������������ ������������
Current net assets  3 988 089 ���������� ����������� ������������ �����������  (1 223 993)

Non-current assets ������������ ������������ ������������� ������������ ������������ �������������
1RQ�FXUUHQW�OLDELOLWLHV ������������� ������������ ������������ ������������ ������������ ������������
Non current net assets ������������ ������������ ������������� ������������ ������������ �������������

Net assets ������������ ������������ �������������  19 689 023  90 802 600  110 491 623 

$FFXPXODWHG�1&Ζ �������������  28 249 312  ������������ �����������  29 898 820 ������������

� 5HIHU� WR� QRWH� ����� IRU� DGGLWLRQDO� NH\� ȴQDQFLDO� LQIRUPDWLRQ� UHODWLQJ� WR� 'DZQ� 3URSHUWLHV� /LPLWHG� DQG� $IULFDQ� 6XQ�
/LPLWHG�

��� /Ζ)(�$6685$1&(�(;3(16(6�$1'�&/$Ζ06

 2019
US$ 

2018
US$ 

���� Insurance and investment contracts acquisition costs

ΖQVXUDQFH�FRQWUDFWV�DFTXLVLWLRQ�FRVWV�LQFXUUHG�DQG�H[SHQVHG�LQ�WKH�\HDU  - ����������

���� Insurance claims and loss adjustment expenses

*URVV�FXUUHQW�\HDU�FODLPV�DQG�ORVV�DGMXVWPHQW�H[SHQVHV  - ����������

5HLQVXUDQFH�SRUWLRQ�RQ�FXUUHQW�\HDU�FODLPV�DQG�ORVV�DGMXVWPHQW�H[SHQVHV  -  - 
$GGLWLRQDO�FRVW�IRU�SULRU�\HDU�FODLPV  -  - 
ΖQFUHDVH�LQ�WKH�H[SHFWHG�FRVW�RI�FODLPV�IRU�XQH[SLUHG�ULVNV  - ����������

 - ����������
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26 OPERATING EXPENSES

 2019
US$ 

2018
US$ 

6WD΍�FRVWV ����������� ������������
6WD΍�LQFHQWLYH�VFKHPH�FRVWV ����������� �����������
3HQVLRQ�DQG�VRFLDO�VHFXULW\�FRVWV ���������� ���������
5HWUHQFKPHQW�DQG�VHSDUDWLRQ�FRVWV ��������� ��������
6WD΍�WUDLQLQJ ���������� ���������
7D[�SHQDOW\�SURYLVLRQV  - �����������
6KRUW�WHUP��ORZ�YDOXH�DQG�YDULDEOH�OHDVH�H[SHQVHV �����������  -   
2SHUDWLQJ�OHDVH�H[SHQVHV���RɝFHV  - ���������
2SHUDWLQJ�OHDVH�H[SHQVHV���KRWHOV  - �����������
Directors fees ���������� ���������
$XGLW�IHHV ���������� ���������
/HJDO�IHHV ���������� ���������
'HSUHFLDWLRQ�RQ�SURSHUW\�DQG�HTXLSPHQW ����������� �����������
'HSUHFLDWLRQ�RQ�ULJKW�RI�XVH�DVVHWV ����������  -   
$PRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV  - ��������
5HSDLUV�DQG�PDLQWHQDQFH�FRVWV ����������� �����������
9HKLFOH�UXQQLQJ�DQG�PDLQWHQDQFH�FRVWV ���������� ���������
Insurance costs   601 665 ���������
(OHFWULFLW\��UDWHV�DQG�ZDWHU ����������� �����������
2WKHU�KRWHO�UXQQLQJ�FRVWV ������������� �������������
6DOHV�DQG�PDUNHWLQJ�FRVWV ����������� �����������
/LVWLQJ�H[SHQVHV� ���������� ��������
&RQVXOWLQJ�FRVWV ����������  521 566 
Franchising fees  - �����������
7UDYHO ���������� ��������
7UDGH�DQG�RWKHU�UHFHLYDEOHV�ZULWWHQ�R΍  - ���������
(TXLSPHQW�ZULWWHQ�R΍ ����������  -   
ΖQFUHDVH�LQ�RWKHU�SURYLVLRQV�FKDUJHG�WR�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�
(note 21) ���������� �����������
Security costs ���������� ���������
Management fees ���������� �����������
5R\DOWLHV ���������� �����������
Transaction tax ����������  -   
Other costs ���������� ���������

�������������� ��������������

26.1  Distribution of operating expenses across the Group companies      
        

� $GPLQLVWUDWLRQ�FRVWV�DUH�GLVWULEXWHG�DV�IROORZV�DPRQJVW�DOO�FRPSDQLHV�LQ�WKH�*URXS��$IULFDQ�6XQ�/LPLWHG������������
�������$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG������������������'DZQ�3URSHUWLHV�/LPLWHG����������������)0/�/RJLVWLFV��3ULYDWH��
/LPLWHG����������������*HW6XUH�/LIH�$VVXUDQFH��3ULYDWH��/LPLWHG�QLO�������������DQG�$UGHQ�&DSLWDO�/LPLWHG����������
������� � � � � � � � �
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��� OTHER GAINS

 2019
US$ 

2018
US$ 

)DLU�YDOXH�DGMXVWPHQW�RQ�LQYHVWPHQW�SURSHUW\��QRWH����� ������������ ��������
)DLU�YDOXH�JDLQ�RQ�UHPHDVXUHPHQW�RI�LQYHVWPHQW�LQ�DVVRFLDWH��QRWH������  -   ������������
/RVV�IURP�GLVSRVDO�RI�VXEVLGLDU\��QRWH��������  -   ����������
3URȴW�IURP�GLVSRVDO�RI�DVVRFLDWH��QRWH������  -   ������������
/RVV�IURP�GLVSRVDO�RI�ȴQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURȴW�RU�ORVV  -   ����������

����������� ����������

28 SUNDRY INCOME

1HW�IRUHLJQ�H[FKDQJH�ORVVHV �������������  -   
Net non-monetary gain ������������  -   
�/RVV��SURȴW�IURP�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW ����������� ��������
5%=�H[SRUW�LQFHQWLYH ����������� ������������
Other income ���������� �����������

������������   4 642 212 

29 FINANCE COSTS AND INCOME

29.1 Finance income

ΖQWHUHVW�LQFRPH�RQ�EDQN�GHSRVLWV  -   ����������
Interest on short term investments ���������� �����������

   84 129 �����������
29.2 Finance costs

ΖQWHUHVW�FRVWV�RQ�ERUURZLQJV ����������� �����������
ΖQWHUHVW�FRVW�RQ�OHDVH�OLDELOLWLHV ���������  -   
/RVV�DULVLQJ�IURP�VHWWOHPHQW�RI�D�ȴQDQFLDO�OLDELOLW\�WKURXJK�HTXLW\�LQVWUXPHQWV�
�QRWH������ �����������  -   

����������� �����������

1HW�ȴQDQFH�FRVWV�IRU�WKH�\HDU ����������� �����������

30 INCOME TAX

7KH� &RPSDQ\� LV� VXEMHFW� WR� LQFRPH� WD[� LQ� 0DXULWLXV� XQGHU� WKH� ΖQFRPH� 7D[�
$FW������DW�WKH�UDWH�RI������������������+RZHYHU��LW�LV�HQWLWOHG�WR�D�WD[�FUHGLW�
HTXLYDOHQW� WR� WKH� KLJKHU� RI� WKH� DFWXDO� IRUHLJQ� WD[� VX΍HUHG� DQG� ���� RI� WKH�
0DXULWLDQ�WD[�RQ�LWV�IRUHLJQ�VRXUFH�LQFRPH��7KH�PD[LPXP�H΍HFWLYH�WD[�UDWH�LV�
WKXV�UHGXFHG�WR������8QXVHG�WD[�ORVVHV�FDUULHG�IRUZDUG�DUH�DYDLODEOH�WR�VHW�R΍�
DJDLQVW�IXWXUH�LQFRPH�GHULYHG�LQ�WKH�IROORZLQJ���LQFRPH�\HDUV���7KH�WLPH�OLPLW�
RI���\HDUV�VKDOO�QRW�DSSO\�IRU�WKH�FDUU\�IRUZDUG�RI�DQ\�DPRXQW�RI� ORVV�WKDW� LV�
DWWULEXWDEOH�WR�DQQXDO�DOORZDQFH�FODLPHG�LQ�UHVSHFW�RI�FDSLWDO�H[SHQGLWXUH�

7KH�DSSOLFDEOH�WD[�UDWHV�LQ�WKH�GL΍HUHQW�FRXQWLHV�IRU�WKH�\HDU�ZHUH��6RXWK�$IULFD�
�����������������=LPEDEZH�����������������������DQG�0DXULWLXV������������
�����

30.1 Income tax expense

Current year charge ���������� �����������
'HIHUUHG�WD[ ���������� ����������

������������ �����������



ARDEN CAPITAL LIMITED - ANNUAL REPORT 2019122

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

30 INCOME TAX (CONTINUED)

30.1 Income tax expense (continued)

$� UHFRQFLOLDWLRQ�RI� WKH� LQFRPH� WD[�H[SHQVH�EDVHG�RQ�DFFRXQWLQJ�SURȴW� DQG� WKH�DFWXDO� LQFRPH� WD[�H[SHQVH� LV� DV�
IROORZV�

 2019
US$ 

2018
US$ 

3URȴW�EHIRUH�LQFRPH�WD[ ����������� ������������

7D[�DW�DSSOLFDEOH�UDWHV� ������������ �����������
1RQ�WD[DEOH�LQFRPH���5%=�H[SRUW�LQFHQWLYH�LQFRPH ��������� ����������
ΖPSDLUPHQW�DOORZDQFHV�DQG�ORVVHV ���������� ��������
)DLU�YDOXH�JDLQV�IURP�LQYHVWPHQW�SURSHUW\ ������������ ����������
2WKHU�QRQ�WD[DEOH�LQFRPH ���������  -   
0RYHPHQWV�LQ�SURYLVLRQV ���������  -   
8QUHDOLVHG�H[FKDQJH�ORVVHV �����������  -   
)LQDQFH�FRVWV�RQ�OHDVH�OLDELOLWLHV ���������  -   
/RVV�IURP�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW �������� �������
)LQHV�DQG�SHQDOWLHV  -   ��������
7D[�ORVVHV�RQ�ZKRP�QR�GHIHUUHG�WD[�DVVHW�ZDV�UHFRJQLVHG �������� ���������
ΖQWHUPHGLDU\�WUDQVDFWLRQ�WD[ ���������  -   
Net non-monetary gains ������������  -   
ΖPSDFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�GHIHUUHG�WD[�EDODQFHV ������������  -   
2WKHU�QRQ�GHGXFWLEOH�LWHPV ����������� ���������

������������ �����������

30.2 Income tax liabilities

5HFRQFLOLDWLRQ�RI�RSHQLQJ�WR�FORVLQJ�LQFRPH�WD[�OLDELOLW\�IRU�WKH�\HDU

Balance as at the beginning of the year �������� �����������
&XUUHQW�\HDU�LQFRPH�WD[�H[SHQVH��QRWH������ ���������� ����������
ΖQFRPH�WD[�SDLG ����������� �����������
:LWKKROGLQJ�WD[HV�R΍VHW�DJDLQVW�FXUUHQW�LQFRPH�WD[�OLDELOLW\  -   ���������
$GMXVWPHQWV�WR�SUHYLRXVO\�UHFRJQLVHG�DPRXQWV  -   ����������
7D[�ORVVHV�XWLOLVHG ���������  -   
(΍HFW�RI�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�RQ�RSHQLQJ�LQFRPH�WD[�OLDELOLWLHV �����������  -   
Balance as at the end of the year 803 932 ��������

&XUUHQW�LQFRPH�WD[�OLDELOLWLHV�DUH�IXUWKHU�DQDO\VHG�E\�MXULVGLFWLRQ�DV�IROORZV�

3D\DEOH�WR�=LPEDEZH�5HYHQXH�$XWKRULW\���=Ζ05$�� ��������� ���������
3D\DEOH�WR�6RXWK�$IULFDQ�5HYHQXH�6HUYLFHV���6$56�� �������� �������
3D\DEOH�WR�0DXULWLXV�5HYHQXH�6HUYLFHV���05$�� �������� ��������

 803 932 ���������

31 CAPITAL COMMITMENTS

$XWKRULVHG�DQG�FRQWUDFWHG�IRU ����������� ����������
$XWKRULVHG�DQG�QRW�FRQWUDFWHG�IRU  25 000 000 ������������

������������ ������������

&DSLWDO�H[SHQGLWXUH�UHODWHV�WR�DFTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW��DV�ZHOO�DV�SURSHUW\�GHYHORSPHQW��7KH�JUHDWHU�
SDUW�RI�FDSLWDO�H[SHQGLWXUH�ZLOO�EH�ȴQDQFHG�IURP�FDVK�JHQHUDWHG�IURP�RSHUDWLRQV�
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32 RELATED PARTY TRANSACTIONS

32.1 Directors and key management remuneration

.H\�PDQDJHPHQW�LQFOXGHV�ERWK�H[HFXWLYH�DQG�QRQ�H[HFXWLYH�GLUHFWRUV�RI�WKH�&RPSDQ\�DQG�DOO�WKH�VXEVLGLDULHV�DV�
ZHOO�DV�PHPEHUV�RI�WKH�([HFXWLYH�&RPPLWWHH��Ȋ(;&2ȋ���7KH�(;&2�DW�WKH�VXEVLGLDU\�OHYHO�LQFOXGHV�DOO�WKH�H[HFXWLYH�
GLUHFWRUV�DQG�RWKHU�VHQLRU�H[HFXWLYHV�ZKR�LQ�WKH�RSLQLRQ�RI�WKH�H[HFXWLYH�GLUHFWRUV�DW�WKDW�OHYHO�DUH�FRQVLGHUHG�DV�
EHLQJ�NH\�PDQDJHPHQW��$W�WKH�KROGLQJ�FRPSDQ\�OHYHO��WKH�(;&2�FRPSULVHV�WKH�&KLHI�([HFXWLYH�2ɝFHU��WKH�&KLHI�
)LQDQFH�2ɝFHU�DQG�WKH�*URXS�+HDG�RI�/HJDO�DQG�&RPSOLDQFH�

7KH�FRPSHQVDWLRQ�SDLG�RU�SD\DEOH�WR�NH\�PDQDJHPHQW�IRU�HPSOR\HH�DQG�GLUHFWRU�VHUYLFHV�E\�WKH�*URXS�LV�DV�VKRZQ�
EHORZ�

 2019
US$ 

2018
US$ 

6KRUW�WHUP�HPSOR\HH�EHQHȴWV ���������� �����������
3RVW�HPSOR\PHQW�EHQHȴWV  -  - 
7RWDO�*URXS�QRQ�H[HFXWLYH�GLUHFWRUV
�IHHV ���������� ����������

�����������  2 913 422 

'HWDLOHG� UHPXQHUDWLRQ� GLVFORVXUHV� DUH� SURYLGHG� LQ� WKH� UHPXQHUDWLRQ� UHSRUW�
ZKLFK�FDQ�EH�DFFHVVHG�YLD�WKH�IROORZLQJ�OLQN��
KWWS���ZZZ�DUGHQ�FDSLWDO�FRP�LQYHVWRU�UHODWLRQV�FRUSRUDWH�JRYHUQDQFH�

     
32.2  Other related party transactions and balances

� 7KH�GHWDLOV�RI�RWKHU�UHODWHG�SDUW\�WUDQVDFWLRQV�ZHUH�DV�IROORZV�

Note
 2019

US$ 
2018
US$ 

Transactions with related parties
0U�6LPRQ�)��9LOODJH Finance cost ��������� ���������
0U�%UHWW�Ζ��&KLOGV Finance cost ��������� ���������
5HG�5RFN�&DSLWDO�/LPLWHG Finance cost ���������� ����������

Amounts from related parties
*HW&DVK� 5HFHLYDEOH ��������� ����������
6WD΍�ORDQV 5HFHLYDEOHV ���������� ����������

� ���*HW&DVK�UHIHUV�WR�&RSRUHWL�6XSSRUW�6HUYLFHV��3ULYDWH��/LPLWHG

� 7KH�ORDQV�SUHYLRXOV\�GXH�IURP�0U�9LOODJH�DQG�0U�&KLOGV�ZHUH�DOO�UHSDLG�GXULQJ�WKH�\HDU�DV�SDUW�RI�WKH�WUDQVDFWLRQ�
GLVFORVHG�LQ�QRWH������

   
 ΖQ�DGGLWLRQ��WKH�&RPSDQ\�VHWWOHG�ORDQV�IURP�5HG5RFN�&DSLWDO�/LPLWHG�DQG�%OXH�$LU�&DSLWDO�/LPLWHG��ȊWKH�/HQGHUVȋ��WKDW�

KDG�EHHQ�JUDQWHG�LQ������DQG�������7KH�ORDQV�DQG�LQWHUHVW�WKHUHRQ�DPRXQWLQJ�WR�86����PLOOLRQ��ZHUH�DOO�VHWWOHG�
WKURXJK�LVVXH�RI�VKDUHV�E\�WKH�&RPSDQ\�DV�SDUW�RI�WKH�WUDQVDFWLRQ�GLVFORVHG�LQ�QRWH��������� � �
   

� 7KH�/HQGHUV�LQ�DJJUHJDWH�KHOG��������RI�WKH�&RPSDQ\ȇV�LVVXHG�VKDUHV�DV�DW����'HFHPEHU������DQG�KDYH�D�FRPPRQ�
XOWLPDWH�EHQHȴFLDO�RZQHU�

 Amounts due from GetCash

 5HIHU�WR�QRWH������IRU�IXUWKHU�GLVFORVXUHV�UHODWLQJ�WR�DPRXQWV�GXH�IURP�*HW&DVK�

 6WD΍�ORDQV

 5HIHU�WR�QRWH������IRU�IXUWKHU�GLVFORVXUHV�UHODWLQJ�RQ�WKH�WHUPV�RI�VWD΍�ORDQV�
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33  CONTINGENCIES

33.1  Tax claims against Arden Capital (Private) Limited (formerly Brainworks Capital Management (Private) 
Limited)

� 7KH� *URXS� LV� GHIHQGLQJ� WD[� FODLPV� IURP� WKH� =LPEDEZH� 5HYHQXH� $XWKRULW\� �Ȋ=Ζ05$ȋ�� DULVLQJ� IURP� DVVHVVPHQWV�
LVVXHG�E\�=Ζ05$� WR�$UGHQ�&DSLWDO� �3ULYDWH�� /LPLWHG� LQ� UHODWLRQ� WR�9DOXH�$GGHG�7D[��3D\�$V�<RX�(DUQ�� ΖQFRPH�7D[�
DQG�:LWKKROGLQJ�7D[��7KH�WRWDO�FODLP�RI�86������PLOOLRQ�FRPSULVHV�DJJUHJDWH�SULQFLSDO�DPRXQWV�DQG�SHQDOWLHV�DQG�
LQWHUHVW�RI�86������PLOOLRQ�DQG�86������PLOOLRQ�UHVSHFWLYHO\��

� 7KH�PDWWHU�ZDV�KHDUG�LQ�WKH�+LJK�RI�=LPEDEZH�RQ����)HEUXDU\�������7KH�*URXS�DZDLWV�MXGJHPHQW��

� 2I�WKH�WRWDO�FODLP�DERYH��WD[�DQG�OHJDO�H[SHUWV�KDYH�DGYLVHG�WKDW�$UGHQ�&DSLWDO��3ULYDWH��/LPLWHG�FRXOG�EH�OLDEOH�IRU�WKH�
SD\PHQW�RI�3$<(�FODLPV�RI�86�����PLOOLRQ��$V�D�UHVXOW��WKH�*URXS�KDV�UHFRJQLVHG�D�SURYLVLRQ�WKHUHRI�LQ�LWV�ȴQDQFLDO�
VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

34  EVENTS AFTER THE REPORTING DATE

 Global outbreak of COVID-19
         
� 1RYHO� FRURQDYLUXV� �&29Ζ'������ DQ� LQIHFWLRXV� GLVHDVH�ZKLFK�ZDV� ȴUVW� LGHQWLȴHG� LQ�'HFHPEHU� ����� LQ�:XKDQ�� WKH�

FDSLWDO� RI� &KLQDȇV� +XEHL� SURYLQFH� KDV� VLQFH� VSUHDG� JOREDOO\�� $V� RI� ��� $SULO� ������ PRUH� WKDQ� ����� PLOOLRQ� FDVHV�
KDG�EHHQ� UHSRUWHG�DFURVV�����FRXQWULHV�� UHVXOWLQJ� LQ�PRUH� WKDQ���������GHDWKV��7KH�:RUOG�+HDOWK�2UJDQLVDWLRQ�
�Ȋ:+2ȋ��RɝFLDOO\�GHFODUHG�&29Ζ'����D�JOREDO�SDQGHPLF�RQ����0DUFK�������$FFRUGLQJ� WR� VFHQDULR� VLPXODWLRQV�RI�
WKH�ΖQWHUQDWLRQDO�0RQHWDU\�)XQG��ȊΖ0)ȋ���JOREDO�HFRQRPLF�JURZWK�FRXOG�IDOO�E\�����IRU�WKH�\HDU�������6HYHUDO�RWKHU�
VRXUFHV�DUH�DOVR�SUHGLFWLQJ�D�IDOO�LQ�JOREDO�HFRQRPLF�JURZWK�GXH�WR�WKH�GLUHFW�H΍HFWV�RI�WKH�&29Ζ'����RXWEUHDN��7KH�
JOREDO�HFRQRP\�PD\�HQWHU�D�UHFHVVLRQ�DW�OHDVW�LQ�WKH�ȴUVW�KDOI�RI�WKH�\HDU�������ZKHQ�DGGLQJ�WKH�GLUHFW�DQG�LQGLUHFW�
H΍HFWV�RI�WKH�FXUUHQW�JOREDO�KHDOWK�FULVLV�� � � � � � � � �
    

� 7KH�*URXSȇV�EXVLQHVV��EHLQJ�SUHGRPLQDQWO\�WRXULVP�DQG�KRVSLWDOLW\�IRFXVHG��LV�H[SHFWHG�WR�EH�DGYHUVHO\�LPSDFWHG�
E\�WKH�RQJRLQJ�JOREDO�VXVSHQVLRQ�RI�LQWHUQDWLRQDO�WUDYHO�DFWLYLWLHV�DQG�ORFNGRZQV��$FFRUGLQJ�WR�WKH�8QLWHG�1DWLRQV�
:RUOG�7RXULVP�2UJDQLVDWLRQ��Ȋ81:72ȋ���EDVHG�RQ�WKH�ODWHVW�GHYHORSPHQWV��TXDUDQWLQH�PHDVXUHV��WUDYHO�EDQV�DQG�
ERUGHU�FORVXUHV� LQ�PRVW�RI�(XURSH��ZKLFK�UHSUHVHQWV�����RI� LQWHUQDWLRQDO� WRXULVP��DQG� LQ�PDQ\�FRXQWULHV�RI� WKH�
$PHULFDV��$IULFD�DQG�WKH�0LGGOH�(DVW���WKH�HYROXWLRQV�LQ�$VLD�DQG�WKH�3DFLȴF�DQG�WKH�SDWWHUQV�RI�SUHYLRXV�FULVHV�������
6$56�DQG������JOREDO�HFRQRPLF�FULVLV���81:72�HVWLPDWHV�LQWHUQDWLRQDO�WRXULVW�DUULYDOV�FRXOG�GHFOLQH�E\�����WR�����LQ�
������7KLV�ZRXOG�WUDQVODWH�LQWR�D�ORVV�RI�EHWZHHQ�86�����WR�86�����ELOOLRQ�LQ�LQWHUQDWLRQDO�WRXULVP�UHFHLSWV��H[SRUWV��
Ȃ�DOPRVW�RQH�WKLUG�RI�WKH�86�����WULOOLRQ�JHQHUDWHG�JOREDOO\�LQ�WKH�ZRUVW�FDVH�VFHQDULR�� � � �
   

� $FFRUGLQJ�WR�WKH�:RUOG�%DQN��Ȋ:%ȋ���HFRQRPLF�JURZWK�LQ�6XE�6DKDUDQ�$IULFD�KDV�EHHQ�VLJQLȴFDQWO\�LPSDFWHG�E\�WKH�
RQJRLQJ�&29Ζ'����RXWEUHDN�DQG�LV�IRUHFDVW�WR�IDOO�VKDUSO\�IURP������LQ������WR�EHWZHHQ������WR�������LQ�������WKH�
ȴUVW�UHFHVVLRQ�LQ�WKH�UHJLRQ�RYHU�WKH�SDVW����\HDUV��7KH�:%�DQDO\VLV�VKRZV�WKDW�&29Ζ'����ZLOO�FRVW�WKH�UHJLRQ�EHWZHHQ�
86����ELOOLRQ�DQG�86����ELOOLRQ� LQ�RXWSXW� ORVVHV� IRU������GXH� WR�D� FRPELQDWLRQ�RI�H΍HFWV�� DULVLQJ� IURP�UHGXFHG�
IRUHLJQ�ȴQDQFLQJ�ȵRZV�IURP�UHPLWWDQFHV��WRXULVP��IRUHLJQ�GLUHFW�LQYHVWPHQW��IRUHLJQ�DLG��FRPELQHG�ZLWK�FDSLWDO�ȵLJKW��
DQG�GLVUXSWLRQV�FDXVHG�E\�FRQWDLQPHQW�PHDVXUHV�DQG�WKH�SXEOLF�UHVSRQVH�� � � � �
           

� )ROORZLQJ�WKH�*RYHUQPHQW�RI�=LPEDEZH��ȊWKH�*RYHUQPHQWȋ�ȇV�SURFODPDWLRQ�RI�D����GD\V�ORFNGRZQ�SHULRG�H΍HFWLYH�
���0DUFK������LQ�RUGHU�WR�FRQWDLQ�IXUWKHU�VSUHDG�RI�WKH�&29Ζ'����SDQGHPLF��WKH�*URXS�FRQVHTXHQWO\�VKXW�GRZQ�DOO�
LWV����KRWHOV�LQ�UHVSRQVH�WR�WKLV�GLUHFWLYH��+RZHYHU��IROORZLQJ�WKH�UHOD[DWLRQ�RI�WKH�&29Ζ'������FRQWDLQPHQW�PHDVXUHV�
E\�WKH�*RYHUQPHQW��WKH�*URXS�UHVXPHG�RSHUDWLRQV��LQLWLDOO\�RSHQLQJ�RQO\���RI�LWV����KRWHOV�RQ����0D\�������ZLWK�WKH�
UH�RSHQHG�KRWHOV�EHLQJ�SUHGRPLQDQWO\�FLW\�EDVHG��7KH�*URXS�ZRXOG�EH�DVVHVVLQJ�WKH�EXVLQHVV�FRQGLWLRQV�WR�LGHQWLI\�
WKH�RSWLPDO�WLPLQJ�WR�UH�RSHQ�WKH�UHVRUW�EDVHG�KRWHOV��
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34  EVENTS AFTER THE REPORTING DATE (CONTINUED)

 Global outbreak of COVID-19 (continued) 
 
� ΖQ�WKH�LQWHULP��WKH�*URXS�KDV�LPSOHPHQWHG�WKH�IROORZLQJ�PHDVXUHV�DPRQJ�RWKHUV�WR�SUHVHUYH�OLTXLGLW\�ZKLOVW�EXVLQHVV�

UHFRYHUV�� � � � � � � � � � � �
            
D�� $Q�LPPHGLDWH�VWRS�WR�DOO�FDSLWDO�H[SHQGLWXUH�SURJUDPPHV�DFURVV�WKH�*URXS�� � �
E�� 5HVWULFWLRQ�RI�SD\PHQWV�WR�NH\�EXVLQHVV�FRQWLQXLW\�FUHGLWRUV�� � � � �
F�� (QJDJHPHQW�ZLWK�WRXU�RSHUDWRUV�WR�GHIHU�ERRNLQJV�DV�RSSRVHG�WR�FDQFHOODWLRQ��� �
G�� 5HGXFWLRQ�LQ�ZRUN�IRUFH�ZLWK�H΍HFW�IURP���$SULO������WR�DOLJQ�WR�QR�RU�ORZ�YROXPHV�H[SHFWHG�LQ�WKH�QHDU�

IXWXUH��PDLQO\�ZLWKLQ�WKH�KRVSLWDOLW\�EXVLQHVV�VHJPHQW�
H�� (QJDJHPHQW�ZLWK�ODQGORUGV�RQ�UHYLVHG�VXVWDLQDEOH�UHQWDO�IRUPXODV�XQWLO�WKLV�FRQVWUDLQHG�EXVLQHVV�SKDVH�LV�

JRQH��DQG
I�� 6HHNLQJ�H[WHQVLRQV�RI�FHUWDLQ�EUDQG�FRPSOLDQFH�UHTXLUHPHQWV�ZLWKRXW�FRPSURPLVLQJ�VHUYLFH�GHOLYHU\�WR�RXU�

guests.           
             
� $V� WKH� RXWEUHDN� FRQWLQXHV� WR� HYROYH�� LW� LV� FKDOOHQJLQJ� DW� WKLV� SRLQW�� WR� SUHGLFW� WKH� IXOO� H[WHQW� DQG�GXUDWLRQ� RI� LWV�

EXVLQHVV�LPSDFW��

� 7KH�'LUHFWRUV��EDVHG�RQ�WKHLU�LQWHUSUHWDWLRQ�RI�Ζ)56�KDYH�FRQVLGHUHG�WKH�JOREDO�RXWEUHDN�RI�&29Ζ'����WR�EH�D�QRQ�
DGMXVWLQJ�HYHQW�LQ�WHUPV�RI�ΖQWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG�����ȊΖ$6���ȋ���(YHQWV�DIWHU�UHSRUWLQJ�SHULRG��7KLV�HYHQW�
ZDV�QRW�FRQVLGHUHG�DV�UHȵHFWLYH�RI�XQGHUO\LQJ�FRQGLWLRQV�DV�DW�WKH�UHSRUWLQJ�GDWH�RI����'HFHPEHU��������WKHUHIRUH��
KDV�QRW�EHHQ�DGMXVWHG�IRU��� � � � � � � � � �
          

� 7KH�*URXSȇV�DVVHVVPHQW�RI�WKH�FXUUHQW�&29Ζ'�����RXWEUHDN�RQ�JRLQJ�FRQFHUQ�LV�GRFXPHQWHG�LQ�QRWH��������  
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CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT 2001   
           
:H�FHUWLI\��WR�WKH�EHVW�RI�RXU�NQRZOHGJH�DQG�EHOLHI��WKDW�ZH�KDYH�ȴOHG�ZLWK�WKH�5HJLVWUDU�RI�&RPSDQLHV�DOO�VXFK�UHWXUQV�DV�
DUH�UHTXLUHG�RI�$UGHQ�&DSLWDO�/LPLWHG��IRUPHUO\�%UDLQZRUNV�/LPLWHG���WKH�Ȋ&RPSDQ\ȋ��XQGHU�6HFWLRQ������G��RI�WKH�0DXULWLXV�
&RPSDQLHV�$FW�������IRU�WKH�\HDU�HQGHG���VW�'HFHPEHU���������

 

  
for Adansonia Management Services Limited     
Corporate Secretary     
     
     
5HJLVWHUHG�RɝFH��     
6XLWH����3HUULHUL�2ɝFH�6XLWHV
&�������/HYHO����2ɝFH�%ORFN�&
La Croisette
*UDQG�%DLH�������
5HSXEOLF�RI�0DXULWLXV�� � � � �
     
���0D\������             
      

&(57Ζ)Ζ&$7(�)520�7+(�6(&5(7$5<

 

�
�
�
�
� � �
� � �
�

�
�

Suite 1, Perrieri Office Suites, C2-302, Level 3 
Office Block C, La Croisette, Grand Baie, 30517, Mauritius 

Tel: (+230) 269 4166 or (+230) 269 4183 / Fax: (+230) 269 7438 
info@adansoniamanagement.com / www.adansoniamanagement.com 

�

 
� %XVLQHVV�5HJLVWUDWLRQ�1XPEHU��&���������

/LFHQVHG�E\�WKH�)LQDQFLDO�6HUYLFHV�&RPPLVVLRQ�
/LFHQVH�1XPEHU��0&���������

%UHQGRQ�-RQHV���5XGROI�3UHWRULXV���=DLQ�0DGDUXQ���:LFNXV�6PLW�
�
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127Ζ&(�2)�$118$/�*(1(5$/�0((7Ζ1*

Arden Capital Limited

(formerly Brainworks Limited)
�ΖQFRUSRUDWHG�LQ�WKH�5HSXEOLF�RI�0DXULWLXV��UHJLVWUDWLRQ�QXPEHU�΂΂�����&΂�*%/��
6KDUH�FRGH��$&=�Ζ6Ζ1�08����6�����
(“the Company” or “Arden Capital”)

1RWLFH�LV�KHUHE\�JLYHQ�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�WKDW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�&RPSDQ\��Ȋ$*0ȋ��ZLOO�EH�
KHOG�DW�WKH�&RPSDQ\ȇV�KHDG�RɝFH��PDLQ�ERDUGURRP��6XLWH�΂��3HUULHUL�2ɝFH�6XLWHV�&�������/HYHO���2ɝFH�%ORFN�&��/D�&URLVHWWH��
*UDQG�%DLH�����΂��5HSXEOLF�RI�0DXULWLXV��RQ�7XHVGD\�WKH���WK�RI�-XQH������DW�΂������*07������IRU�WKH�SXUSRVH�RI�FRQVLGHULQJ�
WKH� IROORZLQJ�EXVLQHVV� WR�EH� WUDQVDFWHG�DQG�� LI� GHHPHG�ȴW�� SDVVLQJ�ZLWK�RU�ZLWKRXW� DPHQGPHQW�� WKH�RUGLQDU\� DQG� VSHFLDO�
UHVROXWLRQV� DQG� WKH� QRQ�ELQGLQJ� DGYLVRU\� HQGRUVHPHQWV� VHW� RXW� KHUHXQGHU�� DQG� FRQVLGHULQJ� DQ\� RWKHU�PDWWHUV� UDLVHG� E\�
VKDUHKROGHUV��DW�WKH�$*0�

Explanatory note:

$V�WKH�&RPSDQ\�LV�UHJLVWHUHG�LQ�0DXULWLXV��LW�LV�UHTXLUHG�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�0DXULWLDQ�&RPSDQLHV�$FW��1R��
΂��RI����΂��DV�DPHQGHG��Ȋ&RPSDQLHV�$FW����΂ȋ����+RZHYHU��DV�WKH�&RPSDQ\ȇV�RUGLQDU\�VKDUHV�DUH�OLVWHG�RQ�WKH�-RKDQQHVEXUJ�
6WRFN�([FKDQJH��Ȋ-6(ȋ���WKH�&RPSDQ\�LV�DOVR�UHTXLUHG��ZKHUH�DSSOLFDEOH��WR�FRPSO\�ZLWK�WKH�/LVWLQJV�5HTXLUHPHQWV�RI�WKH�-6(�
�ȊWKH�-6(�/LVWLQJV�5HTXLUHPHQWVȋ��

ΖGHQWLȴFDWLRQ

ΖQ�WHUPV�RI�6HFWLRQ����΂���G���L��RI�WKH�)LIWK�6FKHGXOH�RI�WKH�&RPSDQLHV�$FW����΂��EHIRUH�DQ\�SHUVRQ�PD\�DWWHQG�RU�SDUWLFLSDWH�
LQ�D�VKDUHKROGHUVȇ�PHHWLQJ��WKDW�SHUVRQ�PXVW�SUHVHQW�UHDVRQDEOH�VDWLVIDFWRU\�LGHQWLȴFDWLRQ�DQG�WKH�SHUVRQ�SUHVLGLQJ�DW�WKH�
PHHWLQJ�PXVW�EH�UHDVRQDEO\�VDWLVȴHG�WKDW�WKH�ULJKW�RI�WKDW�SHUVRQ�WR�SDUWLFLSDWH�DQG�YRWH��HLWKHU�DV�D�VKDUHKROGHU��RU�DV�D�SUR[\�
RI�D�VKDUHKROGHU��KDV�EHHQ�UHDVRQDEO\�YHULȴHG�

Voting thresholds:

)RU�WKH�SXUSRVH�RI�DSSURYLQJ�WKH�RUGLQDU\�UHVROXWLRQV��RWKHU�WKDQ�RUGLQDU\�UHVROXWLRQ�QXPEHU����WKH�VXSSRUW�RI�PRUH�WKDQ�����
RI�WKH�YRWLQJ�ULJKWV�H[HUFLVHG�E\�VKDUHKROGHUV�SUHVHQW�LQ�SHUVRQ��RU�UHSUHVHQWHG�E\�SUR[\��DW�WKH�$*0�LV�UHTXLUHG��ΖQ�WHUPV�
RI�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��LQ�RUGHU�IRU�RUGLQDU\�UHVROXWLRQ�QXPEHU���WR�EH�DGRSWHG��WKH�VXSSRUW�RI�DW�OHDVW�����RI�WKH�
YRWLQJ�ULJKWV�H[HUFLVHG�WKHUHRQ�E\�VKDUHKROGHUV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DW�WKH�$*0�LV�UHTXLUHG�

)RU�WKH�SXUSRVHV�RI�DSSURYLQJ�WKH�VSHFLDO�UHVROXWLRQV�� WKH�VXSSRUW�RI�DW� OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�YRWHV��ZKLFK�WKH�
VKDUHKROGHUV�SUHVHQW�RU�UHSUHVHQWHG�E\�SUR[\�DUH�HQWLWOHG�WR�FDVW��LV�UHTXLUHG�

ΖQ�WKH�HYHQW�RI�����RU�PRUH�RI�VKDUHKROGHUV�YRWLQJ�DJDLQVW�HLWKHU�WKH�QRQ�ELQGLQJ�DGYLVRU\�HQGRUVHPHQWV�QXPEHU�΂�RU���RU�
ERWK��WKH�ERDUG�RI�GLUHFWRUV�RI�WKH�&RPSDQ\��Ȋ%RDUGȋ�� LV�FRPPLWWHG�WR�HQJDJH�DFWLYHO\�ZLWK�GLVVHQWLQJ�VKDUHKROGHUV� LQ�WKLV�
UHJDUG��LQ�RUGHU�WR�DGGUHVV�DOO�OHJLWLPDWH�DQG�UHDVRQDEOH�REMHFWLRQV�DQG�FRQFHUQV��

Record dates

7KH�%RDUG�KDV�GHWHUPLQHG�WKDW�WKH�GDWH�RQ�ZKLFK�D�VKDUHKROGHU�PXVW�EH�UHFRUGHG�DV�D�VKDUHKROGHU�LQ�WKH�&RPSDQ\ȇV�UHJLVWHU�
RI�VKDUHKROGHUV�LQ�RUGHU�WR�

ȏ� UHFHLYH�QRWLFH�RI�WKH�$*0�LV�)ULGD\����0D\�������Ȋ1RWLFH�5HFRUG�'DWHȋ���DQG
ȏ� SDUWLFLSDWH�LQ�DQG�YRWH�DW�WKH�$*0�LV�)ULGD\����-XQH�������Ȋ$*0�5HFRUG�'DWHȋ��

7KH�ODVW�GD\�WR�WUDGH�LQ�RUGHU�WR�EH�UHJLVWHUHG�LQ�WKH�&RPSDQ\ȇV�UHJLVWHU�RI�VKDUHKROGHUV�WR�EH�DEOH�WR�SDUWLFLSDWH�LQ�DQG�YRWH�DW�
WKH�$*0�ZLOO�WKHUHIRUH�EH�7XHVGD\�����-XQH������
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Remuneration policy and implementation report

6KDUHKROGHUV�DUH�DGYLVHG�WKDW�WKH�5HPXQHUDWLRQ�SROLF\�DQG�ΖPSOHPHQWDWLRQ�UHSRUW�DUH�DYDLODEOH�RQ�WKH�&RPSDQ\ȇV�ZHEVLWH�
�KWWS���DUGHQ�FDSLWDO�FRP�LQYHVWRU�UHODWLRQV�FRUSRUDWH�JRYHUQDQFH��� 7KH� 5HPXQHUDWLRQ� SROLF\� DQG� ΖPSOHPHQWDWLRQ�
UHSRUW�ZLOO�EH�WDEOHG�DW�WKH�$*0�IRU�WKH�SXUSRVH�RI�HQDEOLQJ�VKDUHKROGHUV�WR�YRWH�WKHUHRQ�LQ�WHUPV�RI�QRQ�ELQGLQJ�DGYLVRU\�
HQGRUVHPHQWV�QXPEHU�΂�DQG���FRQWDLQHG�LQ�WKLV�1RWLFH�RI�$*0��Ȋ1RWLFHȋ����

3UHVHQWDWLRQ�RI�ȴQDQFLDO�VWDWHPHQWV�DQG�UHSRUWV�

6KDUHKROGHUV�DUH�GLUHFWHG�WR�WKH�DQQXDO�ȴQDQFLDO�VWDWHPHQWV�DQG�GLUHFWRUVȇ�UHSRUW�LQ�WKH�&RPSDQ\ȇV���΂��DQQXDO�UHSRUW�

΂�� $QQXDO�ȴQDQFLDO�VWDWHPHQWV�

� 7KH�DXGLWHG�FRQVROLGDWHG�ȴQDQFLDO�VWDWHPHQWV� IRU�$UGHQ�&DSLWDO�/LPLWHG�DQG� LWV�VXEVLGLDULHV� �ȊWKH�*URXSȋ�� IRU� WKH�\HDU�
HQGHG��΂�'HFHPEHU���΂���ȊWKH�$XGLWHG�)LQDQFLDO�6WDWHPHQWVȋ���DV�DSSURYHG�E\�WKH�%RDUG��ZKLFK�FRQWDLQ�WKH�UHSRUWV�RI�WKH�
LQGHSHQGHQW�DXGLWRUV�DQG�WKH�%RDUG��ȊWKH�5HSRUWVȋ���KDYH�EHHQ�GLVWULEXWHG�WR�VKDUHKROGHUV�DQG�ZLOO�EH�SUHVHQWHG�WR�WKH�
VKDUHKROGHUV�DW�WKH�$*0�IRU�FRQVLGHUDWLRQ��7KH�$XGLWHG�)LQDQFLDO�6WDWHPHQWV�DUH�LQFOXGHG�LQ�WKH�&RPSDQ\ȇV���΂��DQQXDO�
UHSRUW�IRU�WKH�\HDU�HQGHG��΂�'HFHPEHU���΂���Ȋ$QQXDO�5HSRUWȋ��DQG�DUH�DOVR�SXEOLVKHG�RQ�WKH�&RPSDQ\ȇV�ZHEVLWH��KWWS���
DUGHQ�FDSLWDO�FRP�LQYHVWRU�UHODWLRQV�ȴQDQFLDO�UHVXOWV�UHSRUWV���

 2UGLQDU\�UHVROXWLRQ�QXPEHU�΂���$GRSWLRQ�RI�WKH�DXGLWHG�DQQXDO�ȴQDQFLDO�VWDWHPHQWV�DQG�WKH�5HSRUWV

 “RESOLVED THAT� WKH�$XGLWHG�)LQDQFLDO� 6WDWHPHQWV� IRU� WKH�\HDU�HQGHG��΂�'HFHPEHU���΂�� LQFOXGLQJ� WKH� UHSRUW�RI� WKH�
GLUHFWRUV�DQG�LQGHSHQGHQW�DXGLWRU�WKHUHRQ�EH�DQG�DUH�KHUHE\�DGRSWHG�ȋ�

2. Independent auditors

 Ordinary resolution number 2 - Re-appointment of independent auditors

 “RESOLVED THAT�3ULFHZDWHUKRXVH&RRSHUV�0DXULWLXV�DQG�3ULFHZDWHUKRXVH&RRSHUV�&KDUWHUHG�$FFRXQWDQWV��=LPEDEZH��
EH�DQG�DUH�KHUHE\� UHDSSRLQWHG�DV� LQGHSHQGHQW�DXGLWRUV�RI� WKH�&RPSDQ\� IRU� WKH�\HDU�HQGLQJ��΂�'HFHPEHU������DQG�
IXUWKHU�UHVROYHG�WKDW��0U��&OLYH�.��0XNRQGLZD��EH�DQG�LV�KHUHE\�UHDSSRLQWHG�DV�WKH�GHVLJQDWHG�DXGLWRU�RI�WKH�&RPSDQ\�IRU�
WKH�\HDU�HQGLQJ��΂�'HFHPEHU������DQG�WKDW�WKH�%RDUG�EH�DQG�LV�KHUHE\�DXWKRULVHG�WR�VHWWOH�WKH�WHUPV�RI�HQJDJHPHQW�RI�
WKH�LQGHSHQGHQW�DXGLWRUV�ȋ

��� 5DWLȴFDWLRQ�RI�WKH�DSSRLQWPHQW�RI�GLUHFWRUV�DQG�UH�HOHFWLRQ�RI�GLUHFWRUV

� ΖQ�WHUPV�RI�WKH�&RQVWLWXWLRQ�RI�WKH�&RPSDQ\�

ȏ� &ODXVH�΂����΂�UHTXLUHV�WKDW�DQ\�GLUHFWRUV�DSSRLQWHG�E\�WKH�%RDUG�GXULQJ�WKH�ȴQDQFLDO�\HDU�EH�UDWLȴHG�DW�WKH�QH[W�$*0��
DQG

ȏ� DW�HDFK�$*0�DW�OHDVW�RQH�WKLUG�RI�WKH�GLUHFWRUV�VKDOO�UHWLUH�IURP�RɝFH�DQG�LI�HOLJLEOH�PD\�PDNH�WKHPVHOYHV�DYDLODEOH�IRU�
UH�HOHFWLRQ���

� $FFRUGLQJO\��VKDUHKROGHUV�DUH�UHTXLUHG�WR�FRQVLGHU�DQG��LI�GHHPHG�ȴW��DSSURYH�WKH�VHSDUDWH�RUGLQDU\�UHVROXWLRQV�VHW�RXW�
EHORZ�

 
 2UGLQDU\�UHVROXWLRQ�QXPEHU���΂

 “RESOLVED THAT�WKH�DSSRLQWPHQW�RI�0UV��=DLQ�0HKWDE�0DGDUXQ�DV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�RQ����-XQH�
��΂��EH�DQG�LV�KHUHE\�UDWLȴHGȋ�
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 Ordinary resolution number 3.2

 “RESOLVED THAT�WKH�DSSRLQWPHQW�RI�0UV��6HHWXO�0DQLVKD�5DPSKXO�DV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�RQ����-XQH�
��΂��EH�DQG�LV�KHUHE\�UDWLȴHGȋ�

 Ordinary resolution number 3.3

  “RESOLVED THAT,�VXEMHFW�WR�WKH�DSSURYDO�RI�RUGLQDU\�UHVROXWLRQ�QXPEHU���΂��0UV��=DLQ�0HKWD�0DGDUXQ��EHLQJ�HOLJLEOH��EH�
DQG�LV�KHUHE\�UH�HOHFWHG�DV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�ȋ

 Ordinary resolution number 3.4

 “RESOLVED THAT, VXEMHFW�WR�WKH�DSSURYDO�RI�RUGLQDU\�UHVROXWLRQ�QXPEHU������0UV��6HHWXO�5DPSKXO��EHLQJ�HOLJLEOH��EH�DQG�
LV�KHUHE\�UH�HOHFWHG�DV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�

 2UGLQDU\�UHVROXWLRQ�QXPEHU����

  “RESOLVED THAT�0U��*HRUJH�6LGQH\�-RKQ�%HQQHWW��EHLQJ�HOLJLEOH��EH�DQG�LV�KHUHE\�UH�HOHFWHG�DV�DQ�LQGHSHQGHQW�QRQ�
H[HFXWLYH�GLUHFWRU�ȋ

� %ULHI�FXUULFXOD�YLWDH�LQ�UHVSHFW�RI�DOO�WKH�GLUHFWRUV�VHW�RXW�DERYH�DUH�VHW�RXW�LQ�WKH�&RPSDQ\ȇV���΂��DQQXDO�UHSRUW�

4.  Election and appointment of the Members of the Audit and Risk Committee

 Ordinary resolution number 4�Ȃ�(OHFWLRQ�DQG�DSSRLQWPHQW�RI�PHPEHUV�RI�WKH�$XGLW�DQG�5LVN�&RPPLWWHH�IRU�WKH�\HDU�
HQGLQJ��΂�'HFHPEHU������

 2UGLQDU\�UHVROXWLRQ�1XPEHU���΂

 “RESOLVED THAT 0UV��&KLSR�0WDVD�EH�DSSRLQWHG�DV�D�PHPEHU�DQG�&KDLUSHUVRQ�RI�WKH�$XGLW�DQG�5LVN�&RPPLWWHH�XQWLO�WKH�
FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�ȋ

 Ordinary resolution number 4.2  

 “RESOLVED THAT�0U��*HRUJH�6LGQH\� -RKQ�%HQQHWW�EH�DSSRLQWHG�DV�D�PHPEHU�RI� WKH�$XGLW�DQG�5LVN�&RPPLWWHH�XQWLO�
WKH�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\��VXEMHFW�WR�KLV�UH�HOHFWLRQ�DV�D�GLUHFWRU�SXUVXDQW�WR�RUGLQDU\�UHVROXWLRQ�
QXPEHU�����ȋ

 Ordinary resolution number 4.3

 “RESOLVED THAT�0UV� =DLQ�0HKWDE�0DGDUXQ� EH� DSSRLQWHG� DV� D�PHPEHU� RI� WKH� $XGLW� DQG� 5LVN� &RPPLWWHH� XQWLO� WKH�
FRQFOXVLRQ�RI� WKH� QH[W� $*0�RI� WKH�&RPSDQ\�� VXEMHFW� WR� KHU� UH�HOHFWLRQ� DV� D� GLUHFWRU� SXUVXDQW� WR� RUGLQDU\� UHVROXWLRQ�
QXPEHU�����ȋ

� %ULHI�FXUULFXOD�YLWDH�LQ�UHVSHFW�RI�WKH�PHPEHUV�RI�WKH�$XGLW�DQG�5LVN�&RPPLWWHH�DUH�VHW�RXW�LQ�WKH�&RPSDQ\ȇV���΂��DQQXDO�
UHSRUW�
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��� *HQHUDO�DXWKRULW\�WR�LVVXH�VKDUHV�IRU�FDVK

� 2UGLQDU\�UHVROXWLRQ�QXPEHU���

 “RESOLVED THAT�SXUVXDQW�WR�VHFWLRQ����RI�WKH�&RPSDQLHV�$FW����΂��WKH�%RDUG�EH�JHQHUDOO\�DQG�XQFRQGLWLRQDOO\�DXWKRULVHG�
WR�LVVXH�RUGLQDU\�VKDUHV�DQG�RU�JUDQW�RSWLRQV�WR�VXEVFULEH�IRU�XQLVVXHG�RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�DQG�RU�RSWLRQV�RU�
VHFXULWLHV�WKDW�DUH�FRQYHUWLEOH�LQWR�RUGLQDU\�VKDUHV��VXEMHFW�WR�WKH�&RPSDQLHV�$FW����΂��WKH�&RQVWLWXWLRQ�RI�WKH�&RPSDQ\�
DQG�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��VSHFLȴFDOO\�WKDW�

ȏ� WKH�VKDUHV�ZKLFK�DUH�WKH�VXEMHFW�RI�WKH�LVVXH�IRU�FDVK�PXVW�EH�RI�D�FODVV�DOUHDG\�LQ�LVVXH��RU�ZKHUH�WKLV�LV�QRW�WKH�FDVH��
PXVW�EH�OLPLWHG�WR�VXFK�VKDUHV�RU�ULJKWV�WKDW�DUH�FRQYHUWLEOH�LQWR�D�FODVV�RI�VKDUHV�DOUHDG\�LQ�LVVXH�

ȏ� WKH�VKDUHV�DUH�WR�EH�LVVXHG�WR�SXEOLF�VKDUHKROGHUV��DV�GHȴQHG�E\�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��DQG�QRW�WR�UHODWHG�
SDUWLHV�

ȏ� WKH� WRWDO� DJJUHJDWH� QXPEHU� RI� VKDUHV� ZKLFK�PD\� EH� LVVXHG� IRU� FDVK� LQ� WHUPV� RI� WKLV� DXWKRULW\�PD\� QRW� H[FHHG����������������
΂������΂��� VKDUHV�� EHLQJ� ΂���RI� WKH� DJJUHJDWH� QXPEHU� RI� VKDUHV� LQ� LVVXH� DV� DW� WKH� GDWH� RI� WKLV�1RWLFH� �H[FOXGLQJ�
����������WUHDVXU\�VKDUHV��

ȏ� DQ\�RUGLQDU\�VKDUHV�LVVXHG�XQGHU�WKLV�DXWKRULW\�GXULQJ�WKH�SHULRG�RI� LWV�YDOLGLW\�PXVW�EH�GHGXFWHG�IURP�WKH�DERYH�
QXPEHU�RI�RUGLQDU\�VKDUHV�

ȏ� LQ�WKH�HYHQW�RI�D�VXE�GLYLVLRQ�RU�FRQVROLGDWLRQ�RI�VKDUHV�SULRU�WR�WKLV�DXWKRULW\�ODSVLQJ��WKH�H[LVWLQJ�DXWKRULW\�VKDOO�EH�
DGMXVWHG�DFFRUGLQJO\�WR�UHSUHVHQW�WKH�VDPH�DOORFDWLRQ�UDWLR�

ȏ� WKH�PD[LPXP�GLVFRXQW�DW�ZKLFK�WKH�VKDUHV�PD\�EH�LVVXHG�LV�΂����WHQ�SHUFHQW��RI�WKH�ZHLJKWHG�DYHUDJH�WUDGH�SULFH�RI�
WKRVH�VKDUHV�RYHU�WKH�����WKLUW\��EXVLQHVV�GD\V�SULRU�WR�WKH�GDWH�WKDW�WKH�SULFH�RI�WKH�LVVXH�LV�GHWHUPLQHG�RU�DJUHHG�E\�
WKH�&RPSDQ\�DQG�WKH�SDUW\�LHV�VXEVFULELQJ�IRU�WKH�VKDUHV��7KH�-6(�VKRXOG�EH�FRQVXOWHG�IRU�D�UXOLQJ�LI�WKH�&RPSDQ\ȇV�
VHFXULWLHV�KDYH�QRW�WUDGHG�LQ�VXFK�����WKLUW\��EXVLQHVV�GD\�SHULRG�

ȏ� WKLV�DXWKRULW\�VKDOO�QRW�HQGXUH�EH\RQG�WKH�HDUOLHU�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�RU�EH\RQG�΂���ȴIWHHQ��PRQWKV�IURP�
WKH�GDWH�RI�WKLV�UHVROXWLRQ�ZKLFKHYHU�LV�VKRUWHU��DQG

ȏ� XSRQ�WKH�LVVXH�RI�VKDUHV�LQ�WHUPV�RI�D�JHQHUDO�DXWKRULW\�WR�LVVXH�VKDUHV�IRU�FDVK�UHSUHVHQWLQJ��RQ�D�FXPXODWLYH�EDVLV�
ZLWKLQ�WKH�SHULRG�WKDW�WKLV�DXWKRULW\�LV�YDOLG��FRQVWLWXWLQJ�����ȴYH�SHUFHQW��RU�PRUH�RI�WKH�QXPEHU�RI�VKDUHV�LQ�LVVXH�
SULRU�WR�WKDW�LVVXH��WKH�&RPSDQ\�VKDOO�SXEOLVK�DQ�DQQRXQFHPHQW�LQ�WHUPV�RI�WKH�-6(�/LVWLQJV�5HTXLUHPHQWV��JLYLQJ�IXOO�
GHWDLOV�RI�VXFK�LVVXH�ȋ

6. Directors’ authority

 Ordinary resolution number 6

 “RESOLVED THAT�HDFK�DQG�HYHU\�'LUHFWRU�DQG�RU�&RPSDQ\�6HFUHWDU\�RI�WKH�&RPSDQ\�EH�DQG�LV�KHUHE\�DXWKRULVHG�WR�GR�
DOO�VXFK�WKLQJV�DQG�VLJQ�DOO�VXFK�GRFXPHQWV�DV�PD\�EH�QHFHVVDU\�IRU��RU�LQFLGHQWDO�WR��WKH�LPSOHPHQWDWLRQ�RI�WKH�UHVROXWLRQV�
SDVVHG�DW�WKLV�PHHWLQJ�ȋ�

��� $GYLVRU\�HQGRUVHPHQW�QXPEHU�΂�Ȃ�(QGRUVHPHQW�RI�WKH�&RPSDQ\ȇV�5HPXQHUDWLRQ�SROLF\�

 “RESOLVED THAT�WKH�&RPSDQ\ȇV�5HPXQHUDWLRQ�SROLF\�WDEOHG�DW�WKLV�$*0��EH�DQG�LV�KHUHE\�HQGRUVHG�E\�ZD\�RI�D�QRQ�
ELQGLQJ�DGYLVRU\�YRWH�ȋ

8. Advisory endorsement number 2 – Endorsement of the Company’s Remuneration implementation report 

 “RESOLVED THAT�WKH�&RPSDQ\ȇV�5HPXQHUDWLRQ�LPSOHPHQWDWLRQ�UHSRUW�WDEOHG�DW�WKLV�$*0��EH�DQG�LV�KHUHE\�HQGRUVHG�E\�
ZD\�RI�D�QRQ�ELQGLQJ�DGYLVRU\�YRWH�ȋ
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9. Non-executive directors’ fees

� 'HWDLOV�RI�WKH�QRQȃH[HFXWLYH�GLUHFWRUȇV�IHHV�DUH�VHW�RXW�LQ�WKH�5HPXQHUDWLRQ�LPSOHPHQWDWLRQ�UHSRUW��
 6SHFLDO�UHVROXWLRQ�QXPEHU�΂��

 “RESOLVED THAT�WKH�SURSRVHG�IHHV�SD\DEOH�WR�WKH�QRQ�H[HFXWLYH�'LUHFWRUV�RI�WKH�&RPSDQ\�IRU�WKHLU�VHUYLFHV�DV�'LUHFWRUV�
RI�WKH�&RPSDQ\�DQG�RU�DV�PHPEHUV�RI�WKH�ERDUG�VXE�FRPPLWWHHV�IRU�WKH�\HDU�HQGHG��΂�'HFHPEHU���΂���DV�UHȵHFWHG�LQ�WKH�
&RPSDQ\ȇV���΂��DQQXDO�UHSRUW��EH�DQG�DUH�KHUHE\�DSSURYHG�XQWLO�WKH�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�ȋ

0DWHULDO�FKDQJHV�WR�WKH�&RPSDQ\ȇV�RSHUDWLRQV�SXUVXDQW�WR�WKH�&29Ζ'�΂��SDQGHPLF

6KDUHKROGHUV�DUH�GLUHFWHG�WR�WKH�&RPSDQ\ȇV�6(16�DQQRXQFHPHQW�UHOHDVHG�RQ����0DUFK������UHJDUGLQJ�WKH�LPSDFW�RI�&29Ζ'�
΂��RQ�WKH�EXVLQHVV��$V�KRVSLWDOLW\�LV�WKH�PDMRU�RSHUDWLQJ�VHJPHQW�RI�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV��ZLWK�����RI�WKH�*URXSȇV�
UHYHQXH�DV�DW��΂�'HFHPEHU���΂��EHLQJ�JHQHUDWHG�IURP�WKLV�VHJPHQW��WKH�*URXS�KDV�FRQVLGHUDEOH�H[SRVXUH�WR�WKH�LPSDFW�WKDW�
WKH�JOREDO�UHVWULFWLRQV�ZLOO�KDYH�RQ�WKH�WRXULVP�LQGXVWU\�LQ�=LPEDEZH�

6KDUHKROGHUV�DUH�DGYLVHG�WKDW�WKH�H[WHQW�DQG�GXUDWLRQ�RI�WKH�H΍HFWV�RI�WKH�&29Ζ'�΂��SDQGHPLF�DUH�FXUUHQWO\�XQNQRZQ��DQG�WKLV�
XQFHUWDLQW\�H[WHQGV�WR�TXDQWLI\LQJ�LWV�LPSDFW�RQ�WKH�*URXSȇV�SHUIRUPDQFH��ΖW�LV��KRZHYHU��HYLGHQW�WKDW�WKH�SDQGHPLF�ZLOO�KDYH�
D�QHJDWLYH�LPSDFW�RQ�WKH�&RPSDQ\ȇV�RSHUDWLRQV�DQG�SHUIRUPDQFH�RYHU�WKH�QH[W�ȴQDQFLDO�\HDU��

6KDUHKROGHU�DUH�IXUWKHU�GLUHFWHG�WR�WKH�GLUHFWRUV�UHSRUW�DQG�QRWH����RQ�SDJH�΂���LQ�WKH�DQQXDO�UHSRUW�LQ�ZKLFK�GLUHFWRUV�KDYH�
GRFXPHQWHG�LQ�GHWDLO�WKHLU�DVVHVVPHQW�RI�WKH�LPSDFW�RI�&29Ζ'�Ȃ�΂��WR�WKH�*URXSȇV�EXVLQHVV�DQG�WKH�YDULRXV�LQLWLDWLYHV�WKDW�
ZRXOG�EH�SXUVXHG�WR�PLWLJDWH�WKH�DGYHUVH�LPSDFW�WKHUHRI�

Voting

ΖQ�WHUPV�RI�VHFWLRQ����RI�WKH�&RPSDQLHV�$FW����΂��VXEVLGLDULHV�RI�WKH�&RPSDQ\�ZKLFK�KROG�VKDUHV�LQ�WKH�&RPSDQ\�VKDOO�QRW�EH�
HQWLWOHG�WR�H[HUFLVH�YRWLQJ�ULJKWV�RQ�DQ\�UHVROXWLRQV�SURSRVHG�E\�WKH�&RPSDQ\�LQ�UHVSHFW�RI�VXFK�VKDUHV�

9RWLQJ�RQ�WKH�UHVROXWLRQV�WR�EH�FRQVLGHUHG�DW�WKH�$*0�ZLOO�EH�FRQGXFWHG�E\�ZD\�RI�D�SROO��ΖQ�WKLV�UHJDUG��HYHU\�VKDUHKROGHU�
SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�VKDOO�KDYH�RQH�YRWH�IRU�HYHU\�VKDUH�KHOG�E\�VXFK�VKDUHKROGHU�

6KDUHKROGHUV�ZKR�KROG�GHPDWHULDOLVHG�VKDUHV��RWKHU�WKDQ�KROGHUV�RI�GHPDWHULDOLVHG�VKDUHV�UHJLVWHUHG�LQ�WKHLU�RZQ�QDPH��PXVW�
LQIRUP�WKHLU�&HQWUDO�6HFXULWLHV�'HSRVLWRU\�3DUWLFLSDQW��Ȇ&6'3ȇ��RU�EURNHU�RI�WKHLU�LQWHQWLRQ�WR�DWWHQG�WKH�$*0�DQG�PXVW�UHTXHVW�
WKHLU�&6'3�RU�EURNHU�WR�LVVXH�WKHP�ZLWK�WKH�QHFHVVDU\�OHWWHU�RI�UHSUHVHQWDWLRQ�WR�DWWHQG�WKH�$*0�LI�WKH\�ZLVK�WR�DWWHQG�WKH�
$*0�LQ�SHUVRQ�RU�SURYLGH�WKHLU�&6'3�RU�EURNHU�ZLWK�WKHLU�YRWLQJ�LQVWUXFWLRQV�VKRXOG�WKH\�QRW�ZLVK�WR�DWWHQG�WKH�$*0�LQ�SHUVRQ��
IDLOLQJ�ZKLFK�WKH�&6'3�RU�EURNHU�ZLOO�EH�REOLJHG�WR�DFW�LQ�WHUPV�RI�WKH�PDQGDWH�EHWZHHQ�VXFK�VKDUHKROGHU�DQG�WKHLU�&6'3�RU�
EURNHU�

Proxies

6KDUHKROGHUV�KROGLQJ�FHUWLȴFDWHG�VKDUHV�DQG�VKDUHKROGHUV�KROGLQJ�GHPDWHULDOLVHG�VKDUHV�UHJLVWHUHG�LQ�VXFK�VKDUHKROGHUVȇ�RZQ�
QDPH�DQG�ZKR�DUH�UHJLVWHUHG�DV�VXFK�RQ�WKH�$*0�5HFRUG�'DWH�DUH�HQWLWOHG�WR�DWWHQG��SDUWLFLSDWH�LQ�DQG�YRWH�DW�WKH�$*0�DQG��
LI�XQDEOH�WR�GR�VR�LQ�SHUVRQ��PD\�DSSRLQW�D�SUR[\�RU�SUR[LHV��DFWLQJ�LQ�WKH�DOWHUQDWLYH��WR�DWWHQG��SDUWLFLSDWH�LQ��VSHDN�DQG�YRWH�
DW�WKH�$*0�LQ�VXFK�VKDUHKROGHUVȇ�VWHDG��$�SUR[\�QHHG�QRW�EH�D�VKDUHKROGHU�RI�WKH�&RPSDQ\��7KH�FRPSOHWLRQ�DQG�ORGJLQJ�RI�D�
IRUP�RI�SUR[\�ZLOO�QRW�SUHFOXGH�D�VKDUHKROGHU�IURP�DWWHQGLQJ��SDUWLFLSDWLQJ�LQ��VSHDNLQJ�DQG�YRWLQJ�DW�WKH�$*0�WR�WKH�H[FOXVLRQ�
RI�WKH�SUR[\�LHV�VR�DSSRLQWHG�

ΖW� LV�UHFRPPHQGHG�WKDW�WKH�DWWDFKHG�IRUP�RI�SUR[\��GXO\�FRPSOHWHG��VKRXOG�EH�UHWXUQHG�WR�WKH�7UDQVIHU�6HFUHWDULHV�RI�WKH�
&RPSDQ\�� &RPSXWHUVKDUH� ΖQYHVWRU� 6HUYLFHV� 3URSULHWDU\� /LPLWHG�� DW� LWV� DGGUHVV� EHORZ�� LQ� DFFRUGDQFH�ZLWK� WKH� LQVWUXFWLRQV�
FRQWDLQHG�WKHUHLQ�VR�DV�WR�EH�UHFHLYHG�E\�WKH�WUDQVIHU�VHFUHWDULHV��IRU�DGPLQLVWUDWLYH�SXUSRVHV�RQO\��E\�΂������*07������RQ�
)ULGD\����WK�RI�-XQH������RU�WR�EH�KDQGHG�WR�WKH�&KDLUPDQ�RI�WKH�$*0�RQ�FRPPHQFHPHQW�RI�WKH�$*0��EXW�LQ�DQ\�HYHQW��SULRU�
WR�WKH�SUR[\�H[HUFLVLQJ�VXFK�VKDUHKROGHUȇV�ULJKWV�DV�D�VKDUHKROGHU�DW�WKH�$*0�RU�DW�DQ\�DGMRXUQHG�RU�SRVWSRQHG�DQQXDO�JHQHUDO�
PHHWLQJ�ZKLFK�GDWH��LI�QHFHVVDU\��ZLOO�EH�QRWLȴHG�RQ�WKH�6WRFN�([FKDQJH�1HZV�6HUYLFH�RI�WKH�-6(�DQG�LQ�WKH�SUHVV�
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Electronic communication

6KRXOG�DQ\�VKDUHKROGHU��RU�D�UHSUHVHQWDWLYH�RU�SUR[\�IRU�D�VKDUHKROGHU��ZLVK�WR�SDUWLFLSDWH�LQ�WKH�$*0�E\�ZD\�RI�HOHFWURQLF�
SDUWLFLSDWLRQ�� WKDW� VKDUHKROGHU� VKRXOG�PDNH� DQ� DSSOLFDWLRQ� LQ� ZULWLQJ� �LQFOXGLQJ� GHWDLOV� DV� WR� KRZ� WKH� VKDUHKROGHU� RU� LWV�
UHSUHVHQWDWLYH��LQFOXGLQJ�LWV�SUR[\��FDQ�EH�FRQWDFWHG��WR�VR�SDUWLFLSDWH��WR�WKH�7UDQVIHU�6HFUHWDULHV��DW�WKHLU�DGGUHVV�EHORZ��WR�
EH�UHFHLYHG�E\�WKH�7UDQVIHU�6HFUHWDULHV�DW�OHDVW�VHYHQ�EXVLQHVV�GD\V�SULRU�WR�WKH�GDWH�RI�WKH�$*0��L�H��E\�)ULGD\��΂��-XQH�������
LQ�RUGHU� IRU� WKH�7UDQVIHU�6HFUHWDULHV� WR�DUUDQJH� IRU� WKH�VKDUHKROGHU� �RU� LWV� UHSUHVHQWDWLYH�RU�SUR[\�� WR�SURYLGH�VDWLVIDFWRU\�
LGHQWLȴFDWLRQ�WR�WKH�7UDQVIHU�6HFUHWDULHV�IRU�WKH�7UDQVIHU�6HFUHWDULHV�WR�SURYLGH�WKH�VKDUHKROGHU��RU�LWV�UHSUHVHQWDWLYH�RU�SUR[\��
ZLWK�GHWDLOV�DV�WR�KRZ�WR�DFFHVV�WKH�$*0�E\�PHDQV�RI�HOHFWURQLF�SDUWLFLSDWLRQ��6KDUHKROGHUV�SDUWLFLSDWLQJ�HOHFWURQLFDOO\�ZLOO�QRW�
EH�DEOH�WR�YRWH�HOHFWURQLFDOO\�DQG�PXVW�IROORZ�WKH�VWDQGDUG�YRWLQJ�DUUDQJHPHQWV�LQGLFDWHG�DERYH��7KH�&RPSDQ\�UHVHUYHV�WKH�
ULJKW�QRW�WR�SURYLGH�IRU�HOHFWURQLF�SDUWLFLSDWLRQ�DW�WKH�$*0�LQ�WKH�HYHQW�WKDW�LW�GHWHUPLQHV�WKDW�LW�LV�QRW�SUDFWLFDO�WR�GR�VR��RU�DQ�
LQVXɝFLHQW�QXPEHU�RI�VKDUHKROGHUV��RU�WKHLU�UHSUHVHQWDWLYHV�RU�SUR[LHV��UHTXHVW�WR�VR�SDUWLFLSDWH�

Enquiries

$Q\�VKDUHKROGHU�KDYLQJ�GLɝFXOWLHV�RU�TXHULHV�LQ�UHJDUG�WR�WKH�$*0�LV�LQYLWHG�WR�FRQWDFW�WKH�&RPSDQ\��RQ investorrelations@
DUGHQ��FDSLWDO�FRP or at SUR[\#FRPSXWHUVKDUH�FR�]D�
  
%\�RUGHU�RI�WKH�%RDUG

ADANSONIA MANAGEMENT SERVICES LIMITED
Represented by Mrs. Zain Mehtab Madarun and Mrs. Seetul Ramphul
Company Secretary

���0D\������

5HJLVWHUHG�RɝFH
c/o Adansonia Management Services Limited
6XLWH����3HUULHUL�2ɝFH�6XLWHV
&�������/HYHO����2ɝFH�%ORFN�&
La Croisette
*UDQG�%DLH�������
5HSXEOLF�RI�0DXULWLXV�

 Transfer Secretaries
Computershare Investor Services Proprietary Limited
5RVHEDQN�7RZHU
15 Biermann Avenue
5RVHEDQN������
-RKDQQHVEXUJ��6RXWK�$IULFD�
�3ULYDWH�%DJ�;������6D[RQZROG�������

127Ζ&(�2)�$118$/�*(1(5$/�0((7Ζ1*��&217Ζ18('�
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7R�EH�FRPSOHWHG�E\�UHJLVWHUHG�FHUWLȴHG�VKDUHKROGHUV�DQG�GHPDWHULDOLVHG�VKDUHKROGHUV�ZLWK�RZQ�QDPH�UHJLVWUDWLRQ�RQO\

7KLV�IRUP�RI�SUR[\�UHODWHV�WR�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�&RPSDQ\�WR�EH�KHOG�DW�6XLWH����3HUULHUL�2ɝFH�6XLWHV�&�������/HYHO���2ɝFH�
%ORFN�&��/D�&URLVHWWH��*UDQG�%DLH��������5HSXEOLF�RI�0DXULWLXV��RQ�7XHVGD\�WKH���WK�RI�-XQH������DW��������*07�����DQG�LV�IRU�XVH�E\�UHJLVWHUHG�
VKDUHKROGHUV�ZKRVH�VKDUHV�DUH�UHJLVWHUHG�LQ�WKHLU�RZQ�QDPHV�E\�WKH�UHFRUG�GDWH�IRU�GHWHUPLQLQJ�ZKLFK�VKDUHKROGHUV�RI�WKH�&RPSDQ\�DUH�
HQWLWOHG�WR�SDUWLFLSDWH�LQ�DQG�YRWH�DW�WKH�$*0��EHLQJ�)ULGD\����-XQH������

7HUPV�XVHG�LQ�WKLV�IRUP�RI�SUR[\�KDYH�WKH�PHDQLQJV�JLYHQ�WR�WKHP�LQ�WKH�QRWLFH�RI�WKH�$*0�WR�ZKLFK�WKLV�IRUP�RI�SUR[\�LV�DWWDFKHG��

3OHDVH�SULQW�FOHDUO\�ZKHQ�FRPSOHWLQJ�WKLV�IRUP�RI�SUR[\�DQG�VHH�WKH�LQVWUXFWLRQV�DQG�QRWHV�DW�WKH�HQG�RI�WKLV�IRUP�RI�SUR[\�IRU�DQ�H[SODQDWLRQ�
RI�WKH�XVH�RI�WKLV�IRUP�RI�SUR[\�DQG�WKH�ULJKWV�RI�WKH�VKDUHKROGHUV�DQG�WKH�SUR[\��

Ζ�:H��IXOO�QDPH�LQ�EORFN�OHWWHUV�

2I��DGGUHVV�

7HOHSKRQH��KRPH��� � � � � �ZRUN�

0RELOH� � � � � � (PDLO�DGGUHVV�

EHLQJ�D�VKDUHKROGHU�V��RI�WKH�&RPSDQ\�DQG�EHLQJ�WKH�UHJLVWHUHG�RZQHU�V�RI

RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�KHUE\�DSSRLQW����������������������������������������������������������������

RU�IDLOLQJ�KLP��KHU�������������������������������������������������������

RU�IDLOLQJ�KLP�KHU�WKH�&KDLUSHUVRQ�RI�WKH�$*0��WR�DWWHQG�DQG�SDUWLFLSDWH�LQ�WKH�$*0�DQG�WR�VSHDN�DQG�WR�YRWH�RU�DEVWDLQ�IURP�YRWLQJ�IRU�PH�XV�DQG�RQ�
P\�RXU�EHKDOI�LQ�UHVSHFW�RI�DOO�PDWWHUV�DULVLQJ��LQFOXGLQJ�DQ\�SROO�DQG�DOO�UHVROXWLRQV�SXW�WR�WKH�$*0��DW�WKH�$*0��HYHQ�LI�WKH�$*0�V�SRVWSRQHG��DQG�DW�
DQ\�UHVXPSWLRQ�WKHUHRI�DIWHU�DQ\�DGMRXUQPHQW�

0\�RXU�SUR[\�VKDOO�YRWH�DV�IROORZV��

3OHDVH�LQGLFDWH�ZLWK�DQ�Ȋ;ȋ�LQ�WKH�DSSURSULDWH�VSDFHV�KRZ�\RX�ZLVK�\RXU�YRWHV�WR�EH�FDVW��ΖI�\RX�GR�QRW�GR�VR��WKH�SUR[\�PD\�YRWH�RU�DEVWDLQ�DW�KLV�
GLVFUHWLRQ��

ABSTAIN   FOR AGAINST 

AUTHORITY TO IMPLEMENT ORDINARY RESOLUTIONS
Annual Financial Statement 
2UGLQDU\�UHVROXWLRQ�QXPEHU����5HFHLSW�DQG�DGRSWLRQ�RI�WKH�DQQXDO�ȴQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�
���'HFHPEHU������DQG�GLUHFWRUV�DQG�LQGHSHQGHQW�DXGLWRUVȇ�UHSRUWV�WKHUHRQ�
Independent Auditors 
2UGLQDU\�UHVROXWLRQ�QXPEHU����5H�DSSRLQWPHQW�RI�LQGHSHQGHQW�DXGLWRUV
5DWLȴFDWLRQ�RI�'LUHFWRUVȇ�DSSRLQWPHQWV�DQG�UH�HOHFWLRQ�RI�'LUHFWRUV 
5DWLȴFDWLRQ�RI�'LUHFWRUVȇ�DSSRLQWPHQWV�
2UGLQDU\� UHVROXWLRQ� QXPEHU� ����� 5DWLȴFDWLRQ� RI� WKH� DSSRLQWPHQW� RI� 0UV�� =DLQ� 0HKWDE� 0DGDUXQ� DV� DQ�
LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�RQ����-XQH�����
2UGLQDU\� UHVROXWLRQ�QXPEHU������5DWLȴFDWLRQ�RI� WKH�DSSRLQWPHQW�RI�0UV�� 6HHWXO�0DQLVKD�5DPSKXO� DV� DQ�
LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�RQ����-XQH�����
Re-election of Directors: 
2UGLQDU\�UHVROXWLRQ�QXPEHU������5H�HOHFWLRQ�RI�0UV��=DLQ�0DGDUXQ�DV�DQ�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU
2UGLQDU\� UHVROXWLRQ�QXPEHU������5H�HOHFWLRQ�RI�0UV��0DQLVKD�5DPSKXO�DV�DQ� LQGHSHQGHQW�QRQ�H[HFXWLYH�
Director
2UGLQDU\�UHVROXWLRQ�QXPEHU������5H�HOHFWLRQ�RI�0U��*HRUJH�6LGQH\� -RKQ�%HQQHWW�DV�DQ� LQGHSHQGHQW�QRQ�
executive Director
Election and appointment of members of the Audit and Risk Committee  
2UGLQDU\�UHVROXWLRQ�QXPEHU������$SSRLQWPHQW�RI�0UV�&KLSR�0WDVD���DQG�DV�&KDLUSHUVRQ�
2UGLQDU\�UHVROXWLRQ�QXPEHU������$SSRLQWPHQW�RI�0U��*HRUJH�6�-��%HQQHWW��
2UGLQDU\�UHVROXWLRQ�QXPEHU������$SSRLQWPHQW�RI�0UV��=DLQ�0DGDUXQ�
General Authority to Issue Shares for Cash
2UGLQDU\�UHVROXWLRQ�QXPEHU����*HQHUDO�DXWKRULW\�WR�LVVXH�VKDUHV�IRU�FDVK
Director’s authority
2UGLQDU\�UHVROXWLRQ�QXPEHU����'LUHFWRUȇV�DXWKRULW\
Advisory Endorsement number 1 - Remuneration Policy 
1RQ�ELQGLQJ�DGYLVRU\�HQGRUVHPHQW�RI�WKH�&RPSDQ\ȇV�5HPXQHUDWLRQ�SROLF\
Advisory Endorsement number 2 - Implementation Report
1RQ�ELQGLQJ�DGYLVRU\�HQGRUVHPHQW�RI�WKH�&RPSDQ\ȇV�5HPXQHUDWLRQ�LPSOHPHQWDWLRQ�UHSRUW�
SPECIAL RESOLUTIONS
6SHFLDO�UHVROXWLRQ�QXPEHU����1RQ�H[HFXWLYH�GLUHFWRUV�IHHV��

FORM OF PROXY

Arden Capital Limited
��IRUPHUO\�%UDLQZRUNV�/LPLWHG�

��ΖQFRUSRUDWHG�LQ�WKH�5HSXEOLF�RI�0DXULWLXV��UHJLVWUDWLRQ�QXPEHU�΂΂�����&΂�*%/�
6KDUH�FRGH��$&=�

Ζ6Ζ1�08����6������
�ȊWKH�&RPSDQ\ȋ�RU�Ȋ$UGHQ�&DSLWDOȋ�
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Note
�ΖQGLFDWH�LQVWUXFWLRQ�WR�SUR[\�E\�ZD\�RI�D�FURVV�LQ�WKH�UHOHYDQW�VSDFH�SURYLGHG�DERYH�
8QOHVV�RWKHUZLVH�LQVWUXFWHG��P\�RXU�SUR[\�PD\�YRWH�DV�KH�VKH�WKLQNV�ȴW��
3OHDVH�UHDG�WKH�QRWHV�RQ�WKH�UHYHUH�VLGH�KHUHRI��

               
6LJQHG�WKLV�� � � � � �����GD\�RI��� � � � �������������������������
               

6LJQDWXUH�� � � � � �����&DSDFLW\�� � � � � �
          

Instructions to the Form of Proxy

΂�� 7KLV�IRUP�RI�SUR[\�VKRXOG�EH�UHFHLYHG�DW�WKH�&RPSDQ\ȇV�WUDQVIHU�RɝFH��&RPSXWHUVKDUH�ΖQYHVWRU�6HUYLFHV��3W\��/WG��5RVHEDQN�7RZHUV��΂��
%LHUPDQQ�$YHQXH��5RVHEDQN���΂����E\�QR�ODWHU�WKDQ�΂������*07������RQ�)ULGD\�����-XQH������IRU�DGPLQLVWUDWLRQ�SXUSRVHV�RU�WKHUHDIWHU�LW�
PD\�EH�KDQGHG�WR�WKH�&KDLUPDQ�DW�WKH�FRPPHQFHPHQW�RI�WKH�$*0��EXW�LQ�DQ\�HYHQW��SULRU�WR�WKH�SUR[\�H[HUFLVLQJ�VXFK�VKDUHKROGHUȇV�
ULJKWV�DV�D�VKDUHKROGHU�DW�WKH�$*0�

��� 7KLV�IRUP�RI�SUR[\�LV�IRU�XVH�E\�UHJLVWHUHG�VKDUHKROGHUV�ZKR�ZLVK�WR�DSSRLQW�DQRWKHU�SHUVRQ��D�SUR[\��WR�UHSUHVHQW�WKHP�DW�WKH�$*0��
ΖI�GXO\�DXWKRULVHG��FRPSDQLHV�DQG�RWKHU�FRUSRUDWH�ERGLHV�ZKR�DUH�UHJLVWHUHG�VKDUHKROGHUV�PD\�DSSRLQW�D�SUR[\�XVLQJ�WKLV�IRUP�RI�
SUR[\��RU�PD\�DSSRLQW�D�UHSUHVHQWDWLYH�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�΂΂�EHORZ��2WKHU�VKDUHKROGHUV�VKRXOG�QRW�XVH�WKLV�IRUP�RI�SUR[\��
$OO�EHQHȴFLDO�VKDUHKROGHUV�ZKR�KDYH�GHPDWHULDOLVHG�WKHLU�VKDUHV�WKURXJK�D�&6'3�RU�EURNHU�PXVW�SURYLGH�WKH�&6'3�RU�EURNHU�ZLWK�WKHLU�
YRWLQJ�LQVWUXFWLRQ��$OWHUQDWLYHO\��LI�WKH\�ZLVK�WR�DWWHQG�WKH�$*0�LQ�SHUVRQ��WKH\�VKRXOG�UHTXHVW�WKH�&6'3�RU�EURNHU�WR�SURYLGH�WKHP�ZLWK�
D�OHWWHU�RI�UHSUHVHQWDWLRQ�LQ�WHUPV�RI�WKH�FXVWRG\�DJUHHPHQW�HQWHUHG�LQWR�EHWZHHQ�WKH�EHQHȴFLDO�VKDUHKROGHU�DQG�WKH�&6'3�RU�EURNHU�

��� 7KLV�SUR[\�VKDOO�DSSO\�WR�DOO�RUGLQDU\�VKDUHV�UHJLVWHUHG�LQ�WKH�QDPH�RI�WKH�VKDUHKROGHU�ZKR�VLJQV�WKLV�IRUP�RI�SUR[\�DW�WKH�UHFRUG�GDWH�
XQOHVV�D�OHVVHU�QXPEHU�RI�VKDUHV�LV�LQVHUWHG�

��� $�VKDUHKROGHU�PD\�DSSRLQW�RQH�SHUVRQ�RI�KLV�RZQ�FKRLFH�DV�KLV�SUR[\�E\�LQVHUWLQJ�WKH�QDPH�RI�VXFK�SUR[\�LQ�WKH�VSDFH�SURYLGHG��
$Q\�VXFK�SUR[\�QHHG�QRW�EH�D�VKDUHKROGHU�RI�WKH�&RPSDQ\��ΖI�WKH�QDPH�RI�WKH�SUR[\�LV�QRW�LQVHUWHG��WKH�FKDLUPDQ�RI�WKH�$*0�ZLOO�EH�
DSSRLQWHG�DV�SUR[\��ΖI�PRUH�WKDQ�RQH�QDPH�LV�LQVHUWHG��WKHQ�WKH�SHUVRQ�ZKRVH�QDPH�DSSHDUV�ȴUVW�RQ�WKH�IRUP�RI�SUR[\�DQG�ZKR�LV�
SUHVHQW�DW�WKH�$*0�ZLOO�EH�HQWLWOHG�WR�DFW�DV�SUR[\�WR�WKH�H[FOXVLRQ�RI�DQ\�SHUVRQV�ZKRVH�QDPHV�IROORZ��7KH�SUR[\�DSSRLQWHG�LQ�WKLV�
IRUP�RI�SUR[\�PD\�QRW�GHOHJDWH�WKH�DXWKRULW\�JLYHQ�WR�KLP�LQ�WKLV�IRUP�RI�SUR[\�

��� 8QOHVV�UHYRNHG��WKH�DSSRLQWPHQW�RI�D�SUR[\�LQ�WHUPV�RI�WKLV�IRUP�RI�SUR[\�UHPDLQV�YDOLG�XQWLO�WKH�HQG�RI�WKH�$*0��HYHQ�LI�WKH�$*0�RU�
SDUW�WKHUHRI�LV�SRVWSRQHG�RU�DGMRXUQHG�

��� ΖI�
��΂� D�VKDUHKROGHU�GRHV�QRW�LQGLFDWH�RQ�WKLV�LQVWUXPHQW�WKDW�WKH�SUR[\�LV�WR�YRWH�LQ�IDYRXU�RI�RU�DJDLQVW�RU�WR�DEVWDLQ�IURP�YRWLQJ�RQ�DQ\�

UHVROXWLRQ��RU
���� WKH�VKDUHKROGHU�JLYHV�FRQWUDGLFWRU\�LQVWUXFWLRQV�LQ�UHODWLRQ�WR�DQ\�PDWWHU��RU
���� DQ\�DGGLWLRQDO�UHVROXWLRQ�V�ZKLFK�DUH�SURSHUO\�SXW�EHIRUH�WKH�$*0��RU�
���� DQ\�UHVROXWLRQ�OLVWHG�LQ�WKH�IRUP�RI�SUR[\�LV�PRGLȴHG�RU�DPHQGHG��WKHQ�WKH�SUR[\�VKDOO�EH�HQWLWOHG�WR�YRWH�RU�DEVWDLQ�IURP�YRWLQJ��

DV�KH�WKLQNV�ȴW��LQ�UHODWLRQ�WR�WKDW�UHVROXWLRQ�RU�PDWWHU�

� ΖI��KRZHYHU��WKH�VKDUHKROGHU�KDV�SURYLGHG�IXUWKHU�ZULWWHQ�LQVWUXFWLRQV�ZKLFK�DFFRPSDQ\�WKLV�IRUP�RI�SUR[\�DQG�ZKLFK�LQGLFDWH�KRZ�WKH�
SUR[\�VKRXOG�YRWH�RU�DEVWDLQ�IURP�YRWLQJ�LQ�DQ\�RI�WKH�FLUFXPVWDQFHV�UHIHUUHG�WR�LQ�SDUDJUDSKV���΂�WR������WKHQ�WKH�SUR[\�VKDOO�FRPSO\�
ZLWK�WKRVH�LQVWUXFWLRQV�

��� ΖI� WKLV� IRUP�RI�SUR[\� LV� VLJQHG�E\�D�SHUVRQ� �VLJQDWRU\��RQ�EHKDOI�RI� WKH� VKDUHKROGHU��ZKHWKHU� LQ� WHUPV�RI� D�SRZHU�RI� DWWRUQH\�RU�
RWKHUZLVH��WKHQ�WKLV�IRUP�RI�SUR[\�ZLOO�QRW�EH�H΍HFWLYH�XQOHVV�
��΂� LW�LV�DFFRPSDQLHG�E\�D�FHUWLȴHG�FRS\�RI�WKH�DXWKRULW\�JLYHQ�E\�WKH�VKDUHKROGHU�WR�WKH�VLJQDWRU\��RU
���� WKH�&RPSDQ\�KDV�DOUHDG\�UHFHLYHG�D�FHUWLȴHG�FRS\�RI�WKDW�DXWKRULW\�

��� 7KH�&KDLUPDQ�RI�WKH�$*0�PD\��LQ�KLV�GLVFUHWLRQ��DFFHSW�RU�UHMHFW�DQ\�IRUP�RI�SUR[\�RU�RWKHU�ZULWWHQ�DSSRLQWPHQW�RI�D�SUR[\�ZKLFK�LV�
UHFHLYHG�E\�WKH�&KDLUPDQ�SULRU�WR�WKH�WLPH�ZKHQ�WKH�$*0�GHDOV�ZLWK�D�UHVROXWLRQ�RU�PDWWHU�WR�ZKLFK�WKH�DSSRLQWPHQW�RI�WKH�SUR[\�
UHODWHV��+RZHYHU��WKH�&KDLUPDQ�VKDOO�QRW�DFFHSW�DQ\�VXFK�DSSRLQWPHQW�RI�D�SUR[\�XQOHVV�WKH�FKDLUPDQ�LV�VDWLVȴHG�WKDW�LW�UHȵHFWV�WKH�
LQWHQWLRQ�RI�WKH�VKDUHKROGHU�DSSRLQWLQJ�WKH�SUR[\�

��� $Q\�DOWHUDWLRQV�PDGH�LQ�WKLV�IRUP�RI�SUR[\�PXVW�EH�LQLWLDOOHG�E\�WKH�DXWKRULVHG�VLJQDWRU\�LHV�

΂��� 7KLV�IRUP�RI�SUR[\�LV�UHYRNHG�LI�WKH�VKDUHKROGHU�ZKR�JUDQWHG�WKH�SUR[\�
΂��΂�� JLYHV�ZULWWHQ�QRWLFH�RI�VXFK�UHYRFDWLRQ�WR�WKH�&RPSDQ\��VR�WKDW�LW�LV�UHFHLYHG�E\�WKH�&RPSDQ\�EHIRUH�΂������*07������RQ�)ULGD\��
� � � ���-XQH�������RU��
΂��΂�΂��VXEVHTXHQWO\�DSSRLQWV�DQRWKHU�SUR[\�IRU�WKH�$*0��RU
΂��΂����DWWHQGV�WKH�$*0�KLPVHOI�LQ�SHUVRQ�

΂΂�� ΖI�GXO\�DXWKRULVHG��FRPSDQLHV�DQG�RWKHU�FRUSRUDWH�ERGLHV�WKDW�DUH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�KDYLQJ�VKDUHV�UHJLVWHUHG�LQ�WKHLU�
RZQ�QDPHV�PD\��LQVWHDG�RI�FRPSOHWLQJ�WKLV�IRUP�RI�SUR[\��DSSRLQW�D�UHSUHVHQWDWLYH�WR�UHSUHVHQW�WKHP�DQG�H[HUFLVH�DOO�RI�WKHLU�ULJKWV�
DW�WKH�$*0�E\�JLYLQJ�ZULWWHQ�QRWLFH�RI�WKH�DSSRLQWPHQW�RI�WKDW�UHSUHVHQWDWLYH��7KDW�QRWLFH�ZLOO�QRW�EH�H΍HFWLYH�DW�WKH�$*0�XQOHVV�LW�LV�
DFFRPSDQLHG�E\�D�GXO\�FHUWLȴHG�FRS\�RI�WKH�UHVROXWLRQ�V�RU�RWKHU�DXWKRULWLHV�LQ�WHUPV�RI�ZKLFK�WKDW�UHSUHVHQWDWLYH�LV�DSSRLQWHG�DQG�
LV�UHFHLYHG�DW�WKH�&RPSDQ\ȇV�WUDQVIHU�RɝFH��&RPSXWHUVKDUH�ΖQYHVWRU�6HUYLFHV��3W\��/WG��E\�QR�ODWHU�WKDQ�΂������*07������RQ�)ULGD\�����
-XQH������IRU�DGPLQLVWUDWLYH�SXUSRVHV��

΂��� 7KH�FRPSOHWLRQ�DQG�ORGJLQJ�RI�WKLV�IRUP�RI�SUR[\�GRHV�QRW�SUHFOXGH�WKH�UHOHYDQW�VKDUHKROGHU�IURP�DWWHQGLQJ�WKH�$*0�DQG�VSHDNLQJ�
DQG�YRWLQJ�LQ�SHUVRQ�WR�WKH�H[FOXVLRQ�RI�DQ\�SUR[\�DSSRLQWHG�E\�WKH�VKDUHKROGHU�
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